	Individual Action Plan Update for Philippines for 2010

	
Highlights of recent policy developments which indicate how Philippines is progressing towards the Bogor Goals and key challenges it faces in its efforts to meet the Goals. 

	· On tariffs, simple average applied tariff was reduced further to 6.31% from 6.36% in 2010.  Simple average bound tariff and simple average bound tariff continue to be reduced.  
· On standards and conformance, it has aligned 78.92%  of existing Philippine National Standards with relevant  international standards.  
· On investment, further liberalized foreign investment participation through Executive Order No. 858 “Promulgating the 8th Regular Foreign Investment Negative List” which was signed on 5 February 2010.
· On customs, procedures, transmitted the Instrument of Accession of the Revised Kyoto Convention (RKC) to the World Customs Organization  during the Council Session in Brussels last 25 June 2010.
· On intellectual property rights, enacted Republic Act (RA)10088 or the Anti-Camcording Act of 2010 which prohibits and penalizes the unauthorized use, possession and control of audiovisual recording devices to transmit a copy film or other works.


	IAP Chapter (and Sub-Chapter and Section Heading, if any) Note 1
	Improvements made since 2009 IAP Note 2
	Further Improvements Planned Note 2

	Tariffs
	Reduced bound tariffs in line with WTO commitments.  As a result, the simple average bound tariff fell from 25.55% in 2008 to 25.44% 2010.

Reduced simple average applied tariff of 6.36% in 2009 to 6.31% in 2010.  
The Philippines grants preferential tariffs under varous trading arrangements with an overall simple average ranging from 2.68% under JPEPA  to 0% under AFTA.

Under the ASEAN CEPT Scheme, eliminated tariffs on about 99% of all goods.  

Preferential tariffs have been reduced to zero for about 90% and 73% of the products under the Normal Tracks of the ASEAN-Korea FTA and ASEAN-China FTA, respectively.
Continued to implement tariff quotas in line with WTO commitments.

	Gradually expand tariff quotas in lieu of quantitative restrictions according to WTO commitments while pursuing a long-term tariffication program

Tariff commitments under JPEPA are being  implemented gradually reducing or eliminating tariffs until 2018.
Tariff preferences will arise from the Free Trade Areas being pursued by ASEAN with US, EU and India 



	Non-Tariff Measures
	No changes since the  2008 IAP
	No changes since the  2008 IAP

	Services


	Energy

Promulgated the Implementing Rules and Regulations (IRR) of RA 9513, “An Act Promoting the Development, Utilization and Commercialization of Renewable Energy Resources and For Other Purposes”, on 25 May 2009. 
Tourism

Promulgated the Implementing Rules and Regulations (IRR) of RA 9593 “An Act Declaring a National Policy for Tourism as an Engine of Investment, Employment, Growth and National Development, and Strengthening the Department of Tourism and Its Attached Agencies to Effectively and Efficiently Implement that Policy, and Appropriating Funds therefore”, otherwise known as the National Tourism Act of 2009, on 10 November 2009.


	Maritime Transport

Formulate the Maritime Shipping Act, which is intended to consolidate and update existing maritime laws.

Review the implementing rules and regulations of Republic Act No 9295.



	Investment


	Further liberalized foreign investment participation through Executive Order No. 858 “Promulgating the 8th Regular Foreign Investment Negative List” which was signed on 5 February 2010.

Further strengthened the Board of Investments’ investment promotion facilities, including the Investment Servicing Group (ISG), the National Economic Research and Business Assistance Center (NERBAC), and the Investments Aftercare Services Department (IASD) and BOI Extension Offices, which are dedicated to frontline and after care services to encourage investor’s decision to locate, expand and retain investments as well as bolster BOI assistance to investors.


	Amendment of the Omnibus Investments Code or Executive Order No. 226 to strengthen the investment promotion and industrial development functions of the Board of Investments and to enhance the existing incentives granted to investors.



	Standards and Conformance


	Aligned 185 Philippine National Standards (PNS) with international standards.  As of 31 August 2010, 78.92% of PNS are aligned with relevant international standards

Circulated for adoption as PNS 110 International Electrotechnical Commission (IEC) Standards related to low voltage equipment and electromagnetic compatibility  

Participated in international standardization activities:

· A participating (P) member to 27 ISO Technical Committees (TCs), and observer (O) to 46 ISO TCs;

· Maintained membership to IEC; and 

· A member in 15 Codex committees

Strengthen capability to fully participate in the APEC MRA on Telecommunications Equipment

Continued conduct of review on the quality manual of the National Registration Scheme for Quality Assessors (NRSQA); some procedures and Work Instructions are being reviewed and revised; and changes are initially being implemented

Created a special task force to review/revise DTI Department Administrative Order  05 Series of 2008, “The New Rules and Regulations Concerning the Issuance of the Import Commodity Clearance under the Product Certification Mark Scheme of the BPS”  to align with international practice

Continued to increase transparency of standards and conformance requirements by maintaining a Standards and Conformance Portal (www.bps.dti.gov.ph); developing modules and teacher support materials on product quality and safety for grade school and high school students; airing of a weekly consumer advocacy radio program.

