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	 SEQ CHAPTER \h \r 1Transparency in Trade and Investment Liberalization and Facilitation
General Principles
1. (a) Each Economy will ensure that its laws, regulations, and progressively, procedures and administrative rulings of general application respecting matters in Section C of Part One of the Osaka Action Agenda are promptly published or otherwise made available, for example via the Internet, in such a manner as to enable interested persons and other Economies to become acquainted with them.

(b) Each Economy will have or designate an official journal or journals and publish any measures referred to in paragraph 1 in such journals. Each Economy will publish such journals on a regular basis and make copies of them readily available to the public.

(c) An Economy may comply with subparagraph (b) by publication on the Internet.

(d) Each Economy will promote observance of the provisions of this paragraph by the regional and local governments and authorities within its customs territory.


	
	
	

	2. When possible, each Economy will:

(a) publish in advance any measure referred to in paragraph 1 that it proposes to adopt; and

(b) provide where applicable interested persons a reasonable opportunity to comment on such proposed measures.


	
	
	

	3. Upon request from an interested person or another Economy, an Economy will endeavor to promptly provide information and respond to questions pertaining to any actual or proposed measure referred to in paragraph 1.


	
	
	

	4. Each Economy will ensure in its administrative proceedings applying any measure referred to in paragraph 1 that:

(a) wherever possible, persons of another Economy that are directly affected by a proceeding are provided reasonable notice, in accordance with domestic procedures, when a proceeding is initiated, including a description of the nature of the proceeding, a statement of the legal authority under which the proceeding is initiated and a general description of any issues in controversy;

(b) such persons are afforded a reasonable opportunity to present facts and arguments in support of their positions prior to any final administrative action, when time, the nature of the proceeding and the public interest permit; and

(c) its procedures are in accordance with domestic law.


	
	
	

	5. Where warranted, each Economy will ensure that appropriate domestic procedures are in place to enable prompt review and correction of final administrative actions, other than those taken for sensitive prudential reasons, regarding matters covered by these Standards, that:

(a) provide for tribunals or panels that are impartial and independent of any office or authority entrusted with administrative enforcement and have no substantial interest in the outcome of the matter;

(b) provide parties to any proceeding with a reasonable opportunity to present their respective positions;

(c) provide parties to any proceeding with a decision based on the evidence and submissions of record or, where required by domestic law, the record compiled by the administrative authority; and

(d) ensure, subject to appeal or further review under domestic law, that such decisions are implemented by, and govern the practice of, the offices or authorities regarding the administrative action at issue.


	
	
	

	Transparency in Monetary, Financial and Fiscal Policies and the Dissemination of Macroeconomic Policy Data
9. Prior to our agreement in the Shanghai Accord to implement APEC transparency principles, we agreed in Brunei Darussalam in 2000 to support the key standards identified by the Financial Stability Forum. Three of these key standards focus on transparency:

(a) Code of Good Practices on Transparency in Monetary and Financial Policies: Declaration of Principles;

(b) Code of Good Practices on Fiscal Transparency; and

(c) General and Special Data Dissemination Standards.


	Transparancy in Monetary and Financial Policies

a. Clarity of Roles, Reponsibilities and Objectives of Central Banks

· The objective of Indonesia’s central  bank – Bank Indonesia (BI) are specified. In the  Central Bank Act (CBA, Law No. 23/1999) as amended by Law No. 3/2004. The sole function of BI under the 1999 law was to maintain Rupiah stability. BI Law No. 3/2004 stipulated BI’s role namely maintaining Rupiah stability; regulating and supervising the banking industry; and (3)acts as tender of last resort (LOLR).

· BI Law No. 3/2004 specifies that the central bank will conduct monetary policy to achive an inflation target as determinated by the government in consultation with BI. The central bank can decide which policies to set in order to achieve the inflation target.

Open Process for Formulating and Reporting Monetary Policy Decisions

· According to Central Bank Act, BI must disclosure monetary policy to the public. The coverage of information is comprehensive to include publications such as BI’s Annual Report and the Financial Report, quarterly publications on economic, monetary and banking developments and monthly reviews on menetary policy. Since 1998, BI has also improved the public communication strategy through among others establishing new directorate to deal with communication issue.
· In an effort to provide clearer signal to the financial market on monetary policy’s direction. BI usess its policy rate (BI rate) as its operational target. Monetary Policy stance is reviewed every mount and decision on the policy rate is determined throught the Board of Governor meeting  held in the first week of every month, Monetary Policy Decision is published right after the meeting.
· BI posts changes to the setting of monetary policy instruments on its press release webpage, its Monthly Review on Economy, Monetary, and Banking. and the Bank Indonesia Annual Report. BI discloses its monetary policy objectives and policy considerations to the public by publishing summary minutes of BI board meetings. In addition, the results of BI board meeting are also disseminated through press conference and are included in supplementary and quarterly reports. All of this information is available on BI’s website.

Public Availability of information on Monetary Policy
· BI maintains public information services both through its own website and through the IMF’s SDDS site. This includes timely access to a variety of publications. Including the Monetary Policy Reports. The Monthly Review on the Economy, Monetery policy and Banking provides information on the central bank base money, its liquidity credit and support, open market operations, and the country’s foreign exchange assets.
· Bank Indonesia also regularly disseminates monetary policy framework, its impelmentation and performances as well as other general issues related to the state of economy to the media, academics, market and other stakeholders so as to help forming market expectation in line with the authorities.

Accountability and Assurance of integrity by the Central Bank
· With regard to accountability and transparency in implementing its duties, authorities and budget, the CBA required BI’s Board of Governors to regularly appear before legislative committees (every quarter) to explain the conduct of menetary policy, its objective, its performance in reaching those objectives, and other general issues involving the state of economy. 
c. General and Special Data   Dissemination Standards

· Indonesia subcribes to the IMF Special data Dissemination Standard (SDSD), and meets specifications for coverage, periodicity, and timeliness of data related to the analitical accounts of the central bank and the banking sector as a whole .  Information on the analytical accounts of the central bank is provided on a weekly basis (four time per month), and  no later than two week after the end of the reference week.  Weekly released data on Indonesia’s aggregate open market transaction can be found on BI’s website. Moreover, BI publishes the monthly bulletin Indonesian Financial Statistics. 
· Information on foreign exchange reserves is available on the BI website. The website also discloses its claims on deposit money banks, domestic credit to the public sector, domestic credit to private sector, gross foreign assets, and gross foreign liabilities. BI’s website also publishes information on reserve money, currency in circulation, commercial bank’s demand disposits at BI, and non bank private sector demand deposits.
· In 2005, central bank , staff started working with the MDFs Directorate General of Financial Institutions (the supervisory agency for non-bank financial Institutions) to start data compilation on finance companies, which followed by Insurance companies’data in 2006, and pension funds in 2006, and pension fund and mutual fund in 2007. 

	Bank Indonesia as scheduled to complete self assessment on the compliance to the code of transparency in monetary policies by December 2007, This action will be in line with Indonesia’s plan to conduct pro-FSAP self assessment.
	

	10. Following APEC Finance Ministers' decision to support the assessment of Economies' implementation of these transparency codes through the IMF-led Reports on the Observance of Standards and Codes (ROSCs), Economies are encouraged to participate fully in the ROSC program. As voluntary disclosure of ROSC modules promotes transparency, Economies should, where practicable, disclose the results of these assessments.


	
	
	

	Confidential Information
11. The provisions of this Statement will not require any Economy to disclose confidential information where such disclosure would impede law enforcement, the enactment of laws, or otherwise be contrary to the public interest or would prejudice the legitimate commercial interests of particular persons or enterprises.
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