	Individual Action Plan Update for Philippines for 2009

	
Highlights of recent policy developments which indicate how Philippines is progressing towards the Bogor Goals and key challenges it faces in its efforts to meet the Goals. 

	
On tariffs, reduced bound tariffs in line with WTO commitments. As a result, the simple average bound tariff fell from 25.55% in 2008 to 25.44% in 2009. In addition, simple average applied tariff of 6.48% in 2008 was reduced to 6.35% in 2009.  
On standards and conformance, it has aligned 79.64% of existing Philippine National Standards with relevant  international standards.  
On government procurement, formulated the Barangay Procurement manuals  (barangay - village; the smallest administrative unit in the Philippines) to further simplify and clarify the procurement process for local districts.  It also conducted pilot-testing of the fifteen (15) detailed modular syllabus towards a Certification Program for the Professionalization of the Public Procurement Practioners developed by the Asian Institute of Management (AIM).

On intellectual property, launched IP Philippines’ own radio and television program on IP by 2009 and produced and distributed forty-nine thousand copies of the document entitled “IPR Teacher’s Guide and Student Manual for Economics” to 5,000 public high schools by 2009.



	IAP Chapter (and Sub-Chapter and Section Heading, if any) Note 1
	Improvements made since 2008 IAP Note 2
	Further Improvements Planned Note 2

	Tariffs
	Reduced bound tariffs in line with WTO commitments.  As a result, the simple average bound tariff fell from 25.55% in 2008 to 25.44% in 2009.
Reduced simple average applied tariff of 6.48% in 2008 to 6.35% in 2009.  
Marked reduction in overall preferential tariff average for ACFTA from 3.71% in 2008 to 1.27%  in 2009 and for AKFTA from 3.32% in 2008 to 0.43% in 2009.


	Actively participate in the negotiations under the Doha Development Agenda (DDA)

Implement tariff quotas according to the Philippines’ binding commitments in the WTO
Under the CEPT Scheme, reduce tariffs on ‘sensitive” agricultural products to a range of 0% - 5% by 2010.

Implement tariff preferences that will result from the free trade agreements being pursued by the ASEAN with the US, Australia and New Zealand and India.



	Non-Tariff Measures
	As in 2008 IAP
	As in 2008 IAP

	Services


	I. Energy

Signed into law Republic Act No 9511 on 1 December 2008, “An Act Granting the National Grid Corporation of the Philippines a Franchise to Engage in the Business of Conveying or Transmitting Electricity through High Voltage Back-Bone System of Interconnected Transmission Lines, Substations and Related Facilities, and For Other Purposes”
Signed into law Republic Act No 9513 on 11 December 2008, “An Act Promoting the Development, Utilization and Commercialization of Renewable Energy Resources and For Other Purposes”

II. Tourism

Signed into law Republic Act No 9593 on 12 May 2009, “An Act Declaring a National Policy for Tourism as an Engine of Investment, Employment, Growth and National Development, and Strengthening the Department of Tourism and Its Attached Agencies to Effectively and Efficiently Implement that Policy, and Appropriating Funds therefore”, otherwise known as the National Tourism Act of 2009.

III. Maritime Transport
IV.  Financial Services

Issuance of Bangko Sentral ng Pilipinas Circular No. 645 (“Reforms to the Foreign Exchange Regulatory Framework”) dated 13 February 2009, which consolidated existing rules as well as promulgated additional reforms to further liberalize/streamline the foreign exchange regulatory framework.  The “Manual of Regulations on Foreign Exchange Transactions” (FX Manual), which was issued under the same Circular replaced Central Bank Circular No. 1389 dated 13 April 1993, as amended.


	I. Energy
Formulate the Implementing Rules and Regulations of RA 9511

Formulate the Implementing Rules and Regulations of RA 9513.

II. Tourism
Formulate the Implementing Rules and Regulations of RA 9593.

III. Maritime Transport

Formulate the Maritime Shipping Act, which is intended to consolidate and update existing maritime laws.

Review the implementing rules and regulations of Republic Act No 9295.

IV. Financial Services

Consider further amendments to the FX Manual to further streamline and simplify the rules on foreign exchange transactions.

