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	Chapter 11: Implementation of WTO Obligations (inc ROOs)

	Objectives

APEC economies will ensure full and effective implementation of Uruguay Round outcomes within the agreed time frame in a manner fully consistent with the letter and the spirit of the WTO Agreement.

On Rules of Origin, APEC economies will: 

a. ensure full compliance with internationally harmonized rules of origin to be adopted in relevant international fora; and

b. ensure that their respective rules of origin are prepared and applied in an impartial, transparent and neutral manner.


	Guidelines

On WTO Agreements:

a. Each APEC economy which is a WTO member will fully and faithfully implement its respective Uruguay Round commitments. 

b. Each APEC economy which is in the process of acceding to the WTO Agreement may participate in APEC Uruguay Round implementation actions through voluntary steps to liberalize its respective trade and investment regimes consistent with the WTO Agreement.

c. Each APEC economy will, on a voluntary basis, accelerate the implementation of Uruguay Round outcomes and deepen and broaden these.
On Rules of Origin:

Each APEC economy will:

a. align its respective non-preferential rules of origin with internationally harmonized rules of origin to be adopted as a result of the WTO/WCO process; and

b. ensure predictable and consistent application of rules of origin.


	Collective Actions

APEC economies will:

a. utilize on an on-going basis Uruguay Round implementation seminars and other appropriate means to:

i. improve APEC economies' understanding of provisions in the WTO Agreement and obligations thereunder;

ii. identify operational problems encountered in implementation of the WTO Agreement and areas in which APEC economies may require technical assistance; and

iii. explore cooperative efforts to provide such technical assistance in implementation; 

b. consider implementation of suggestions for follow-on work from Uruguay Round implementation seminars; and 

c. undertake technical assistance based on discussion at the above seminars, including cooperative training projects targeted at prevalent implementation problems to be undertaken in conjunction with the WTO Secretariat and other relevant international institutions.

On Rules of Origin

APEC economies will:

a. gather information on APEC economies’ respective rules of origin, both non-preferential and preferential, and operation thereof without duplicating WTO work in this area, exchange views and develop a compendium of rules of origin for the use of the business/private sector; 

b. facilitate, complement and accelerate, in the short term, WTO/WCO work on harmonization of non-preferential rules of origin; and

c. study in due course the implication of rules of origin on the free flow of trade and investment, with a view to identifying, in the longer term, both positive and negative aspects and effects of rules of origin related practices. 

The current CAP relating to Implementation of WTO Obligations (inc Rules of Origin) can be found in the WTO Implementation  Collective Action Plan and Rules of Origin Collective Action Plan


	Canada’s  Approach to Implementation of WTO Obligations and Rules of Origin in 2007




	Canada’s Approach to Implementation of WTO Obligations (inc ROOs) in 2007

	Section


	Obligations Implemented Since Last IAP
	Current Status of WTO Obligations Implementation
	Further Implementation Planned

	WTO Agreement,

Annex 1A

(Goods)


	Canada’s General Preferential Tariff (GPT) regime for developing countries and the LDC Tariff regime were both extended  in 2004 for another 10 years, i.e. to June 30, 2014 (as reported in the 2004 IAP).  In addition, East Timor has been added to the list of countries eligible for the LDC Tariff, the 49th country to which Canada has extended this preference. 
	With reference to the Decision on Measures in Favour of LDCs, effective January 1, 2003, the Government of Canada extended duty-free and quota-free access to all imports except dairy products, poultry, and eggs from 49 Least Developed Countries (LDCs). This means that all eligible imports from these countries are assessed at a tariff rate of zero, and all quotas on eligible products have been eliminated. Since 2003, imports from LDCs increased by 200%.


	Canada will continue to participate actively in the work of the WTO, including those areas specifically directed by Ministerial Decisions and Declarations.

For textile and apparel products, Canada’s LDC tariff requires the signature of a MoU between Canada and the beneficiary country, to ensure proper audit of the ROOs of the LDC tariff.  A number of LDCs have not yet signed such MoUs, and Canada intends to continue to offer this MoU to interested LDCs.



	WTO Agreement,

Annex 1B

(Services)


	
	Canada is pursuing the Bogor objective of "free and open trade and investment" by 2010 in services sectors. Canada has a very liberal services regime. This liberalization has been complemented by international commitments pursuant to the 1994 North American Free Trade Agreement (NAFTA) and the 1995 General Agreement on Trade in Services (GATS). 

For further information, please visit the Services’ chapter of Canada’s IAP.
	Canada will continue to engage, with other WTO member countries, in the new round of GATS negotiations that began in February 2000.  In this context, Canada participates on WTO work on domestic regulations, safeguards, subsidies and government procurement in a services context.  Canada is currently engaged in the market access phase of the GATS negotiations, and submitted its initial services offer in March 2003 and its revised services offer in May 2005.



