ANNEX – ANNUAL SECTORAL REPORT

Chapter 3: Services


	Chapter 3 (g) : Financial Services

	Section
	Improvements Implemented Since Last IAP
	Current Entry Requirements
	Further Improvements Planned

	Operational Requirements


	No further action taken.
	
	No further action planned.

	Licensing and 

Qualification Requirements of Service Providers


	Banking

   No further action taken.
Securities
   No further action taken.
Insurance
From August 30, 2003, a    

person who owns the  

subsidiary of insurance 

company as well as a person who runs the insurance company directly in a foreign country can be licensed to conduct an insurance business.
	Banking
Where any foreign financial institution (meaning any institution established under a foreign act or subordinate statute and conducting banking business in a foreign country; hereinafter the same shall apply) intends to establish any branch, agent or office to conduct banking business in the Republic of Korea, or to close any branch or agent, it shall be subject to authorization by the Financial Supervisory Commission under the conditions as prescribed by the Presidential Decree.  

Basic licensing requirementㄴ for the establishment of a foreign financial institution in the Republic of Korea:
· Minimum Capital: 3 billion won (in case of a branch).
· Submitting legal application documents, such as business plan of the company and roster of incorporators and certification.
· Suitability of owners, directors and senior management.

Securities

    If a foreign securities company (this refers to a person engaged in 
the securities business in a foreign country pursuant to the relevant statutes of such country; hereinafter the same shall apply) intends to establish a branch office or any other business office in order to operate a securities business in the Republic of Korea, it shall obtain a license from the Financial Supervisory Commission by the type of business. 

Insurance

If a foreign insurance company (this refers to a person engaged in the insurance business in a foreign country pursuant to the relevant statutes of that country or a person who owns the subsidiary of insurance company; hereinafter the same shall apply) intends to establish a branch office or any other business office in order to operate an insurance business in the Republic of Korea, it shall obtain a license from the Financial Supervisory Commission.

	No further action planned.

	Foreign Entry


	No further action taken.
	Commercial presence is required for the foreign entry of non-life insurance and securities companies.
	No further action planned.

	Discriminatory Treatment/

MFN


	No further action taken.
	All restrictions are consistent with the ‘most-favored-nation treatment’ principle.
	No further action planned.


