IAP REPORTING TEMPLATE ON FTAS AND RTAS

	
Indonesia’s Approach to Bilateral and Regional Trade Agreements in 2008 

Indonesia's trade relations are principally governed by its membership of the WTO. In addition, Indonesia is also engaging in regional cooperation such as ASEAN, APEC, ASEM, as well as in bilateral cooperation. Indonesia considers that the above cooperation are consistent with Multilateral Trading System of WTO including the enabling clause and GATS which allowing it to deepen its integration more rapidly with neighbouring countries in the fast growing Asian region. 

Indonesia has currently concluded two FTAs under the framework of ASEAN, namely ASEAN-China FTA and ASEAN-Korea FTA.  Indonesian approach toward  ASEAN-China FTA and ASEAN-Korea FTA  is in line with its commitments under WTO and APEC :

 

i)         Improve and increase economic cooperation, trade and investment among members; 

ii)       Progressively liberalize and increase trade in goods and services and also creating a system to facilitate investment;  

iii)      Exploring new field of cooperation and develop policy in order to improve economic cooperation member countries; 

iv)      Facilitating newly ASEAN members (Cambodia, Laos, Myanmar, and Vietnam – CLMV) to effectively narrow gaps of economic development between ASEAN members.



	Part 1: Description of current agreements 

At the ASEAN Summit in 2002, ASEAN members and China signed a framework agreement to begin negotiations in 2003. Subsequently, The ASEAN and Chinese Economic Ministers signed the Trade in Goods Agreement and Dispute Settlement Mechanism Agreement under ASEAN-China FTA (ACFTA) on November 2004, which then launched the goods implementation through Early Harvest Programme on July 2004 which consists of agricultural products. The gradual tariff elimination for products in Normal Track started in 2005 and end on year 2015. Finally, just recently on January 2007, the ASEAN Economic Ministers and The Chinese Foreign Affairs Minister signed the Services Agreement. At the first package of services agreement. 



	Agreement #1

1.    ASEAN - China Free Trade Area (ACFTA)


	Background (membership, date of entry into force, type of agreement)
	· Agreement on Trade in Goods (signed: Nov. 2004), which implements tariff reduction/ elimination for the ACFTA starting 1 July 2005 

 

Timeframe for Realizing the FTA (in goods)
 
· 1 Jan 2010 – ASEAN 6 and China 

· 1 Jan 2015 – CLMV



	Date of notification to the WTO
	Still in process through enabling clause 


	General provisions
	· Framework Agreement on Comprehensive Economic Cooperation between ASEAN and China (signed: 4 Nov 2002)  

· The Second Protocol to Amend the Framework Agreement on Comprehensive Economic Cooperation between ASEAN and China (signed: December 2006) 

 

	Institutional framework and dispute settlement
	· Agreement on Dispute Settlement Mechanism (signed: Nov 2004) 



	Provisions relating to treatment of goods
	· Agreement on Trade in Goods (signed: Nov. 2004), which implements tariff reduction/ elimination for the ACFTA starting 1 July 2005 

· Protocol to Amend the Trade in Goods Agreement under the Framework Agreement (signed: December 2006). 


	Product coverage
	· Protocol to Amend the Framework Agreement on Comprehensive Economic Cooperation between ASEAN and China (signed: Oct 2003), which implemented the Early Harvest Programme starting 1 Jan 2004, except the Philippines 



	Rules of origin
	-


	Provisions relating to treatment of services, investment and government procurement
	-


	Services coverage
	· Trade in Services Agreement, (signed: January 2007) 



	Trade Facilitation provisions (SPS, TBT, mutual recognition, customs cooperation, e-commerce, etc.)
	-


	Treatment of other issues (competition, intellectual property, labour, environment, etc).
	-


	Other
	-


	Changes in 2008
	-


	Expected changes in 2009
	-



	Agreement #2

2. ASEAN - Korea Free Trade Area (AKFTA)
 
The Framework agreement between ASEAN and Korea was signed by the Leaders on December 2006. At the same time, The ASEAN and Korea Economic Ministers signed the Dispute Settlement Mechanism Agreement of ASEAN-Korea FTA (AKFTA), and afterward, on August 2007, the Trade in Goods Agreement was also signed by the Ministers. Negotiations for AKFTA services and investment are still on going and expected to be finalized within this year. The implementation of goods agreement is expected to start on June 2007 upon completion of domestic ratification from each party.