	Investment


	Further liberalized foreign investment participation in retail trade through Executive Order No. 584 or the 7th Regular Foreign Investment Negative List (RFINL) covering areas/activities that may be opened to foreign investors and/or reserved to Filipino nationals. The 7th RFINL provides, among others, full foreign participation in retail trade enterprises subject to prequalification requirements of the parent company and: (a) with paid-up capital of US$2.5M or more provided that investments for establishing a store is not less than US$830,000.00; or (b) specializing in high-end or luxury products, provided the paid-up capital per store is not less than US$250,000.00.

Further strengthened and enhanced the Board of Investments’ (BOI) mandate on investment promotion through organizational changes within BOI to provide better and more efficient service to its clientele by transforming  the BOI One Stop Action Center (OSAC) to Investments Servicing Group (ISG), with three functional departments, namely National Economic Research and Business Assistance Center (NERBAC), Investments Aftercare Services Department (IASD), and BOI Extension Offices, which are dedicated to frontline and after care services to encourage investor’s decision to locate and retain their investments in the country as well as bolster BOI assistance to investors.


	Finalize the 8th Regular Foreign Investment Negative List

Harmonize and simplify the incentive administration process to reduce the cost of doing business



	Standards and Conformance


	Aligned 445 Philippine National Standards (PNS) with international standards.  As of 31 August 2009, 79.64% of PNS are aligned with relevant international standards.
Adopted 20 international standards under the priority products of APEC

Actively participates in international standardization activities:

· A participating (P) member to 28 ISO Technical Committees (TCs), and observer (O) to 46 ISO TCs;

· Re-admitted full member of the International Electrotechnical Commission (IEC) since 19 September 2008; and 

· A member in 15 Codex committees

Strengthen capability to fully participate in the APEC MRA on Telecommunications Equipment

Conducting a review of the quality manual of the National Registration Scheme for Quality Assessors (NRSQA); some procedures and Work Instructions are being reviewed and revised; and changes are initially being implemented

Continued to increase transparency of standards and conformance requirements by maintaining a Standards and Conformance Portal (www.bps.dti.gov.ph); developing modules and teacher support materials on product quality and safety for grade school and high school students; airing of a weekly consumer advocacy radio program.

Completed the requirements for signatory membership to APLAC MRA.


	Continue to develop standards using, where appropriate, international standards in the priority areas agreed by SCSC and on the priority sectors identified in APEC.

Continue participation in international standardization activities. 

Pursue linkages with standard writing organizations and industry associations in developing Philippine National Standards.

Expand expertise on Information Technology and communication in support of the e-Commerce Act of the Philippines.

Expand the recognition of conformity assessment activities at the regional and international levels particularly in the electrical and electronic sector.

Strengthen the national standards and accreditation bodies through revision and improved standardization mandates

Expand signatory status of PAO in the PAC and IAF to include product certification body accreditation 

Sustain programs to promote the benefits and use of standards to the public

Maintain signatory membership to APLAC MRA

Maintain signatory membership to PAC/IAF for QMS/EMS

Launch accreditation scheme for medical laboratory (ISO 15189:2007)

Launch accreditation scheme for certification of information Security Management System (ISO 27006:2007)


	Customs Procedures


	Harmonizing data elements for the ASEAN Single Window

On its finals stages of acceding to the Revised Kyoto Convention. The instrument of ratification has been deposited in the Philippine Senate.

Implemented the Imports and Assessment (IAS) component of the Bureau of Customs’ electronic-to-mobile (e2m) Customs system at the Ports of Limay and Sub-Port of Mariveles, Bataan, the Manila International Container Port, the Port of Manila and the Port of Batangas.  The e-Customs system or the electronic component of the integrated e2m-Customs automated process is an Internet-based technology that allows customs officers and traders to handle their transactions – from customs declaration to cargo manifests and transit documents – via the internet. (www.customs.gov.ph/dynamic/FAQs_March_2009.pdf) 

Implemented the Electronic Manifest System at more provincial ports (e.g., Ports of Batangas, Mactan and Davao).

