ANNEX – ANNUAL SECTORAL REPORT

Chapter 3: Services

	Chapter 3 (k:4) : Transport Services:  Road

	Section
	Improvements Implemented Since Last IAP
	Current Entry Requirements 
	Further Improvements Planned

	Operational Requirements


	-

	Road Transport Services (International and Domestic)

Road transport services in Thailand are, inter alia, subject to the following laws and legal measures:

· Land Transport Act, B.E. 2522 (1979) This Act was enacted to regulate and monitor the subject of road transport such as road transport operation.This Act also controls particular commercial vehicles (buses and trucks).  

· Motor Vehicle Act, B.E. 2522 (1979) This Act was enacted to regulate and monitor the subject of motor vehicles such as the registration, the signage, annual motor vehicle taxes and the use of motor vehicles.

· - Foreign Business Act, B.E. 2542 (1999)   This Act deals with the issuesof the right and restriction of foreigners doing business in Thailand (covering the road transport services). Further Information visit http://www.dbd.go.th.

· - Road Transport Agreements:   Thailand has concluded bilateral agreements and multilateral agreements with other countries on international road transport as follows: 
Bilateral Agreements

· Memorandum of Understanding between the Government of the Kingdom of Thailand and the Government of Malaysia on the Movement in Transit of Perishable Goods by Road from Thailand through Malaysia to Singapore, 1979

· Agreement Between the Government of the Kingdom of Thailand and the Government of the Lao People’s Democratic Republic on Road Transport, 1999

· Subsidiary Agreement Specifying Road Transport Arrangement between the Government of Thailand and the Government of the Lao People’s Democratic Republic,2001

· Memorandum of Understanding on the Initial Implementation at Aranyaprathet, Kingdom of Thailand and Poipet, Kingdom of Cambodia  of the Agreement between and among the Governments of the Kingdom of Cambodia, the People’s Republic of China, the Lao People’s Democratic Republic, the Union of Myanmar, the Kingdom of Thailand, and the Socialist of Vietnam for Facilitation of Cross-Border Transport of Goods and People (IICBTA)

· Memorandum of Understanding between the Government of the Kingdom of Thailand and the Royal Government of Cambodia on the Exchange of Traffic Rights for Cross Border Transport through the Aranyaprathet-Poipet Border Crossing Points

· Draft Addendum to the Memorandum of Understanding between the Royal Government of Cambodia and the Government of the Kingdom of Thailand on the Exchange of Traffic Rights for Cross-Border Transport through the Aranyaprathet-Poipet Border Crossing Points

Multilateral Agreements

· Geneva Convention on Road Traffic, 1949 

· Agreement on the Recognition of Commercial Vehicle Inspection Certificates for Goods Vehicles and Public Service Vehicles issued by ASEAN Member Countries, 1998

· ASEAN Framework Agreement on the Facilitation of Goods in Transit, 1999 (Thailand signed Protocol 1 – Designation of Transit Transport Routes and Facilities in 2007, Protocol 3 – Types and Quantity of Road Vehicle in 1999, Protocol 4 – Technical Requirement of Vehicles in 1999, Protocol 5 – ASEAN Scheme of Compulsory Motor Vehicle Insurance in 2001 (already ratified in 2003), Protocol 8 – Sanitary and Phytosanitary Measures to Implement the ASEAN Framework Agreement on the Facilitation of Goods in Transit in 2000 (already ratified in 2003), and Protocol 9 – Dangerous Goods in 2002)

· Agreement between and among the Governments of the Kingdom of Cambodia, the People’s Republic of China, the Lao People’s Democratic Republic, the Union of Myanmar, the Kingdom of Thailand, and the Socialist of Vietnam for Facilitation of Cross-border Transport of Goods and People (All 16 annexes and 4 protocols have been signed)

· Arrangement between and among the Governments of the Lao People’s Democratic, the Kingdom of Thailand, and the Socialist Republic of Viet Nam on the Operation of the Tourism Road Transport, 2007

· MOU between and among the governments of the Lao People’s Democratic, The Kingdom of Thailand, and the Socialist Republic of Vietnam on the Initial Implementation of the Agreement between and among the Governments of the Kingdom of Cambodia, the People’s Republic of China, the Lao People’s Democratic Republic, the Union of Myanmar, the Kingdom of Thailand, and the Socialist of Vietnam for the Facilitation of Cross-Border Transport of Goods and People (IICBTA) at the Lao Bao, the Socialist Republic of Viet Nam and Dansavanh, the Lao People’s Democratic Republic, and at Savannakhet, the Lao People’s Democratic Republic and Mukdahan, the Kingdom of Thailand, 2007
 

