ANNEX – ANNUAL SECTORAL REPORT

Chapter 3: Services


	Chapter 3 (d) : Distribution Services

	Section
	Improvements Implemented Since Last IAP
	Current Entry Requirements
	Further Improvements Planned

	Operational Requirements


	Some new legal documents have been promulgated (see the current situation section)



	Regulations applied to both domestic and foreign providers

· Decree numbered  55/2007/ND-CP dated 06/04/2007 on petroleum and gasoline trade.

· Decree numbered  119/2007/ND-CP dated 18/07/2007 on tobacco production and trade.

· Decree numbered  140/2007/ND-CP dated 05/09/2007 stipulating in detail the Trade Law on the conditions to trade in logistic service and on the limiting of responsibility of logistic service traders.

· Decree numbered  40/2008/ND-CP dated 07/04/08 by the Government on alcohol production and trade.

· Circular numbered  10/2008/TT-BCT dated 25/7/2008 by the Ministry of Industry and Trade guiding the implementation of some articles of Decree numbered  40/2008/ND-CP dated 07/4/2008 by the Government on alcohol production and trade

Specific regulations applied to foreign service providers

· Decree numbered  23/2007/ND-CP dated 12/02/2007 by the Government stipulating in detail the Trade Law on commodity purchases and directly related activities of foreign invested enterprises in Vietnam.

· Circular numbered  09/2007/TT-BTM dated 17/07/2007 by the Ministry of Trade guiding the implementation of Decree numbered  23/2007/ND-CP dated 12/02/2007 by the Government stipulating in detail the Trade Law on commodity purchases and directly related activities of foreign invested enterprises in Vietnam.

· Circular numbered  05/2008/TT-BCT dated 14/04/08 by the Ministry of Industry and Trade amending, supplementing Circular numbered  09/2007/TT-BTM dated 17/07/2007 by the Ministry of Trade guiding the implementation of Decree numbered  23/2007/ND-CP dated 12/02/2007 stipulating in detail the Trade Law on commodity purchases and directly related activities of foreign invested enterprises in Vietnam.

· Decision numbered  10/2007/QD-BTM dated 21/05/2007 by the Trade Minister proclaiming the implementation schedule for commodity purchases and directly related activities.

For further information, please contact:

The Domestic Market Policy Department

Ministry of Industry and Trade

54 Hai Ba Trung Str., Hanoi

Tel:  (844) 8245574

Fax: (844) 8264696


	· The Government’s Decree on market developing managing (replacing Decree numbered 02/2003/ND-CP dated 14/01/2003 on market developing and managing).

· The Government’s Decree on liquidized gasoline trade.

· Circular guiding the implementation of Decree numbered 119/2007/ND-CP dated 18/07/2007 on tobacco production and trade.



	Licensing and Qualification Requirements of Service Providers


	-
	· Logistics service: regulated by Decree numbered  140/2007/ND-CP 

· Petroleum and gasoline: regulated by Decree numbered  55/2007/ND-CP

· -Tobacco: regulated by Decree numbered  119/2007/ND-CP 

· Alcohol: regulated by Decree numbered  40/2008/ND-CP; Circular 10/2008/TT-BCT 
For further information, please contact:

The Domestic Market Policy Department

Ministry of Industry and Trade

54 Hai Ba Trung Str., Hanoi

Tel:  (844) 8245574

Fax: (844) 8264696


	

	Foreign Entry


	No improvement since IAP 2007
	· Allowed in the form of joint venture between foreign and domestic investors with the share of foreign investors not exceeding 49% of the chapter capital; - From 01/01/2008 on, no limit is applied to the share of chapter capital of foreign investors;

· List of goods of which the distribution right is allowed, not allowed according to schedule: Decision numbered  10/2007/QD-BTM.

For further information, please contact:

The Domestic Market Policy Department

Ministry of Industry and Trade

54 Hai Ba Trung Str., Hanoi

Tel:  (844) 8245574

Fax: (844) 8264696


	From 01/01/2009 on, allowed in the form of 100% investment by foreign investors



	Discriminatory Treatment/

MFN


	No improvement since the last IAP 2007
	· The distribution right goes with the right to establish the first retail unit, the establishment of retail units other than the first one is considered on the basis of economic demand checking (the number of retail units, the sustainability of the market, the population density of the province, city, place where the retail unit is placed, the suitability of the investment plan to the project of that province, city).

For further information, please contact:

The Domestic Market Policy Department

Ministry of Industry and Trade

54 Hai Ba Trung Str., Hanoi

Tel:  (844) 8245574

Fax: (844) 8264696


	From 01/01/2009 on, allowed in the form of 100% investment by foreign investors




