	Individual Action Plan Update for Chinese Taipei for 2007

	
Highlights of recent policy developments which indicate how Chinese Taipei is progressing towards the Bogor Goals and key challenges it faces in its efforts to meet the Goals. 

	




	IAP Chapter (and Sub-Chapter and Section Heading, if any) Note 1
	Improvements made since  2006 IAP Note 2
	Further Improvements Planned Note 2

	Tariffs
	-
	-

	Non-Tariff Measures
	As in 2006 IAP
	NIL

	Services


	Chapter 3 (a:3): Business Services: Architectural
-Operational Requirements
The APEC architect reciprocal recognition framework has been established during the APEC Architect Project 2nd Central Council Meeting on 23-24 May 2006 in Mexico City.
Chapter 3 (a:5): Business Services: Other Professional Services
-Operational Requirements
Taxation Services:
According to the provisions of Article 1 and 6 of the Certified Public Accountant Law, a CPA shall file an application for registration with the authority of a province (municipality) when commencing one’s practice and shall not perform professional services without being admitted to membership of a CPA association after the person has been duly registered. In addition, a CPA registered with the Ministry of Finance who is a member of the Certified Public Accountants Association in Chinese Taipei, as set out according to Article 2 and 3 in the Regulations Governing Certified Public Accountants Acting as Income Tax Agents will be allowed to practice as a Chinese Taipei tax agent.
For more information, see: 

http://www.dot.gov.tw/en/display/show.asp?id=1941 
-Licensing and Qualification Requirements of Service Providers
1. According to the provisions of Article 1 and 6 of the Certified Public Accountant Law, a CPA shall file an application for registration with the authority of a province (municipality) when commencing one’s practice and shall not perform professional services without being admitted to membership of a CPA association after the person has been duly registered. In addition, a CPA registered with the Ministry of Finance who is a member of the Certified Public Accountants Association in Chinese Taipei, as set out according to Article 2 and 3 in the Regulations Governing Certified Public Accountants Acting as Income Tax Agents, will be allowed to practice as a Chinese Taipei tax agent.
2. One must graduate from the business-related department of a college/higher to be qualified for the CPA Senior Examination or the Qualification Evaluation.
3. Under the CPA Law, a CPA certificate holder should, before commencing practices, establish an office or join a CPA firm and register with the local government authority. For registration purpose, one who has passed the CPA Senior Examination must have at least two years of practical experience in an accounting-related field. However, one who has passed the CPA Qualification Evaluation is not required to have further practical experience for the registration. See:
For more information, see: 

http://www.dot.gov.tw/en/display/show.asp?id=1941 
-Foreign Entry

1. According to the provisions of Article 47 of the CPA Law, any foreigner who has passed the CPA Senior Examination and received the CPA certificate in Chinese Taipei can perform professional services after being approved by the MOF.
2. According to the provisions of Article 48 of the CPA Law, any foreigner who performs professional services in Chinese Taipei shall observe the relevant CPA laws and CPA association regulations.
3. There are no limitations on market access except for services related to Chinese Taipei’s income tax certifications, which can only be provided by the tax attorneys of Chinese Taipei.
4. Access is restricted to natural persons having established an office other than in a form of a company.
For more information, see: 

http://www.dot.gov.tw/en/display/show.asp?id=1941 

-Discriminatory Treatment/MFN
1. According to the provision of Article 47 of the CPA Law, any foreigner who has passed the CPA Senior Examination and received the CPA certificate in Chinese Taipei can perform professional services after being approved by the MOF.

2. According to the provisions of Article 48 of the CPA Law, any foreigner who performs professional services in Chinese Taipei shall observe the relevant CPA laws and CPA association regulations.

3. There are no limitations on market access except for services related to Chinese Taipei’s income tax certifications, which can only be provided by the tax attorneys of Chinese Taipei.

4. Access is restricted to natural persons having established an office other than in a form of a company.

For more information, see: 

http://www.dot.gov.tw/en/display/show.asp?id=1941 
Chapter 3 (b:4): Communication Services- Audio-visual

Production and distribution services for motion picture and videotape industries

1. Formerly, motion picture production services (according to Article 3, Enforcement Rules of the Motion Picture Act) required:
(1) Paid-in capital of no less than NT$7.5 million;
(2) An exclusive place of business operation of no less than 16 square meters in area.
Now the law has been amended, so that these services require:

(1) Paid-in capital of not less than the minimum required for a limited company or a company limited by shares as specified by the Ministry of Economic Affairs.
(2) A registered and exclusive place of business.
2. Formerly, motion picture distribution services (according to Article 7, Enforcement Rules of the Motion Picture Act) required:

(1) Paid-in capital of no less than NT$1 million;
(2) An exclusive place of business operation of no less than 16 square meters in area;
(3) A film storehouse of no less than 10 square meters in area.
Now the law has been amended, so that these services require:

(1) Paid-in capital of not less than the minimum required for a limited company or a company limited by shares as specified by the MOEA.

(2) A registered and exclusive place of business.