Agreements recently signed:

· -ASEAN Framework Agreement for the Facilitation of Inter-State Transport, 2008

International Road Transport (goods and passenger)

The requirements for the operation of international transport are stipulated in the Land Transport Act, B.E. 2522 (1979). and its Ministerial Regulation on the International Transport Operation, B.E. 2549 (2006). One important criterion is that the international transport operator must obtain the domestic transport license before applying for the international transport license.   

 

Domestic Road Transport (Cabotage) (goods and passengers)

According to the Land Transport Act, B.E. 2522 (1979), no person shall operate fixed route transport, non-fixed route transport, and private transport unless he has obtained transport license from the registrar. This requirement applies to the domestic road transport of both goods and passengers within the territory of Thailand. The applicant for the domestic transport license must comply with the criteria set out in the Land Transport Act, B.E. 2522 (1979) and the concerned Ministerial Regulations. One important criterion is that the applicant must have Thai nationality.

.  

 

For further information, please contact:

International Transport Affairs Sub-division

Planing DivisionDepartment of Land Transport 

1032 Phahonyothin Road, Chatuchak, Bangkok 10900 

Telephone 66-2272-3643 Fax 66-2617-6683

http://www.dlt.go.th/
http://www.ltpcenter.com

	The amendment of the Land Transport Act, B.E. 2522 (1979) and the Motor Vehicle Act, B.E. 2522 (1979) is in progress. Simultaneously, the two Acts are being amended with an intension to incorporate the two Acts into one new Act, which will govern both the motor vehicle and land transport issues. 

Thailand and Malaysia have been negotiating on the new bilateral agreement which will cover the transit and cross-border transport by road of goods and passengers.  

Thailand is adopting the Draft Addendum, which indicates Thailand to implement MOU between the Government of the Kingdom of Thailand and the Royal Government of Cambodia on the Exchange of Traffic Rights for Cross Border Transport through the Aranyaprathet-Poipet Border Crossing Points

The Motor Vehicle Act B.E.2522 (1979) is being amended to support the ratification of the Vienna Convention on Road Traffic, 1968.

The ratification of Protocols 1, 3 and 4 of the ASEAN Framework Agreement on the Facilitation of Goods in Transit, 1999 is in progress. 

The opening ceremony of the East-West Corridor (EWC) route that links Thailand, Laos and Vietnam at Mukdahan border of Thailand, Savannakhet border of Laos and Lao Bao border of Vietnam took place on 11 June B.E. 2552 (2009), This event marked the starting of cross-border movements of goods and people via trucks and buses and the implementation of the Customs Transit System (CTS).

	Licensing and Qualification Requirements of Service Providers


	-
	International Road Transport (goods and passenger)

In order to provide international road transport services, the applicant is required to apply for the international road transport license in compliance with the Land Transport Act, B.E. 2522(1979). The applicant shall submit the application form together with relevant documents to the Department of Land Transport.  

 

The international road transport, under the Land Transport Act, B.E. 2522(1979) and its Ministerial Regulation on the International Transport Operation, B.E. 2549 (2006) is categorized for the purpose of the application for the transport license as:

 

Fixed Route International Road Transport Services

In addition to the general requirements mentioned above, the applicant for a license to provide fixed route international road transport services must be 1) a limited company or public limited company or 2) a Thai government organization.  If the headquarter of the applicant is located outside Thailand, the applicant must have a branch office or a representative office registered under Thai laws and located in Thailand.

 

Private International Road Transport Services and Non-Fixed Route International Road Transport Services

In addition to the general requirements mentioned above, the applicant for a license to provide private international road transport services and non-fixed route international road transport services must be 1) a natural person 2)  a registered ordinary partnership or a limited partnership 3) a limited company or public limited company or 4) a Thai government organization.  If the headquarter of the applicant is located outside Thailand, the applicant must have a branch office or a representative office registered under Thai laws and located in Thailand.  