Implemented the Automated Bonds Management System at other ports.

Developed the Automated Raw Materials Liquidation System.


	Continue the automation programs under the ASYCUDAWorld Project.

Implement the Authorized Economic Operator (AEO) Program. The Bureau of Customs has drafted an administrative order establishing the AEO Program. 
Continue to implement e2m-IAS in all customs ports nationwide

	Intellectual Property Rights


	Continued to update the IP Philippines’ database on the IP Adjudication System which is utilized by the IP hearing officers, legal staff and litigants.
IP Philippines signed a Memorandum of Agreement on the Philippine Business Registry (PBR) project on 24 March 2009. The PBR and IP Philippines partnership will ensure businesses that the name it registers with the PBR is not similar to the tradenames registered with IP Philippines. In turn, a link to the IP Philippines’ website as well as information about trademark and trademark registration shall be provided in the PBR portal to advocate registration of trademarks among businesses.

Continued proactive media management and training of law enforcers, government officials and representatives from the private sector.
Conducted orientation seminars for the private sector, students, and business executives all over the Philippines, including:

· IP Training Workshop for Chambers of Commerce and Business Support Institutions by the IP Philippines, World Intellectual Property Office and Philippine Chamber of Commerce and Industry;

· IPR as a Tool for National Development by the IP Philippines and Japan Patent Office

Launched IP Philippines’ own radio and television program on IP by 2009.

Produced and distributed forty-nine thousand copies of the document entitled “IPR Teacher’s Guide and Student Manual for Economics” to 5,000 public high schools by 2009.


	Passage of the Technology Transfer Bill, which seeks to encourage creators and innovators in filing for patents and trademarks through improved access to technology, funding sources and rules on ownership of creations or innovations

Implement special rules on IP litigation, which cover rules and systems on warehousing, expansion of the Department of Trade and Industry’s circular protecting well-known brands, authority to collect royalties of foreign copyright owners, limiting of raffling of search warrant applications, presentation of expert witnesses and litigation time-frame.



	Competition Policy


	Filed new bills on competition policy at the 14th Congress.  
Participated in seminars and trainings organized by APEC, AusAid, ASEAN,  Japan Fair Trade Commission, Korea Fair Trade Commission/Korea International Cooperation Agency, Vietnam Competition Administration Department.


	Endeavor to (i) continue to review existing laws on competition to improve the competition policy regime; (ii) put in place a clear anti-trust policy regime; and (iii) continue to refine competition policy bills.

Continue advocacy programs on competition policy in cooperation with international organizations.

Endeavor to participate in policy dialogues and information exchanges within APEC and with other international organizations on competition policy.


	Government Procurement


	Continued to develop the Procurement Modular Syllabus as part of the “Certification Program for the Professionalization of Public Procurement Practitioners and Functions Project” of the Government Procurement Policy Board with the World Bank.  

Embarked on a massive communication plan to raise the public profile of procurement and encourage civil society and private sector involvement in vigilant monitoring of procurement operations.

Implemented PhilGEPS Phase 2 (Virtual Store) and Phase 4 (Electronic Payment) by the 2nd quarter of 2009.

Formulated the Barangay Procurement manuals  (barangay - village; the smallest administrative unit in the Philippines) to further simplify and clarify the procurement process for local districts.
Conducted pilot-testing of the fifteen (15) detailed modular syllabus towards a Certification Program for the Professionalization of the Public Procurement Practioners developed by the Asian Institute of Management (AIM).

Approved the Revised Implementing Rules and Regulations (IRR) of Republic Act (RA) 9184, which covered both locally-funded projects and foreign-funded procurement by the Government of the Philippines (GOP).

	Once the 15 modules of the Certification Program are completed, training of a pilot batch of procurement practitioners will take place. 

Endeavor to roll out full implementation of the Certification Program to the different regions.

Harmonize procurement guidelines, rules and regulations for both domestic and foreign-funded projects.

