	Individual Action Plan Update for Korea for 2007

	
Highlights of recent policy developments which indicate how Korea is progressing towards the Bogor Goals and key challenges it faces in its efforts to meet the Goals. 

	




	IAP Chapter (and Sub-Chapter and Section Heading, if any) Note 1
	Improvements made since  2003 IAP Note 2
	Further Improvements Planned Note 2

	Tariffs
	· Bound Tariffs

· Reached 91.5% of total tariff lines

· Simple average bound tariff rate        (import weighted average bound tariff rate) is lowered from 27.6% (15.4%) in 1996 to 17.2% (15.4%) in 2006.

·  Unilateral tariff reduction

· Tariffs on major energy items are lowered from 5% to 3%
	· Transparency of  the tariff regime

· Relevant information on the tariff system and tariff rate is posted well in advance on the government gazette and website of the Korean Customs Service 
  (http://www.customs.go.kr/eng/).



	Non-Tariff Measures
	As in 2006 IAP

	No further action planned

	Services


	· Communication Services : Audio-visual

· Percentage of shares by foreign investors in cable broadcasting and program providing business have increased from 33% to 49%. 

·  Education Services

· As of February 1, 2005, domestic universities are allowed to confer joint degrees with foreign universities that have obtained accreditation from foreign governments or authorized accreditation bodies.

·  Financial Services 

· A person who owns the subsidiary of an insurance company as well as a person who runs a insurance company directly in a foreign country can be licensed to conduct an insurance business.
· Fully committed to make contributions to the progress in multilateral and bilateral service negotiations

· Has made commitments in 104 sectors out of 155 sectors under the WTO

	No further action planned

	Investment


	· Enhanced Investment Liberalization and   Facilitation

· Fully opened the theatrical animation market since 1 Jan. 2006

· Efforts for the liberalization through FTAs

· Improving the Investment Environment

· “Plan of Improving Business & Living Environment (2004-2008)”

· Among 156 tasks, 108 tasks were completed
·  IKP (Invest Korea Plaza) was established to provide one-stop service for foreign investors (Oct. 2006)

· G4F(Government for Foreigners)  website was established (Aug. 2006)

· Avoidance of Double Taxation

· Revised existing Double Taxation Treaties with Vietnam, China and Thailand

· Signed new treaties with Nigeria and Australia

	· Adheres to the MFN principle in its investment policy

· No discrimination between source economies
· In preparing for the WTO/DDA second revised offer, Korea will be looking into some possibilities for further liberalization in infrastructure sectors, such as maritime transport, construction, telecommunications, distribution and financial services.


	Standards and Conformance


	· Alignment of standards

· As of Dec. 2006, among 12,978 KS which have corresponded ISO/IEC standards, 12,965 KS are harmonized

· As of 2005, regarding food labeling, Korea is in conformity with 3 international standards 
· Publication of the 2nd National Standards Plan

· Provides a direction for standards and conformance from the year 2006 to 2010

	No further action planned

	Customs Procedures


	· Paperless trading

· Launched the Internet-Based Clearance Portal System for customs clearance

· Implemented a Single Window system with 12 key government agencies handling 93% of total import verification
· Reducing the time and expenses required for clearance

· The import cargo release time from the entry in 2006 has been reduced to an average 3.9 days from 9.6 days in 2003.

· Reduced Expenses required for customs declaration by approximately over US $ 10 mil. annually.

	No further action planned

	Intellectual Property Rights


	· TRIPs implementation

· In accordance with the TRIPs Article 31 bis, Korea amended the Patent Act to permit the authorization of compulsory licenses.

