	CHAPTER 1: TARIFFS


	Objective

APEC economies will achieve free and open trade in the Asia-Pacific region by:

a. progressive reduction of tariffs until the Bogor goals are fully achieved; and

b.
ensuring the transparency of APEC economies’ respective tariff regimes.



	Guidelines

Each APEC economy will:

a. take into account, in the process of achieving the above objective, intra-APEC trade trends, economic interests and sectors or products related to industries in which this process may have positive impact on trade and on economic growth in the Asia-Pacific region and developments in the new economy;

b. ensure that the achievement of the above objective is not undermined by the application of unjustifiable measures; 

c. consider extending, on a voluntary basis, to all APEC economies the benefits of tariff reductions and eliminations derived from sub-regional arrangements; and

d.  implement and maintain standards consistent with the APEC Leaders’ Transparency Standards.



	Collective Actions
APEC economies will:

a. participate and ensure the expeditious supply and updates of the WTO Integrated Database and any other APEC databases;

b. arrange for seminars and/or workshops on industrial tariffs negotiations in consultation with international organisations, where appropriate,  including  WTO Secretariat on WTO Integrated Tariff Database; 

c. study lessons from modalities for tariff reduction and elimination in regional arrangements; and 

d. encourage the accession of all economies to the WTO Information Technology Agreement, including the adoption of ITA provisions by non-members of the WTO.

The current CAP relating to tariffs can be found in the Tariffs and Non-Tariff Measures Collective Action Plan


	Viet Nam’s Approach to Tariffs in 2008
· Viet Nam applied the MFN import duty on the basis of ASEAN Harmonize Tariff Nomenclature according to HS 2007;

· Viet Nam promulgated the list of imports and preferential tariff applicable to imports and exports to implement its WTO commitments according to HS 10;

· Viet Nam promulgated the list of imports and specially preferential tariff applicable to imports to implement CEPT/AFTA for ASEAN countries in the period of 2006-2013.

It continued to improve legal documents and regulations concerning import valuation to fully comply with the Custom Valuation Agreement (CVA) 



	Case Study of a Tariff Liberalisation Initiative




	Viet Nam’s Approach to Tariffs in 2008

	Section
	Improvements Implemented Since Last IAP
	Current Tariff Arrangements
	Further Improvements Planned

	Bound Tariffs


	Implement tariff according to Viet Nam’s WTO commitments
	Viet Nam became a full member of WTO and agreed to bind 100% tariff lines in its import tariff.

For further information, please consult: 

International Cooperation Department, Ministry of Finance.

28 Tran Hung Dao, Ha Noi

Tel: (844) 2202828

Fax: (844) 2208109

Email: apec@mof.gov.vn

	Continue to reduce tariff according to Viet Nam’s WTO commitments

	Applied Tariffs


	Promulgated Circular 59/2007/TT-BTC dated 14/6/2007 of Ministry of Finance providing guidelines for the implementation of import and export duties, management of duties applicable to imports and exports.

Promulgated Decision 106/2007/QD-BTC dated 20/12/2007 of Ministry of Finance on issuance of the Vietnamese preferential tariff for imports and exports.

Promulgated Decision 107/2007/QD-BTC dated 25/12/2007 of Ministry of Finance on issuance of the Vietnamese list of imports and exports.

	The MFN tariff: 97 chapters, 9174 items.

The nominal import duties applicable to imports originated from countries, group of countries or regions where MFN is not applicable or those which do not provide for preferential duties on Vietnamese goods are regulated not exceeding 170% of the preferential duties as applicable to the respective items.

For further information, please consult:

Tax Policy Department, Ministry of Finance

Tel: (844) 2202828

Fax: (844) 2208020


	-

	Tariff Quotas


	Promulgated Decision 46/2007/QD-BTC dated 06/6/2007 of Ministry of Finance on modifications to Decision 77/2006 of Ministry of Finance promulgating the list of goods and import tariff for quota implementation.

	List of goods and import tariff for quota implementation include following categories: egg, sugar, tobacco material, salt.
	-

	Tariff Preferences


	Promulgated Decision 26/2007/QD-BTC dated 16/4/2007 of Ministry of Finance on preferential tariff of Viet Nam to implement ACFTA 2008.

Promulgated Decision 41/2007/QD-BTC dated 31/5/2007 of Ministry of Finance on preferential tariff of Viet Nam to implement AKFTA.

Promulgated Decision 25/2007/QD-BTC of Ministry of Finance on list of goods and preferential tariff of Viet Nam to implement CEPT/AFTA in the period 2006-2013.

