ANNEX – ANNUAL SECTORAL REPORT

Chapter 3: Services


	Chapter 3 (i) : Tourism and Travel Related Services

	Section
	Improvements Implemented since Last IAP
	Current Entry Requirements 
	Further Improvements Planned

	Operational Requirements


	The main improvements were carried out in the following areas.

· As of 2006, those tourists, that enter into Mexican territory by road, would enjoy exemption of the National Document of Identity (DNI) payment if the period of stay is not longer than seven days. 

· Since 2004 Value Added Tax exemption for International Meetings and Exhibitions.
· October 2006 was published the Third Resolution of Modifications to the Rules of General Character as regards Foreign Trade for 2005, through which are simplified, among other, the transactions for the temporary import of vehicles.

· These Rules provide that,  foreigners or Mexican residents abroad will be able to temporarily import  vehicles for any one of the following procedures:

· Procedure in specific modules in entrance customs to national territory.

· Procedure in specific modules in Mexican Consulates in the United States of America. 

· Procedure in specific modules in internet, through the following electronic pages of the Agencia General de Aduanas or BANJERCITO,  www.aduanas.gob.mx; www.banjercito.com.mx ;
· For Mexican residents abroad, or foreigners with tourist’s migratory quality. 
· Also, there are 12 Mexican Consulates at the moment, that have specific powers to carry out this procedure of temporary internment of vehicles.  They are in Chicago, Illinois; in Austin, Dallas and Houston, Texas; in San Francisco, Los Angeles, San Bernardino and Sacramento, California; Albuquerque, New Mexico; Denver, Colorado; St. Paul, Minnesota and in Phoenix, Arizona.

Facilitation of the procedures for the import of tourist crafts to the country.

· On October 2005, saw publication of the Third Resolution of Modifications to the Rules of General Character as regards Foreign Trade for 2005, through which the steps are simplified for the import of tourist crafts.

· These Rules provide that, the foreigners or Mexican residents abroad will be able to carry out the process of temporary import of a single pleasure boat or sport, yacht or sailing ship, of more than four and half length meters, by means the application of the "Permiso de Importación Temporal de Embarcación" for anyone of the following procedures:

· Procedure in specific modules in entrance customs to national territory. 

· Procedure in specific modules in Mexican Consulates in the United States of America. 

· Procedure in specific modules in internet, through the following electronic pages of the Agencia General de Aduanas or BANJERCITO
· www.aduanas.gob.mx and www.banjercito.com.mx; for Mexican residents abroad or foreigners with tourist’s permit. 
· The term of the temporary import of the craft will be 10 years; starting from the date of registration of the “Permiso de Importación Temporal de Embarcación”.

Refund value add tax to foreign tourists

· Article 31 of the Mexican “Law from the Tax to the Value Added Tax”, (VAT) was reformed to allow refunds of VAT for foreign tourists. This was expected to take effect in 2008. 

· On January 17th 2006, the reform of article 74 of the Federal Labor Law was published, in which “Long Weekends” were established.

· The benefit of 0% of VAT for the services of western movies contracted by foreign residents was ratified for 2006. 

· Now the procedures of requesting permission for sport fishing can be made by Internet and payment can be done directly at the bank or by its web page.

· On July 3th of 2006 the operation rules for the return of VAT for shopping to foreign tourists were published.
	This sector is regulated by several laws.

For further details contact at:

http://www.semarnat.gob.mx
http://www.banjercito.com.mx
http://www.hacienda.gob.mx
http://www.sct.gob.mx 

http://www.inami.gob.mx
http://www.aduanas.sat.gob.mx

	Some improvements are under analysis, such as:

· Inspection of vessels to corroborate compliance with equipment for maritime safety.

· Security and surveillance operations in the jurisdiction to preserve the integrity of cruise ships and recreational vessels and their tourists

· Land and sea patrolling in conflictive areas with high crime rates to increase the security of local and tourist populations.

· Safeguard human life at sea and to guarantee the physical safety of vacationers in national ports and beaches.

· More Consulates that bring the service for the Temporal Import Permit.



	Licensing and Qualification Requirements of Service Providers


	-
	To reduce the number of procedures for the entrance of tourism vessels to the country:

· Possibility of carrying out the whole procedure for the temporary importation of the vehicle and its tows in the Internet at: http://www.banjercito.com/htm/permisos_vehiculos.htm 
The first adjustment refers to the permits for temporary importation with multiple entries and departures, valid for one year since the first entry.

· There are also facilities for the temporary importation and substitution of spare parts for the ships.

To foresee the temporary importation plan of Mexican vessels.

· Possibility that Mexicans could import ships of solid waste temporarily in the maritime ports.
To reduce the procedures for entrance of private planes

· The Aeronautic Civil Law, in which it is authorized that foreign pilots fly private planes, after having previously validated their license.

· The Ministry of Communications and Transportation publishes all the information in the Internet.
· In Tourism and Travel Related Services. Every procedure, requirement and regulations are available at. http://www.sectur.gob.mx .


	No further changes planned

	Foreign Entry


	There are no improvements since the last IAP.
	The Foreign Investment Law stipulates the foreign participation in the tourism activities.

(http://www.economia.gob.mx)


	Mexico will continue its efforts in order to implement the Transparency Standards in all services sectors through several measures. 

	Discriminatory Treatment/

MFN


	There are no improvements since the last IAP.
	The Immigration National Service has established migratory controls. Some nationalities are considered “restricted”, so the citizens of such countries are entitled to follow special procedures at Mexican consulates. 
	No further changes planned.


