	Individual Action Plan Update for Papua New Guinea for 2007

	
Highlights of recent policy developments which indicate how Papua New Guinea is progressing towards the Bogor Goals and key challenges it faces in its efforts to meet the Goals. 

	




	IAP Chapter (and Sub-Chapter and Section Heading, if any) Note 1
	Improvements made since 2006 IAP Note 2
	Further Improvements Planned Note 2

	Tariffs
	· Tariffs

March 21, 2007: On behalf of the Government of PNG, the Minister for Treasury commissioned Auckland Uniservices Ltd and Associate Professor Robert Scollay to undertake an Independent Review of the Tariff Reform Programme (TRP) and current tariff policy in Papua New Guinea. 

The review was to provide a comprehensive assessment of the implementation of the TRP; the costs and benefits of the programme to the economy as a whole; and to the different stakeholders in the economy, the effect on promotion of downstream processing of natural resources, the effect and implications of the tariff structure resulting from the TRP, and the need (if any) for adjustments to that tariff structure.

       The review was to be guided by the overall objectives of the government for improvement of the economy, and was to take account of PNG’s international obligations. The review was expected to produce recommendations that could serve as a framework for the future conduct of tariff policy.

T                        

For more information on the review contact the Department of Treasury on telephone no: (675) 312-8764 or email:

gipis_kapi@treasury.gov.pg.

· Bound Tariffs
As in the 2005 IAP.

Visit the following websites for additional and detailed information:

· Customs: www.customs.gov.pg or 

· Department of Treasury: www.treasury.gov.pg 

· Applied Tariffs   

As in the 2005 IAP.

Visit the following websites for additional and detailed information:

· Customs: www.customs.gov.pg or 

· Department of Treasury: www.treasury.gov.pg        

· Tariff Quotas
As in the 2005 IAP.

Visit the following websites for additional and detailed information:

· Customs: www.customs.gov.pg or 

· Department of Treasury: www.treasury.gov.pg        

· Tariff Preferences
As in the 2005 IAP.

Visit the following websites for additional and detailed information:

· Customs: www.customs.gov.pg or 

· Department of Treasury: www.treasury.gov.pg        

· Transparency of Tariff Regimes
As in the 2005 IAP.

Visit the following websites for additional and detailed information:

· Customs: www.customs.gov.pg or 

· Department of Treasury: www.treasury.gov.pg  
	· Tariffs

Further improvements are dependent on the outcome of the review and any decisions by the Government. This report has been received by the Department of Treasury and will be released to the public after it has been approved by the Ministry and Department of Treasury.
· Bound Tariffs
None
· Applied Tariffs   

None

· Tariff Quotas
None

· Tariff Preferences
None

· Transparency of Tariff Regimes
None

	Non-Tariff Measures
	· Quantitative Import Restrictions/Prohibitions

As in the 2005 IAP.

Visit the following websites for additional and detailed information:

· Customs: www.customs.gov.pg or 

· Department of Treasury: www.treasury.gov.pg        

· Quantitative Export Restrictions/Prohibitions

As in the 2005 IAP.

Visit the following websites for additional and detailed information:

· Customs: www.customs.gov.pg or 

· Department of Treasury: www.treasury.gov.pg        

· Import levies

As in the 2005 IAP.

Visit the following websites for additional and detailed information:

· Customs: www.customs.gov.pg or 

· Department of Treasury: www.treasury.gov.pg        

· Export levies

As in the 2005 IAP.

Visit the following websites for additional and detailed information:

· Customs: www.customs.gov.pg or 

· Department of Treasury: www.treasury.gov.pg        

· Discretionary Import Licensing

As in the 2005 IAP.

Visit the following websites for additional and detailed information:

· Customs: www.customs.gov.pg or 

· Department of Treasury: www.treasury.gov.pg        

· Automatic Import Licensing

As in the 2005 IAP.

Visit the following websites for additional and detailed information:

· Customs: www.customs.gov.pg or 

· Department of Treasury: www.treasury.gov.pg        

· Discretionary Export Licensing

As in the 2005 IAP.

Visit the following websites for additional and detailed information:

· Customs: www.customs.gov.pg or 

· Department of Treasury: www.treasury.gov.pg
· Voluntary Export Restraints

In June 2007, Papua New Guinea & Australia signed an Agreement making it easier for PNG to export agricultural goods to Australia.

Under the Agreement, PNG’s National Agricultural Quarantine & Inspection Authority (NAQIA) will work with the Australian Quarantine Inspection Service (AQIS) to train, assess and accredit fumigators in PNG the Australian Fumigation Accreditation Scheme (AFAS).  

The AFAS ensures that fumigations performed on exported agricultural goods to Australia meet Australia’s stringent import clearance requirements, thus reducing the need for remedial fumigation in Australia; costs to the importer and the quarantine clearance times once goods arrive in Australia.

Visit the following websites for additional and detailed information:

· Customs: www.customs.gov.pg or 

· Department of Treasury: www.treasury.gov.pg
   Or email

· NAQIA: naqia@dg.com.pg. 

· Export Subsidies

As in the 2005 IAP.

Visit the following websites for additional and detailed information:

· Customs: www.customs.gov.pg or 

· Department of Treasury: www.treasury.gov.pg        

· Minimum Import Process

As in the 2005 IAP.

Visit the following websites for additional and detailed information:

· Customs: www.customs.gov.pg or 

· Department of Treasury: www.treasury.gov.pg        

· Other Non Tariff Measures maintained
As in the 2005 IAP.

Visit the following websites for additional and detailed information:

· Customs: www.customs.gov.pg or 

· Department of Treasury: www.treasury.gov.pg        


	· Quantitative Import Restrictions/Prohibitions

None

· Quantitative Export Restrictions/Prohibitions

None
· Import levies

None
· Export levies

None
· Discretionary Import Licensing

None
· Automatic Import Licensing

None
· Discretionary Export Licensing

None
· Voluntary Export Restraints

None
· Export Subsidies

None
· Minimum Import Process

None
· Other Non Tariff Measures maintained
None

	Services


	· 3 (a:1) Business Services: Legal
Operational Requirements

As in the 2005 IAP.

Email the Department of Justice & Attorney General for additional and detailed information:

· phoebe_sangetari@justice.gov.pg or

· jack_kariko@justice.gov.pg. 

Licensing and Qualification Requirements of Service Providers

As in the 2005 IAP.

Email the Department of Justice & Attorney General for additional and detailed information:

· phoebe_sangetari@justice.gov.pg or

· jack_kariko@justice.gov.pg.
Foreign Entry

As in the 2005 IAP.

Email the Department of Justice & Attorney General for additional and detailed information:

· phoebe_sangetari@justice.gov.pg or

· jack_kariko@justice.gov.pg.

Discriminatory Treatment/MFN

As in the 2005 IAP.

Email the Department of Justice & Attorney General for additional and detailed information:

· phoebe_sangetari@justice.gov.pg or

· jack_kariko@justice.gov.pg.

1. 3 (a:2) Business Services: Accounting

Operational Requirements

As in the 2005 IAP
Licensing and Qualification Requirements of Service Providers

As in the 2005 IAP
Foreign Entry

As in the 2005 IAP
Discriminatory Treatment/MFN

As in the 2005 IAP
2. 3 (a:3) Business Services: Architecture
Operational Requirements

As in the 2005 IAP
Licensing and Qualification Requirements of Service Providers

As in the 2005 IAP
Foreign Entry

As in the 2005 IAP
Discriminatory Treatment/MFN

As in the 2005 IAP
3. 3 (a:4) Business Services: Engineering
Operational Requirements

As in the 2005 IAP. 

Contact the following for additional and detailed information:

1. First Assistant Secretary (Policy & Planning)         Department of Works  Tel: (675) 324-1252 or 
324-1504

2. Institute  of Engineers PNG (IEPNG)
Tel: (675) 325-8763 or 325-8765
Fax: (657) 325-8717

Licensing and Qualification Requirements of Service Providers

As in the 2005 IAP. 

Contact the following for additional and detailed information:

1. First Assistant Secretary (Policy & Planning)         Department of Works  Tel: (675) 324-1252 or 
324-1504

2. Institute  of Engineers PNG (IEPNG)
Tel: (675) 325-8763 or 325-8765
Fax: (657) 325-8717

Foreign Entry

As in the 2005 IAP. 

Contact the following for additional and detailed information:

1. First Assistant Secretary (Policy & Planning)         Department of Works  Tel: (675) 324-1252 or 
324-1504

2. Institute  of Engineers PNG (IEPNG)
Tel: (675) 325-8763 or 325-8765
Fax: (657) 325-8717

Discriminatory Treatment/MFN

As in the 2005 IAP. 

Contact the following for additional and detailed information:

1. First Assistant Secretary (Policy & Planning)         Department of Works  Tel: (675) 324-1252 or 
324-1504

2. Institute  of Engineers PNG (IEPNG)
Tel: (675) 325-8763 or 325-8765
Fax: (657) 325-8717

4. 3 (a:5) Business Services: Other Professional Services
Operational Requirements

As in the 2005 IAP
Licensing and Qualification Requirements of Service Providers

As in the 2005 IAP
Foreign Entry

As in the 2005 IAP
Discriminatory Treatment/MFN

As in the 2005 IAP
5. 3 (a:6) Business Services: Other
Operational Requirements

1. As part of the Government of PNG’s 2007 Budget Strategy, the Independent Consumer & Competition Commission (ICCC) undertook a comprehensive review of competition and the general market practice in the Fire and General Insurance Industry (Insurance Industry). This review is in progress and is nearing completion. The final report will be submitted to the Government through the Department of Treasury for the recommendations to be implemented

The review is intended to look into a wide range of issues relating to the operations, composition, structure and regulation of the insurance industry. The principal objective of the review is to identify competition and other impediments, and make recommendations to the Government (where action may be appropriate) to improve the overall competitiveness, efficiency and effectiveness of the insurance industry.

2. The terms and reference of a similar review into the wholesale and retail sector of goods and services has been referred to the ICCC by the Government of PNG through the Department of Treasury. This review is currently in progress.  