Promulgated Decision 20/2008/QD-BTC dated 05/5/2008 on preferential tariff of Viet Nam to implement ACFTA 2008.

Promulgated Decision 21/2008/QD-BTC dated 05/5/2008 of Ministry of Finance on preferential tariff to implement AKFTA 2008.


	For CEPT/AFTA 2007, ACFTA 2007, AKFTA 2007 implementation:

The list of goods and tariff for implementation of the Agreement on Common Effect Preference Tax (CEPT) of ASEAN countries has 10,342 items, accounting for 96% of total items in the import tariff of Viet Nam

The list of goods and tariff for ACFTA implementation in 2007 of Viet Nam include 9,908 items, accounting for 90% of Viet Nam’s commitments in ACFTA.

The list of goods and tariff for AKFTA implementation in 2007 of Viet Nam include 8,909 items, accounting for 80% of Viet Nam’s commitments in AKFTA.

Procedures to be followed for entitlement to preferential FTA tariff (CEPT/AFTA/ACFTA/AKFTA) are provided for in detail in Circular 45/2007/TT-BTC dated 7/5/2007 of Ministry of Finance.

For further information, please consult: 

International Cooperation Department, Ministry of Finance

28 Tran Hung Dao, Ha Noi

Tel: (844) 2202828

Fax: (844) 2208109

Email: IRD@mof.gov.vn

	To issue decisions on the list of goods and specially preferential tariff to implement ACFTA and AKFTA in following year 

(already issued Decision 20/2008/QD-BTC to implement ACFTA, Decision 21/2008/QD-BTC to implement AKFTA.

To issue the list of goods and special preferential import tariff to implement CEPT/AFTA in the period of 2006-2013 according to AHTN 2007.



	Transparency of Tariff 

Regime, including 

Implementation of 

APEC Leaders’ 

Transparency 

Standards on Market 

Access(

	The website of Ministry of Finance continued to be improved to regularly provide information on modifications, supplements to legal documents in the financial fields and to reply questions posted by enterprises in relevant fields
	The website of Ministry of Finance provides adequate information concerning modifications, supplements to the 2007 tariff.

The website of Ministry of Finance: www.mof.gov.vn 

For further information, please consult: 

Department of Informatics and Financial Statistics, Ministry of Finance.

28, Tran Hung Dao, Ha Noi

Tel: (844) 2202828

Fax: (844) 2208020

	Continue to update and provide adequate information related to tax policies at the website of Ministry of Finance, and to provide sufficient responses to questions posted by enterprises.


	Improvements in Viet Nam’s Approach to Tariff Measures since 1996

	Section
	Position at Base Year (1996)
	Cumulative Improvements Implemented to Date

	Bound Tariffs


	Vietnam did not applied compulsory tariff from 1998 to 2006.
	Vietnam committed to open 100% of its tax lines under the Favorable Import Tariff  as of the date of joining WTO

	Applied Tariffs


	In 1998, Vietnam’s import tariff structure include 97 chapters and 3280 items, with 25 tax thresholds, the highest being 69%, and lowest being 0%. 

The simplified average tariff of the Import Tariff for all goods is 15.9%; the average tariff for taxable goods is 23.6% by the end of 1998.

	· In 1999, Vietnam applied the amendments to the Import and Export Tariff Law, including 3 types of tariff: normal tariff, favorable tariff and special favorable tariff. 

· In 2003, Vietnam has issued the Import-Export Goods Table and the MFN Tariff according to the AHTN list, based on HS2002. The number of tariff lines increased from 6.515 to 10.689.

· Vietnam has issued the Import-Export Goods Table and the MFN Tariff based on HS2007. The number of tariff lines increased from 10.689 to 11.393.

· In 2008, Vietnam has issued the Import-Export Goods Table and the MFN Tariff based on HS2007, to be implemented á from January 1, 2008. The number of tariff lines decreased from 10.689 to 9174, HS 10 number.

· The average tariff line of the Import – Export tariff for all goods and the simplified tariff for all taxable goods are 15,9% and 23,6% (IAP1998); 15,95% and 23,55% (IAP1999); 16,21% and 23, 96% (IAP2000); 16,4% and 24,1% (IAP2001); 16,46% and 24,19% (IAP2002); 18,53% and 26,02% (IAP2003); 17,78% and 25,08% (IAP2004); 17,59% and 24,90% (IAP2005); 14.12% and 19.97% (IAP2006); 11.79% and 16.92% (IAP2007).