	Deregulation/Regulatory Review


	I. Energy Sector

Enacted Republic Act No 9511, “An Act Granting the National Grid Corporation of the Philippines a Franchise to Engage in the Business of Conveying or Transmitting Electricity Through High-Voltage Back-Bone System of Interconnected Transmission Lines, Substations and Related Facilities, and for Other Purposes”.  RA 9511 mandates the transfer of the franchise of the National Transmission Corporation (Transco) to the National Grid Corporation and allows the private concessionaire to commence its operation, maintenance and expansion of electric transmission grid for 50 years, in accordance with the Concession Agreement.

Privatization of the National Power Corporation’s (NPC) generation assets in Luzon and Vizayas are now at 81.33%. While this is already above 70% privatization level requirement of RA9136 or the “Electric Power Industry Reform Act of 2001” (EPIRA), the commencement of open access and retail competion in Luzon has to wait for the compliance of another requirement, which is the 70% transfer of management and control of NPC’s IPP contracts to IPP Administrators (IPPAs), as mandated by EPIRA.

On the transfer of NPC’s IPP contracts to IPPAs management, the Power Sector Assets and Liabilities Management Corporation (PSALM) has conducted successful bidding for the appointment of IPPAs for the coal-fired Sual and Pagbilao power plants (total of 1700MW).

II. Water Resources Sector


	II. Water Resources Sector 

Pursue legislation for a Water Regulatory Commission to respond to an urgent need for a independent, effective and economic regulatory environment in the water resources sector.
Continue efforts to ring-fence LGU water utility operations (i.e., isolate the activities, assets, costs and revenues of the water utility from the other units/departments of the LGU) with assistance from the WB Water and Sanitation Program.
For regulatory updates under this sector, please direct you  communications to:


Atty. Nathaniel C. Santos


OIC – Executive Director


National Water Resources Board 


8/F NIA Building, EDSA, Diliman, Quezon City


Tel. No. (632) 920.2603 / 920.2654


Fax No. 920.2724


E-mail: ncsantos65@gmail.com 


	Implementation of WTO Obligations/ROOs


	Participated in developing WTO-consistent new rules of origin (ROO) regimes for bilateral and regional FTAs.


	Continue to participate actively in the Doha Development Agenda negotiations 
Continue to work for the ratification of the Fifth Protocols of GATS.
Participate in developing WTO-consistent new ROO regimes for bilateral and regional FTAs as appropriate under changing industrial landscape.



	Dispute Mediation


	As in 2008 IAP
	

	Mobility of Business People


	Implemented visa-free entry of Russian citizens for a stay of 21 days or less

Increased to 60 days the period of initial stay for ABTC holders from 59 days.

Implemented a Visa-Upon-Arrival program for businesspersons.  A Temporary Visitor’s Visa Upon Arrival (TVVUA) may be issued to businessmen upon entry if the application is endorsed by DTI, PCCI, any of current top 1,000 corporations, and FCCI.  The TVVUA allows for an initial stay of thirty (30) days.

Eased procedures for the extension of stay of short-term visitors

Enacted Executive Order No. 758 or the Special Visa for Employment Generation (SVEG).  The SVEG is a special visa to be issued to qualified non-immigrant foreigners who employ at least 10 Filipinos in a lawful and sustainable enterprise, trade or industry, his/her spouse and dependent unmarried children below 18 years old.

Launched the Bureau of Immigration’s Mobile Interpol Network Database (MIND) Project on 11 December 2008 at the Ninoy Aquino International Airport (NAIA) Terminal II.

Issued the Revised Rules for the Issuance of Employment Permits to Foreign Nationals on 29 September 2009. Among its salient provisions include the following:
· Inclusion of holders of temporary and probationary resident visa in the exemptions from securing employment permit;
· Option of foreign national to file application for employment permit at the field at the Field Office or Regional Office of the Department of Labor and Employment;
· Included a provision for verification inspection to ensure that foreign nationals are doing the job for which the employment permit is uissued to avoid circumvention of the rules;
· Extended the grace period for filing of application without penalty both for new and renewal of permits.

Launched the e-passport (electronic passport) project, with the assistance of the Bangko Sentral ng Pilipinas (BSP).  The e-passport ensures faster and easier entry formalities in other countries for the Filipino business traveller.  The project also aims to further cut down on opportunities for passport fraud and tampering.