Visit the following websites for additional and detailed information:

· ICCC: www.iccc.gov.pg; and

· Department of Treasury: www.treasury.gov.pg. 

Licensing and Qualification Requirements of Service Providers

As in the 2005 IAP.

Visit the following website for additional and detailed information:

· ICCC: www.iccc.gov.pg. 

Foreign Entry

As in the 2005 IAP.

Visit the following website for additional and detailed information:

· ICCC: www.iccc.gov.pg. 

Discriminatory Treatment/MFN

As in the 2005 IAP.

Visit the following website for additional and detailed information:

· ICCC: www.iccc.gov.pg. 

6. 3 (b:1) Communication Services: Postal
Operational Requirements

As in the 2005 IAP
Licensing and Qualification Requirements of Service Providers

As in the 2005 IAP
Foreign Entry

As in the 2005 IAP
Discriminatory Treatment/MFN

As in the 2005 IAP
7. 3 (b:2) Communication Services: Express delivery
Operational Requirements

As in the 2005 IAP
Licensing and Qualification Requirements of Service Providers

As in the 2005 IAP
Foreign Entry

As in the 2005 IAP
Discriminatory Treatment/MFN

As in the 2005 IAP
8. 3 (b:3) Communication Services: Telecommunications
Operational Requirements

Operational

On 21 June 2007, the Government approved and adopted a National Information Communications & Technology Policy (ICT) with the purposes of:

· guiding the development of Information Communication Technology within the country (both within the short to medium term goals) to improve the telecommunications link within Papua New Guinea, and with the rest of the world. The underwater cable system, and the new ICT Policy, are now in operation and allow for larger volume of voice and data traffic at higher speeds with greater reliability and lower costs; and 

· providing guidelines for competition in the mobile telephony, fixed line telephony, internet and international markets access. Commencing April 2007, two (2) new mobile operators have been accepted to provide mobile phone services, in competition with Telikom PNG Limited, resulting in an extension of mobile phone coverage to the whole of Papua New Guinea. Originally, mobile phone coverage was only available in four (4) of the twenty (20) provinces. The two (2) new mobile operators are DIGICEL Limited and DAWAMIMBA Limited trading as Greencom.

Visit the following website for additional and detailed information:

· Telikom PNG Limited: www.telikom.gov.pg. 

Regulatory
Following the licensing of the two new mobile                      phone operators by the Independent Consumer &                            Competition Commission (ICCC), Digicel has since                           rolled out its network (in April 2007) and                          continues to undertake more marketing                           initiatives. The other operator, DAWAMIMBA                            trading as Greencom, is scheduled to commence                            rolling out its network and marketing in October                            this year.                

In view of increased competition, further decline                           in mobile phone prices and call charges are                           expected in the market.

Visit the following website for additional and detailed information:

ICCC: www.iccc.gov.pg.
Licensing and Qualification Requirements of Service Providers

As in the 2005 IAP.

Visit the following website for additional and detailed information:

· ICCC: www.iccc.gov.pg or 

· Telikom PNG Limited: www.telikom.gov.pg 

Foreign Entry

As in the 2005 IAP.

Visit the following website for additional and detailed information:

· ICCC: www.iccc.gov.pg or 

· Telikom PNG Limited: www.telikom.gov.pg 

Discriminatory Treatment/MFN

As in the 2005 IAP.

Visit the following website for additional and detailed information:

· ICCC: www.iccc.gov.pg or 

· Telikom PNG Limited: www.telikom.gov.pg 

9. 3(b:4) Communication Services: Audio Visual
Operational Requirements

As in the 2005 IAP
Licensing and Qualification Requirements of Service Providers

As in the 2005 IAP
Foreign Entry

As in the 2005 IAP
Discriminatory Treatment/MFN

As in the 2005 IAP
10. 3(c) Construction Related Engineering Services
Operational Requirements

As in the 2005 IAP. 

Contact the following for additional and detailed information:

1. First Assistant Secretary (Policy & Planning)    Department of Works  Tel: (675) 324-1252
or 324-1504

2. Institute  of Engineers PNG (IEPNG)
Tel: (675) 325-8763 or 325-8765
Fax: (657) 325-8717

Licensing and Qualification Requirements of Service Providers

As in the 2005 IAP. 

Contact the following for additional and detailed information:

1. First Assistant Secretary (Policy & Planning)    Department of Works  Tel: (675) 324-1252
or 324-1504

2. Institute  of Engineers PNG (IEPNG)
Tel: (675) 325-8763 or 325-8765
Fax: (657) 325-8717

Foreign Entry

As in the 2005 IAP. 

Contact the following for additional and detailed information:

1. First Assistant Secretary (Policy & Planning)    Department of Works  Tel: (675) 324-1252
or 324-1504

2. Institute  of Engineers PNG (IEPNG)
Tel: (675) 325-8763 or 325-8765
Fax: (657) 325-8717

Discriminatory Treatment/MFN

As in the 2005 IAP. 

Contact the following for additional and detailed information:

1. First Assistant Secretary (Policy & Planning)    Department of Works  Tel: (675) 324-1252
or 324-1504

2. Institute  of Engineers PNG (IEPNG)
Tel: (675) 325-8763 or 325-8765
Fax: (657) 325-8717

11. 3(d) Distribution Services
Operational Requirements

As in the 2005 IAP
Licensing and Qualification Requirements of Service Providers

As in the 2005 IAP
Foreign Entry

As in the 2005 IAP
Discriminatory Treatment/MFN

As in the 2005 IAP
12. 3(e) Education Services
Operational Requirements

As in the 2005 IAP.

Email the Office of Higher Education for additional and detailed information:

· pkichawen@ohe.gov.pg. 

Licensing and Qualification Requirements of Service Providers

As in the 2005 IAP.

Email the Office of Higher Education for additional and detailed information:

· pkichawen@ohe.gov.pg. 

Foreign Entry

As in the 2005 IAP.

Email the Office of Higher Education for additional and detailed information:

· pkichawen@ohe.gov.pg. 

Discriminatory Treatment/MFN

As in the 2005 IAP.

Email the Office of Higher Education for additional and detailed information:

· pkichawen@ohe.gov.pg. 

13. 3(f) Environment Services
Operational Requirements

As in the 2005 IAP.

Email the Department of Environment & Conservation for additional and detailed information:

· infotech@daltron.com.pg or

· odir@daltron.com.pg. 

Licensing and Qualification Requirements of Service Providers

As in the 2005 IAP.

Email the Department of Environment & Conservation for additional and detailed information:

· infotech@daltron.com.pg or

· odir@daltron.com.pg. 

Foreign Entry

As in the 2005 IAP.

Email the Department of Environment & Conservation for additional and detailed information:

· infotech@daltron.com.pg or

· odir@daltron.com.pg. 

Discriminatory Treatment/MFN

As in the 2005 IAP.

Email the Department of Environment & Conservation for additional and detailed information:

· infotech@daltron.com.pg or

· odir@daltron.com.pg. 

14. 3(g) Distribution Services
Operational Requirements

1. IMPROVEMENTS TO SUPERANNUATION LEGISLATION

In April 2007 the Papua New Guinea Government announced improvements to the superannuation legislation with the following aims:

· to lower the threshold for compulsory superannuation coverage from 20 to 15, in terms of the number of employees in a business;

· make it a legal requirement for employers to provide, together with their contributions to superannuation funds, the names of employees and the amounts being contributed in respect of each; and

· assist employees withdraw part of their superannuation contributions in order to finance purchasing of principal homes. 

The newly re-named Nambawan Super, formerly the Public Officers Superannuation Fund (POSF) also underwent a name change.

Visit the following website for additional and detailed information:

· Nambawan Super: www.nambawansuper.com.pg. 

B.  REFORMS IN FOREIGN EXCHANGE CONTROLS

As part of the continuing reform of the financial sector and removal of impediments to business and investment in Papua New Guinea, the Bank of PNG (BPNG) has liberalized the following Foreign Exchange Controls as of Monday 3 September 2007: 

· Private capital account contracts between residents and non-residents;

· Securities and guarantees in favor of non-residents;

· Listed and unlisted securities and other investments with underlying written contracts; and

· Foreign currency accounts of individuals opened prior to 01 June 2005.

In addition, BPNG will retain control on:

· Opening of offshore foreign currency accounts, including Kina accounts outside of PNG; 

· Licensing of Gold Exporters; 

· Licensing of Foreign Exchange Dealers; and 

· Removal of physical cash in excess of K20,000.00 or equivalent in foreign currency.

Visit the following website for additional and detailed information:

Bank of Papua New Guinea: www.bankpng.gov.pg. 

Licensing and Qualification Requirements of Service Providers

As in the 2005 IAP. 

Visit the following website for additional and detailed information:

· Bank of PNG: www.bankpng.gov.pg. 

Foreign Entry

As in the 2005 IAP. 

Visit the following website for additional and detailed information:

· Bank of PNG: www.bankpng.gov.pg. 

Discriminatory Treatment/MFN

As in the 2005 IAP. 

Visit the following website for additional and detailed information:

· Bank of PNG: www.bankpng.gov.pg. 

15. 3(h) Health Related & Social Services
1. In 2007 the Government, through the health sector, has undertaken a review of the 2007-2009 Medium Term Health Expenditure Framework (MTEF) & is in the process of developing the 2008-2010 MTEF. It is envisaged that the 2008-2010 MTEF model will have been completed by the end of August 2007.

Basically, the MTEF model shows the estimated total costs of running priority health services programs as well as keeping the doors open over a 3 year period, and also shows the total resources available (resource envelope) for the same period. The model then tries to match the resources with the costs to determine if there are any funding gaps, and if so, how these gaps can be filled.

The MTEF was developed by the health sector with the assistance of short term AusAid funded consultants.

2. With the endorsement of the Strategic Plan for PNG’s Health Sector (2006-2008), the (SWAP) Approach has been reformed to channel all donor funds through one funding mechanism so that there is transparency and effectiveness in terms of monitoring, accounting & management of Donor Partner funds, i.e. in other words, there is only one clearing house for all donor funds within the health sector.

