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CHAPTER I IP FINANCING IN THE KNOWLEDGE-BASED ECONOMY 

1.1. Introduction 

1.1.1. The Need for Intellectual Property Finance 

Intellectual property finance combines the concepts of intellectual property (IP) 

and finance. Intellectual property (IP) refers to the creations of the mind, such as 

inventions; literary and artistic works; designs; and symbols, names and images used 

in commerce. IP is protected in law, which enables people to earn recognition and 

financial benefits from what they invent or create (WIPO). Financing is the process of 

providing funds for business activities, making purchases, or investing (Investopedia). 

IP finance refers to the process of raising funds from financial institutions and other 

sources secured by intellectual property rights. It originates from the recognition of IP 

as a valuable asset that companies can independently generate revenue streams and 

secure funding, thereby enhancing its perceived worth to the enterprise. 

The global pandemic has had a profound effect on the economic activities, and 

the global output declined by 3.3 percent in 2020. While the global economy was 

struggling to regain a broad-based recovery from the COVID-19 pandemic, the global 

GDP grew only by 2.4 percent, but the R&D expenditures grew 8.5 percent in 2019, 

which is an exceptionally high rate. Despite the global economic slowdown due to 

COVID-19, innovation investments did not decrease, and in fact, the scientific 

publications, R&D expenditures, international patent filings, and venture capital deals 

continued to increase (GII 2021, WIPO, p.11). 

The remarkable development of technology during the 4th Industrial Revolution 

and an extreme dependence on the internet and technology throughout the COVID-19 

pandemic further highlight the importance of the intangible assets. In fact, investment 

in innovation has been resilient during the COVID-19 pandemic and even reached new 

peaks in certain sectors and regions.  




