
	CHAPTER 10: DEREGULATION/ REGULATORY REVIEW

	Objective

APEC economies will facilitate free and open trade and investment in the Asia-Pacific Region by, inter alia:

a. enhancing the transparency of regulatory regimes (including through the use of new technologies); 

b. eliminating domestic regulations that may distort or restrict trade, investment or competition and are not necessary to achieve a legitimate objective; and
c. speeding up reforms which encourage efficient and well functioning product, labour and capital markets and supportive of institutional framework. 



	Guidelines

Each APEC economy will:

a. explore economy wide processes for the transparent  and accountable identification and review of domestic regulations that may distort or restrict trade, investment or competition;

b. implement and maintain standards consistent with the APEC Leaders’ Transparency Standards;

c.
consider the adoption of regulatory reform to reduce those distortions and their resulting costs, whilst maintaining the achievement of legitimate objectives; and

d.
promote the consideration of competition policy in regulatory reform.


	Collective Actions
APEC economies, taking into account work done in other areas of APEC activity will:

a. publish annual reports detailing actions taken by APEC economies to deregulate their domestic regulatory regimes; and 

b. develop further actions taking into account the above reports, including;

i. policy dialogue on APEC economies’ experiences in regard to best practices in deregulation, including the use of individual case studies to assist in the design and implementation of deregulatory measures, and consideration of further options for a work program which may include:

· identification of common priority areas and sectors for deregulation;

· provision of technical assistance in designing and implementing deregulation measures; 

· dialogue on implementation of APEC Leaders’ Transparency Standards on Regulatory Reform; 

· examination of the possibility of establishing APEC guidelines on domestic deregulation; and

ii. regular dialogue with the business community, including a possible symposium.   

The current CAP relating to deregulation/regulatory review can be found in the Deregulation Collective Action Plan.



	Indonesia’s Approach to Deregulation/Regulatory Review in 2009



	Indonesia’s Approach to Deregulation/Regulatory Review in 2009

	Section
	Improvements Implemented Since Last IAP
	Current Regulatory Review Policies / Arrangements
	Further Improvements Planned

	General Policy Position, 

including Implementation of

 APEC Leaders’ 

Transparency Standards on 

Regulatory Reform(  

	The Goverment of Indonesia issued Presidential Instruction (INPRES) Presidential Instruction No. 5/2008 on the Focus of the 2008-2009 Economic Programs in 22 May 2008 This Presidential Intrustion is a followup to the latter policy package Inpres no. 6  2007 regulates Policies in Accelerating  the Development of the real sector and empower Micro, Small, and Medium Enterprises
The issuance of INPRES No. 5/2008  the efforts to boost national economic growth, sustainable  natural resources and environment, energy security as well as effors to implement various commitments made in the context of the ASEAN Economic Community
The Inpres covers 8 (eight) elements: 1) Improving the Investment Climate, 2) Macroeconomic and Finance Policy, 3) Energy Sustainability, 4) Natural Resources, Environment and Agriculture, 5) Micro, Small and Medium Enterprises, 6) Implementation of ASEAN Economic Community Commitment, 7) Infrastructure, 8) Manpower and Transmigration Sector.

A. IMPROVING THE INVESTMENT CLIMATE 

Policy 

a) Institutions, Simplification of Business Licencing and Land Registration 

1. Strengthening investment service institution.
2. Simplification of business licensing.

3. Land Registration.
b) Flow of Good and Customs 

1. Flow of export and import  goods.
2. Development of Customs Facilities.
3. Strengthen level of public service to encourage foreign trade.
4. Market Security.

c) Taxation

· Improvement in  taxation service.

B. MACROECONOMIC AND FINANCE POLICY 

Policy
a) Financial System Stability 

1. Strengthen coordination mechanisms for financial sector.
2. Policy harmonization in financial sector.
3. Strengthen financial system.

b) Banking Financial Institutions 
· Strengthen banking financial institutions.

c) Non-Bank Financial Institutions 
1. Strengthen Insurance Industry.

2. Strengthen pension fund Industry.

3. Strengthening of the finance company industry sector. 

4. Development of pawnbroker business.
5. Development of Credit Guarantee  Institution. 
d)  Capital Market 
1. Increase the role of the capital market in the national economy.

2. Development of syariah products.

e) Increasing State Owned Enterprise Performance 
·  Restructuring and privatization of SOEs.

f) Anticipating and Elimination of Money Laundering 
Improve the effectiveness of the financial industry’s role as the front line in guarding against and eliminating money laundering
C. ENERGY SUSTAINABILITY 

Policy

a) Improvement in production in oil and gas and mining sectors.

b) Expansion of production in power sector.

c) Improvement of management of oil and gas and mining sectors.

d) Energy Diversification.

D. NATURAL RESOURCES, ENVIRONMENT AND AGRICULTURE
Policy

a) Improving the quality of environment.

b) Land rehabilitation.
c) Control of subsidies.

d) Infrastructure rehabilitation.

e) Increase investment in food crops.
E. MICRO, SMALL AND MEDIUM ENTERPRISES

Policy

a) Expansion of access to funding.
b) Expansion of market access for MSME.
c) Increase capacity of human resources/entrepreneur-ship.
Regulatory reform

F. IMPLEMENTATION OF ASEAN ECONOMIC COMMUNITY COMMITMENT
Policy

· Implementation of ASEAN Economic Community Commitment.

The policy includes programs as follows:

· Commitment to free flow of goods.

· Free Flow of Service Commitment.