Email the Department of Health for additional and detailed information:

· navy_mulou@health.gov.pg; 

· berry_ropa@health.gov.pg; or

· paul_aia@health.gov.pg. 

Operational Requirements

As in the 2005 IAP.

Email the Department of Health for additional and detailed information:

· navy_mulou@health.gov.pg; 

· berry_ropa@health.gov.pg; or

· paul_aia@health.gov.pg. 

Licensing and Qualification Requirements of Service Providers

As in the 2005 IAP.

Email the Department of Health for additional and detailed information:

· navy_mulou@health.gov.pg; 

· berry_ropa@health.gov.pg; or

· paul_aia@health.gov.pg. 

Foreign Entry

As in the 2005 IAP.

Email the Department of Health for additional and detailed information:

· navy_mulou@health.gov.pg; 

· berry_ropa@health.gov.pg; or

· paul_aia@health.gov.pg. 

Discriminatory Treatment/MFN

As in the 2005 IAP.

Email the Department of Health for additional and detailed information:

· navy_mulou@health.gov.pg; 

· berry_ropa@health.gov.pg; or

· paul_aia@health.gov.pg. 

16. 3(i) Tourism & Travel Related Activities
Operational Requirements

Following the Government’s endorsement of the National Tourism Master Plan and the National Tourism Industry Review in May 2007, tourism is now recognized as an economic sector under the Government’s Medium Term Development Strategy (MTDS) 2005-2010.

Alongside with other stakeholders, the PNG Tourism Promotion Authority (TPA) is now implementing the National Tourism Master Plan.

Some of the main areas of focus in the National Tourism Master Plan and the National Tourism Industry Review are:

· immediate implementation commencing 2007 and a three year funding plan from year 2007 to 2009;

· the waiver of entry fees for bona fide tourists from PNG’s  major source markets; and

· the establishment of a National Tourism Task Force Committee and a Tourism Working Group.

Visit the following website for additional and detailed information:

PNG Tourism Promotion Authority: www.pngtourism.org.pg.

Licensing and Qualification Requirements of Service Providers

As in the 2005 IAP.

Visit the following websites for additional and detailed information:

· Investment Promotion Authority: www.ipa.gov.pg; and

· PNG Tourism Promotion Authority: www.pngtourism.org.pg. 

Foreign Entry

1. Except for activities under the Investment Promotion Authority (IPA)’s cottage business activity list, the tourism sector is fully liberalized. 

Visit the following website for additional and detailed information: 

· Investment Promotion Authority: www.ipa.gov.pg. 

2. In 2007 the visa fees for main source markets have been waived.

Visit the following website for additional and detailed information:

· PNG Tourism Promotion Authority: www.pngtourism.org.pg. 

Discriminatory Treatment/MFN

As in the 2005 IAP. 

Visit the following website for additional and detailed information:

· Investment Promotional Authority: www.ipa.gov.pg and

· PNG Tourism Promotion Authority: www.pngtourism.org.pg. 

17. 3(j) Recreation, Cultural & Sports Services
Operational Requirements

As in the 2005 IAP. 

Additional information on Cultural-related Issues can be obtained from:

National Cultural Commission

P.O Box 7144

BOROKO, NCD

Papua New Guinea

Tel: (675) 323-5114 or 

               323-5117 or 

                323-5120

          Fax: (675) 325 9119 & 

          Email: culture@daltron.com.pg.               

Additional information on Sports-related Issues can be obtained from 

PNG Sports Federation Inc

P.O Box 467

BOROKO, NCD

Papua New Guinea

Tel: (675) 325-1411

Fax: (675) 325-1851

Email: pngsportsfed@pngsfoc.org.pg. 

Licensing and Qualification Requirements of Service Providers

As in the 2005 IAP. 

Additional information on Cultural-related Issues can be obtained from:

National Cultural Commission

P.O Box 7144

BOROKO, NCD

Papua New Guinea

Tel: (675) 323-5114 or 

               323-5117 or 

                323-5120

          Fax: (675) 325 9119 & 

          Email: culture@daltron.com.pg.               

Additional information on Sports-related Issues can be obtained from 

PNG Sports Federation Inc

P.O Box 467

BOROKO, NCD

Papua New Guinea

Tel: (675) 325-1411

Fax: (675) 325-1851

Email: pngsportsfed@pngsfoc.org.pg. 

Foreign Entry

As in the 2005 IAP. 

Additional information on Cultural-related Issues can be obtained from:

National Cultural Commission

P.O Box 7144

BOROKO, NCD

Papua New Guinea

Tel: (675) 323-5114 or 

               323-5117 or 

                323-5120

          Fax: (675) 325 9119 & 

          Email: culture@daltron.com.pg.               

Additional information on Sports-related Issues can be obtained from 

PNG Sports Federation Inc

P.O Box 467

BOROKO, NCD

Papua New Guinea

Tel: (675) 325-1411

Fax: (675) 325-1851

Email: pngsportsfed@pngsfoc.org.pg. 

Discriminatory Treatment/MFN

As in the 2005 IAP. 

Additional information on Cultural-related Issues can be obtained from:

National Cultural Commission

P.O Box 7144

BOROKO, NCD

Papua New Guinea

Tel: (675) 323-5114 or 

               323-5117 or 

                323-5120

          Fax: (675) 325 9119 & 

          Email: culture@daltron.com.pg.               

Additional information on Sports-related Issues can be obtained from 

PNG Sports Federation Inc

P.O Box 467

BOROKO, NCD

Papua New Guinea

Tel: (675) 325-1411

Fax: (675) 325-1851

Email: pngsportsfed@pngsfoc.org.pg. 

18. 3(k:1) Transport Services: Marine
Operational Requirements

(i)  As part of the PNG Government’s 2006 BudgetStrategy, in 2006 the Independent Consumer and Competition Commission (ICCC) undertook a comprehensive review of the coastal shipping industry. 

        The principle objectives of the review were to:

1. report on the current impediments, both regulatory and non-regulatory;

2. improve operating efficiency and competitiveness in the Coastal Shipping Industry in PNG; and

3. identify issues and areas where government action may be appropriate to improve the overall cost competitiveness and efficiency of the coastal shipping industry in PNG whilst retaining appropriate safety standards and equity of access for dispersed population groupings across PNG.

        This review was completed after a lengthy and thorough public consultation process. The final report was delivered to the Department of Treasury for its appropriate actions. The findings and recommendations were released on 16th February 2007 and can be accessed from the ICCC website: www.iccc.gov.pg.

(ii) The ICCC is currently conducting a review into the Stevedoring and Handling Services which are (at present) declared services for price regulation purposes under the Prices Regulation Act which is administered by the ICCC. 

        The purpose of the review is to ascertain:

1. Whether price regulation of the Stevedoring and Handling Services industry is necessary, or if price regulation should cease; and

2. If price regulation of the industry were to continue, what form of regulation should apply. 

        The final determinations will soon be released and may be accessed from the ICCC website: www.iccc.gov.pg.  

Visit the following website for additional and detailed information:

· ICCC website: www.iccc.gov.pg.

Licensing and Qualification Requirements of Service Providers

As in the 2005 IAP.

Visit the following website for additional and detailed information:

· ICCC website: www.iccc.gov.pg.

Foreign Entry

As in the 2005 IAP.

Visit the following website for additional and detailed information:

· ICCC website: www.iccc.gov.pg.

Discriminatory Treatment/MFN

As in the 2005 IAP.

Visit the following website for additional and detailed information:

· ICCC website: www.iccc.gov.pg.

· 3(k:2) Transport Services: Air
Operational Requirements

1. Establishment of Aviation Security Division within the Civil Aviation Authority.

The Government as part of its 2006 Budget Strategy announced the review of the regulatory arrangements and barriers to entry in the Air transport Industry in PNG to be undertaken by the Independent Consumer and Competition Commission.

The review is to cover both passenger and freight air transport issues and the operation of air transport on international routes into and out of PNG as well as internal domestic routes. The industry for purposes of this Review will also include the provision of both air and passenger side services and flight servicing arrangements (“the commission”).

The principle objectives of the Review are to:

· Report on the current impediments in the Air transport industry in PNG, both regulatory and non-regulatory to improve operating efficiency and competitiveness;

· Identify issues and areas where Government action may be appropriate to improve the overall cost competitiveness and efficiency of the air transport industry in PNG;

· Make recommendations on what action may be appropriate to be taken by Government to rectify any problems in the current regulation and operation of the air transport sector with a view to improving competitiveness and reducing air transport costs.

Contact the Department of Transport – Air Transport Services for additional and detailed information:

· Tel: +(675) 325-7500 extension 506 or 507;

· Fax: +(675) 323-6196

· Email: airtransport@datec.net.pg. 

2. In 2006, the ICCC undertook a comprehensive competition review into the aviation industry in PNG (PNG Air Transport Review) with the final report released on 19 September 2006.  The findings and recommendations of this review have been forwarded to the Government of PNG through the Department of Treasury for its appropriate actions. For details of the report visit the ICCC website: www.iccc.gov.pg.

Following the ‘PNG Air Transport Review’, the ICCC identified the current code sharing agreement between Air Niugini Limited and Qantas Airways Limited as having the potential to substantially lessen competition. As such an appropriate public process of review and consideration of this arrangement was desirable under the ICCC Act 2002 (“the Act”). Subsequently Air Niugini Limited made an authorization application to the ICCC under Section 70 of the Act. This resulted in a joint review of the arrangement been established between the ICCC and the International Air Services Commission (IASC), the Australian Commission responsible for oversight of the airline industry, and the review of the code share is currently in progress.

As the ICCC Act prohibits entering into or giving effect to contracts, arrangements or understandings which have the purpose or effect or likely effect of substantially lessening competition in a market, unless such arrangements have been authorized by the Commission under the ICCC Act; the ICCC is assessing the merits of the code share arrangement under the relevant provisions of its Act and will be making a determination on:

· whether or not to permit the arrangement to continue in its present form; 

· be varied with certain conditions; or 

· be terminated from going forward.