	WTO Agreement,

Annex 1C

(IPR)


	In force since May 14, 2005, Canada’s Access to Medicine Regime (CAMR) implements the August 30, 2003, decision of the WTO General Council waiving provisions 31(h) and 31(f) of the TRIPS agreement to give members with pharmaceutical manufacturing capacity the right to issue compulsory licenses authorizing the manufacture and export of pharmaceutical products to countries with insufficient or no pharmaceutical manufacturing capacity. CAMR consists of amendments to the Patent Act and to the Food and Drugs Act.
	Canada has fully implemented the WTO Agreement on Trade-Related Aspects of Intellectual Property Rights (TRIPS). 

For further information, please visit the intellectual property Rights, Chapter of Canada’s IAP.
	Canada will continue to participate in the reviews of the WTO TRIPS Agreement implementation, which are held every two years.

CAMR includes a provision requiring the Minister of Industry to review the relevant provisions of the Patent Act (Sections 21.01 to 21.19) within two years of its coming into force, and to table a report on the results of that review in both Houses of Parliament.  On November 24, 2006, the Government of Canada launched review of CAMR with the release of a consultation paper.



	WTO Plurilateral Agreements

Agreement on Government Procurement


	Canada continues to be a member of the WTO Agreement on Government Procurement (GPA).
	The review of the GPA continues.  Provisional agreement on a revised text was reached in December, 2006.  

Canada is pleased that the WTO Committee on Government Procurement has reached provisional agreement on a new text, an important step forward in the WTO negotiations on government procurement.
Market access negotiations are targeted for completion by the end of 2007.


	Canada has been an active participant in these negotiations and will continue its engagement in this process.  

Canada looks forward to the completion of negotiations and hopes that the revised GPA can be implemented soon.

	WTO Ministerial Decisions and Declarations


	 SEQ CHAPTER \h \r 1WTO Ministerial Decisions and Declarations (as per the legal texts of the Uruguay Round of Multilateral Trade Negotiations) 

Trade-related development assistance and Aid for Trade – 

Canada is helping developing countries participate effectively in trade negotiations, implement their international obligations and mainstream trade into their national development and poverty reduction plans.

Since 2001, Canada has committed approximately $410 million to TRTA/CB activities, including $3 million to the Integrated Framework and $3.91 million to the WTO Global Trust Fund. 

Since 2004, Canada, through Canadian International Development Agency’s (CIDA's) APEC EIP ($9 million), has been assisting 6 developing countries in Southeast Asia (Indonesia, Lao PDR, Cambodia, Thailand, Philippines, and Vietnam) to integrate more fully with the world economy by strengthening connections to international markets. The primary focus of this project is on building the capacity of these 6 Southeast Asian countries to function effectively in WTO fora, to comply with their obligations under WTO agreements, and to facilitate regional and global trading relations.

Canada led the Task Force on the Integrated Framework (Hong Kong Declaration, paragraphs 49-50) and participated to the Task Force on Aid For Trade (HK Declaration, paragraph 57).


	Canada continues to participate actively in the work of the WTO and continues to work towards a successful conclusion of the Doha Development negotiations.

Canada is actively working in many countries to provide trade related technical assistance and aid for trade. 
	Canada will continue to participate actively in the work of the WTO including that specifically directed by Ministerial Decisions and Declarations.

 SEQ CHAPTER \h \r 1Canada will continue to work with other economies to ensure that future statements reaffirm APEC Leaders’ and Ministers’ longstanding commitment to strengthen the multilateral trading system.   SEQ CHAPTER \h \r 1Canada will encourage APEC to be used as a sounding board or caucus to build consensus for ambitious proposals for use in the broader WTO discussion, especially in non-agricultural market access (NAMA), services and trade facilitation.
 SEQ CHAPTER \h \r 1Canada is ambitious on liberalizing trade in the fast growing environment sector, partly due to a growing commercial interest but also because the freer flow of environmental goods should lead to enhanced transfer of technology and lower costs for environmental protection.
Canada continues to actively participate in Trade Facilitation discussions both within the context of APEC and the WTO. Canada has been a long-time advocate of trade facilitation rules will encourage increased trade, growth and investment by reducing costly delays and red-tape at borders.  

Canada intends to increase its contribution to the Integrated Framework.

	Other WTO Obligations


	Since October 2006, Canada participated in the Trade Policy Review of:  Romania, Malaysia, Israel, Angola, Djibouti, the United States, China, United Arab Emirates, Uruguay, Iceland, Chinese Taipei, Togo, Nicaragua, Bangladesh, Congo, Kyrgyz Republic, Kenya, Tanzania, Uganda, Chad, Japan, Argentina, European Communities, Australia, Costa Rica, Macao, China, and India. 

Canada’s Trade Policy Review:  Canada underwent its Trade Policy Review in March 2007.  Canada’s TPR was positive with the Discussant and Members participating openly and fairy actively. Canada’s value as a leading participant at the WTO was reflected in the number of interventions that commended Canada’s active engagement in the current round of negotiations and in promoting various issues of importance to developing countries.  The Chair and Members alike praised Canada for the completeness and timeliness of responses.


	Canada is currently involved in the Trade Policy Reviews of Central African Republic, Indonesia and Bahrain. 
	Canada will continue to participate actively in the work of the Trade Policy Review Body, paying particular attention to reviews of developing countries.

