ANNEX – ANNUAL SECTORAL REPORT

Chapter 3: Services


	Chapter 3 (k:1) : Transport Services: Maritime

	Section
	Improvements Implemented Since Last IAP
	Current Entry Requirements
	Further Improvements Planned

	Operational Requirements


	No change since last IAP.  

	The aim of U.S maritime transportation policy is to promote a strong U.S. maritime industry, as an integral part of a safe and efficient transportation system nationwide, capable of meeting economic and national security requirements.  The principal regulatory framework governing operational requirements for U.S. maritime transportation is provided under Subtitle II, Title 46 of the U.S. Code.  


	Operating requirements for the U.S. maritime industry are monitored and updated, as necessary. 

	Licensing and Qualification Requirements of Service Providers


	No change since last IAP. 
	Many of the activities in this sector require licensing.  Information on these requirements is the responsibility of the following government organizations:  the U.S. Coast Guard (website: http://www.uscg.mil) the Federal Maritime Commission (website: http://www.fmc.gov/), and the U.S. Bureau of Customs and Border Protection (website: http://www.cbp.gov/). 

As a rule, U.S.-flag vessels must be owned by a U.S. entity, but that entity may be owned up to 100% in turn by non-citizen interests.  Vessels registered in the U.S. for domestic trade must be built in the U.S. and owned by a U.S. entity that is owned not less than 75% by U.S. citizens.  Vessels registered in the U.S. must be inspected and certified by the U.S. Coast Guard.  Vessels registered in the U.S. must be crewed by U.S. citizens or lawful permanent residents (“green card” holders).  Foreign seafarers are allowed to work on U.S.-flag vessels in the domestic and international trades if they hold a “green card,” but are limited to only 25% of the licensed crewmembers.  All licensed officers must be U.S. citizens.
	Licensing standards and requirements are evaluated on an ongoing basis and changed, as needed. 

	Foreign Entry
	No change since last IAP. 
	Foreign-flag vessels carry about 97 percent of the total U.S. ocean borne trade.  Vessels registered in the U.S. for foreign trade may be of any type, size and age and may have been constructed anywhere.  With the exception of certain U.S.-flag reservations for U.S. Government cargoes and exports of Alaska North Slope Oil, the United States has no other institutional arrangements for cargo allocation. 
	None

	Discriminatory Treatment/MFN


	
	National security measures may prohibit foreign vessel access to U.S. ports, depending on the vessel’s country of origin. Vessels from all countries are now required to give 96-hour advance notice prior to entering all U.S. ports. This regulation was issued in the wake of terrorist attacks of September 11, 2001.    
	None