The ICCC’s draft determination will be released in the fourth quarter of 2007.

Visit the following website for additional and detailed information:

· ICCC website: www.iccc.gov.pg.

Licensing and Qualification Requirements of Service Providers

As in the 2005 IAP. 

Contact the Department of Transport – Air Transport Services for additional and detailed information:

1. Tel: +(675) 325-7500 extension 506 or 507;

2. Fax: +(675) 323-6196

3. Email: airtransport@datec.net.pg. 

Foreign Entry

As in the 2005 IAP. 

Contact the Department of Transport – Air Transport Services for additional and detailed information:

1. Tel: +(675) 325-7500 extension 506 or 507;

2. Fax: +(675) 323-6196

3. Email: airtransport@datec.net.pg. 

Discriminatory Treatment/MFN

As in the 2005 IAP. 

Contact the Department of Transport – Air Transport Services for additional and detailed information:

1. Tel: +(675) 325-7500 extension 506 or 507;

2. Fax: +(675) 323-6196

3. Email: airtransport@datec.net.pg. 

· 3(k:3) Transport Services: Air
Papua New Guinea does not have a railway system
· 3(k:4) Transport Services: Road
Operational Requirements

The Independent Consumer & Competition Commission (ICCC) is empowered under the ICCC Act 2002 to, amongst other functions, regulate certain declared goods and services including determining the fares for Public Motor Vehicle (PMV) Transport, i.e. Bus and Taxi services. As part of its regulatory role in this respect, the ICCC has undertaken a review into the Bus and Taxi fares currently applying in PNG and will soon be releasing its final determination. 

The ICCC’s final determination will, inter alia, detail the pricing mechanism for buses and taxi fares which will be reflective of efficient costs incurred with a reasonable rate of return for the investment. Appropriate minimum service standards and penalties will also be introduced as part of the ICCC’s regulation of these services. 

Visit the following website for additional and detailed information:

· ICCC website: www.iccc.gov.pg.

Licensing and Qualification Requirements of Service Providers

As in the 2005 IAP.

Visit the following website for additional and detailed information:

· ICCC website: www.iccc.gov.pg.

Foreign Entry

As in the 2005 IAP.

Visit the following website for additional and detailed information:

· ICCC website: www.iccc.gov.pg.

Discriminatory Treatment/MFN

As in the 2005 IAP.

Visit the following website for additional and detailed information:

· ICCC website: www.iccc.gov.pg.

· 3(k:5) Transport Services: Other
· 3(l) Energy Services
Operational Requirements

1. Complimenting the Electricity Industry Act 2002, in 2007 the Government initiated work on the Electricity Industry Policy (EIP) and in June 2007, the Government accepted the Final Report proposing the model for an electricity industry in PNG from its developer (ref. the Frontier Economics). The Frontier Report proposes and advocates liberalizing the generation end of the electricity industry in PNG so that multiple players can operate to generate electricity and sell to the utility. 

2. An overall National Energy Policy is in draft, and is expected to be finalized, furnished and presented by the Department of Petroleum & Energy in November 2007.

3. A Draft Rural Electrification Policy is being developed simultaneously with the development of the National Energy Policy, and should be finalized in early 2008. 

4. Petromin PNG Holding Limited is mandated to hold and manage the State’s interests in mining and petroleum resource projects. 

Licensing and Qualification Requirements of Service Providers

To be determined in the work on finalizing the draft policy.

Foreign Entry

To be determined in the work on finalizing the draft policy.

Discriminatory Treatment/MFN

To be determined in the work on finalizing the draft policy.

· 3(m) Other Services
As in the 2005 IAP
	· 3 (a:1) Business Services: Legal
Operational Requirements

None
Licensing and Qualification Requirements of Service Providers

None
Foreign Entry

None
Discriminatory Treatment/MFN

None
3. 3 (a:2) Business Services: Accounting

Operational Requirements

None
Licensing and Qualification Requirements of Service Providers

None
Foreign Entry

None
Discriminatory Treatment/MFN

None
4. 3 (a:3) Business Services: Architecture
Operational Requirements

None
Licensing and Qualification Requirements of Service Providers

None
Foreign Entry

None
Discriminatory Treatment/MFN

None
5. 3 (a:5) Business Services: Other Professional Services
Operational Requirements

None
Licensing and Qualification Requirements of Service Providers

None
Foreign Entry

None
Discriminatory Treatment/MFN

None
6. 3 (a:6) Business Services: Other
Operational Requirements

None
Licensing and Qualification Requirements of Service Providers

None
Foreign Entry

None
Discriminatory Treatment/MFN

None
7. 3 (b:1) Communication Services: Postal
Operational Requirements

None
Licensing and Qualification Requirements of Service Providers

None
Foreign Entry

None
Discriminatory Treatment/MFN

None
8. 3 (b:2) Communication Services: Express delivery
Operational Requirements

As in the 2005 IAP
Licensing and Qualification Requirements of Service Providers

As in the 2005 IAP
Foreign Entry

As in the 2005 IAP
Discriminatory Treatment/MFN

As in the 2005 IAP
9. 3(b:3) Communication Services: Telecommunications
Operational Requirements

To ensure that there is fair and even handed competition among the new mobile operators and the incumbent operator (Telikom PNG Limited), the ICCC has developed appropriate access guidelines, including an appropriate accounting separation guideline for Telikom to separate its mobile business from its fixed line and other businesses lines. In addition, the Telikom regulatory contract was also reviewed to reflect the changing circumstances in the industry. 

Licensing and Qualification Requirements of Service Providers

None

Foreign Entry

None

Discriminatory Treatment/MFN

None
10. 3(b:4) Communication Services: Audio Visual
Operational Requirements

None
Licensing and Qualification Requirements of Service Providers

None
Foreign Entry

None
Discriminatory Treatment/MFN

None
11. 3(c) Construction Related Engineering Services
Operational Requirements

None
Licensing and Qualification Requirements of Service Providers

None
Foreign Entry

None
Discriminatory Treatment/MFN

None
12. 3(d) Distribution Services
Operational Requirements

None
Licensing and Qualification Requirements of Service Providers

None
Foreign Entry

None
Discriminatory Treatment/MFN

None
13. 3(e) Education Services
Operational Requirements

None
Licensing and Qualification Requirements of Service Providers

None
Foreign Entry

None
Discriminatory Treatment/MFN

None
14. 3(f) Environment Services
Operational Requirements

None
Licensing and Qualification Requirements of Service Providers

None
Foreign Entry

None
Discriminatory Treatment/MFN

None
15. 3(g) Distribution Services
Operational Requirements

In 2007, the Bank of Papua New Guinea and the Department of Treasury consulted with the superannuation industry and other stakeholders on the best way of making superannuation available to both the self employed and the workers in the informal sector.

A review, planned for later this year (2007) to decide the possible extension of mandatory superannuation coverage, is being based on the improving of social security with superannuation coverage more readily available both on a voluntary basis and as a requirement within the formal sector.

BPNG has deferred the earlier proposed changes to the settlement of contracts through domestic foreign currency accounts until further notice.

The liberalization will be done through exemptions from the Foreign Exchange and Gold Regulations so that the controls can be re-introduced, if developments in the foreign exchange markets necessitate such an action.

BPNG will conduct awareness seminars with the commercial banks and other stakeholders on these reforms.

Licensing and Qualification Requirements of Service Providers

None
Foreign Entry

None
Discriminatory Treatment/MFN

None
16. 3(h) Health Related & Social Services
The MTEF model will be used by health managers within the different tiers of government as a management tool to make informed decisions, esp. with regard to resource allocation which is a policy matter.

The model will be updated every year and will be closely linked to the Department of Health’s budget structure. This will ensure that the Government’s priority health programs attract adequate resources in terms of annual budgetary support.

Except for a few, the majority of donors have signed up to the SWAP mechanism. It is envisaged that these few donors will do so in the not too distant future.  Currently the SWAP mechanism (or HSIP Trust Account) is operating as a stand alone PGAS.  Hopefully the new Government Integrated Financial Management System (IFMS) (which is on trial in 2007 in PNG), will eventually fully accommodate the needs of the SWAP mechanism in the health sector once it becomes fully operational.

The Health Sector Strategic Plan (200-2008) will be reviewed in mid 2008. The mid-term review of the National Health Plan 2001-2010 will be completed by mid 2008.

Operational Requirements

None
Licensing and Qualification Requirements of Service Providers

None
Foreign Entry

None
Discriminatory Treatment/MFN

None
17. 3(i) Tourism & Travel Related Activitis
Operational Requirements

None

Licensing and Qualification Requirements of Service Providers

None
Foreign Entry

New foreign entry incentives were announced in 2007.

Discriminatory Treatment/MFN

None
18. 3(j) Recreation, Cultural & Sports Services
Operational Requirements

None

Licensing and Qualification Requirements of Service Providers

None
Foreign Entry

None
Discriminatory Treatment/MFN

None
19. 3(k:1) Transport Services: Marine
Operational Requirements

Under the proposed changes to the Merchant Shipping Act, there are plans for coastal ship owners operating in PNG to be held responsible for any liability resulting from sea bound mishaps. 

This means that costs associated with any loss of life and property due to the negligence of the ship owners will be met by the ship owner.

It is envisioned that the proposed changes to the Merchant Shipping Act will make the shipping industry more self regulating, and in doing so, promote a better safety culture among ship owners and operators.

Licensing and Qualification Requirements of Service Providers

None
Foreign Entry

None
Discriminatory Treatment/MFN

None
· 3(k:2) Transport Services: Air
Operational Requirements

The restructure/review involves the establishment of an autonomous safety and security regulator that is separate from the CAA and deals with policy & administrative matters.

Work is also progressing on the four (4) domestic/regional airports being upgraded to and with international airport operating standards capable to receiving Boeing 373 airplanes.

A further review of the code share arrangement will be made after an appropriate date (which will be disclosed in the ICCC authorization determination in the fourth quarter of 2007) has been decided.

