	Individual Action Plan Update for Chile for 2007

	
Highlights of recent policy developments which indicate how Chile is progressing towards the Bogor Goals and key challenges it faces in its efforts to meet the Goals. 

	




	IAP Chapter (and Sub-Chapter and Section Heading, if any) Note 1
	Improvements made since 2006 IAP Note 2
	Further Improvements Planned Note 2

	Tariffs
	· Bound Tariffs

· Applied Tariffs

· Tariffs Preferential
Entry into force of the FTA with EFTA.

Entry into force of the FTA with China and P4 (New Zealand, Singapore and Brunei) 

Successful conclusion of FTA negotiations with Japan, Peru, Colombia, Panama and a Preferential Trade Agreement with India


	· Chile will eliminate tariffs on most imports by 2010.  Progressive time schedule for reduction will be established pursuant to bilateral and plurilateral consultations with  other APEC economies.

These approaches are in line with its policy of trade liberalization through bilateral arrangements as a complement to multilateral commitments.



	Non-Tariff Measures
	· Export Subsidies

	· Law No. 19.589 of 14 November 1998 gradually eliminated the debt reductions granted under Law No. 18.634.
Nevertheless, the first transitional Article of Law Nº19.589 retains the possibility of debt reductions (the eligible cases) for companies that requested the deferred payment of tariffs or tariff credits before 14 November 1998 (the principle of non-retroactivity of the Law).

This same transitional provision establishes a special regime for those companies taking advantage of deferred  payment of tariffs or tax credit between 14 November 1998 and 31 December 2002. Under that regime, only installments with expiry dates up to 31 December 2005 are eligible for debt reduction. The same provision lays down special methods of payment.


	Services


	Chile is currently negotiating a Free Trade Agreement with Peru, which includes a NAFTA like Chapter on Cross Border Services.

	-

	Investment


	Chile is currently negotiating a Free Trade Agreement with Peru, which includes a NAFTA like Chapter on investment.

	-

	Standards and Conformance


	No Changes
	-

	Customs Procedures


	· Greater Public Availability of Information

· Developing a new webpage for 2007.
· Paperless trading

· Chilean Customs has continued developing a plan of automation. At present, it has implemented ISIDORA which computerizes all customs declarations through internet regarding Couriers.

· Provision of Temporary Importation Facilities

· Chile incorporated in its legislation the ATA Convention.

· Alignment With WTO Valuation Agreement
· The WTO Valuation Agreement was completely implemented by the Law N° 19.912 and by Customs Service Resolution N° 4543 of November, 2003. This Resolution adopted the mechanisms established in the Valuation Agreement into the national legislation. This was necessary to modify the Compendium of Customs Rules on Valuation.

· Adoption of Kyoto Convention
· The Customs Service examined the Revised Kyoto Convention and concluded that most of its provisions are very similar with national provisions, and the principles of the Convention are included in the national provisions.

· Implementation of Harmonised System Convention
· Chile incorporated the HS 2002 in its legislation on January, 1st, 2002, (published at Official Gazette at December 31, 2001).

· Implementation of an Advance Classification Ruling System
· Implemented.

· Implementation of the TRIPs Agreement
· Implemented by Law N° 19.912 and the Resolution of Customs N° 5026. Also, Customs Service has established a channel of communication with the Industrial Property Department.

· Adoption of Systematic Risk Management Technique
· Implemented.

· Implementation of WCO Guidelines on Express Consignment Clearance
· Implemented. The Resolution N°4802, December, 2003, established the electronically transmission of courier manifest. The Resolution N° 5162, December, 2003, provided a register for courier enterprises.

· Integrity
· During August, 2004, Seminar was development in Chile to customs officials.

	· Greater Public Availability of Information

· The web site in English language is update on a regular basis and; this web site will contain information of the Spanish web site.