Chapter 3 (g): Financial Services
-Foreign Entry, Banking
To accelerate financial industry consolidation and encourage foreign financial institutions to play a role in the process, the FSC amended the Standards Governing the Establishment of Commercial Banks on 1 May 2007. Pursuant to Article 4 of the newly amended Act, a foreign financial institution that has obtained the FSC’s approval in line with Article 23 of the Financial Holding Company Act may apply for the establishment of a commercial bank for the purpose of merging or assuming all assets and liabilities of domestic financial institutions.
-Communication Services: Postal

As in 2006 IAP
Chapter 3 (h):
-Health Related and Social Services
Institutions for Welfare Services to the Physically and Mentally Disabled:
1. The name of Chinese Taipei’s former “Physically and Mentally Disabled Citizens Protection Act” was changed to “Physically and Mentally Disabled Citizens’ Rights Protection Act” on 11 July 2007. The content of the law was unchanged, except for the sequence of its articles.
2. For matters concerning the establishment of institutions for welfare services to the physically and mentally disabled and the qualifications of professional personnel, the following regulations govern: (1) Regulations on Rewarding, Examination, and Approval of Establishment of Disabled Welfare Institutions; (2) Standards for Configuring Facilities and Personnel in the Welfare Institutions for the Disabled; and (3) Regulations on Selection and Training of the Professional Workers Providing Welfare Service for the Disabled.
Welfare Institutions for Senior Citizens:
1. The law governing the welfare of senior citizens was amended on 31 January 2007; its English name was amended to Senior Citizens Welfare Act.
2. For matters relating to the establishment of welfare institutions for senior citizens and the qualifications of professional personnel, the following regulations govern: (1) Rules for Approving Establishment of Welfare Institutions for Senior Citizens; and (2) Regulations on Qualification and Training of the Professional Workers Providing Welfare Service for the Senior Citizens.
-Foreign Exchange Control/Movement of Capital
1. In 2006, the Central Bank of the Republic of China (Taiwan) approved issuance of NT$ bonds by CABEI amounting to NT$1 billion, and issuance of US dollar bonds by Deutsche Bank amounting to US$ 500 million.

2. In 2007 (as of August 2007), the Central Bank of the Republic of China (Taiwan) approved issuance of NT$ bonds by CABEI amounting to NT$7 billion, and issuance of AUD bonds by BNP Paribas amounting to AUD 500 million.
Chapter 3 (k:2): -Transport Services: Air
According to the Civil Aviation Act and Civil Aeronautics Act, foreign investment in Chinese Taipei airlines below 50% of equity is now permitted; before this, it was permitted only up to 1/3 of equity.
-Business Services: Accounting
As in 2006 IAP.
Financial Services: Securities and Futures:
1. On 20 June 2006, the FSC announced that for settlement needs connected with the purchase of exchange-listed or OTC-listed securities, offshore overseas Chinese and foreign nationals may finance their purchases with loans from securities firms.
2. On 18 August 2006, the FSC announced that offshore overseas Chinese and foreign nationals may borrow securities from securities firms.
3. On 13 September 2006, the FSC announced that for settlement needs connected with the purchase of exchange-listed or OTC-listed securities, offshore overseas Chinese and foreign nationals may finance their purchases with loans from securities finance enterprises.
4. On 15 November 2006, the FSC announced that foreign nationals without domicile in Taiwan are allowed to borrow New Taiwan Dollars from financial institutions.
5. On 15 June 2007, the FSC announced that offshore overseas Chinese and foreign nationals may borrow securities from securities finance enterprises.
6. On 30 July 2007, the FSC announced that foreign investors are allowed to appoint domestic discretionary investment management institutions to conduct discretionary securities investment.

Temporary Entry and Stay of Service Providers and Intra-Corporate Transferees
On 2 January 2007, the National Immigration Agency was established; this has replaced the National Police Agency Immigration Office. The newly established agency has 25 service centers around the country providing convenient one-stop service to foreign nationals.

	Chapter 3 (a:3): Business Services: Architectural
-Operational Requirements
Chinese Taipei will continue to push for the professional recognition of architects among economies in accordance with the development of the APEC Architect project.
Chapter 3 (a:5): Business Services: Other Professional Services
-Operational Requirements
NIL

-Licensing and Qualification Requirements of Service Providers
NIL

-Foreign Entry

No further action required.
-Discriminatory Treatment/MFN
No further action required.
-Communication Services: Postal

The Ministry of Transportation and Communications set up Chunghwa Post Co., Ltd. under Article 3 of the Postal Act. Chunghwa Post is a state-run corporation, though its name was changed to Taiwan Post on 9 February 2007. Under Article 6 of the Postal Act, the postal monopoly still remains unchanged.
Financial Services: Securities and Futures:
The Certified Public Accountant Law is under revision in order to improve the administration of CPAs.


	Investment


	1. On 18 July 2007, a revision to the Civil Aviation Act was promulgated. Under the revised Act, the restrictions on foreign investment in freight forwarding and air cargo entrepot enterprises are eliminated.

2. In July 2006, the English name of the agency formerly known as the Industrial Development & Investment Center was changed to Department of Investment Services.

3. In early 2007, the English name of what was originally called the Central Bank of China was changed to CBC of Chinese Taipei.