	Tariff Quotas


	In 1998, Vietnam had not yet applied quota
	a. In 2007, Vietnam has applied the quota to 4 types of goods: Eggs, Sugar, Tobacco material and salt according to Decision number 77/2006/QĐ-BTC by the Ministry of Finance, dated 29/12/2006. 



	Tariff Preferences


	In 1998, Vietnam continues to reduce tariff according to the ASEAN CEPT agreement that Vietnam committed in 1996. The simplified list includes 1719 groups of products, 137 higher than CEPT 1997.

	· In 1999, the simplified list (IL) has 3580 types of category, 1873 more than the CEPT list 98.

· Vietnam has issued the CEPT/AFTA list for the 2006-2013 period. Acording to the roadmap for 2006-2013, 96% of the tariff lines are in the immediate reductoin list, with tariff from 0-5%.
· 

	Transparency of Tariff Regime 

including Implementation of 

APEC Leaders’ Transparency 

Standards on Market Access, (

	In 1998, Vietnam applied the minimum price for 21 groups of import products.
	· Completing the legal framework for the measures to apply tax on import goods acording ot the general agreement of GATT. 

· Decision number 82/2003/QĐ-BTC dated 13/6/2003 and Decision 110/2003/QĐ-BTC dated 25/7/2003 on the issusance of List of Import – Export Goods and the Favourable Tariff acording to the AHTN list.

· In 2004, Circular number 87/2004/TT-BTC by Ministry of Finance was issued, dated 31/8/2004 lifting the minimum price for taxation for import  - export goods.

· The Ministry of Fiannce’s website was completed, with information on the amendments and supplements to the Tariff table, information related to the minimum price for taxation by the government, and answers to enterprises’ questions relating to taxation.



	APEC INDIVIDUAL ACTION PLAN:  TARIFF SUMMARY REPORT FOR 2007

	(PLEASE COMPLETE BOXES)
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	All Goods
	Agriculture excluding Fish
	Fish and Fish Products
	Petroleum Oils
	Wood, Pulp, Paper and Furniture
	Textiles and Clothing
	Leather, Rubber, Footwear and Travel Goods
	Metals
	Chemical & Photographic Supplies
	Transport Equipment
	Non-Electric Machinery
	Electric Machinery
	Mineral Products, Precious Stones & Metals
	Manufactured Articles, n.e.s

	ITEM
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Bound tariff lines as a percentage of all lines 
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Duty-free tariff lines as a percentage of all lines
	30.33
	0.08
	0.29
	0.05
	1.16
	7.91
	0.65
	2.81
	4.03
	0.81
	2.41
	7.77
	1.43
	0.93

	Preferential tariff lines as a percentage of all lines
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Ratio of tariff lines with quotas to all lines
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Simple average bound tariff rate
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Simple average applied tariff rate 
	11.79
	23.96
	15.43
	7.76
	14.42
	5.48
	12.48
	11.58
	7.80
	11.70
	11.58
	5.57
	20.78
	23.02

	Simple average applied preferential tariff rate - indicate for 

each preferential arrangement
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Average applied tariff rate for all lines subject to duty
	16.92
	25.05
	16.90
	10.19
	18.34
	11.44
	13.33
	19.49
	12.41
	14.56
	16.30
	11.63
	23.29
	27.72

	Import-weighted average applied tariff rate - specify FOB 

or CIF
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Import-weighted average bound tariff rate - specify FOB 

or CIF
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	                                Notes

(1) applicable for APEC members who join the sub regional trade agreement.
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	                                


	APEC INDIVIDUAL ACTION PLAN:  TARIFF DISPERSION TABLE FOR {Year}

	(PLEASE COMPLETE BOXES)
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	All Goods
	Agriculture excluding Fish
	Fish and Fish Products
	Petroleum Oils
	Wood, Pulp, Paper and Furniture
	Textiles and Clothing
	Leather, Rubber, Footwear and Travel Goods
	Metals
	Chemical & Photographic Supplies
	Transport Equipment
	Non-Electric Machinery
	Electric Machinery
	Mineral Products, Precious Stones & Metals
	Other export goods

	NUMBER OF TARIFFS AT OR BETWEEN
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	nn
	cc
	dk
	gg
	hd
	cs
	kl
	hc
	Vt
	md
	mm
	ks
	Hk

