ANNEX – ANNUAL SECTORAL REPORT

Chapter 3: Services

	Chapter 3 (l) : Energy Services

	Section
	Improvements Implemented Since Last IAP


	Current Entry Requirements 
	Further Improvements Planned

	Operational Requirements


	

	· Promotion of Natural Gas Vehicles (NGV)
The current NGV retail price is set at 50% of diesel.

There are now 153 NGV service stations and 44,657 NGV vehicles.

The sale volume of NGV is now  25  MMCFD

· Expansion of Natural Gas Transmission System – Pipeline

Phase 1 of 3rd pipeline was operated in 2007 while Phase 2 will be in operation in 2008 as plan.
	NGV retail price will be cap at 8.5 Baht/Kg until 2008.

NGV service stations will be increased to 535 stations  and the number of NVG vehicles will be increased to 256,600 by the years 2011.

It is expected that the sale volume of NGV will be increased to 350 MMCFD by the year 2011.

Construction of  4th Pipeline is under way.  This onshore pipeline system will link from LNG receiving terminal at Rayong to Kang Koi , Saraburi. Additional capacity will be 1,400 MMSCFD and expected to be in operation in 2011.



	Licensing and Qualification Requirements of Service Providers


	According to the Energy Industry Act (2007), the energy industry operation will have to obtain a license from the ERB.

Existing energy industry operators, prior to the enforcement of this Act, will have to apply for a license under this Act within the time frame specified therein.


	According to the Energy Industry Act (2007), the energy industry operation will have to obtain a license from the ERB.

Existing energy industry operators, prior to the enforcement of this Act, will have to apply for a license under this Act within the time frame specified therein.

The power purchase from IPPs and SPPs is subject to terms drawn up by power purchase agreements and Grid Codes between EGAT and private firms.

 

The government promotes the establishment of SPPs to encourage cogeneration projects and the use of renewable energy in power generation.

 

Regulation of the Power Sector under the Enhanced Single Buyer Model
A regulatory body will be set up, initially as a committee under the NEPC.  The NEPC would transfer regulatory functions granted under the NEPC Act to the Regulator in order to make distinct policy-making from regulation functions.

The Electricity Act will have to be drafted to empower the Regulator with necessary legal authority to function efficiently.

The drafting process may take some time during which the NEPC will act as the “interim” regulator to ensure consumer protection, investor confidence and continuity of operation in the power sector.

The Regulatory Body will have, inter alia, the following authority and duties: 
· Set power tariff  under policy guidelines of the NEPC;

· Devise measures to encourage competition and prevent abuse of market power as well as oversee the operations of the System Operator and bidding process;

· Oversee the operations of participants to enforce efficiency improvement;

· Establish and oversee technical & safety standards and service quality, and protect power users’ benefits;

· Advise on connection to, use of, and operations of the gird; and

Analyze and advise the NEPC on investment plans for the power sector.

 

On 9 December 2003, the Cabinet approved the procedures for the regulatory body establishment, which have been divided into 3 distinct phases:

· Phase 1: Establishment of the (Interim) Regulator under the NEPC Act;

· Phase 2: Transfer of Specific Powers (previously stipulated under the utilities’ Acts) to the Regulator upon corporatization of each utility to create fairness and transparency in the business operation; and

· Phase 3: Drafting of the Electricity Act (to enable the establishment of the “Permanent” Regulator.)

On 22 July 2004, the NEPC approved the procedures for the establishment of the regulatory body (Phase 1) and its authority & duties.

 
	Current IPPs and SPPs continue to sell power under agreements with EGAT.  In the future, private sector participants will be able to bid to produce power under the supervision of a transparent regulatory body.

 

The Ministry of Energy has hired consultants to conduct a study on the power tariff restructuring, which is expected to complete by end-2004.

 

A committee will be set up to oversee the drafting of the Electricity Act.

 

	Foreign Entry


	No changes required.
	None
	No changes required.

	Discriminatory Treatment/

MFN


	Among the objectives of the Energy Industry Act (2007), one is to promote fairness and transparency of the service provision of the energy network systems, without unjust discrimination.

	Among the objectives of the Energy Industry Act (2007), one is to promote fairness and transparency of the service provision of the energy network systems, without unjust discrimination.
	The ERB, to be established under this Act, will regulate the energy industry operation to ensure compliance with the stipulated objectives of the Act.




ENERGY 
 
APEC Economies, by developing and building on the 14 non-binding policy principles endorsed by APEC Energy Ministers at their Sydney meeting in 1996 which are consistent with the vision, objectives and strategic themes of the recently endorsed Future Directions Strategic Plan that will guide their work over the next five years:
 
a.                will facilitate trade and investment in the energy sector by
 
                     i.      responding to the outcomes of a current study on "Strengthening the Operational Aspects of APEC Energy Micro -Economic Reform" that will, inter-alia, inform on barriers to investment in the energy sector and how to remove the barriers.
 
                    ii.      analysing the broad economic impacts of micro-economic reform policies to deregulate energy markets.
 
                  iii.      responding as appropriate to the identification of the barriers (policy, technical, regulatory and legal) to the interconnection of power grids in APEC member economies.
 
                  iv.      actively pursuing the Implementation Strategy and considering the use of Implementation Facilitation Assistance Teams (IFAT) to assist in further reform of the energy markets.
 
                    v.      strengthening policy dialogue among member economies on important issues affecting energy markets.
 
                  vi.      supporting the APEC 21st Century Renewable Energy Development Initiative which seeks to advance the use of renewable energy for sustainable economic development and growth in member economies.
 
                 vii.      encouraging in the longer term a greater strategic input from business through the Energy Working Group Business Network (EBN).
 
b.             will seek to reduce barriers to trade created by differing energy performance test methods and energy performance requirements by supporting the establishment of an APEC Energy Efficiency Test Procedures Coordinator.
 
c.         will strengthen energy security in the region by developing and implementing an energy security initiative with the aim of improving the functioning of energy markets; energy efficiency and conservation; diversification of energy resources; renewable energy development and deployment; and enhance short term preparedness such as oil stocks and surge production of oil; and explore the potential for alternative transport fuels