4. Chinese Taipei has completed the signing of investment protection agreements with 27 countries, including 7 APEC member economies.
-Securities and Futures:
1. On 20 June 2006, the FSC announced that for settlement needs connected with the purchase of exchange-listed or OTC-listed securities, offshore overseas Chinese and foreign nationals may finance their purchases with loans from securities firms.
2. On 18 August 2006, the FSC announced that offshore overseas Chinese and foreign nationals may borrow securities from securities firms.
3. On 13 September 2006, the FSC announced that for settlement needs connected with the purchase of exchange-listed or OTC-listed securities, offshore overseas Chinese and foreign nationals may finance their purchases with loans from securities finance enterprises.
4. On 15 November 2006, the FSC announced that foreign nationals without domicile in Taiwan are allowed to borrow New Taiwan Dollars from financial institutions.
5. On 15 June 2007, the FSC announced that offshore overseas Chinese and foreign nationals may borrow securities from securities finance enterprises.
6. On 30 July 2007, the FSC announced that foreign investors are allowed to appoint domestic discretionary investment management institutions to conduct discretionary securities investment.

-Telecommunications Services

The cap on direct shareholding by foreigners in Type I telecommunication enterprises, which provide telecommunications services by installing telecommunications line facilities and equipment and equipment, is 49%; the sum of direct and indirect foreign shareholding in Type I telecommunications enterprises may not exceed 60%; there is no restriction on foreign investment in area of telecommunications services beyond the covered scope of Type I.

-Entry and Stay of Personnel
Since its establishment on 2 January 2007, the National Immigration Agency (hereinafter referred to as the NIA) has replaced the Immigration Office of the National Police Agency. The newly established agency has 25 service centers around the country providing convenient one-stop service to foreign nationals.
-Non-discrimination

In the area of inland transportation, Chinese Taipei has opened passenger car rental service, light truck rental services without operator and road freight transportation services to foreign investment.
	The NIA will increase personnel training, upgrade its equipment and infrastructures, and actively participate in APEC’s IAP process.

	Standards and Conformance


	1. Chinese Taipei is currently aligning the CNS with international standards that are scheduled to be completed by 2010. To date, 42 CNS have been aligned with international standards.

2. Chinese Taipei signed an arrangement with Canada dated 3 April 2007 on the implementation of Phase II of the APEC TEL MRA.
3. Chinese Taipei’s Taiwan Accreditation Foundation (TAF) signed the APLAC Mutual Recognition Arrangement (MRA) in the field of ISO 15189 on 24 April 2007.

4. Chinese Taipei’s Taiwan Accreditation Foundation (TAF) signed the Pacific Accreditation Co-operation Multilateral Recognition Arrangement (PAC MLA) for Product on 12 July 2007 during the 14th Plenary Meeting of PAC in Singapore.
5. Chinese Taipei hosted the APLAC General Assembly in Taipei from 10 to 15 September 2006.

6. Chinese Taipei hosted the APEC 2006 Workshop for Nanoparticle Measurements in Taipei from 25 to 26 September 2006 and the 2006 APEC Nanoscale Measurement Technology Forum in Hsinchu from 27 to 29 September 2006.

7. Chinese Taipei hosted a seminar on electrical sphygmomanometers supported by APLMF/APEC in Taipei from 17 to 21 July 2006.

8. Chinese Taipei hosted the APEC Market Surveillance Workshop in Taipei from 24 to 25 May 2007.

9. Chinese Taipei participated in the Asia Pacific Metrology Programme (APMP) Technical Committee on Ionizing Radiation (TCRI) Calibration and provided assistance in reviewing the CMC (calibration and measurement capabilities) tables.
10. Chinese Taipei’s Taiwan Accreditation Foundation (TAF) participated in the 2006 PAC plenary meeting from 27 May to 4 June 2006 in Hanoi, Vietnam and the 2007 Plenary Meeting in Singapore from 9 to 13 July 2007.
11. Chinese Taipei participated in the 13th APLMF Forum and related working group meetings in Singapore from 15 to 17 November 2006.
12. Chinese Taipei participated in the 41st CIML meeting in Cape Town, South Africa from 18 to 20 October 2006.

13. Chinese Taipei participated in the 2006 IAF and ILAC plenary meetings and related working group meetings in Cancun, Mexico from 6 to 16 November 2006.
14. Chinese Taipei conducted a survey on medical measurement instruments in 2007.

15. Chinese Taipei held three APLAC proficiency testing programmes and participated in four international proficiency testing activities in 2006.

16. Chinese Taipei conducted eight proficiency testing programs for local laboratories.
17. Chinese Taipei participated in the International Seminar on HACCP Application in APEC Member Economies from 27 to 28 November 2006 in Beijing, China.

18. Chinese Taipei participated in the APEC Food Safety Cooperation Forum from 2 to 4 April 2007 in Hunter Valley, Australia.

19. Chinese Taipei participated in the HACCP standards & Certification Training Course from 14 to 17 August 2007 in Beijing, China.

· food sanitary regulations
Chinese Taipei has adopted WTO/SPS principles for the implementation of food sanitary regulations.
1. Chinese Taipei participated in 14 testing programs for international food proficiency in food chemistry and food microbiology in 2007.
2. Chinese Taipei has conducted five food proficiency testing programs for local health bureaus and private laboratories.
Chinese Taipei has actively participated in the international proficiency testing programs conducted by the Asia-Pacific Laboratory Accreditation Cooperation (APLAC) and other related international organizations. The proficiency testing programs were held for the staff members of local health bureaus.

	1. Chinese Taipei will continue aligning its CNS in accordance with the SCSC resolutions.
2. Chinese Taipei is in the process of signing an agreement with Australia on accepting the EME health exposure test reports.
3. Chinese Taipei will continue to implement the GLP registration system for domestic test facilities.
4. Chinese Taipei will hold a seminar on medical instruments supported by APLMF/APEC in Taipei in early 2008.