Signatory member to APLAC/ILAC MRA

Launched accreditation schemes for medical laboratories (ISO 15189:2007) and for certification of Information Security Management System (ISO 27006:2007)

The Philippine Accreditation Office accredited 147 laboratories, of which 130 were testing laboratories and 16 were calibration laboratories; accredited one (1) medical testing laboratory to ISO 15189:2007

Accreditation of the Bureau of Product Standards by SINGLAS, Singapore to ISO/IEC 17025 


	Continue to develop standards using, where appropriate, international standards in the priority areas agreed by SCSC and on the priority sectors identified in APEC.

Continue participation in international standardization activities. 

Pursue linkages with standard writing organizations and industry associations in developing Philippine National Standards  and in establishing telecommunications equipment standards

Expand expertise on Information Technology and communication in support of the e-Commerce Act of the Philippines.

Continue to develop standards and technical regulations using, where appropriate, international standards for telecommunications equipment

Expand the recognition of conformity assessment activities at the regional and international levels particularly in the electrical and electronic sector.

Strengthen the national bodies through revision and improved standardization mandates 

Sustain programs to promote the benefits and use of standards to the public

Maintain signatory membership to APLAC MRA

Maintain signatory membership to PAC/IAF for QMS/EMS



	Customs Procedures


	Transmitted the Instrument of Accession  of the Revised Kyoto Convention (RKC) to the World Customs Organization  during the Council Session in Brussels last 25 June 2010

Conducted gap analysis for the Authorize Economic Operator (AEO) Program with the assistance from EU-Trade Related Technical Assistance  program and National Economic Development Authority 

Accredited cargo surveyors  conducted load port surveys, copies of which were electronically transmitted to BOC in advance for the purpose of availing pre-clearance process

 Issuance of corresponding rules and regulations of E-Transit System by monitoring the movement of containerized cargo through GPS

On-going conduct of pilot testing of the Automated Raw Materials Liquidation System

Implemented the Import and Assessment System in all ports/ subports nationwide (total: 48 sites) which includes among others the:

· implementation of the enhanced Risk Management System for a more rationalized determination of the risk level of imports, toward ensuring that only medium-to-high risk shipments will be subjected to documentary and/or physical inspection

· submission of Electronic Manifest from 5 days after arrival to 12 hours before arrival of vessel/shipment
· payment of duties/taxes & other fees through banks, from cash and checks to electronic debit only

	Continue the automation programs under the ASYCUDAWorld Project.

Finalize and sign an executive order creating an RKC Compliance Center to oversee implementation of RKC commitments 

Connect 40 government agencies for the internet submission and electronic processing of import permits under the National Single Window System

Create the Bureau of Customs’ AEO Unit which shall be tasked to draft rules and regulations for the AEO Program

Implement the E-Transit System and Customs Seal for transit cargoes, which was initially, intended for ecozone and Freeport locators.  The use of a GPS unit housed by a Customs Seal/Clamp shall enable BOC to monitor movement of containerized cargo on real time basis.  The notice to intended service providers is set to be published within the year.  

Automated Export Documentation System for internet-based lodgment of export entries developed and is planned for implementation within 4th Qtr of 2010

Study/ consultation to be conducted (with assistance from the European Union) within the 4th Qtr of 2010 on the enhancement of the Origin Certification and Verification system



	Intellectual Property Rights


	Enacted Republic Act (RA)10088 or the Anti-Camcording Act of 2010 on 13 May 2010.  The law prohibits and penalizes the unauthorized use, possession and control of audiovisual recording devices to transmit a copy film or other works.

Promulgated the Implementing Rules and Regulations of  RA 10055 or the Philippine Technology Transfer Act of 2009 on 8 September 2010.  The law seeks to encourage creators and innovators in filing for patents and trademarks through improved access to technology, funding sources and rules on ownership of creations or innovations. 
Implementation of the IP Chapter of the ASEAN-Australia-New Zealand Free Trade Agreement (AANZFTA).