· Paperless trading

· ISIDORA is implementing with respect to land, air and sea cargo. Now, ISIDORA is implemented for courier cargo and in December of 2007 will also include maritime. 

· Provision of Temporary Importation Facilities

· Provide capacity building to customs officials on the use of the ATA Carnet. Training in Spain (2005) for 8 Customs Officails regarding proper implementation of this International Instrument. 

· A training Seminar in Valparaiso was held .

· Implementation of Harmonised System Convention
· Chile Incorporated the HS 2007 in its legislation on January, 1st, 2007. 

· Implementation of the TRIPs Agreement
· Customs Service is in the process of providing capacity building to customs officials on the implementation of "Border measures".7 Customs Officer travel to Spain for training on this area. 

· Currently, Customs is implementing two new computerized programs called Neugent and Click View.

· Integrity
· Currently, Chile is working in developing an integrity program



	Intellectual Property Rights


	-Two new laws, one (Law nº 19.996) that introduce amendments to Law 19.039 of Industrial Property and the Omnibus Bill, bring Chile’s intellectual property rights system in compliance with TRIPS Agreement.

-Amendments to Industrial Property Law Nº 19.039 (published on March 11th 2005) and its new regulation introduced a proper registry for Geographical Indications; protection of Layout Designs of Integrated Circuits; and rules for Undisclosed Information; extension of  Patent protection to 20 years; correction of the definition of trademark to incorporate sounds marks. Also, amendments to Law 19.039 strengthen the provisions on the enforcement of IPR rights in cases of IPR infringements. 

-Through bilateral agreements Chile has assumed specific obligations to adhere to international IPR agreements. 


	- The Draft Amendment to Copyright Law Nº 17.336, that currently is ending its first legislative step in the Deputy Chamber, will strengthen the enforcement of IP rights;

-Chile plans to join the Patent Cooperation Treaty by 2007 and the Budapest Treaty on International Recognition of the Depositary Microorganisms, the Trademark Law Treaty, UPOV 1991 and the Convention Relating to the Distribution of Program-Carrying Signals Transmitted by Satellites by 2009.  

 -Chile also has the obligation to adhere to the Nice Agreement and the Strasbourg Agreement by 2007, and the Locarno Agreement by 2009. 

-Government Agencies will hire new officials (in different areas of IP); Web sites of IPR Agencies will continue to improve in order to permit electronic applications; and a new geographical indications registry will be developed and will be managed by the Industrial Property Department.



	Competition Policy


	The new Competition Law (Decree Law Nº 211), revised by Decree Law Nº 1 of 2005, that created the National Economic Prosecutor’s Office, the Enforcement Body and the Anti-Trust Commission.

Introduction of institutional reforms by strengthening the Competition Enforcement Agency, FNE, and providing independence to the decision-making body through the creation of a Competition Tribunal, and independent Tribunal with the power to sanction and provide remedies, who is also responsible for mergers decisions.

The new law explicitly sanctions abuse of dominant position such as resale price maintenance, tying or territorial distribution by dominant firms and predatory practices
.

	-

	Government Procurement


	· Consolidated the operation of ChileCompra: US$ 3.466 millions traded, 460.000 business opportunities published, 1.230.000 purchasing orders, 900 purchasing entities registered, 65.000 suppliers sending offers, 43.000 suppliers awarded, and 1.145.000 monthly average visits to ChileCompra.

· The operation of ChileCompra has generated a better distribution of the  amount traded by this public procurement system, between all suppliers’ sizes. In 2004 and 2006 the distribution changed as follows: 

-
2004: large 61,4%; medium 14,7%, small 15,2%, individual entrepreneurs: 8,6%.

-
2006: large 47,6%; medium 17,5%, small 21,9%, individual entrepreneurs: 13,0%.

· Participation Effectiveness: from 3 suppliers that send offers via ChileCompra, 2 make businesses.