Licensing and Qualification Requirements of Service Providers

None
Foreign Entry

None
Discriminatory Treatment/MFN

None
· 3(k:3) Transport Services: Air
There are no plans to develop a railway system in future

· 3(k:4) Transport Services: Road
Operational Requirements

None
Licensing and Qualification Requirements of Service Providers

None

Foreign Entry

None
Discriminatory Treatment/MFN

None
· 3(l) Energy Services
Operational Requirements

1. The Task Force, comprised of the Department of Petroleum & Energy, the Department of National Planning, the Department of State Enterprises, and the Department of Treasury will finalize (by November 2007) the Electricity Industry Policy (EIP) draft based on the Final Report by the Frontier.

Based on the proposal made in the Frontier Report, the EIP Task Force will build on and make improvements on a suitable model for an electricity industry.

2. None

3. A Rural Electricification will accompany and complement the rural electrification policy. The Department of Petroleum & Energy is working with stakeholders to gauge their inputs into this Plan. 

4. Detailed information on Petromin’s future improvement plans can be obtained from Petromin’s website.

Licensing and Qualification Requirements of Service Providers

None
Foreign Entry

None

Discriminatory Treatment/MFN

None
· 3(m) Other Services
None


	Investment


	General Policy Framework
As in the 2005 IAP.

Visit the following website for additional and detailed information: 

· Investment Promotion Authority: www.ipa.gov.pg; or 

· Department of Treasury: www.treasury.gov.pg.

Transparency

As in the 2005 IAP.

Visit the following website for additional and detailed information: 

· Investment Promotion Authority: www.ipa.gov.pg; or 

· Department of Treasury: www.treasury.gov.pg.

Non Discrimination

As in the 2005 IAP.

Visit the following website for additional and detailed information: 

· Investment Promotion Authority: www.ipa.gov.pg; or 

· Department of Treasury: www.treasury.gov.pg.

Expropriation & Compensation

As in the 2005 IAP.

Visit the following website for additional and detailed information: 

· Investment Promotion Authority: www.ipa.gov.pg; or 

· Department of Treasury: www.treasury.gov.pg.

Protection from Strife and Similar events

As in the 2005 IAP.

Visit the following website for additional and detailed information: 

· Investment Promotion Authority: www.ipa.gov.pg; or 

· Department of Treasury: www.treasury.gov.pg.

Transfer of Capital Related to Investments

As in the 2005 IAP.

Visit the following website for additional and detailed information: 

· Investment Promotion Authority: www.ipa.gov.pg; or 

· Department of Treasury: www.treasury.gov.pg.

Performance Requirements

As in the 2005 IAP.

Visit the following website for additional and detailed information: 

· Investment Promotion Authority: www.ipa.gov.pg; or 

· Department of Treasury: www.treasury.gov.pg.

Entry and Stay of Personnel

As in the 2005 IAP.

Visit the following website for additional and detailed information: 

· Investment Promotion Authority: www.ipa.gov.pg; or 

· Department of Treasury: www.treasury.gov.pg.

Settlement of Disputes

As in the 2005 IAP.

Visit the following website for additional and detailed information: 

· Investment Promotion Authority: www.ipa.gov.pg; or 

· Department of Treasury: www.treasury.gov.pg.

Intellectual Property

As in the 2005 IAP.

Visit the following website for additional and detailed information: 

· Investment Promotion Authority: www.ipa.gov.pg; or 

· Department of Treasury: www.treasury.gov.pg.

Avoidance of Double Taxation

As in the 2005 IAP. 

Visit the following website for additional and detailed information: 

Customs: www.customs.gov.pg.
Competition Policy and Regulatory Reform

As in the 2005 IAP. 

Visit the following website for additional and detailed information: 

Customs: www.iccc.gov.pg 
Business Facilitating Measures to Improve the Domestic Business Environment

As in the 2005 IAP. 

Visit the following website for additional and detailed information: 

Customs: www.ipa.gov.pg 
Technology Transfer

As in the 2005 IAP. 

Visit the following website for additional and detailed information: 

Customs: www.ipa.gov.pg 
Venture Capital and Start Up Companies

As in the 2005 IAP. 

Visit the following website for additional and detailed information: 

Customs: www.ipa.gov.pg 

	General Policy Framework

None
Transparency

None
Non Discrimination

None
Expropriation & Compensation

None
Protection from Strife and Similar events

None
Transfer of Capital Related to Investments

None
Performance Requirements

None
Entry and Stay of Personnel

None
Settlement of Disputes

None
Intellectual Property

None
Avoidance of Double Taxation

None
Competition Policy and Regulatory Reform

None
Business Facilitating Measures to Improve the Domestic Business Environment

None
Technology Transfer

None
Venture Capital and Start Up Companies

None

	Standards and Conformance


	Alignment With International Standards

As in the 2005 IAP
Mutual Recognition Of Conformity Assessment.

As in the 2005 IAP
Cooperation on Technical Infrastructure Development

As in the 2005 IAP
Transparency

As in the 2005 IAP
Participation in relevant international Fora

As in the 2005 IAP

	Alignment With International Standards

None

Mutual Recognition Of Conformity Assessment.

None
Cooperation on Technical Infrastructure Development

None
Transparency

None
Participation in relevant international Fora

None


	Customs Procedures


	Greater Public Availability of Information
As in the 2005 IAP.

Visit the following website for additional and detailed information: 

· Customs: www.customs.gov.pg.

Paperless Trading

As in the 2005 IAP.

Visit the following website for additional and detailed information: 

· Customs: www.customs.gov.pg.

Provision of Temporary Importation Facilities

As in the 2005 IAP.

Visit the following website for additional and detailed information: 

· Customs: www.customs.gov.pg.

Implementation of Clear Appeals Provisions

As in the 2005 IAP.

Visit the following website for additional and detailed information: 

· Customs: www.customs.gov.pg.

Alignment with WTO Valuation Agreement

As in the 2005 IAP.

Visit the following website for additional and detailed information: 

· Customs: www.customs.gov.pg.

Adoption of Kyoto Convention

As in the 2005 IAP.

Visit the following website for additional and detailed information: 

· Customs: www.customs.gov.pg.

Implementation of Harmonized System Convention

As in the 2005 IAP.

Visit the following website for additional and detailed information: 

· Customs: www.customs.gov.pg.

Implementation of an Advance Classification Ruling System

As in the 2005 IAP.

Visit the following website for additional and detailed information: 

· Customs: www.customs.gov.pg.

Implementation of the TRIPs Agreement

As in the 2005 IAP.

Visit the following website for additional and detailed information: 

· Customs: www.customs.gov.pg.

Development of a Compendium of Harmonized Trade Data elements

As in the 2005 IAP.

Visit the following website for additional and detailed information: 

· Customs: www.customs.gov.pg.

Adoption of Systematic Risk Management Techniques

As in the 2005 IAP.

Visit the following website for additional and detailed information: 

· Customs: www.customs.gov.pg.

Implementation of World Customs Organization (WCO) Guidelines on Express Consignment Clearance

As in the 2005 IAP.

Visit the following website for additional and detailed information: 

· Customs: www.customs.gov.pg.

Integrity

As in the 2005 IAP.

Visit the following website for additional and detailed information: 

· Customs: www.customs.gov.pg.

Other Issues (this include other Customs activities which facilitate trade and which are not part of the SCCP CAP)

As in the 2005 IAP.

Visit the following website for additional and detailed information: 

· Customs: www.customs.gov.pg.


	Greater Public Availability of Information

None

Paperless Trading

None

Provision of Temporary Importation Facilities

None

Implementation of Clear Appeals Provisions

None

Alignment with WTO Valuation Agreement

None

Adoption of Kyoto Convention

planning  to accede to the Kyoto Convention in the immediate future 
Implementation of Harmonized System Convention

None

Implementation of an Advance Classification Ruling System

Internal Revenue Commission will review the adoption of the principles of the Advance Classification Ruling System with legislation for its implementation. This is consistent with the Kyoto Convention Common Action Plan.
Implementation of the TRIPs Agreement

None

Development of a Compendium of Harmonized Trade Data elements

None

Adoption of Systematic Risk Management Techniques

Plans are underway to conduct in country training workshops and formation of Risk management Coordination Unit
Implementation of World Customs Organization (WCO) Guidelines on Express Consignment Clearance

National Legislation in compliance with the provisions of the WCO Istanbul Convention to enable Accession is in progress. 

Integrity

None

Other Issues (this include other Customs activities which facilitate trade and which are not part of the SCCP CAP)

None

	Intellectual Property Rights


	TRIPs Implementation

As in the 2005 IAP.

Visit the following website for additional and detailed information: 

· Intellectual Property Office: www.ipa.gov.pg.

Ensuring the expeditious Granting of IP Rights

As in the 2005 IAP.

Visit the following website for additional and detailed information: 

· Intellectual Property Office: www.ipa.gov.pg.

Effective Enforcement of IP Rights

As in the 2005 IAP.

Visit the following website for additional and detailed information: 

· Intellectual Property Office: www.ipa.gov.pg.

Public Education & Awareness of IP Enhanced IP user skills

As in the 2005 IAP.

Visit the following website for additional and detailed information: 

· Intellectual Property Office: www.ipa.gov.pg.

APEC Cooperation on IPR issues

PNG, through the Intellectual Property Office, hosted its second APEC-funded regional seminar titled ‘Enforcement of Intellectual Property Rights’ in Port Moresby, PNG, on August 28-29, 2007.

Visit the following website for additional and detailed information: 

· Investment Promotion Authority: www.ipa.gov.pg.


	TRIPs Implementation

None

Ensuring the expeditious Granting of IP Rights

None

Effective Enforcement of IP Rights

None

Public Education & Awareness of IP Enhanced IP user skills

None

APEC Cooperation on IPR issues

None

	Competition Policy


	General Policy Framework

Initial steps have been taken to improve competition in infrastructure industries with important reviews conducted by the Independent Consumer & Competition Commission (ICCC) in telecommunications, shipping, stevedoring and aviation.

Visit the following website for additional and detailed information: 

· ICCC: www.iccc.gov.pg.

