ANNEX – ANNUAL SECTORAL REPORT

Chapter 3: Services


	Chapter 3 (b:2) : Communication Services:  Express Delivery

	Section
	Improvements Implemented Since Last IAP
	Current Entry Requirements 
	Further Improvements Planned

	Operational Requirements


	Since September 11, 2001, the U.S. has adopted new laws and regulations regarding air cargo security.  Both the U.S.  Transportation Security Administration and the U.S. Customs and Border Patrol have responsibility to administer and enforce these laws and regulations. 

	Express Delivery Service suppliers must abide by laws applicable to the modes of transportation employed. 

Under the recently enacted Postal Accountability and Enhancement Act, private carriage of letters will be permitted under a new exception, which will take effect once the Postal Regulatory Commission (PRC) issues new regulations related to pricing of postal products.  Under the new exception, private carriage of letters will be permitted if the amount paid for private carriage is six times the basic First-Class Mail single-piece letter rate or the letter weighs at least 354 grams (12.5 oz).  The US Postal Service will no longer promulgate “suspensions” to allow for private carriage; rather, the law recognizes that existing suspensions to the Private Express Statutes will be continued.  The new law also provides that the PRC conduct a study of the letter monopoly, as well as a study of the Postal Service’s universal service obligation, within the next 2 years.  The report will be submitted to the President and Congress.

Express delivery providers may continue to carry letters privately in accordance with the suspensions of the Private Express Statutes, under which private carriage of letters must be deemed "extremely urgent" to qualify for the suspension to restrictions on private carriage.  Information on the Private Express Statutes may be found on the website: http://pe.usps.gov/text/DMM300/608.htm#5_0.

 

With respect to air transportation, U.S. law forbids the offloading of cargo in the U.S. by foreign air carriers if that cargo has been loaded in a U.S. point.  Operation of international air cargo into the U.S. by foreign air carriers is subject to the terms and conditions of the bilateral or multilateral air services agreement that the U.S. has with the country designating the provider of the air service.  Rules for the operation by foreign air carriers engaging indirectly in interstate air transportation of property as foreign air freight forwarders are found in 14 CFR 297.  

Advance Electronic Notice of Cargo Information:  The US Bureau of Customs and Border Protection (CBP) requires inbound cargo-carrying flights to submit advance electronic cargo manifests four hours before arrival (or at “wheels up” in North America) through CBP’s Air AMS system.  CBP may deny permission to unlade the flight upon arrival if data is not submitted on time.  Shipments of letters and documents, and shipments of mail through the U.S. Postal Service, will be addressed in subsequent regulations.  On October 27, 2006, CBP announced the Automated Commercial Environment (“ACE”) Truck Manifest System as the approved electronic data interchange system.  Several ports in three States (Arizona, North Dakota and Washington) are required to use ACE as of January 25, 2007, and further ports will be phased in according to five groupings.  More details are available in the Federal Register Notice: http://edocket.access.gpo.gov/2006/pdf/E6-17998.pdf
Requirements, procedures and implementation stages for advance electronic notice submissions are found at:  

http://frwebgate.access.gpo.gov/cgi-bin/getdoc.cgi?dbname=2004_register&docid=fr17au04-6.pdf and
http://www.cbp.gov/xp/cgov/import/communications_to_trade/advance_info/cargo_info_truck_carriers.xml 

Additional information on CBP air cargo rules can be found at http://www.customs.gov/xp/cgov/import/  (for U.S. import cargoes) 

http://www.customs.gov/xp/cgov/export/  (for U.S. export cargoes) 
	The U.S. continues to adopt and enhance security laws and regulations for air cargo shipments and thus changes along these lines could occur in 2007.  
 

On November 10, 2004, the Department of Homeland Security / Transportation Security Administration issued a Notice of Proposed Rulemaking (NPRM) that would implement measures to enhance the security of air cargo 

transported in both passenger and all-cargo aircraft.



	Licensing and Qualification Requirements of Service Providers


	
	The United States maintains no licensing requirements specific to the supply of express delivery services.

 

Express providers seeking to operate an express consignment carrier facility or hub for express customs processing must apply to the U.S. Customs Service, as specified under 19 CFR 128, and meet the requirements therein.  Express providers employing trucking operations are subject to applicable federal, state and local licensing requirements.
	

	Foreign Entry
	
	The United States maintains no foreign entry requirements specific to the supply of express delivery services.
	

	Discriminatory Treatment/MFN
	
	
	