Rolled out the ASEAN Patent Examination Cooperation (ASPEC) under the Philippines’ chairmanship of the ASEAN Working Group on IP Cooperation (AWGIPC).  As Chair, the Philippines also geared the AWGIPC towards the formulation of the ASEAN IPR Action Plan for 2011 – 2015.

Agreed on the Terms of Reference (ToR) for the work of the Joint IP Committee under the AANZFTA.  The ToR confirmed the commitment to reduce impediments to trade and investment by promoting deeper economic integration through effective and adequate creation, utilization, protection, and enforcement of IP rights.

Continued to mainstream IP in programs for the small and medium enterprises (SMEs) and assist in protecting SME’s brands, innovations and designs.

Created ad hoc units on arbitration and mediation; enhanced the policy and international relations/cooperation unit to improve the legal and policy infrastructure of the IP Philippines.

Set up and enhanced IP Satellite Offices (IPSOs) in major cities such as Angeles, Cebu, Davao, General Santos, Baguio and Legaspi, which mainstream the protection, promotion, and management of IP assets into the micro, small and medium enterprise (MSME) development program of the government.

Increased public outreach activities with an average of two (2) IP rights seminar conducted weekly.

Strengthened partnership with the Philippine Judicial Academy (PHILJA) to provide capacity building and continuing training for commercial court judges on IP.

Continued provision of mediation mechanism as an alternative means to resolve IP disputes.

Continued assistance to universities in formulating and adopting IP policies and establishing Technology Licensing Offices or IP Units.

Continued institution of policy reforms to improve the patent and trademark systems and administration, and to promote awareness and use of patent and trademark systems in the country by Filipinos.

Continued coordination and cooperation with law enforcement agencies and private sector on anti-piracy and counterfeiting initiatives in the country.

Continued to update the IP Philippines’ database on the IP Adjudication System which is utilized by the IP hearing officers, legal staff and litigants.

Continued proactive media management and training of law enforcers, government officials and representatives from the private sector.


	Develop and implement an information dissemination program for RA 10055.

Finalize and adopt the ASEAN IPR Action Plan 2011 – 2015 under the Chairmanship of the AWGIPC by the Philippines.

Finalize the draft Special Rules on IP Litigation, which contains key provisions that would facilitate speedier resolution of infringement cases.

Prepare rules amending the regulations on inventions, utility models, and industrial designs. The amendments seek to fine tune the existing rules and make the patent application/registration processes more user-friendly.

Amend the Manual on Substantive Patent Examination Procedure (MSPEP) to fully implement the patentability provisions of RA 9502 or Universally Acceptable Cheaper and Quality Medicines Act of 2008).

Prepare Rules on Mediation and Arbitration aimed at providing parties to IP cases with another mode or option to settle their disputes and encourage the use of mediation/arbitration as a means to a speedy and impartial justice.

Consider accession to the Madrid Protocol for the international registration of marks, the Nice Agreement Concerning the International Classification of Goods and Services for the Purposes of the Registration of Marks, and the Vienna Agreement Establishing an International Classification of the Figurative Elements of Marks.

Pursue amendments to the Copyright Law to facilitate the implementation of the WIPO Internet Treaties, which the Philippines acceded in October 2002.

Consider amendments to the current Law on Patents to take into account the changes under the Patent Cooperation Treaty (PCT) to which the Philippines acceded in 2001, as well as to address concerns on certain provisions on utility models and industrial design protection in order to make the IP regime more development-oriented.

Creation of an IP Policy and International Relations Bureau which will be the primary unit in the Philippines that will responsible for, among others, the development and consolidation of international and external policies on IP, and handling international relations, including but not limited to bilateral and multilateral, and regional arrangements.



	Competition Policy


	Filed new bills on competition policy at the 15th Congress.  
Participated in seminars and trainings organized by APEC, ASEAN, GTZ, In-Went (Germany), JICA/JFTC, KFTC/KOICA, USFTC and VCAD. 

Hosted the 2nd ASEAN Experts Group on Competition (AEGC) Regional Guidelines workshop in Manila (29-30 September 2009).

Submitted the Philippines’ Matrix of Priority List on AEGC Capacity Building Roadmap on National Level. 

Contributed  to complete the ASEAN Regional Guidelines on Competition Policy and in the ASEAN Regional Handbook on Competition Policy and Law for Business which was launched on August 2010.


	Endeavor to (i) continue to review existing laws on competition to improve the competition policy regime; (ii) endeavor to put in place a clear anti-trust policy regime; and (iii) continue to refine competition policy bills.

Continue advocacy programs on competition policy in cooperation with international organizations.