5. Chinese Taipei hosted the 2007 APEC Workshop for Thin Film Metrology in Hsinchu from 3 to 4 September 2007 and the 2007 APEC Nanoscale Measurement Technology Forum from 5 to 6 September 2007.

6. Chinese Taipei will participate in the 14th APLMF Forum and related working group meetings in Zhouzhuang, China in October 2007.

7. Chinese Taipei will participate in the 2007 APMP General Assembly and related working group meetings in Sydney, Australia in late October and early November 2007.

8. Chinese Taipei’s Taiwan Accreditation Foundation (TAF) will participate in the PAC 2008 plenary meeting and related working group meetings from 21 to 28 June 2008 in Kuala Lumpur, Malaysia.

9. Chinese Taipei’s Taiwan Accreditation Foundation (TAF) will participate in the APLAC 13th General Assembly and technical meetings from 2 to 7 December 2007 in Kuala Lumpur, Malaysia.

10. Chinese Taipei will participate in the 15th CCTF TWSTFT WG meeting in October 2007 in Bern, Switzerland.

11. Chinese Taipei will participate in the CGPM meeting in November 2007 in Paris, France.
12. Chinese Taipei will participate in the CCTF GPSCGGTTS WG meeting in December 2007 in the United States.

13. Chinese Taipei conducted a survey on medical measurement instruments and will present the analytical report at the APLMF plenary meeting to be held in October 2007.

14. Chinese Taipei will participate in the 42nd CIML Meeting in Shanghai, China from 23 to 26 October 2007.

15. Chinese Taipei will participate in the 2007 IAF and ILAC plenary meetings and related working group meetings in Sydney, Australia from 6 to 16 November 2007.
16. Chinese Taipei will participate in CGPM’s 23rd General Conference and related committee meetings in Paris, France from 12 to 16 November 2007.
17. Chinese Taipei will continue to establish the GLP compliance montoring program for non-clinical safety testing laboratories.
18. Chinese Taipei is willing to discuss bilateral MRAs with interested parties based on the APEC MRA.

19. Chinese Taipei will continue to survey manufacturers regarding trade facilitation on their products. We will continue to work towards the implementation of Parts 2 and 3 of the EEMRA.
20. Chinese Taipei will continue to participate in international programs to improve proficiency in testing conducted by APLAC and other organizations. Chinese Taipei intends to participate in nine such programs in 2007. The proficiency testing program will continue to be organized for local health bureaus.
- food sanitary regulations
Chinese Taipei will establish or revise standardized food testing methods, including nine for food chemistry and three for food microbiology.
Chinese Taipei will continue to participate in international programs to improve proficiency in testing conducted by APLAC and other organizations. Chinese Taipei intends to participate in 12 to 14 such programs in 2008. The proficiency testing program will continue to be organized for local health bureaus.
1. Chinese Taipei has participated in 136 international and 34 domestic food proficiency testing programs for food microbiology and food chemistry.
2. Chinese Taipei has established and revised 198 standardized testing methods in food chemistry and 59 in food microbiology.

	Customs Procedures


	- Greater Public Availability of Information, including Implementation of APEC Leaders’ Transparency Standards on Customs Procedures
Monthly and annual import/export statistics have been accessible to the public via the Directorate General of Customs website.
-Paperless trading
1. The Internet declaration system for air cargo has been implemented since April 1, 2004, and the sea cargo declaration system has been implemented since August 2005.

2. In 2003, Customs installed an electronic gateway system in order to exchange information and conduct cross-check with licensing authorities via the Internet, instead of the EDI system. Currently sixteen categories of data are put in the database for downloading.
3. In September 2002, the Bureau of Foreign Trade launched the project, ”Obstacle-Free Customs Clearance, Including Facilitation and Networking of Trade,” and the Directorate General of Customs initiated the project “Improvement of Cargo Clearance and Bonding Operational Environment.” Funding has been provided for the Chief Information Officer’s (CIO) office to supervise the budgets and progress of these projects, which are scheduled for completion at the end of 2005.
4. The XML message processing system was launched in August 2005.

- Provision of Temporary Importation Facilities
Chinese Taipei has signed bilateral ATA Carnet Agreements with the United States, Canada, Norway, Switzerland, Luxemburg, the Netherlands, Portugal, Spain, Sweden, the United Kingdom, Italy, Austria, Belgium, Denmark, Finland, France, Germany, Greece, Ireland, Singapore, South Korea, Japan, Israel, Australia, New Zealand, South Africa, Hungary, the Philippines, Malaysia and El Salvador. Meanwhile, all signatories with the exception of Hungary, the Philippines, and El Salvador have implemented the system.
- Implementation of Clear Appeals Provisions
1. The protest and appeal procedures for administrative actions conducted by the Customs are prescribed in the Customs Law, Customs Preventive Law, and Appeal Law, texts of which are easily accessible either through published editions or through the Internet.
2. Hard copies of the collection of laws and regulations regarding administrative appeal procedures are also available to the public.

-Alignment With WTO Valuation Agreement
1. Chinese Taipei adopted “Agreement on Implementation of Article VII of the General Agreement on Tariffs and Trade 1994”.
2. The “Operational Directions for Imported Used Cars Valuation” was amended on August 17, 2007 and took effect immediately.