	Endeavor to launch online application for Alien Employment Permit by 2010.
Full implementation of the Department of Foreign Affair’s (DFA) e-passport project.  The e-passport is presently available at the main Manila office of DFA, but its implementation will be followed by Philippine embassies and consulates abroad, and throughout the Philippines through DFA’s regional offices.

	Information Gathering and Analysis


	Undertook various research on regional integration specifically on  regional trading arrangements(RTAs)/free trade agreements (FTAs) and rules of origin (i.e. ASEAN, EAFTA)
Visit the Philippine APEC Study Center Network site for links to these studies (http:// pids.gov.ph)
	Based on a five-year research agenda (2005-2009), the Philippine APEC Study Center Network (PASCN) will undertake studies with the following themes :  regional Trading Arrangements(RTAs)/Free Trade Agreements (FTAs); Enhancing Human Security; Addressing Issues on Trade and Environment; A more defined role for ICT in pursuing development; Human Capacity Building; Key APEC Issues (Renewed Commitment to Bogor Goals, Midterm Stocktaking, trade and investment facilitation, services trade liberalization, Sharing the Benefits of a Knowledge Based Economy, Transparency and Good Governance, APEC reforms particularly on coordination and institutional organization, financial sustainability and long-term goals and structure and enhancing cross-cultural communications)

There will be continued studies on RTAs/FTAs. Still in the pipeline is a project on Developing a Philippine SME Development Framework. One of the objectives is to look into the impact of the on-going regional integration efforts in ASEAN and East Asia, the opportunities and challenges arising from increasing regionalization trend and how will this affect the growth and development of SMEs. 

Research outputs under the JPEPA Project (18 studies) and Globalization and Governance Project (6 studies) will be published into books, 2 volumes and 1 volume respectively.

Convene the Research Development Committee for the Research Agenda 2010-2014. The committee will formulate the new research topics taking into consideration the APEC thrust.


	APEC Food System


	Simple average applied tariffs on all goods is 6.36%.  Simple average tariff of food products under the EVSL is 6.96% (for agriculture excluding fish) and 8.65 (for fish and fish products).  
Continued to implement the Super Region Strategy, which was launched in 2006 and entails investments in massive physical infrastructures, social programs and peace programs to develop five (5) sub-economies across the Philippines until 2010.  Priority infrastructure projects were committed to the five Super Regions to support the delivery of basic services.  

Details of accomplishments may be accessed from the 2009 State of the Nation Address (SONA) technical report at 2009 SONA technical report under Chapter II on Economic Development: Enhancing Competitiveness, Agribusiness.

Major accomplishments include improvements on irrigation projects, major road projects, farm to market roads, post harvest facilities, mariculture parks, airports and seaports.  For example, on national and communal irrigation projects, a total of P1.29 billion was released in 2008 and 2009 (1st Quarter).  A total of 19,826 hectares of new areas were irrigated and 271,177 hectares were rehabilitated and restored in 2008 and 2009 (1st Quarter).  A total of 2,897 kms of farm to market roads were built from 2008 to June 2009.

Continued to provide (i) loans to farmers and fisherfolks, (ii) copra marketing assistance, (iii) livelihood projects and enhancement of entrepreneurial skills of coconut farmers and farm workers, (iv) assistance in acquiring post-harvest facilities, (v) incentive fees.
Continued to distribute hybrid rice and corn seeds.
Continued to improve transport and digital infrastructure for the efficient and safe movement of people, goods and services.  Details of accomplishments can be accessed from the State of the Nation Address (SONA) technical report or 2009 SONA Technical Report, under Chapter III: Infrastructure and the Super Regional Development Strategy. 

	Complete the implementation of the Super Region Strategy.

	Transparency


	Refer to 2006 Submission

	Refer to 2006 Submission



	RTAs/FTAs  Note 5


	- Description of current 

  agreements


	ASEAN Free Trade Area

There are no changes in the agreement. Please see www.aseansec.org/12374.htm.

ASEAN-China Free Trade Agreement

There are no changes in the agreement. Please see www.aseansec.org/16646.htm and www.aseansec.org/16635.htm.