Continue to participate in policy dialogues and information exchanges within APEC and with other international organizations on competition policy.
Host the Socialization Workshop for ASEAN Regional Guidelines on Competition Policy and Handbook on Competition Policy and Law for Business (12 November 2010).



	Government Procurement


	Continued to implement the “Certification Program for the Professionalization of Public Procurement Practitioners and Functions Project” of the Government Procurement Policy Board with the World Bank.  

Developed 15 modules of the Certification Program and pilot tested the same with initial batch of procurement practitioners. 


	Endeavor to roll out full implementation of the Certification Program to the different regions by 2011.


	Deregulation/Regulatory Review


	I. Energy Sector

Privatization of the National Power Corporation’s (NPC) generation assets in Luzon and Visayas are now at 91.73% (previously at 81.33%) which resulted from the successful privatization of the Bacon-Manito (Bac-Man) geothermal facility to Bac-Man Geothermal Inc. 

Continue the transfer of NPC’s Independent Power Producers (IPP) contracts to independent power producer administrators (IPPAs).  

Completed the bidding of the Ilijan IPPA in Batangas.  With this, the Power Sector Assets and Liabilities Management (PSALM) Corporation has bid out 68.22% of its IPP contracts in the Luzon and Visayas grids. 

II. Water Resources Sector

Created an inter-agency technical working group to review and finalize the draft of the proposed Water Regulatory Commission (WRC) bill.   

Implemented capacity-building programs and activities (including on tariff-setting and review, fund management) in water-related national government agencies and the Department of Interior and Local Government as part of the continuing efforts to ring-fence Local Government Unit (LGU) water utility operations.


	Water Resources Sector

Present a final draft of the bill to the NEDA Board Committee on Infrastructure by November 2010, for recommendation and onward submission to Congress as the executive version of the proposed Bill. 

Seek passage of the WRC bill at the 15th Congress.

Continue efforts to ring-fence LGU water utility operations (i.e., isolate the activities, assets, costs and revenues of the water utility from the other units/departments of the LGU) with assistance from the WB Water and Sanitation Program.



	Implementation of WTO Obligations/ROOs


	Reduced/eliminated tariffs on information technology products as per Information Technology Agreement (ITA) by 2005 as scheduled.
Participated in developing WTO-consistent new rules of origin (ROO) regimes for bilateral and regional FTAs.


	Continue to participate actively in the Doha Development Agenda negotiations 
Continue to work for the ratification of the Fifth Protocols of GATS.
Participate in developing WTO-consistent new ROO regimes for bilateral and regional FTAs as appropriate under changing industrial landscape.



	Dispute Mediation


	As in 2008 IAP
	As in 2008 IAP

	Mobility of Business People


	Implemented visa-free entry to citizens of Latvia, Estonia and Lithuania (Baltic States), and Vanuatu for a stay of 21 days or less

Appointments for application of e-passports by Filipino businessmen may be waived provided if proof of scheduled business trips are shown at the DFA-OCA building (located in ASEANA Business Park)

Expanded e-passport implementation beyond the DFA-Manila main office.  E-passport applications are now accepted in all regional consular offices throughout the Philippines, as well as in thirty-four Philippine Foreign Service Posts

Client satisfaction surveys have been circulated to the three endorsing business organizations of Filipino ABTCs to seek out the views of Filipino ABTC holders on how to further improve or enhance business mobility.


	Full implementation of the e-passport project.  The e-passport will be made available in all Philippine embassies and consulates abroad. 



	Information Gathering and Analysis


	Completed studies on prospects for regional cooperation between Latin America, Caribbean Region and the Asia Pacific Region; corruption and development.

Completed papers for publication on regional cooperation for disaster recovery; integrating SMEs; APEC’s human security agenda; trade facilitation and the national single window; and anti-corruption and good governance.

Visit the Philippine APEC Study Center Network site for links to these studies and publications –  www.pids.gov.ph    

	Based on a five-year research agenda, the Philippine APEC Study Center Network (PASCN) will undertake studies with the following themes: trade and investment; trade liberalization;  trade facilitation; SMEs in trade; regional integration; rules of origin; support to WTO; regional production networks; at the border and behind the border issues; impact to the poor and vulnerable groups; climate change; environmental goods and services; disaster risk management; global economic crisis;  APEC Food System; anti-corruption and transparency.