- Adoption of Kyoto Convention
The Customs law has been revised according to the revised Kyoto Convention, and the relevant amendments were promulgated on May 5, 2004.
-Implementation of Harmonised System Convention
Chinese Taipei adopted the H.S. 2002 version on December 19, 2003.
-Advance  Classification Ruling System
The regulations governing advance classification ruling were revised and promulgated on July 20, 2004.
-Implementation of the TRIPs Agreement
To interdict the importation/exportation of pirated and counterfeit goods, Chinese Taipei has actively enacted and amended relevant Laws and regulations:

1. The” Directives Governing the Operational Procedures for the Trademark Export Monitoring System” were amended on January 1st, 2005.

2. Article 39-1 of the “Customs Anti-smuggling Act” was enacted on January 19, 2005.

3. “The Rules Governing Customs Implementation of Detention of Goods Infringing on Copyright or Plate Rights” were amended on January 27, 2005.

4. The “Guidelines Governing Customs Implementation of Protecting the Rights and Interests of Patent, Trademark and Copyright” were amended on June 1, 2005.

5. For the sake of trademark and copyright owners’ or their agents’ convenience in lodging complaints or giving advice against certain infringing goods, Chinese Taipei Customs issued a prescribed application form and posted it on the Customs Website at: http://webmail.customs.gov.tw
To enable right owners to better understand the procedure of application to the Customs for IPR protection, and to enhance exporters/importers and Customs brokers’ awareness of border control, the Directorate General of Customs published a brochure on the “Directions Governing Trademark and Copyright Protection”.

-Development of a Compendium of Harmonised Trade Data Elements
A task force was set up to study the definition of WCO common data elements and analyze the differences between Chinese Taipei Customs’ declaration data elements and WCO’s common data sets. Chinese Taipei Customs completed the harmonization between Chinese Taipei Customs’ declaration data elements and WCO’s common data sets (WCO CDM 1.1version) in January 2005, and WCO CDM V2.0 mapping was completed in 2006.
- Adoption of Systematic Risk Management Techniques
1. Research on the development of a Manifest Selectivity System was conducted.

2. A review of the Cargo Selectivity System (Expert System) was conducted, and improvements made 

3. Liaison channels were established between Customs and business sectors for better understanding and cooperation.
4. In order to comply with the international uniform standards related to risk management systems, Chinese Taipei Customs has set up a task force to study Standard 4 of Pillar 1 in the WCO Framework of Standards to secure and facilitate global trade (SAFE)

-Implementation of WCO Guidelines on Express Consignment Clearance

1. To expand the scope of the simplified declaration system, Chinese Taipei has raised the ceilings of import Customs value and export FOB value for low-value express consignments to NT$50,000 (US$1,470).

2. Customs has authorized express carriers to inspect express consignments on their own.
-Integrity

An outsourced research project on Customs ethics that was conducted by the Ministry of Finance was completed in Sep. 2004.

	- Greater Public Availability of Information, including Implementation of APEC Leaders’ Transparency Standards on Customs Procedures
Customs will continue to develop new inquiry functions for its website.
-Paperless trading
The project “Establishment of Mobile Service Environment for Cargo Clearance,” which will make it possible to make wireless cargo clearance queries with a PDA or laptop, will be completed by the end of 2007.

- Provision of Temporary Importation Facilities
Chinese Taipei will continue seeking to reach bilateral agreements on ATA Carnet with other trading partners.
- Implementation of Clear Appeals Provisions
No further action planned.
-Alignment With WTO Valuation Agreement
Chinese Taipei will continue to enhance Customs officers’ capabilities of dealing with valuation operations.
- Adoption of Kyoto Convention

Chinese Taipei will study the possibility of further simplification of Customs clearance operations so as to facilitate international trade.
-Implementation of Harmonised System Convention
Chinese Taipei plans to revise its tariff schedule according to the latest amendments to the Harmonized System Nomenclature recommended by WCO as soon as it is finalized.
-Advance  Classification Ruling System
Chinese Taipei will continue to improve the system when necessary.
-Implementation of the TRIPs Agreement
To improve IPR border control further, Customs will enhance Customs officers’ enforcement abilities by holding various training programs.
-Development of a Compendium of Harmonised Trade Data Elements
Chinese Taipei Customs may in the future align our data requirements to WCO data model version 3 to share information with other parties.
- Adoption of Systematic Risk Management Techniques
1. Customs will continue to establish strategic partnerships with businesses.

2. Chinese Taipei will establish a mechanism to share enforcement information with relevant parties.
3. Chinese Taipei will hold annual on-the-job training and experience-sharing seminars for post-clearance auditors.

4. Customs will raise stakeholders’ awareness of preventing illicit activities by holding training courses.

-Implementation of WCO Guidelines on Express Consignment Clearance

Chinese Taipei will continue to promote the self-audit system to further expedite the clearance of express consignments.
-Integrity

Chinese Taipei will continue to upgrade Customs officers’ integrity.