Review of Competition Policies and /or Laws

· TELECOMMUNICATIONS:
Consistent with the decision of the Government of PNG to open up the mobile phone market, necessary amendments were made to the regulatory contract of the incumbent monopoly service provider by the Independent Consumer & Competition Commission (ICCC). Following this, two mobile phone licenses were issued after a thorough tender process undertaken by the ICCC and other key sector stakeholders. Mobile competition commenced in March 2007.

· AVIATION:
Despite PNG’s “open skies” policy, apart from the limited competition on the Port Moresby/Cairns route, international aviation has not experienced entry for some time. A code-sharing agreement has been in place between Air Niugini and Qantas since 1987.  A number of public benefit claims have been made in support of it but it has not been subjected to scrutiny under the authorization provisions of competition legislation in either PNG or Australia for the purpose of granting immunity in respect of anti-competitive purpose or effect.

· PORTS AND SHIPPING

The ICCC was tasked with reviewing the coastal shipping and stevedoring sectors.  And in partnership with the PNG Tourism Promotion Authority (TPA), the ICCC was also requested to report on tourism which is affected by the efficiency of ports, shipping, aviation and airports. Reports on all these reviews have been made and practical steps to improve the efficiency of relevant sectors are being implemented.

In its review of this industry, the ICCC proposed to examine the matter before any replacement agreement is concluded.

The corporatization of the Civil Aviation Authority is almost complete with asset transfer in progress.  This allows supervision of its commercial/market activities to prevent it from distorting allocative efficiency by inefficient pricing approaches or misuse of market power.  

Recommendations to improve the transparency of performance of the CAA are being implemented so that a more business-focused approach, which involves the local communities served by individual airports, is introduced.

Visit the following websites for additional and detailed information: 

· ICCC: www.iccc.gov.pg; 

· Department of Treasury: www.treasury.gov.pg; 

· TPA: www.tourism.org.pg. 

Or email:

· Department of Transport – Air Transport Services: airtransport@datec.net.pg. 

Competition Institutions (Including Enforcement Agencies)

As part of its 2006 Budget strategy, the PNG Government in March 2006 announced a review of certain industries in PNG with the view to considering competition issues and the role and place of regulation with these industries. 

Accordingly, the airlines, tourism and the coastal shipping industries in PNG have been identified for a comprehensive Review by the Independent Consumer & Competition Commission (ICCC)  

The Reviews are intended to look at a wide range of issues relating to regulation, structure and the efficient operation of the above industries with a particular focus on ways of increasing competition and reducing charges and user costs while improving the overall level of service. 

Visit the following website for additional and detailed information: 

· ICCC: www.iccc.gov.pg.

Measures to Deal with Horizontal Restraints

In preparation for the deregulation of the mobile telecommunication services, the ICCC is developing Codes and Guidelines to ensure that the Telikom (PNG) Limited does not use its monopoly power of fixed line services to influence the mobile phone market. In addition, the ICCC is developing interconnectivity and access arrangement codes and Ring Fencing Guidelines for the telecommunications market.

Visit the following website for additional and detailed information: 

· ICCC: www.iccc.gov.pg.

Measures to deal with Vertical Restraints

As in the 2005 IAP.

Visit the following website for additional and detailed information: 

· ICCC: www.iccc.gov.pg.

Measures to Deal with Abuse of Dominant Position

As in the 2005 IAP.

Visit the following website for additional and detailed information: 

· ICCC: www.iccc.gov.pg; 

· And refer to Part VI of the ICCC Act 2002

Measures to deal with Mergers and Acquisitions

As in the 2005 IAP.

Visit the following website for additional and detailed information: 

· ICCC: www.iccc.gov.pg; 

· And refer to Part VI of the ICCC Act 2002

Other Issues Addressed by Competition Policy

As in the 2005 IAP.

Visit the following website for additional and detailed information: 

· ICCC: www.iccc.gov.pg; 

Co-operation Arrangements with other APEC economies

As in the 2005 IAP.

Visit the following website for additional and detailed information: 

· ICCC: www.iccc.gov.pg; 

Activities with Other APEC Economies and in other International Fora

The ICCC periodically participates in regional meetings, workshops and seminars under the Asia Pacific Economic Cooperation (APEC), East Asia Pacific Institute of Regulatory Forum (EAPIRF), Pacific Island Telecommunication Association (PITA) and Consumer Product Advisory Committee – Australia. 

Visit the following website for additional and detailed information: 

· ICCC: www.iccc.gov.pg; 

Collective Actions

As in the 2005 IAP.

Visit the following website for additional and detailed information: 

· ICCC: www.iccc.gov.pg; 

	General Policy Framework

None
Review of Competition Policies and /or Laws

None
Competition Institutions (Including Enforcement Agencies)

None
Measures to Deal with Horizontal Restraints

None
Measures to deal with Vertical Restraints

None
Measures to Deal with Abuse of Dominant Position

None
Measures to deal with Mergers and Acquisitions

None
Other Issues Addressed by Competition Policy

None
Co-operation Arrangements with other APEC economies

None
Activities with Other APEC Economies and in other International Fora

Yes. There are plans to explore opportunities to part take in other competition forums within the regions.
Collective Actions
None

	Government Procurement


	Detailed information can be obtained from the Department of Treasury website: www.treasury.gov.pg and the Central Supply & Tenders Board on email: infor@cstb.gov.pg or infocstb@cstb.gov.pg. 

Transparency

As in the 2005 IAP.

Visit the following website for additional and detailed information: 

· Department of Treasury: www.treasury.gov.pg; or

Email: 

· Central Supply & Tenders Board: infor@cstb.gov.pg and infocstb@cstb.gov.pg. 

Value for Money

As in the 2005 IAP.

Visit the following website for additional and detailed information: 

· Department of Treasury: www.treasury.gov.pg; or

Email: 

· Central Supply & Tenders Board: infor@cstb.gov.pg and infocstb@cstb.gov.pg. 

Open & Effective Competition

As in the 2005 IAP.

Visit the following website for additional and detailed information: 

· Department of Treasury: www.treasury.gov.pg; or

Email: 

· Central Supply & Tenders Board: infor@cstb.gov.pg and infocstb@cstb.gov.pg. 

Fair Dealing

As in the 2005 IAP.

Visit the following website for additional and detailed information: 

· Department of Treasury: www.treasury.gov.pg; or

Email: 

· Central Supply & Tenders Board: infor@cstb.gov.pg and infocstb@cstb.gov.pg. 

Accountability and Due Process

As in the 2005 IAP.

Visit the following website for additional and detailed information: 

· Department of Treasury: www.treasury.gov.pg; or

Email: 

· Central Supply & Tenders Board: infor@cstb.gov.pg and infocstb@cstb.gov.pg. 

Non Discrimination

As in the 2005 IAP.

Visit the following website for additional and detailed information: 

· Department of Treasury: www.treasury.gov.pg; or

Email: 

· Central Supply & Tenders Board: infor@cstb.gov.pg and infocstb@cstb.gov.pg. 


	Transparency

None
Value for Money

None
Open & Effective Competition

None
Fair Dealing

None
Accountability and Due Process

None
Non Discrimination

None

	Deregulation/Regulatory Review


	General Policy Position

1. The Government will continue to implement the recommendations of the Foreign Investment Advisory Service review of PNG’s investment regime, with a view to streamlining investment regulations and processes, and removing unnecessary impediments to investment.

The Government is determined to enhance private sector led economic growth by addressing regulatory impediments to doing business. In this regard, the Government set up the National Working Group on Removing Impediments to business and Investment to look at ways to lower the cost of doing business. This has had valuable results, such as efforts to reduce the number of days it takes to start a business. Similarly, the Investment Promotion Authority’s foreign investment certification process, which deals with applications from foreign enterprises wishing to do business in PNG, after being initiated in 2006, will strengthened. The Government through the National Working Group, will continue to address impediments to business and investment in PNG with a view to strengthen competition and where necessary improving regulation.

Regulatory supervision in the financial sector continues to be fine-tuned, especially in the superannuation industry. In late 2006, the Government decided on implementation of the recommendations of the Joint Superannuation Task Force, to improve and strengthen the effectiveness of the prudential regulation and administration of the superannuation industry. Some of the recommendations adopted are directed at improving prudential supervision. Others, with wider community implications, are about enforcement of employers’ obligations, withdrawals of members’ contributions to finance housing, mandatory coverage for non-citizens, and requirements for superannuation funds to make annual reports and disclosures to members.

Visit the following website for additional and detailed information: 

· Department of Treasury: www.treasury.gov.pg. 

2. The regulatory role of the Independent Consumer & Competition Commission (ICCC) allows for reviews of regulatory contracts to be undertaken for regulated entities (utility service providers). There are currently five regulated industries and entities:

(i.) telecommunication and Telikom PNG Ltd; 

(ii.) electricity and PNG Power Ltd;

(iii.) ports & harbors and PNG Ports Ltd; 

(iv.) postal services and Post PNG Ltd; and 

(v.) third party motor vehicle insurance and Motor Vehicle Insurance Ltd. 

3. Under the Prices Regulation Act the ICCC is required to conduct inquiries and reviews for declared goods and services. In 2007 the ICCC undertook a major review of the pricing regulatory arrangements applying to a list of sundry goods. These goods are: Batteries (torch & radio), Butter, Coffee Beans (ground and instant), Margarine, Milk (powdered and concentrated), Poultry (except duck, goose and turkey), Soap (laundry cakes and powdered), Sugar (brown & white) and Tea. 

This Review had, inter-alia, considered whether the present price control/monitoring arrangements should continue to operate in their present form or be varied; or whether the price control arrangements should be terminated. The Commission has subsequently deregulated most of these goods except for sugar of which price monitoring has been retained due to limited competing brand in the market. A final report on this Review dated 16th August 2007 has been released. 

Visit the following website for additional and detailed information: 

· ICCC: www.iccc.gov.pg.

Identification and Review Of Proposed Regulations

As in the 2005 IAP.