· Free Flow of Investment Commitment.

· ASEAN Economic Commitment Community on the free flow capital.

· Commitment on free flow of skilled workers.

· Food, Agriculture and Forestry Trading. Commitment

· Commitment to Competitive Economic Zones.

Socialization of Implementation of Commitment to the ASEAN Economic Community 2015.

G. INFRASTRUCTURE
Policy
a) Infrastructure Development Targets 
1. Supporting infrastructure for the economy (Economic Infrastructure).

2. Improving global competitiveness.

3. Fulfillment of Basic Needs.

b) Infrastructure Development Through    

     Government-Private Private Partnerships

· Encouragement of private participation in infrastructure development.

c) Support for Infrastructure Development 

1. Acceleration of land provision and funding.

2. Clarification of government policy on general services policy (PSO).

H. MANPOWER AND TRANSMIGRATION SECTOR
Policy

a) Continuation of improvements in development of conducive industrial relations.
b) Strengthening of institutional training and productivity.

c) Development of Neglected / Transmigration Regions.

d) Strengthening Indonesia’s Manpower Database System.

Links / Contacts :

Assistant to the Deputy  for Regional Economic and Financing Cooperation, Coordinating Ministry for Economic Affair
Coordinating Ministry for Economic Affairs

Jl. Lapangan Banteng Timur 2-4, Jakarta10710

Tel. 62-21-352-1849, 
Fax. 62-21-352-1850
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	Identification and Review of Proposed Regulations


	-
	-
	-

	Identification and Review of Existing Regulations
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	-
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	Reform of Industry/Sector Specific Regulation
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	Improvements in Indonesia’s Approach to Deregulation/Regulatory Review since 1996

	Section
	Position at Base Year (1996)
	Cumulative Improvements Implemented to Date

	General Policy Position, including

 Implementation of APEC Leaders’

 Transparency Standards on 

Regulatory Reform(   


	-
	-

	Identification and Review of Proposed Regulations


	-
	-

	Identification and Review of 

Existing Regulations


	-
	-


	Reform of Industry/Sector Specific Regulation


	-
	-


Appendix – APEC Leaders’ Transparency Standards on Competition Law and Policy and Regulatory Reform

Introduction

In October 2002, in Los Cabos, Mexico, APEC Leaders adopted the Statement to Implement APEC Transparency Standards (“Leaders’ Statement”), and directed that these standards be implemented as soon as possible, and in no case later than January 2005.

In paragraph 8 of the Leaders’ Statement, APEC Leaders instructed that APEC sub-fora that have not developed specific transparency provisions should do so, and further instructed that such new transparency provisions should be presented to Leaders upon completion for incorporation into the Leaders’ Statement.  Accordingly, the following set of transparency standards on competition and deregulation for incorporation into the Leaders’ Statement were developed.

These principles flow from the General Principles on Transparency agreed to by APEC Leaders at Los Cabos, and provide specific guidance for implementation within the context of competition law and policy and regulatory reform.

Transparency Standards on Competition Law and Policy:

1.  In furtherance of paragraph 1 of the General Principles of the Leaders’ Statement, each Economy will ensure that its competition laws, regulations, and progressively, procedures, administrative rulings of general application and judicial decisions of general application are promptly published or otherwise made available in such a manner as to enable interested persons and other Economies to become acquainted with them.

2.  In furtherance of paragraphs 4 and 5 of the General Principles of the Leaders’ Statement, each Economy will ensure that before it imposes a sanction or remedy against any person for violating its national competition law, it affords the person the right to be heard and to present evidence, except that it may provide for the person to be heard and present evidence within a reasonable time after it imposes an interim sanction or remedy; and that an independent court or tribunal imposes or, at the persons request, reviews any such sanction or remedy.  Proceedings subject to this paragraph are to be in accordance with domestic law.

Transparency Standards on Regulatory Reform:

1.  In furtherance of paragraph 1 of the General Principles of the Leaders’ Statement, each Economy will ensure that its laws, regulations, procedural rules and  administrative rulings of general application relating to regulatory reform are promptly published or otherwise made available in such a manner as to enable interested persons and other economies to become acquainted with them.

2.  In furtherance of paragraphs 2 and 3 of the Leaders’ Statement, Economies recognize the importance of ensuring transparency in the regulatory reform process and of soliciting and responding to inquiries from interested persons and other Economies.  Accordingly, each Economy will, where possible (a) publish in advance regulatory reform measures that it proposes to adopt, and (b) provide where applicable interested persons a reasonable opportunity to comment on such proposed measures.  In addition, upon request from an interested person or another Economy, each Economy will endeavor to promptly provide information and respond to questions pertaining to any actual or proposed regulatory reform measure.

Confidential Information

Economies agree that nothing in these standards requires any Economy to disclose confidential information. (Note: The Leaders’ Statement includes a provision for the protection of confidential information.  This statement is included here to emphasize the importance of the protection of confidential information in the contexts of both competition law and policy and regulatory reform.)
( Economies should report against the actual language in the APEC Leaders’ Transparency Standards on Regulatory Reform, which can be found in the �HYPERLINK  \l "Appendix"��Appendix� at the end of this document.


( Economies should report against the actual language in the APEC Leaders’ Transparency Standards on Regulatory Reform, which can be found in the �HYPERLINK  \l "Appendix"��Appendix� at the end of this document.  Economies should continue to use 1996 as the base year for previously raised IAP transparency issues, but may use 2003 as the base year for reporting on new transparency commitments per the APEC Leaders’ Transparency Standards.








