ANNEX - ANNUAL SECTORAL REPORT

Chapter 3: Services


	Chapter 3 (b:4) : Communication Services:  Audio-visual (Broadcasting)

	Section
	Improvement Implemented Since Last IAP
	Current Entry Requirements
	Further Improvements Planned

	Operational Requirements


	· On April 11, 2006, the Decree that amends the Federal Law of Telecommunications and the Federal Law of Radio and Television was published in the Official Gazette. The objectives of the amendments are:

· To strengthen the Regulatory Agency.

· To increase transparency and accountability.

· To promote convergence.

· To incorporate transparency and legal certainty in the licensing regime for broadcasting.

· To foster independent national content.


	The primary domestic regulatory framework is the Federal Telecommunications Law (FTL) that was enacted on June 6, 1995. This Law promotes competition in telecommunication services and establishes transparent non-discriminatory procedures to grant concessions. Accordingly concessions shall only be granted to Mexican nationals or companies. 

There are three main areas that are regulated by the FTL: satellite communications, concessions for radio spectrum, and public telecommunications networks. In addition, the FTL establishes measures to encourage effective competition.

One of the main features of the modification of the Federal Law on Radio and Television was to establish a market approach to the licensing procedure of this sector, in this sense concessions for radio and TV are granted through public bidding.

By the other hand, it is important to mention that technical disposals as operation and installation of radio stations are establishing in the following Mexican Official Standards (NOM-01-SCT1-1993 y NOM-02-SCT1-1993, and to television stations in the NOM-01-SCT3-1993).

http://www.cft.gob.mx/wb2/COFETEL/COFE_Leyes_
	- No further improvements planned

	Licensing and Qualification Requirements of Service Providers


	· On April 11, 2006, the Decree that amends the Federal Law of Telecommunications and the Federal Law of Radio and Television was published in the Official Gazette. The objectives of the amendments are:

· To strengthen the Regulatory Agency.

· To increase transparency and accountability.

· To promote convergence.

· To incorporate transparency and legal certainty in the licensing regime for broadcasting.

· To foster independent national content.


	In general concessions for radio and TV are granted through public bidding. A licensing broadcasting frequency program needs to be made publicly available in the Official Gazette.

Any interested party may even apply, after the publication of the program, for additional or different frequencies and geographic coverage. The open call for bidding should include:

· Frequency, power and geographic coverage zone

· Requirements and schedule for bidding

· Procedure to obtain the bidding basis document

The requirements that interested parties must fulfill are:

· General information and Mexican nationality accreditation.

· Business Plan

· Description and technical specifications

· Coverage program

· Investment program

· Financial program

· Modernization and technological development program

· Production and programming project

· Guarantee (collateral) until completion of the approval or denial

· Favourable opinion from the competition authority (Comisión Federal de Competencia)


	- No further improvements planned

	Foreign Entry


	There are no changes since the last IAP
	Concessions shall be granted only to Mexican citizens or enterprises.


	No further improvements planned

	Discriminatory Treatment/MFN


	There are no changes since the last IAP
	Concessions shall be granted only to Mexican citizens or enterprises.

 
	No further improvements planned