	0%
	2766
	129
	7
	5
	106
	59
	26
	367
	720
	86
	219
	707
	79
	256

	0%<X<=5%
	1913
	214
	2
	8
	94
	153
	113
	242
	287
	97
	145
	297
	174
	87

	5%<X<=10%
	965
	136
	0
	1
	79
	11
	35
	171
	172
	85
	111
	103
	12
	49

	10%<X<=15%
	768
	77
	0
	5
	11
	440
	5
	25
	23
	41
	40
	91
	6
	4

	15%<X<=20%
	808
	115
	1
	2
	40
	259
	30
	63
	74
	46
	80
	57
	4
	37

	>20%
	1880
	537
	151
	0
	166
	5
	89
	121
	106
	144
	161
	100
	102
	198

	Specific
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	TOTAL
	9100
	1208
	161
	21
	496
	927
	298
	989
	1382
	499
	756
	1355
	377
	631

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	                                 Note
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	                                       


Appendix – APEC Leaders’ Transparency Standards on Market Access

Introduction

On 27 October 2002, in Los Cabos, Mexico, APEC Leaders adopted the Statement to Implement APEC Transparency Standards (“Leaders’ Statement”), and directed that these tandards be implemented as soon as possible, and in no case later than January 2005.  

In paragraph 8 of the Leaders’ Statement, APEC Leaders instructed that “APEC sub-fora that have not developed specific transparency provisions should do so,” and further instructed that such new transparency provisions should be presented to Leaders upon completion for incorporation into the Leaders’ Statement.  Accordingly, the Market Access Group developed the following set of transparency standards on market access for incorporation into the Leaders’ Statement.  

These principles flow from the General Principles on Transparency agreed to by APEC Leaders at Los Cabos and provide specific guidance for implementation within a market access context.  

Transparency Standards on Tariff and Non-Tariff Measures:

1.  (a) In accordance with paragraph 1 of the Leaders’ Statement, each Economy will promptly publish or otherwise make available to all interested parties, through readily accessible, widely available media (for example via the Internet), information on its laws, regulations, and progressively, procedures and administrative rulings relating to tariff and non-tariff measures. 

(b)  Such information could include publication of the following measures: (i) tariff schedules, with current applied tariff rates, on the Internet; (ii) details of preferential tariff programs; (iii) tariff rates applicable under Free Trade Agreements and Regional Trade Agreements; and (iv) NTMs maintained by member economies.

2.  In accordance with paragraph 2 of the Leaders’ Statement, when possible each Economy will endeavour to publish in advance any tariff or non-tariff measure that it proposes to adopt, and provide interested persons a reasonable opportunity to comment on such proposed measures.

3.  In accordance with paragraph 3 of the Leaders’ Statement, upon request from an interested person or another Economy, each Economy will endeavour to promptly provide information and respond to questions pertaining to any actual or proposed measures referred to in paragraph 1 above.  

4.  Each Economy will endeavour to ensure that non-tariff measures are administered in a transparent manner, so as to mitigate their effect on the trade and development of other Economies.  

5.  Each Economy that is a WTO Member will, where possible, provide information on non-tariff measures when requested by other WTO Members in the context of the WTO negotiations on market access and will participate actively in these negotiations as they move forward.

6.  Each Economy that is a WTO Member will comply with notification procedures under the WTO Agreement on Import Licensing Procedures.

7.  Each Economy that is a WTO Member will submit its updated tariff data (both bound, and, where possible, current applied) and trade data to the WTO Integrated Data Base on a timely basis.  Economies in the process of acceding to the WTO will, where possible, submit current applied tariff and trade data to the WTO Integrated Data Base.  Each economy will also submit current applied tariff data to the APEC tariff database in a timely manner.

8.  Each Economy will provide to the APEC Secretariat for inclusion on the website of the Market Access Group (MAG) links to individual government websites, including, where possible, links to specific officials responsible for developing, administering, implementing and/or enforcing policies related to tariff and non-tariff measures.  Each Economy further agrees to provide current information on import regulations for the MAG’s Import Regulation website.  Each Economy will also provide as much information as possible on rules and procedures, and details of enquiry points, in its e-Individual Action Plan.
�  “Tariffs” here refers to import/export tariffs as well as tariff quotas.


( Economies should report against the actual language in the APEC Leaders’ Transparency Standards on Market Access, which can be found in the �HYPERLINK  \l "Appendix"��Appendix� at the end of this document.  


( Economies should report against the actual language in the APEC Leaders’ Transparency Standards on Market Access,  which can be found in the �HYPERLINK  \l "Appendix"��Appendix� at the end of this document.  Economies should continue to use 1996 as the base year for previously raised IAP transparency issues, but may use 2003 as the base year for reporting on new transparency commitments per the APEC Leaders’ Transparency Standards.
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