	Intellectual Property Rights


	-
	-


	Competition Policy


	-General Policy Framework, including Implementation of APEC Leaders’ Transparency Standards on Competition Law and Policy
1. As of the end of 2006, Chinese Taipei handled 29,241 cases relating to competition law, of which 20,454 were either complaints filed by members of the public or whose investigations were initiated ex officio, 2,376 were law interpretation cases, and 6,411 involved applications or notifications for concerted actions or mergers. These figures demonstrate the government’s resolve in upholding fair trade in Chinese Taipei.
2. The Fair Trade Commission (FTC) has assisted governmental departments in reviewing all laws and regulations under their respective jurisdictions in order to provide an environment for fair market competition and enforce competition policy.
-Reviews of Competition Policies and/or Law
In response to increasing R&D cooperation in high-tech industry, the FTC was relaxing restrictions on concerted actions entered into by enterprises in the form of joint ventures, strategic alliances, and methods in order to increase market competitiveness.
-Measures to Deal with Horizontal Restraint
(No action taken since last IAP report.)

-Measures to Deal with Mergers and Acquisition
1. To facilitate enterprises’ understanding of merger regulations and the transparency of information, the FTC enacted “Guidelines on Handling Merger Filings” on 6 July 2006.
2. The FTC set up a classified review system and prescribed a simplified procedure to shorten the waiting period for mergers.
-Other Issues Addressed by Competition Policy
Considering the increasing amount of false TV and Internet advertising, the FTC is carrying out the ”Program for Investigating and Handling False TV and Internet Advertising” in order to reinforce the law.

-Co-operation Arrangements with other Member Economies

(No action taken since last IAP report.)
-Activities with other APEC Economies and in other International Fora
-Collective Action

1. The FTC completed five technical assistance activities, including internships and training courses, in Mongolia, Vietnam and Indonesia in 2006 and 2007.

2. The FTC and OECD jointly organized a seminar on “The Interface between Competition and Consumer Policies“ in Bali, Indonesia in September 2006.

3. The FTC actively participated in the various international conferences/activities organized by APEC in relation to competition policy.

4. The FTC held regular meetings and workshops with local competent authorities, as well as with judicial and investigation agencies, to foster awareness and communication.
5. It organized regional promotion and training seminars for industrial, academic, government, and consumer organizations.
6. It promoted the Fair Trade Law (FTL) through radio stations, cable TV, buses, fixed-point billboards, newspapers and magazines, to give the general public a better understanding of the FTL.

	-General Policy Framework, including Implementation of APEC Leaders’ Transparency Standards on Competition Law and Policy
1. The FTC will actively investigate anti-competitive or unfair competitive behaviors to maintain the orderliness of competition and business transactions in industry.
2. The FTC will strengthen the transparency of information relating to competition policies and laws and to strengthen the transparency of competition by:

a. Conducting statistical surveys on market structures and industrial activities;
b. Continuing to revise and update the FTC’s network and information systems.
c. Enriching and expanding the APEC Competition Law and Policy Database, and ensuring the integrity of its data.
-Reviews of Competition Policies and/or Law
1. The FTC will establish positive communication and interaction with different sectors and formulate fair competition guidelines in the energy and new emerging industries so as to create a fair competitive environment in the respective markets.
2. The FTC will keep close watch on developments in the energy and new emerging industries and adopt timely response measures to maintain trading order in the respective markets.
3. The FTC will introduce leniency programs to improve efficiency in law enforcement, combat hard-core cartels, and enhance market competition.
-Measures to Deal with Horizontal Restraint
The FTC will relax restrictions on concerted actions entered into by enterprises in the form of joint ventures, strategic alliances, and other methods in order to increase market competitiveness. In addition, the FTC will introduce leniency programs to improve efficiency in law enforcement, combat hard-core cartels, and enhance market competition.
-Measures to Deal with Mergers and Acquisition
The FTC will continue to perform these functions.
-Other Issues Addressed by Competition Policy
In view of increasing illegal multi-level sales activities resulting in serious social problems, the FTC has drafted a “Multi-level Sales Management Act” to strengthen the management and supervision of multi-level sales.
-Co-operation Arrangements with other Member Economies

The FTC plans to sign multilateral agreements with relevant APEC member economies to improve mutual cooperation in the area of competition law, and work toward the liberalization of regional trade.
-Activities with other APEC Economies and in other International Fora
-Collective Action

The FTC plans to continue carrying out the same activities in the future.
1. The FTC will continue to expand the current channels for competition policy and competition law promotion to foster the transparency of the relevant laws and regulations.

2. The FTC will continue to expand the international competition policy database by:

a. Compiling literature on competition policy and laws;
b. Routinely maintaining and updating the database;
c. Publishing the Competition Policy Newsletter regularly.


	Government Procurement


	To resolve disputes over construction work, paragraph 2 of Article 85-1 of the GP Act was amended; the amendment went into effect on 4 July 2007. It states: “In the event that the unsuccessful mediation of construction work due to the entity does not agree with proposal or resolution for mediation proposed by CRBGP, the entity may not object to the arbitration filed by the supplier.”