Visit the following website for additional and detailed information: 

· ICCC: www.iccc.gov.pg.

Identification and Review of Existing Regulations

As in the 2005 IAP.

Visit the following website for additional and detailed information: 

· ICCC: www.iccc.gov.pg.

Reform of Industry/Sector specific Regulation

As in the 2005 IAP.

Visit the following website for additional and detailed information: 

· ICCC: www.iccc.gov.pg.


	General Policy Position

The Government has directed the Department of Treasury and the Bank of Papua New Guinea to further review several related issues, including extension of superannuation coverage to the self employed and the informal sector, group-cover life insurance, and the three-month waiting period for mandatory contributions.

None

Identification and Review Of Proposed Regulations

None

Identification and Review of Existing Regulations

None
Reform of Industry/Sector specific Regulation

None


	Implementation of WTO Obligations/ROOs


	WTO Agreement ANNEX 1A (GOODS)
PNG has not made any improvements to its existing Schedule of Concessions. For more information email: pmercado@epatradeneg.gov.pg. 

WTO Agreement ANNEX 1B (SERVICES)

PNG has not made any improvements to its existing Schedule of Commitments. For more information email: pmercado@epatradeneg.gov.pg. 

WTO Agreement ANNEX 1C (IPR)

PNG has not made any improvements towards the implementation of its obligations on IPR. For more information email: pmercado@epatradeneg.gov.pg. 

WTO Plurilateral Agreements

PNG is not party to any of the WRO Plurilateral Agreements. For more information email: pmercado@epatradeneg.gov.pg. 

WTO Ministerial Decisions and Declarations

PNG has not made any improvements to implement relevant decisions and declarations. For more information email: pmercado@epatradeneg.gov.pg. 

Other WTO Obligations

PNG has not made any improvements to in this area. For more information email: pmercado@epatradeneg.gov.pg. 

Voluntary action to accelerate implementation of WTO Agreement.

PNG has not made any improvements to this effect. For more information email: pmercado@epatradeneg.gov.pg. 

Rules of Origin

PNG has not made any improvements to the ROO. For more information email: pmercado@epatradeneg.gov.pg. 


	WTO Agreement ANNEX 1A (GOODS)

Subject to the outcome of the Doha Round negotiations.
WTO Agreement ANNEX 1B (SERVICES)

Subject to the outcome of the Doha Round negotiations.

WTO Agreement ANNEX 1C (IPR)

Subject to the outcome of the Doha Round negotiations.

WTO Plurilateral Agreements

Subject to the outcome of the Doha Round negotiations.

WTO Ministerial Decisions and Declarations

Subject to the outcome of the Doha Round negotiations.

Other WTO Obligations

Subject to the outcome of the Doha Round negotiations.

Voluntary action to accelerate implementation of WTO Agreement.

The PNG Government had initiated an eight (8) year Tariff Reform Program from 1999 – 2006. As a result, over 70% of tariff lines are currently at the MFN duty free. PNG has realized the opportunities and gains of trade liberalization and is considering making further undertakings consistent with its development and economic goals. 

Rules of Origin

Subject to the outcome of the Doha Round negotiations.



	Dispute Mediation


	Operational Requirements

As in the 2005 IAP.

Email the Department of Justice & Attorney General on jack_kariko@justice.gov.pg for more information.

Licensing and Qualification Requirements of Service Providers

As in the 2005 IAP.

Email the Department of Justice & Attorney General on jack_kariko@justice.gov.pg for more information

Foreign Entry

As in the 2005 IAP.

Email the Department of Justice & Attorney General on jack_kariko@justice.gov.pg for more information

Discriminatory Treatment/MFN

As in the 2005 IAP.

Email the Department of Justice & Attorney General on jack_kariko@justice.gov.pg for more information

	Operational Requirements

None

Licensing and Qualification Requirements of Service Providers

None



Foreign Entry

None

Discriminatory Treatment/MFN
None

	Mobility of Business People


	Regulatory Visa Regimes

1. A New Law on the Employment of Non-Citizens was passed by the National Parliament on 25 April 2007 replacing the Employment of Non- Citizens Act 1978. 

      This new legislation:

· balances the need of the business community for foreign labor to the legitimate expectations of Papua New Guineas for decent employment opportunities;

· promotes training and empowerment opportunities by removing unnecessary red tape and impediments to investment and growth; and

· Strengthens the capacity of the Department of Foreign Affairs & Trade to monitor and enforce compliance with the rules regarding the employment of non-citizens.

2. The PNG Government through the Department of Labor & Industrial Relations developed a new Foreigner Work Permit Application system, in February 2007. 

3. On 27 July 2007, the Department of Labor & Industrial Relations, in collaboration with the International Labor Organization (ILO), initiated the development of the Labor Market Information System (LMIS) which provide statistics on market trends and identifies employment opportunities throughout PNG. 

Visit the following website for additional and detailed information: 

· Department of Foreign Affairs & Trade – Immigration Office: www.dfat.gov.pg.

Or email the Immigration Office, Attention: Director General

· joseph_nobetau@dfat.gov.pg. 

Short Term Business Entry

As in the 2005 IAP.

Visit the following website for additional and detailed information: 

· Department of Foreign Affairs & Trade – Immigration Office: www.dfat.gov.pg.

Or email the Immigration Office, Attention: Director General

· joseph_nobetau@dfat.gov.pg. 

Business Temporary Residency

As in the 2005 IAP.

Visit the following website for additional and detailed information: 

· Department of Foreign Affairs & Trade – Immigration Office: www.dfat.gov.pg.

Or email the Immigration Office, Attention: Director General

· joseph_nobetau@dfat.gov.pg. 

Technical Cooperation and Training

Ongoing with support from AusAid and APEC Funded Seminars and Workshops.

Visit the following website for additional and detailed information: 

· Department of Foreign Affairs & Trade – Immigration Office: www.dfat.gov.pg.

Or email the Immigration Office, Attention: Director General

· joseph_nobetau@dfat.gov.pg. 

Dialogue with Business

Regular Meetings/Consultations with Business.

Visit the following website for additional and detailed information: 

· Department of Foreign Affairs & Trade – Immigration Office: www.dfat.gov.pg.

Or email the Immigration Office, Attention: Director General

· joseph_nobetau@dfat.gov.pg. 


	Regulatory Visa Regimes

The LMIS objectives are:

· to allow the Dept. of Labor & Industrial Relations to measure and assess labor market capacity within PNG;

· develop programs and policies to support employment creation throughout PNG;

· collect meaningful statistics that can be used to assist employers and industry in understanding labor market needs; and 

· provide insight to employment participation rates and skills shortages 

Short Term Business Entry

None
Business Temporary Residency

None
Technical Cooperation and Training

None
Dialogue with Business

None


	Information Gathering and Analysis


	Further information on political and economic progress in Papua New Guinea can be accessed through the 2007 PNG Year Book. 

Queries should be emailed to cassowary@thenational.com.pg.

Visit the following website for additional and detailed information: 

· Bank of PNG: www.bankpng.gov.pg. 

  
	None

	APEC Food System


	On 30 April 2007, the National Agriculture Development Plan was officially launched. This plan will look at expending Agriculture development over the next 10 years.  


	Work will commence soon to upscale the Special Program for Food Security (SPFS) into the National Food Security Program.



	Transparency


	As in the 2005 IAP.

Visit the following website for additional and detailed information: 

· Transparency International: www.transparencypng.org.pg or www.inapng.com/cimc; or 

Email:

· Transparency International on Communications.tipng@daltron.com.pg.


	None


	RTAs/FTAs  Note 5
PNG’s approach to Bilateral and Regional Trade Agreements in 2006

[In general, the policy stance of PNG in recent years has been favorable to the processes of regional integration, and integration into the global economy. PNG has reformed tariffs in line with WTO commitments and in the context of other trade arrangement involving Melanesian Spearhead Group (MSG) which involve a sub group of countries and still in others as unilateral moves to free up trade, in expectations that this will stimulate domestic economic activity and improve efficiency and/or in preparation for joining the regional free trade arrangement.

All fourteen members of the Pacific Group of Countries negotiated a free trade agreement-Pacific Islands Countries Free Trade Agreement (PICTA) over a period of two years, leading to the signing of the Treaty by a majority of the members in 2001. The PICTA is the only truly regional trading agreement; all other free trade initiatives involve small subsets of the fourteen Pacific ACP group. It has been suggested from time to time that the Melanesian Spearhead Group (MSG) Free Trade Agreement, which has been in force for several years, might form the basis for a regional grouping, but this proposal has made a little headway to date.

The core of the PICTA is the commitment to dismantle all import tariffs and non-tariffs barriers over eight years (ten years for Low Developed Countries and Small Island States). The Treaty covers all goods, with the exception of those placed on negative lists of sensitive products, which are to become tariff free over a fourteen year period.

The Pacific Agreement on Closer Economic Relations (PACER) is a companion Agreement to the PICTA, and  negotiated by the fourteen island countries involved in the PICTA- plus New Zealand and Australia. The Agreement contains two main provisions. The first guarantees special development assistance for PICTA members in the Forum, primarily funding for trade facilitation. The second requires parties to the PICTA  to begin negotiations for free trade with New Zealand and Australia within eight years of PICTA entering into force.

Both the PICTA and PACER are in force. The PICTA came into force on 13th April 2003 after the 6th ratification was received from the Republic of Nauru while PACER came into force in 3rd October 2002.   

Both the Pacific Island Countries Trade Agreement (PICTA) and the Pacific Agreement on Closer Economic Relations (PACER) of which PNG is a member to these two trade agreements can generally be considered as having the potential to complement or assist PNG’s APEC commitments.

From the outset, there is some degree of emphasis in APEC at the sub-committee on customs procedure(SCCP) and at the Committee on Trade & Investment (CTI) for economies to explore the possibilities of entering into Regional Trade Agreements (RTAs) or Free Trade Agreements (FTAs) as a means to achieving some of the objectives of APEC.



	- Description of current 

  agreements


	

	- Agreements under negotiation


	Please provide information on agreements that are currently under negotiation eg issues being covered in the negotiation and the status of the negotiation. 