	Background (membership, date of entry into force, type of agreement)
	Basis for the FTA Negotiations
Timeframe for Realizing the FTA (in goods)
· 1 Jan 2008 – Korea* 

· 1 Jan 2010 – ASEAN 6* 

· 1 Jan 2016 – Viet Nam 

· 1 Jan 2018 – CLM

with flexibility to 2010 for Korea and 2012 for ASEAN 6


	Date of notification to the WTO
	Still in process 


	General provisions
	Framework Agreement on Comprehensive Economic Cooperation among ASEAN Member Countries and Korea + Annex on Economic Cooperation (signed: 13 Dec 2005)


	Institutional framework and dispute settlement
	· Agreement on Dispute Settlement Mechanism under the Framework Agreement on Comprehensive Economic Cooperation among AMCs and Korea (signed: 13 Dec 2005) 



	Provisions relating to treatment of goods
	· Agreement on Trade in Goods under the Framework Agreement on Comprehensive Economic Cooperation among AMCs and Korea (signed: August 2006)  
· Joint Declaration on Comprehensive Cooperation Partnership between ASEAN and Korea (signed: 30 Nov 2004)
· ASEAN-ROK Experts Group Joint Study of Comprehensive Closer Economic Relations between ASEAN and the ROK        



	Product coverage
	-


	Rules of origin
	-


	Provisions relating to treatment of services, investment and government procurement
	-


	Services coverage
	-


	Trade Facilitation provisions (SPS, TBT, mutual recognition, customs cooperation, e-commerce, etc.)
	-


	Treatment of other issues (competition, intellectual property, labour, environment, etc).
	-


	Other
	-


	Changes in 2008
	-


	Expected changes in 2009
	-



	Part 2: Agreement under negotiation 

The FTA negotiations with CER (Australia and New Zealand), Japan and India are targeted to conclude at the end of 2007, and implemented on early 2008. . Furthermore, it is also expected that ASEAN and the EU will launch the ASEAN-EU FTA negotiations. 



	Agreement #1

ASEAN and Japan Comprehensive Economic Cooperation (AJCEP) is still under negotiation.


	Issues being covered in the negotiations
	· Joint Declaration of the Leaders on the Comprehensive Economic Partnership between ASEAN and Japan (signed: 5 Nov 2002) 

· Framework for Comprehensive Economic Cooperation between ASEAN and Japan (signed: 8 Oct 2003) 



	Status of negotiations
	ON GOING NEGOSIATION



	Agreement #2

ASEAN-India FTA is still under negotiation


	Issues being covered in the negotiations
	· Framework Agreement on Comprehensive Economic Cooperation between ASEAN and India (signed: 8 Oct 2003) 



	Status of negotiations
	On going negotiation on product coverage



	Agreement #3

ASEAN-Australia-New Zealand FTA is still under negotiation


	Issues being covered in the negotiations
	· Joint Declaration of the Leaders at the ASEAN-Australia and New Zealand Commemorative Summit (signed: 30 Nov 2004) 



	Status of negotiations
	JOINT study



	Agreement #4

ASEAN-EU FTA is still under negotiation


	Issues being covered in the negotiations
	· Joint Ministerial Statement on the Launch of the ASEAN-EU FTA Negotiations (issued at the AEM-EU Trade Consultations, 4 May 2007, Brunei) 



	Status of negotiations
	Joint study



	Agreement #5

Bilateral

Indonesia – Japan Economic Partnership Agreement (IJEPA)
In line with its policy of establishing closer economic relations with countries in the Asian region, Indonesia has been negotiating with Japan since mid 2005 to establish a bilateral Economic Partnership Agreement that covers goods, rules of origin, customs procedures, investment, services, movement of persons, competition policy, energy and mineral resources and cooperation. These negotiations are in the final  in 2007.


	Issues being covered in the negotiations
	-



	Status of negotiations
	-




	Part 3: Future Plans 

Indonesia - Pakistan => Indonesia is also in the process of negotiating Preferential Trade Agreement with Pakistan,

Indonesia – India => exploring the possibility to negotiate PTA/FTA with India and Iran.

Indonesia – Iran => exploring the possibility to negotiate PTA/FTA Iran.