	

	Deregulation/Regulatory Review


	- Identification and Review of Proposed Regulations

Finance-1
Since the RTC fund was established in July 2001, a total of 49 financial institutions with weak management have been disposed of, and financial institutions as a whole have written off a total of more than NT$1.8 trillion in bad debt. The average non-performing-loan (NPL) ratio of domestic banks decreased to 2.35% in July 2007.
1. Revision of the Regulations Governing Trust Funds

On 1 September 2006, Chinese Taipei expanded the scope of investment trust fund transactions through a revision of the Regulations Governing Securities Investment Trust Funds. The following are the main points of the revision: 

(1-1) To cash the lenders are now allowed to take government bonds or the shares of companies listed on the stock or over-the-counter market as collateral.
(1-2) The stipulation requiring the segregation of sub-funds by umbrella funds was deleted. 
(1-3) The rules were relaxed to allow securities investment trust enterprises (SITEs), with appropriate accompanying measures, to commission the right of assignment in handling fund assets to third parties.
(1-4) A new provision provides for the use of stocks, bonds, and other securities approved by the Financial Supervisory Commission, in addition to subject indexes compiled by the Taiwan Stock Exchange Corp. itself or in cooperation with a foreign index company, in exchange-traded funds (ETFs).
(1-5) Another stipulation prohibits the provision of assistance to designated persons in raising funds designed for such purposes as the avoidance of taxes.
(1-6) Funds may not engage in inappropriate trading behavior that affects their net worth. At the same time, the Financial Supervisory Commission revised Article 2, paragraph 3 of the Criteria Governing Applications for Issuance of Call (Put) Warrants by Issuers, deleting “50 Taiwan ETFs” as subject securities for call or put warrants by domestic index funds. In the future, investors will be able to invest in index funds other than the 50 Taiwan ETFs, thereby broadening the diversity of investment and hedging channels.
2. Revision of the Company Law

On 30 September 2006, Chinese Taipei completed a draft revision of the Company Law, hoping to provide a better regulatory environment for company operations and corporate governance. Fourteen articles are being revised and one abolished. This marks the first major revision of the law since 2001. The main points are as follows:
(2-1) Other parties may apply to use the names of companies that have not completed liquidation within five years after being dissolved, withdrawn, or abolished.
(2-2) Publicly listed companies that wish to delist will be required to have their delisting approved by an extraordinary shareholders’ meeting (attended by at least two-thirds of all shareholders, and with more than 50% of those attending casting affirmative votes).

(2-3) The revision deletes the requirement that preferred share repurchases must be carried out using profits or the proceeds of new-share issuance. This increases flexibility for companies.

(2-4) A new stipulation allows companies that repurchase their own shares for distribution to employees to restrict the employees from selling the shares for a certain period of time when publicly-listed companies issue new shares to actuate employees.
(2-5) Capital put up by shareholders is no longer limited to cash, and the return of capital when a company reduces its capitalization is also no longer limited to cash, but there is also a stipulation requiring such returns to be approved by a shareholder’s meeting and agreed to by the affected shareholders themselves.

(2-6) To give minority shareholders a chance to be elected as directors, the revision stipulates that candidates receiving relatively large numbers of votes representing voting rights are elected as directors, and are not subject to charter exception. This implements the basic spirit of corporate governance and protects the interests of small shareholders.
3. Liberalization of Service Industries

On 4 October 2006, Chinese Taipei moved to boost service industries by approving a number of policies calling for further liberalization in a number of areas:
(3-1) Opening the small truck leasing industry to foreign investment;
(3-2) Raising the ceiling on foreign investment in civil and general aviation from the existing one-third to 49% of total capitalization;
(3-3) Abolishment of the stipulation in the Private School Law that foreigners may not fill more than one-third of the positions on boards of directors nor serve as chairpersons of private schools;
(3-4) Abolishment of the regulation that CPA offices must be in the form of non-juridical-persons;

(3-5) Relaxation of the stipulation that the chairman or representative of engineering consulting firms must be filled by practicing engineers;

(3-6) Revision of Article 48 of the Electricity Act to permit power companies to use their existing optical fiber to engage in the cross-industry telecommunications businesses; and

(3-7) Revision of the Cable Television Act to expand the business scope of cable TV operators.
4. Partial revision of the Permit Regulations for Mainland Professionals

On 15 February 2007, the Mainland Affairs Council approved a partial revision of the Permit Regulations for Mainland Professionals Coming to Taiwan to Engage in Professional Activities to make entry into Taiwan easier for religious, industrial technology, sports, and mass communications professionals from mainland China, and their accompanying dependents, to come to Taiwan. In addition to a variety of measures for strengthening management of the actions of mainland Chinese professionals following their entry into the island, the revision lengthens the maximum stay in Taiwan for technological and sports professionals from the mainland, and relaxes restrictions on multiple entry/exit and on the entry of accompanying spouses and children up to the age of 18. It adds a provision allowing mainland Chinese performers to apply for up to five assistants to accompany them to Taiwan for filming. Mainland religious personnel will, under the revised provisions, be allowed to stay in Taiwan for up to one year to engage in religious studies. Meanwhile, based on international courtesy and humanitarian considerations, mainland Chinese professionals who come to Taiwan for international meetings or activities recognized by the competent authority for the relevant sector may apply for their spouses to accompany them.
	- Identification and Review of Proposed Regulations

Finance-1
Administrative Processes to be Simplified in Free Trade Zones

On 13 March 2007, a working committee meeting called by the Free Trade Zone Coordinating Committee reached agreements on simplified administrative procedures in a number of areas, including single-window operations, the examination process for resident companies, and customs procedures for commissioned processing.
To reinforce operating efficiency at the Taoyuan Air Cargo Free Trade Zone, the Civil Aeronautics Administration will ask related agencies to draw up a plan for the establishment of a joint administrative office within the zone; administrative agencies with a lot of business to carry out there will station personnel in the office, so that the single-window service function can be realized.