Domestic Road Transport (Cabotage) (goods and passenger)

Pursuant to Article 24 of the Land Transport Act, B.E. 2522 (1979), the applicant for a license to provide domestic road transport services must either be a natural person of Thai nationality or juristic person incorporated under Thai laws with the headquarter located in Thailand.The applicant shall submit the application form together with relevant documents to the Department of Land Transport..

The Thai juristic person shall mean:

1. Registered ordinary partnership. All partners shall be Thai nationals.

2. Limited partnership.  All partners of the unlimited liabilities shall be Thai nationals and not less than fifty-one percent of the partnership’s capital shall be owned by the partners who are private citizens and Thai nationals.

3. Limited company.  Not less than half of the total number of the directors of the company shall be Thai nationals.  Not less than fifty-one percent of the capital of the company shall be owned by shareholders who are natural persons of Thai nationals, or shall be owned by a registered ordinary partnership, a limited partnership or a limited company, or shall be owned by a Ministry, a Department, a provincial or local authority,, a state enterprise under the law on budgetary procedure or a government organization under the law on the establishment of government organization or the law on such matters.Moreover, the Articles of Association of the limited company shall not allow the issuance of the type of shares entered in a certificate to the bearer. 

4. Public limited company.  Not less than half of the total number of the directors of the company shall be Thai nationals. Not less than fifty percent of the capital of such limited public company shall be owned by shareholders who are natural persons of Thai nationals.

Provided that a shareholder of the limited company or the public limited company is a registered ordinary partnership, a limited partnership, a limited company or a limited public company, the aforesaid shareholder shall be according to 1, 2, 3 or 4 as the case may be.

The Central Land Transport Control Board, as deemed necessary and on a case-by-case basis, reserves the right to make any exemptions of the requirements according to any special causes or necessities.  

 

For further information, please contact:

Department of Land Transport

1032 Phahonyothin Rd., Chatuchak Bangkok 10900 

Telephone: 66-2272-5478, Fax: 66-2272-5439


	The amendment of the Land Transport Act, B.E. 2522 (1979) and the Motor Vehicle Act, B.E. 2522 (1979) by incorporating these two Acts into one new Act is in progress. The draft Act is under the consideration of the Office of the Council of State of Thailand

	Foreign Entry


	As mentioned before, the amendment of the Land Transport Act, B.E. 2522 (1979) and the Motor Vehicle Act, B.E. 2522 (1979) by incorporating these two Acts into one new Act is in progress. The draft Act is currently under the consideration of the Office of the Council of State of Thailand.  


	International Road Transport (goods and passenger)
Foreign operators:

A foreign operator wishing to apply for a license to provide international road transport services to and from Thailand shall comply with the Foreign Business Act, B.E. 2542 (1999) and the Land Transport Act, B.E.2522 (1979) (see section on operational requirements)

Fixed Route and Non Fixed Route International Road Transport Services

(See Licensing and Qualification Requirements of Service Providers: International Road Transport Services: Fixed Route and Non Fixed Route International Road Transport Services)

Private International Road Transport Services

(See Licensing and Qualification Requirements of Service Providers: International Road Transport Services: Private International Road Transport Services)

  
For further information, please contact:

International Transport Sub-divisionPlanning Division

Department of Land Transport 

1032 Phahonyothin Road, Chatuchak, Bangkok 10900 

Telephone: 66-2272-3643, Fax: 66-2617-6683

http://www.dlt.go.th/ http://www.ltpcenter.com
 
	1. Review restrictions on market access for road transport services under the GATS with a view to reducing them where appropriate.

2. Further consideration on undertaking progressive actions to facilitate the supply of road transport services.

	Discriminatory Treatment/

MFN


	-
	International Road Transport (goods and passenger)  

Capacity and routes available to Thai and foreign operators are agreed upon the concerned international agreements. (See Road Transport Agreement)

 

For further information, please contact:

International Transport Division, Land Transport Management Bureau

Department of Land Transport 

1032 Phahonyothin Road, Chatuchak, Bangkok 10900 

Telephone: 66-2272-3643, Fax: 66-2617-6683

http://www.dlt.go.th/ 
http://www.ltpcenter.com
 
	The government of Thailand is negotiating with the government of Malaysia on international road transport issues and is adopting the Draft Addendum, which indicates Thailand to implement MOU between the Government of the Kingdom of Thailand and the Royal Government of Cambodia on the Exchange of Traffic Rights for Cross Border Transport through the Aranyaprathet-Poipet Border Crossing Points