·  Granting of IP Rights

· Amended Copyright Act, in 2004, to provide an “Interactive transmission Right” to performers and producers of phonograms as well as copyright holders
· Acceded to the WIPO Copyright Treaty in 2004

· Amended the Enforcement Decree of the Copyright Act in 2005 

· Facilitating the use of copyright works in the digital field

· Passed Copyright Act amendment bill in 2006
· Granting better protection and reinforcing the protection in the digital field

	

	Competition Policy


	· Revision of the Fair Trade Act in 2007

· Lowered ceiling on the total amount of shareholding in other domestic companies

· Revised the holding company system

· Extended the expiry date of the right to request financial transaction information

· Strengthened the monitoring system
· Refinement of law/regulations to implement a 3-year Market Reform Roadmap for 27 tasks in the three major areas

· Business groups’ ownership & management structure

· Enhancing transparency in corporate management

· Facilitating competition in the market

	· The Korea Fare Trade Commission is considering revising some of the requirements to presume the existence of cartel.

	Government Procurement


	· Transparency

· Established Electronic Notice of Tendering through the Government e-Procurement System

·  Accountability and due process
· Established the subcommittee of the International Contract Dispute Mediation Committee

	· Operation of Public Procurement Service (PPS)

· Digitalizes the entire procurement process

· Prevents unnecessary contacts between businesses and contracting officials

· Minimizes arbitrary decisions by contracting officials



	Deregulation/Regulatory Review


	· Strengthening Regulatory Impact  Analysis (RIA)

· Enhancing the Basic Act on Administrative Investigation

· Improvement of the regulation registration system

· Monitoring of regulatory reform

· Overhaul of regulations that are outdated due to market changes

· Continuous overhaul of bundle regulations (RRTF)

· One-stop-trouble shooting service (BDRC)

· Regulatory reform of local government and extensive regulatory training

· Overhaul of quasi-administrative regulations

	· Preparation of the “Basic Act on Administrative Investigation”

· Clarify the process of the  administrative investigations
· Publication of “Regulatory Reform Manual for local governments.”
· Provides training programs for local government officials
· Operation of a government-wide regulatory reform system

·  Regulatory Reform Committee (RRC) restraints new and strengthened regulations

· Regulatory Reform Task Force improves bundle regulations involving multiple ministries


	Implementation of WTO Obligations/ROOs


	· Non-preferential rules of origin 

· Include all rules of origins used in non preferential commercial policy instruments 
· All Korean non-preferential rules of origin schemes apply both the “wholly obtained” and “substantial transformation” criteria in compliance with the Agreement of Rules of Origin

· Limited number of goods such as cameras, textiles and livestock, value-added rules or processing operations are applied to supplement substantial transformation criteria

	No further action planned

	Dispute Mediation


	· Utilise the WTO dispute settlement procedures to resolve trade disputes. 
· Thirteen complaints have been brought by Korea to the WTO 11 complaints brought against Korea.  Korea has promptly implemented findings made against it. 

	No further action planned

	Mobility of Business People


	· Enhanced business facilitation and  security

· Exemption of visa related fees for D-8

· Overall implementation of MRPS entry/depart inspection system in May          2005

· Abolishment of E/D cards for nationals/registered foreigners 

· The  formal  launch of  the API system for passenger clearance in Sep. 2005
· e-Government for Foreigners (G4F)

· G4F provides comprehensive information on immigration policies and procedures on the Internet and full information on visa matters.

	· Korea Immigration Brand (KISS) 
· KISS represents innovative brand for the fastest & the most comfortable immigration border service.

· KISS was selected as the winner of UNPSA (UN Public Service Award) for 2007 in the category of public service improvement.

	Information Gathering and Analysis


	-
	No further action planned

	APEC Food System


	-
	No further action planned

	Transparency


	-
	-


	RTAs/FTAs  Note 5


	- Description of current 

  agreements


	· Chile (Entered into force in Apr. 2004)

· Singapore (Entered into force in Mar. 2006)

· EFTA (Entered into force in Sep. 2006)

· ASEAN (Framework, Dispute Settlement Mechanism and Trade in Goods Agreements, Entered into force in Jun. 2007)

· The U.S (Concluded in Apr. 2007)


	- Agreements under negotiation


	· ASEAN  (Launched in Feb. 2005)

· Canada (Launched in Jul. 2005)

· Mexico (Launched in Feb. 2006)

· India (Launched in Mar. 2007)
· EU (Launched in May. 2007)

· Japan (Launched in Mar. 2003)