	Implementation of WTO Obligations/ROOs


	NIL
	NIL

	Dispute Mediation


	1. Chinese Taipei regularly organizes symposia introducing the WTO dispute settlement mechanism and conducts dispute settlement simulations.
2. Chinese Taipei has a transparent mechanism for dispute resolution.
3. Chinese Taipei will continue negotiating with other APEC economies for the establishment of bilateral agreements on mutual recognition and the enforcement on foreign arbitration awards.

	1. Chinese Taipei will continue to organize symposia introducing the WTO dispute settlement mechanism and pay attention to the development of WTO dispute settlement cases.
2. Chinese Taipei will continue to make available laws and regulations regarding trade and investment, and will continue to support increased transparency.
3. Chinese Taipei will continue to promote mutual recognition and the enforcement of arbitration awards with APEC Members.


	Mobility of Business People


	As in 2006 IAP
	NIL

	Information Gathering and Analysis


	As in 2006 IAP
	NIL

	APEC Food System


	Chinese Taipei protects GIs under the trademark system, through the registration as certification marks or collective trademarks.  Please refer to Chapter 7 for IPR protection.

	NIL

	Transparency


	-
	-


	RTAs/FTAs  Note 5


	- Description of current 

  agreements


	-


	- Agreements under negotiation


	- 

	
	Agreement #1


	Existing Agreements
Free Trade Agreement between Chinese Taipei (R.O.C.) and Panama
Membership: Chinese Taipei and Republic of Panama

Date of entry into force: 1 January 2004

Type of agreement: Free Trade Agreement

Text of agreement: http://eweb.trade.gov.tw/kmDoit.asp?CAT461&CtNode=643 
http://cweb.trade.gov.tw/kmDoit.asp?CAT514 


	
	Agreement #2


	Existing Agreements
Free Trade Agreement between Chinese Taipei (R.O.C.) and Republic of Guatemala
Membership: Chinese Taipei and Republic of Guatemala 
Date of entry into force: 1 July 2006

Type of agreement: Free Trade Agreement

Text of agreement: http://cweb.trade.gov.tw/kmDoit.asp?CAT514
http://eweb.trade.gov.tw/kmDoit.asp?CAT461&CtNode=643


	
	Agreement #3


	Free Trade Agreement between Chinese Taipei (R.O.C.), the Republic of El Salvador and Republic of Honduras 

The status of the negotiation: the FTA among Chinese Taipei, El Salvador and Honduras was signed on 7 May 2006 after four rounds of negotiation. Currently, it is under the process of deliberation in the Legislative Yuan. We expect that the FTA will go into effect in the near future.
Issues covered in the negotiation: The Agreement includes chapters for initial provisions, general definitions, national treatment and market access for goods, rules of origin and related customs procedures, safeguard measures, unfair trade practices, trade barriers, sanitary and phytosanitary measures, measures on standards, metrology, and authorization procedures, investment, cross-border trade in services, financial services, temporary entry for business persons, transparency, administration of the agreement, dispute settlement, exceptions, cooperation and final provisions.


	
	Agreement #4


	Free Trade Agreement between Chinese Taipei (R.O.C.) and Nicaragua

The status of the negotiation: Chinese Taipei and Nicaragua signed the Agreement on 16 June 2006 after four rounds of negotiation. The FTA has been approved by the legislatures of both parties and is expected to go into effect in the near future.
Issues covered in the negotiation: The Agreement includes chapters for initial provisions, general definitions, national treatment and market access for goods, rules of origin and related customs procedures, trade facilitation, safeguard measures, unfair trade practices, sanitary and phytosanitary measures, technical barriers to trade, investment, cross-border trade in services, financial services, telecommunication, electronic commerce, temporary entry for business persons, competition policy, intellectual property rights, labor, environment, transparency, administration of the agreement, dispute settlement, exceptions, and final provisions.


	
	Agreement #5


	Free Trade Agreement between Chinese Taipei (R.O.C.) and Dominican Republic

The status of the negotiation: Chinese Taipei and Dominican Republic held the first round of negotiations in October 2006. The second round of negotiations will take place in 2007.

Issues covered in the negotiation: initial provisions, general definitions, national treatment and market access for goods, rules of origin, customs procedures related to rules of origin, safeguard measures, unfair trade practices, sanitary and phytosanitary measures, measures on standards, metrology and authorization procedures, investment, cross-border trade in services, temporary entry for business persons, intellectual property, transparency, administration of the agreement, dispute settlement, exceptions, and final provisions.


	- Future plans


	-


	Additional information Note 6  

-



Notes

1. 
Economies are encouraged to use the sub-chapter and section headings from the full IAP template as guidance for the appropriate level of detailed information to be submitted in the Update.  

2.
Economies should describe significant new developments under each chapter heading. The information provided should be succinct but sufficient for the reader to understand the outline of the measure being described. Wherever possible all entries should include a reference point (website, document, contact address etc) where further information can be obtained.

3. 
The IAP Update should provide information necessary to bring the most recent full IAP up to date.  

4. 
If there is no significant change to the information provided in the most recent IAP, “As in [year] IAP” should be entered.

5.  Economies will submit IAP chapters on transparency and RTAs/FTAs for the first time in 2005.  These chapters will remain the base document for the Update until the economy submits its next full IAP.  As a transitional measure, economies will also submit a report in 2005 on Area-specific Transparency Implementation using an agreed format. 

6. 
Economies may use the Additional Information section to describe any material not captured in the template.