On-going studies are being undertaken by the PASCN on the following: role of technology in the development of small and medium size enterprises; research framework for SME development; and trade liberalization, the trade balance and growth in Asia: 1974-2007 



	APEC Food System


	Simple average applied tariffs on all goods is 6.31%.  Simple average tariff of food products under the EVSL is 9.52% 

	-

	Transparency


	Refer to 2006 Submission

	Refer to 2006 Submission



	RTAs/FTAs  Note 5


	- Description of current 

  agreements


	ASEAN Free Trade Area

There are no changes in the agreement. Please see www.aseansec.org/12374.htm.

ASEAN-China Free Trade Agreement

There are no changes in the agreement. Please see www.aseansec.org/16646.htm and www.aseansec.org/16635.htm.



	- Agreements under negotiation


	-

	
	Agreement #1


	ASEAN-Japan Comprehensive Partnership Agreement
The Agreement entered into force in December 2008 with a number of ASEAN members and is ASEAN’s first comprehensive economic partnership agreement which covers fields such as trade in goods, trade in services, investment and economic cooperation.  All ASEAN Members have signed the Trade in Goods Agreement on 12 April 2008.  



	
	Agreement #2


	ASEAN-Korea Free Trade Agreement

The Framework Agreement on Comprehensive Economic Cooperation among ASEAN Member Countries (AMCs) and Korea and the Annex on Cooperation was signed on 13 December 2006.  Please see www.aseansec.org/18063.htm and www.aseansec.org/18067.htm.

The Agreement on Dispute Settlement Mechanism under the Framework Agreement on Comprehensive Economic Cooperation among AMCs and Korea was signed on 13 December 2005.  Please see www.aseansec.org/18129.htm. 

The Agreement on Trade in Goods under the Framework Agreement on Comprehensive Economic Cooperation among AMCs and Korea was signed in August 2007.  Please see www.aseansec.org/akfta.htm.  


	
	Agreement #3


	ASEAN-India Comprehensive Economic Partnership 

The Agreement on Trade in Goods Under the Framework Agreement on Comprehensive Economic Cooperation Between the Association of Southeast Asian Nations and the Republic of India was signed on 13 August 2009. Please see www.aseansec.org/22677.pdf for the full text of the agreement.

The Agreement on Dispute Settlement Mechanism under the Framework Agreement on Comprehensive Economic Cooperation Between the Association of Southeast Asian Nations and the Republic of India was signed on 13 August 2009.  Please refer to www.aseansec.org/22679.pdf. 


	
	Agreement #4


	ASEAN-Australia-New Zealand Free Trade Agreement

The Agreement Establishing the ASEAN-Australia-New Zealand Free Trade Area was signed on 27 February 2009.  Please see www.aseansec.org/22260.pdf for the main agreement.  

For the Annexes to the agreement, please see www.aseansec.org/22262.htm.

For the Implementing Arrangement of the ASEAN-Australia-New Zealand Free Trade Area Economic Cooperation Work Programme, please see www.aseansec.org/22287.pdf.

For the Understanding on Article 1 (Reduction and/or Elimination of Customs Duties) of Chapter 2 (Trade In Goods) of the Agreement Establishing the ASEAN-Australia-New Zealand Free Trade Area, please see www.aseansec.org/22308.pdf. 


	
	Agreement #5


	Japan-Philippines Economic Partnership Agreement

The Agreement was ratified by the Philippine Senate in October 2008 and entered into force in December 2008.
Copy of the agreement is available at www.business.gov.ph/filedirectory/JPEPA.pdf


	- Future plans


	The Philippines is firmly committed to fair and liberal trade and have promoted this stance consistently in bilateral, regional and multilateral fora.  The Philippines also remains committed to the multilateral trading system of the WTO even as the country seeks to further expand trade particularly with possible dialogue partners.  



	Additional information Note 6  




Notes

1. 
Economies are encouraged to use the sub-chapter and section headings from the full IAP template as guidance for the appropriate level of detailed information to be submitted in the Update.  

2.
Economies should describe significant new developments under each chapter heading. The information provided should be succinct but sufficient for the reader to understand the outline of the measure being described. Wherever possible all entries should include a reference point (website, document, contact address etc) where further information can be obtained.

3. 
The IAP Update should provide information necessary to bring the most recent full IAP up to date.  

4. 
If there is no significant change to the information provided in the most recent IAP, “As in [year] IAP” should be entered.

5.  Economies will submit IAP chapters on transparency and RTAs/FTAs for the first time in 2005.  These chapters will remain the base document for the Update until the economy submits its next full IAP.  As a transitional measure, economies will also submit a report in 2005 on Area-specific Transparency Implementation using an agreed format. 

6. 
Economies may use the Additional Information section to describe any material not captured in the template.