	
	Agreement #1


	Korea-U.S Free Trade Agreement
· Cover a wide range of trade-related sectors such as goods, trade, remedies, investment, services, IPR, labour and environment


	
	Agreement #2


	Korea-Chile Free Trade Agreement
· The agreement will ultimately see Korea liberalise all manufactures, fisheries and forestry products. Liberalisation of farm products is partial and protracted.  15.6% of agricultural items were immediately made duty-free, 38% are to be liberalised after five years, 16.3% liberalised over 7, 9, and 10 years respectively: a few were subject to a 16 year timetable for duty elimination.  Still others are liberalised within a tariff quota or are subject to seasonal quotas. The outcome on some 373 agricultural items was left to the Doha Development negotiations.  21 items, including rice, apples, and pears, were permanently excluded from liberalisation.
· For its part, Chile immediately liberalised 41.8% of its tariff lines including almost all its farm product and forest product tariffs and 31% of its industrial products.  By Year five it will have eliminated another 41% of its industrial product tariffs, an additional 24% being eliminated in Year 10.  Some products, essentially textiles and clothing, will not be fully liberalised until Year 8 of the agreement.  A few, for example washing machines and refrigerators, are excluded from future liberalisation.

· Other provisions covered investment stimulation, the expansion of trade in services, a safeguard provision for surges in agricultural imports, dispute resolution procedures, government procurement, strengthening intellectual property rights including geographic indicators, and detailed rules of origin.

· There has been a substantial increase in bilateral trade since the effect of the agreement.  However the period has also coincides with a rise in copper and other metal and resource prices, major export items from Chile to Korea.  

· One domestic measure put in place subsequent to the Chile agreement was a structural adjustment scheme for Korean farmers who may be affected by the FTA.  Some 1.2 trillion won was set aside for a compensation scheme.  Under it 144 billion won was paid to 11,340 farming households who stopped production of grapes, kiwi fruit and peaches.  In the event, Korean grape and kiwi fruit production increased after the agreement entered into force. Any damage to Korean farmers, if such occurred, has been slight.


	
	Agreement #3


	Korea-Singapore Free Trade Agreement
· It commits the two governments to eliminate all tariffs on substantially all trade in goods

· Under the agreement all Korean exports will immediately enter Singapore tariff free and Korea will eliminate tariff on 91.6% (in terms of product lines) of goods from Singapore within 10 years (immediate liberalization: 59.7%, liberalization within 5 years: 17.8%, liberalization with 10 years: 14.1%)


	
	Agreement #4


	Korea-EFTA Free Trade Agreement
· It commits the parties to eliminate all tariffs on substantially all trade in goods with the exception of agricultural goods which are subject to separate agreements with each respective member state of ETFA


	
	Agreement #5


	Korea-ASEAN Free Trade Agreement
· An agreement on trade in goods was concluded in May 2006

· Negotiations are still continuing on services and investment

· Korea and Thailand have launched bilateral consultations for the joining of Thailand in the Agreement on Trade in Goods


	- Future plans


	· China (Started a joint study in Mar. 2007)

· MERCOSUR (Currently finalizing the Joint Study Report)

· GCC(Gulf Cooperation Council)
 


	Additional information Note 6  




Notes

1. 
Economies are encouraged to use the sub-chapter and section headings from the full IAP template as guidance for the appropriate level of detailed information to be submitted in the Update.  

2.
Economies should describe significant new developments under each chapter heading. The information provided should be succinct but sufficient for the reader to understand the outline of the measure being described. Wherever possible all entries should include a reference point (website, document, contact address etc) where further information can be obtained.

3. 
The IAP Update should provide information necessary to bring the most recent full IAP up to date.  

4. 
If there is no significant change to the information provided in the most recent IAP, “As in [year] IAP” should be entered.

5.  Economies will submit IAP chapters on transparency and RTAs/FTAs for the first time in 2005.  These chapters will remain the base document for the Update until the economy submits its next full IAP.  As a transitional measure, economies will also submit a report in 2005 on Area-specific Transparency Implementation using an agreed format. 

6. 
Economies may use the Additional Information section to describe any material not captured in the template.