	Voluntary action to accelerate implementation of WTO Agreement


	
	
	

	Rules of Origin


	
	Canada has met and will continue to meet its WTO obligations on Rules of Origin by incorporating all of the WTO prescribed elements into the rules of origin chapter of its preferential trade agreements and by providing clear and transparent product-specific rules of origin. 
	Canada will continue to meet its WTO obligations on Rules of Origin by incorporating all of the WTO prescribed elements into the rules of origin chapter of its preferential trade agreements and by providing clear and transparent product-specific rules of origin.


	Canada’s Implementation of WTO Obligations since 1996

	Section
	Position at Base Year (1996)
	Cumulative Improvements Implemented to Date

	WTO Agreement,

Annex 1A

(Goods)


	Canada has implemented on an annual basis all of its tariff reduction commitments in accordance with the Uruguay Round Agreement (commencing January 1995). 

Canada continues to maintain WTO-consistent non-tariff measures required to protect health, safety, security, or environment, as well as comply with our obligations under international agreements.

	For improvements please visit the Tariffs’ and Non-Tariff Measures’ chapters of Canada’s IAP.

	WTO Agreement,

Annex 1B

(Services)


	Canada implemented the WTO agreement including its commitments under the General Agreement on Trade in Services (GATS) (January 1995).
	For improvements please visit the Services’ chapter of Canada’s IAP.

	WTO Agreement,

Annex 1C

(IPR)


	Canada’s TRIPS implementation became complete with the January 1, 1996 entry into force of the intellectual property provisions of Canada’s World Trade Organization Agreement Implementation Act. Canada regime for copyright and related rights, trademark rights, plant breeders’ rights, rights in geographical indications, and industrial rights is consistent with TRIPS. Canada also protects encrypted program-carrying satellite signals (1996).


	For improvements please visit the Intellectual Property Rights Chapter of Canada’s IAP.

	WTO Plurilateral Agreements


	Canada fully implemented its obligations under the WTO Agreement on Government Procurement on Jan 1, 1996.
	

	WTO Ministerial Decisions and Declarations


	
	

	Other WTO Obligations


	Canada is an active member of the WTO Trade Policy Review Mechanism (TPRM) and has participated in eight reviews beginning in 1990.  These include reviews of Canada's trade policy regime in 1990, 1992, 1994, 1996, 1998, 2000, 2003 and 2007.


	Canada has continued to play an active role in the WTO Trade Policy Review (TPR) process.

	Voluntary action to accelerate implementation of WTO Agreement


	In February of 1994, the Government of Canada launched a comprehensive review of Canada’s tariff regime with the objective of (a) making it more responsive to competitive pressures facing Canadian industry as a result of freer trade, and (b) lessening the regulatory burden and associated costs to both the Government and the business community by making the system simpler, more transparent and predictable.  A draft new simplified customs tariff was published in March 1996 for public comment.  It is intended that, following the completion of public consultations on the new tariff, legislation will be prepared with a view to tabling before Parliament in 1997 with implementation in 1998.  The tariff simplification exercise may result in further tariff reductions.


	After three years of review and extensive public consultations, the Canadian Parliament approved a Bill implementing a new simplified Customs Tariff to achieve these objectives.  The new Customs Tariff, which came into effect on January 1, 1998,  introduced a number of liberalizing measures that will be of benefit to international traders, including those from APEC economies.  Among the measures included are:

= The reduction to zero of virtually all tariff rates as they fall below 2%, as a permanent feature of the new tariff. 

=The implementation of a number of other measures to further liberalize trade, including:


· the harmonization of tariff rates of certain competing
 products;


· the rounding down of most decimal rates to the nearest half percentage point as a permanent feature of the new tariff; and


· the amalgamation of a large number of tariff items, generally at the lowest rate.

= The introduction of a variety of trade facilitation measures.

On January 1, 1998, Canada accelerated by one-year, UR tariff reduction commitments for all products originally placed on a five-year phase-in schedule ending January 1, 1999.  As of January 1, 1998, all final reductions were fully implemented. Similarly, Canada also accelerated by one year its tariff elimination commitments made under UR zero-for-zero initiatives in the agricultural, construction and medical equipment sectors as well as the office furniture sector.

On August 23, 2000, Canada liberalized the origin requirements that apply to imports entering the Canadian market from least-developed countries.  This will further facilitate the access of products from the world’s least-developed markets to Canada’s domestic market.    

On January 1, 2003, the Government of Canada extended duty-free and quota-free access to all imports except dairy products, poultry, and eggs from 48 Least Developed Countries (LDCs). This means that all eligible imports from these countries are assessed at a tariff rate of zero, and all quotas on eligible products have been eliminated.



	Rules of Origin


	Canada has met its WTO obligations on Rules of Origin by incorporating all of the WTO prescribed elements into the rules of origin chapter of its preferential trade agreements and by providing clear and transparent product-specific rules of origin.
	Canada has met and will continue to meet its WTO obligations on Rules of Origin by incorporating all of the WTO prescribed elements into the rules of origin chapter of its preferential trade agreements and by providing clear and transparent product-specific rules of origin.