	- Agreements under negotiation


	

	
	Agreement #1


	ASEAN-Japan Comprehensive Partnership Agreement
The Agreement entered into force in December 2008 with a number of ASEAN members and is ASEAN’s first comprehensive economic partnership agreement which covers fields such as trade in goods, trade in services, investment and economic cooperation. The Philippines, however, has not yet made a notification of the completion of its legal procedures in order for the agreement to enter into force.



	
	Agreement #2


	ASEAN-Korea Free Trade Agreement

The Framework Agreement on Comprehensive Economic Cooperation among ASEAN Member Countries (AMCs) and Korea and the Annex on Cooperation was signed on 13 December 2005.  Please see www.aseansec.org/18063.htm and www.aseansec.org/18067.htm.

The Agreement on Dispute Settlement Mechanism under the Framework Agreement on Comprehensive Economic Cooperation among AMCs and Korea was signed on 13 December 2005.  Please see www.aseansec.org/18129.htm. 

The Agreement on Trade in Goods under the Framework Agreement on Comprehensive Economic Cooperation among AMCs and Korea was signed in August 2006.  Please see www.aseansec.org/akfta.htm. 


	
	Agreement #3


	ASEAN-India Comprehensive Economic Partnership 

The Agreement on Trade in Goods Under the Framework Agreement on Comprehensive Economic Cooperation Between the Association of Southeast Asian Nations and the Republic of India was signed on 13 August 2009. Please see www.aseansec.org/22677.pdf for the full text of the agreement.

The Agreement on Dispute Settlement Mechanism under the Framework Agreement on Comprehensive Economic Cooperation Between the Association of Southeast Asian Nations and the Republic of India was signed on 13 August 2009.  Please refer to www.aseansec.org/22679.pdf. 


	
	Agreement #4


	ASEAN-Australia-New Zealand Free Trade Agreement

The Agreement Establishing the ASEAN-Australia-New Zealand Free Trade Area was signed on 27 February 2009.  Please see www.aseansec.org/22260.pdf for the main agreement.  

For the Annexes to the agreement, please see www.aseansec.org/22262.htm.

For the Implementing Arrangement of the ASEAN-Australia-New Zealand Free Trade Area Economic Cooperation Work Programme, please see www.aseansec.org/22287.pdf.

For the Understanding on Article 1 (Reduction and/or Elimination of Customs Duties) of Chapter 2 (Trade In Goods) of the Agreement Establishing the ASEAN-Australia-New Zealand Free Trade Area, please see www.aseansec.org/22308.pdf. 


	
	Agreement #5


	Japan-Philippines Economic Partnership Agreement

The Agreement was ratified by the Philippine Senate in October 2008 and entered into force in December 2008.
Copy of the agreement is available at www.business.gov.ph/filedirectory/JPEPA.pdf


	- Future plans


	The Philippines is firmly committed to fair and liberal trade and have promoted this stance consistently in bilateral, regional and multilateral fora.  The Philippines also remains committed to the multilateral trading system of the WTO even as the country seeks to further expand trade particularly with possible dialogue partners.  



	Additional information Note 6  

-



Notes

1. 
Economies are encouraged to use the sub-chapter and section headings from the full IAP template as guidance for the appropriate level of detailed information to be submitted in the Update.  

2.
Economies should describe significant new developments under each chapter heading. The information provided should be succinct but sufficient for the reader to understand the outline of the measure being described. Wherever possible all entries should include a reference point (website, document, contact address etc) where further information can be obtained.

3. 
The IAP Update should provide information necessary to bring the most recent full IAP up to date.  

4. 
If there is no significant change to the information provided in the most recent IAP, “As in [year] IAP” should be entered.

5.  Economies will submit IAP chapters on transparency and RTAs/FTAs for the first time in 2005.  These chapters will remain the base document for the Update until the economy submits its next full IAP.  As a transitional measure, economies will also submit a report in 2005 on Area-specific Transparency Implementation using an agreed format. 

6. 
Economies may use the Additional Information section to describe any material not captured in the template.