· Increasing in the use of ChileCompra Express, e-catalogue. In 2004, ChileCompra Express had US$ 32 millions traded and 41.000 purchasing orders; in 2006 it has US$ 205 millions traded and 180.000 purchasing orders.

· ChileProveedores (Chile’s National Electronic Register of Suppliers) is operating. It has 24.000 suppliers registered (by July 2007) and increasing.

· It has been developing “Programa Acceso”, a special program focus on small enterprises and individual entrepreneurs, to provide free access to Internet and specialized couching to improve possibilities for these suppliers, to make business with government. 

· “Probidad Activa” is been operating. This is a gateway to get and answer claims or accusations from users and citizens in general.

· It has been designing a new platform and operational model, improving the current services, that it will be released on October 2007. 

· Operation of Court of Public Procurement.


	· Consolidating the new platform and operational model.

· 100% of public organizations buying through the system

· National Electronic Registry of Suppliers fully functional

· New Public Procurement Politics

· Complete Financial cycle through the system: Electronic Invoice, Electronic payment, Factoring, Electronic warrants.

· Integrating new services and businesses to the current model: ChileCompra Express (e-catalogue) available to public employees; purchasing of used goods, bids; purchasing or lending art pieces to public buildings; competitive government-funding projects, etc.

· Improvements in ChileCompra Express (e-catalogue):  include more products and services, improve search functions, improve product's description sheet, etc.

· Continue the promotion of framework agreement mechanism, and use of ChileCompra Express. 

· Simplify/standardize procedures across government.

· Reporting system to framework agreement suppliers

· Specialized CRM to make a direct communication between public purchasers and ChileCompra Express executives.

	Deregulation/Regulatory Review


	No Changes
	-

	Implementation of WTO Obligations/ROOs


	· Chile has fully implementd all its WTO obligations.
· New law Nº 19.039: Already in force 
	No further implementation planned.

	Dispute Mediation


	No Changes
	-

	Mobility of Business People


	On June 2005, US Customs and Border Protection experts conducted a technical training on the use of CAPERS in Santiago, Chile.
E-Commerce: 

Servicio de Registro Civil e Identificación (National Identification Service) has developed an online system to check the validity or status of travel and identity documents for public access. https://bloqueo.srcei.cl/consultadoc.asp
The Migration Department is implementing an online consult system of visa application status. http://consultas.extranjeria.gov.cl 


	CAPERS fully implemented by the end of 2005.

	Information Gathering and Analysis


	-
	-

	APEC Food System


	-
	-

	Transparency


	-
	-


	RTAs/FTAs  Note 5


	- Description of current 

  agreements


	Please use Part 1 of the RTA/FTA reporting template to provide a short description or hyperlinks to any new agreements and to report improvements to existing agreements.  



	- Agreements under negotiation


	Please provide information on agreements that are currently under negotiation eg issues being covered in the negotiation and the status of the negotiation. 

	
	Agreement #1


	

	- Future plans


	


	Additional information Note 6  




Notes

1. 
Economies are encouraged to use the sub-chapter and section headings from the full IAP template as guidance for the appropriate level of detailed information to be submitted in the Update.  

2.
Economies should describe significant new developments under each chapter heading. The information provided should be succinct but sufficient for the reader to understand the outline of the measure being described. Wherever possible all entries should include a reference point (website, document, contact address etc) where further information can be obtained.

3. 
The IAP Update should provide information necessary to bring the most recent full IAP up to date.  

4. 
If there is no significant change to the information provided in the most recent IAP, “As in [year] IAP” should be entered.

5.  Economies will submit IAP chapters on transparency and RTAs/FTAs for the first time in 2005.  These chapters will remain the base document for the Update until the economy submits its next full IAP.  As a transitional measure, economies will also submit a report in 2005 on Area-specific Transparency Implementation using an agreed format. 

6. 
Economies may use the Additional Information section to describe any material not captured in the template.






� Main improvements took place in 2003. Therefore, those listed here correspond to improvement made during the last two years.