	
	Agreement #1


	Economic Partnership Agreement(EPA) between the Pacific ACP and the European Union
Economic Partnership Agreement (EPA)

EPA is currently under negotiation and will be concluded by 2007.

More background Information on this can be obtained from the Pacific Island Forum Secretariat website as follows : http//www.forumsec.org.fj 

General provisions

Still under negotiations
Institutional framework and dispute settlement

Still under negotiations
Provisions relating to treatment of goods

Still under negotiations
Product coverage (% of tariff lines,  % of trade)

Still under negotiations
Rules of origin

Still under negotiations
Provisions relating to treatment of services and investment

Still under negotiations
Services (modes 1-4) coverage

Still under negotiations
Treatment of “new” issues (labor, environment, trade facilitation, etc).

Still under negotiations
Other

Still under negotiations
Changes in 2007

Still under negotiations
Expected changes in 2008
Still under negotiations


	
	Agreement #2


	Pacific Island Country Trade Agreement (PICTA) amongst the 14 members of the Pacific Island Forum  
Pacific Island Country Trade Agreement(PICTA), 

All fourteen members of the Pacific ACP group of countries negotiated a free trade agreement- the Pacific Island Countries Free Trade Agreement (PICTA) over a period of two years, leading to the signing of the treaty by a majority of the members in 2001. The PICTA is the only truly regional trading agreement. The core of PICTA is the commitment to dismantle all import tariffs and non-tariff barriers over eight years (ten year for Least Developed Countries and Small Island States).  

Done at Nauru : 18th August, 2001

Entered into Force : 13th April, 2003

Depositary : Secretary General of the Pacific Islands Forum Secretariat

Type of Agreement : Regional Trade Agreement
General provisions

The core of PICTA  is the commitment to dismantle all import tariffs and non-tariff barriers over eight years (ten years for the least developed members & Small Island States members). PICTA follows a negative listing approach. General provisions manifests open and liberal trading system which is built on four basic principles:

· The first principle recognizes that it is important for countries to follow open and liberal trade policies, permit them to protect domestic production from foreign competition, provided that such competition is extended only through tariffs and is kept at low levels. To this end, it prohibits countries from using quantitative restrictions except in special cases.

· The second principle provides for the reduction and elimination of tariffs and other barriers to trade through multilateral negotiations. The tariffs so reduced are listed on tariff lines basis in each economy’s schedule of concessions. The rates given in these schedules are known as bound rates shown in the schedules.

· The third principle requires countries to conduct their trade without discrimination among countries from which goods are imported or to which goods are exported. This principle is embodied in the most favored nation treatment (MFN) principle.

· The fourth principle is that PICTA has national treatment provisions.
Institutional framework and dispute settlement
At the Pacific Trade Ministers Meeting held in May 2005, the Ministers noted a need in putting in place a dispute settlement mechanism for the PICTA. The Forum Secretariat is being tasked to develop the necessary procedures and guidelines
Provisions relating to treatment of goods
The Treaty covers all goods, with the exception of those goods placed on national negative list of sensitive products, which are to become tariff free over a fourteen year period. The inclusion of alcohol and tobacco was discussed several times in the meetings however, it was noted that further studies on the inclusion of these two products was needed before a decision is made on them.  Decision on these two products was deferred  for another two years to allow further time to assess all the implications. PICTA follows a negative listing approach.  
Product coverage (% of tariff lines,  % of trade)
Product coverage may be obtained from the Pacific Island Forum Secretariat on website:http//www.forumsec.org.fj
Rules of origin

Yes it has provisions on Rules of Origin. It follows a negative listing schedule.
Provisions relating to treatment of services and investment
Information on this can be obtained from the Pacific Island Forum Secretariat website as follows : http//www.forumsec.org.fj 
Services (modes 1-4) coverage
Information on this can be obtained from the Pacific Island Forum Secretariat website as follows : http//www.forumsec.org.fj
Treatment of “new” issues (labour, environment, trade facilitation, etc).
Information on this can be obtained from the Pacific Island Forum Secretariat website as follows : http//www.forumsec.org.fj 
Other
Information on this can be obtained from the Pacific Island Forum Secretariat website as follows : http//www.forumsec.org.fj 
Changes in 2007

None envisaged at this point in time
Expected changes in 2008
None envisaged at this point in time


	
	Agreement #3


	Melanesian Spearhead Group (MSG) Trade Agreement
Melanesian Spear Head Group Trade Agreement.

Came into force in 1995

Parties to the Melanesian Spearhead Group (MSG) Trade Agreement are the Governments of Fiji, Papua New Guinea, Solomon Islands and the Republic of Vanuatu.  
General provisions
Under Article 3- 

The objectives of the parties in concluding this Agreement are:-

a) to promote and facilitate the free flow of goods and services through the elimination of tariff and non tariff barriers to trade between the Parties in a gradual and progressive manner under an agreed timetable

b) to ensure as far as possible that trade between parties takes place under conditions of fair competition;

c) to take appropriate measures to facilitate, strengthen, consolidate and diversify the trade between countries on a long-term and stable basis; and

d) to contribute to the harmonius development and expansion of world trade and the progressive removal of barriers thereto

Under Article 4- the General Undertakings are:

1. The Parties shall make effort to plan and direct their development policies with the view to creating conditions favorable for the achievement of the objectives of the Agreement and implementation of the provisions of this Agreement and shall abstain from taking any measures likely to jeopardize the achievement of its objectives and implementation of its provisions.

2. The Parties shall extend the product coverage in this Agreement in order to ensure that the duties and other restrictive regulation of commerce are eliminated on substantially all the trade between Parties.

3. Requests for such extension shall be presented by interested Parties in accordance with the procedure laid down in Article 18.
Institutional framework and dispute settlement
Article 17-Administrative Cooperation by the Parties, Article 18- Dispute Resolution, Article 19-Consultations & Article 20-Institutional Framework. 

Article 18-Dispute settlement is as follows

1. Parties shall endeavor, as far as possible, settle any differences concerning the interpretation or operation of this agreement through amicable consultations in accordance with Article 19 of this Agreement

2. Where the consultations referred to in paragraph 1 of this Article have failed to resolve the dispute between the Parties, any party to the dispute may notify other parties of its wish to resolve the dispute by mediation. The parties to the dispute may appoint by mutual consent a mediator within 30 days of such notice.

3. Where the mediation process referred to in paragraph 2 of this Article has failed to resolve the dispute between the parties, any party to the dispute may notify the other party to the dispute of its decision to submit the dispute to arbitration. The arbitration award shall be final and binding on the members to the dispute.

Article 20- Institutional Frame is as follows

1. The parties shall utilize the existing Melanesian Spearhead Group Institutional Framework for the purposes of overseeing the implementation of this Agreement

2. In accordance with paragraph 1 of this Article the Summit of Heads of Governments of the Melanesian Spearhead Group shall policy directions with respect to the implementation of this Agreement

3. Trade Officials of the parties shall meet annually prior to the Summit of Heads of Governments to jointly review trade among parties.

4. The Summit of the Heads of Governments may decide from time to time to establish technical committees to oversee the implementation of specific fields of activity of this Agreement such as quarantine customs and trade.

5. A Secretariat shall be established to assist in providing administrative support to the implementation of this Agreement.

6. The provisions of paragraph 5 may be implemented considering;

a) the terms of reference of the Secretariat

b) the appointment of appropriate personnel to the Secretariat the conditions which is provided for in paragraph (a)
Provisions relating to treatment of goods
Articles 4-General undertakings, 5- Most Favored Nation Treatment, 6- Tariff Customs Duties 7- Quantitative Import Restrictions,  8-Quantitative Export Restrictions, 9- Excepted Imports, 10- Deflection of Trade, 11-Development of Industry, 12-Temporary suspension of Obligations, 13-Preferential Treatment, 14- Suspension of obligations & 15- Exceptions
Product coverage

Will provide the list of selected product still under the negative list once confirmed

For further information email: crupa@yahoo.com.uk
Rules of origin

The agreement has provisions on rules of Origin and this can be found in ANNEX III entitled Rules of Origin Under Article 13 (1) (a) of the Agreement
Provisions relating to treatment of services and investment
Agreement has provisions on services and investment.
Services (modes 1-4) coverage
Papua New Guinea and other parties to this agreement have to date established  a working group on Trade in Services to consider modes 1-4.  This is an ongoing activity as this group and meetings are conducted periodically every year to advance work on services.
Treatment of “new” issues (labor, environment, trade facilitation, etc).
Discussions on Trade Facilitation  is an ongoing activity.
Other
Any other pertinent information on the MSG Agreement to which Papua New Guinea is a member  can be obtained from the Interim Secretariat of the MSG cl-o The Director General, Ministry of Foreign Affairs, Private Mail Bag 051, PORT VILA, Republic of Vanuatu, telephone: (678) 25674, Facsimile: (678) 25577 or (678) 25640  
Changes in 2006

Most products under the negative list have now been moved to the positive list. Only a handful of selected products still remain under the negative list.

Expected changes in future

No changes are expected



	- Future plans


	No new plans.


	Additional information Note 6  




Notes

1. 
Economies are encouraged to use the sub-chapter and section headings from the full IAP template as guidance for the appropriate level of detailed information to be submitted in the Update.  

2.
Economies should describe significant new developments under each chapter heading. The information provided should be succinct but sufficient for the reader to understand the outline of the measure being described. Wherever possible all entries should include a reference point (website, document, contact address etc) where further information can be obtained.

3. 
The IAP Update should provide information necessary to bring the most recent full IAP up to date.  

4. 
If there is no significant change to the information provided in the most recent IAP, “As in [year] IAP” should be entered.

5.  Economies will submit IAP chapters on transparency and RTAs/FTAs for the first time in 2005.  These chapters will remain the base document for the Update until the economy submits its next full IAP.  As a transitional measure, economies will also submit a report in 2005 on Area-specific Transparency Implementation using an agreed format. 

6. 
Economies may use the Additional Information section to describe any material not captured in the template.






