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	Chapter 2 : Non-Tariff Measures


	Objective

APEC economies will achieve free and open trade in the Asia-Pacific region by:

a.
progressively reducing NTMs to the maximum extent possible to minimize possible distortion to trade;
b.
in respect to WTO members:

· Elimination of any measures inconsistent with WTO agreements

· Full compliance with WTO agreements

in accordance to WTO commitments; and

c.
ensuring the transparency of APEC economies’ respective non-tariff measures.


	Guidelines

Each APEC economy will:

a. take into account, in the process of progressive reduction of non-tariff measures, intra-APEC trade trends, economic interests, sectors or products related to industries in which this process may have positive impact on trade and on economic growth in the Asia-Pacific region and developments in the new economy;

b. ensure that the progressive reduction of non-tariff measures is not undermined by the application of unjustifiable measures;

c. consider extending, on a voluntary basis, to all APEC economies the benefits of reductions and eliminations of non-tariff measures derived from sub-regional arrangements; 

d. ensure that measures to promote the new economy and strengthening the functioning of markets are consistent with the objectives above; and

e. implement and maintain standards consistent with the APEC Leaders’ Transparency Standards.

     

	Collective Actions
APEC economies will:

a. pursue incorporation of information on non-tariff measures into a future version of the APEC  tariff database and compile a list of measures recognized as non-tariff impediments and a list of products affected by these impediments;

b. identify industries in which the progressive reduction of non-tariff measures may have positive impact on trade and on economic growth in the Asia-Pacific region or for which there is regional industry support for early liberalization;

c. progressively reduce export subsidies with a view to abolishing them; 

d. abolish unjustifiable export prohibitions and restrictions and endeavor to refrain from taking any such new measures;

e. pursue a series of seminars/policy discussions on non-tariff measures (NTMs); and

f. undertake research  to develop best practices to enhance transparency and progressively reduce NTMs

The current CAP relating to non-tariff measures can be found in the Tariffs and Non-Tariff Measures Collective Action Plan.


	Japan’s Approach to Non-Tariff Measures in 2006

The import/export prohibitions and restrictions that Japan implements are not only in accordance with relevant provisions of the WTO agreements but also necessary to fulfil obligations under other international agreements, such as the Montreal Protocol.




Case Study of an NTM Reduction or Elimination Initiative

	Japan’s Approach to Non-Tariff Measures in 2006

	Section
	Improvements Implemented Since Last IAP
	Current Non-Tariff Measures Applied
	Further Improvements Planned

	Quantitative Import Restrictions/

Prohibitions


	No further action taken

	All the import/export prohibitions and restrictions that Japan implements are in accordance with the special exception provisions and other relevant provisions of the WTO agreements.Some measures are implemented to fulfill obligations under other international agreements, such as the Montreal Protocol.


	No further action planned

	Quantitative Export Restrictions/

Prohibitions


	No further action taken

	Japan's export restrictions are limited to those stipulated under international agreements or those necessary to protect the public  safety and national security.Such restrictions include:
1) Export licensing measures taken for reasons of international security; and 

2) Export prohibitions, quantitative restrictions and licensing measures based on international agreements (e.g. the Montreal Protocol, the Basel Convention and the CITES)
	No further action planned

	Import Levies


	No further action taken

	None
	No further action planned

	Export Levies


	No further action taken

	None
	No further action planned

	Discretionary Import Licensing


	No further action taken

	None
	No further action planned

	Automatic Import Licensing


	No further action taken

	None
	No further action planned

	Discretionary Export Licensing


	No further action taken

	None
	No further action planned

	Voluntary Export Restraints


	No further action taken

	All abolished
	No further action planned

	Export Subsidies


	No further action taken

	None
	No further action planned

	Minimum Import Prices


	No further action taken

	None
	No further action planned

	Implementation of APEC Leaders’ Transparency Standards on Market Access(

	None
	None
	None

	Other Non-Tariff

Measures Maintained


	No further action taken

	None
	No further action planned


	Improvements in Japan’s Approach to Non-Tariff Measures since 1996

	Section
	Position at Base Year (1996)
	Cumulative Improvements Implemented to Date

	General Policy

Position


	All the import/export prohibitions and restrictions that Japan implemented were in accordance with the special exception provisions and other relevant provisions of the WTO agreements.  Some measures are implemented to fulfil obligations under other international agreements, such as the Montreal Protocol.

	The Government of Japan has brought a new electronic system (JETRAS-Japan Electronic Open Network Trade Control System) to full operation in April 2000 to expedite import/export processing of goods into/from Japan. This system allows filing for import/export permits and approvals under provisions of the Foreign Exchange and Foreign Trade Law.
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	Quantitative Import Restrictions/

Prohibitions


	As a result of the Uruguay Round negotiations, Japan abolished quantitative import restrictions on all agricultural products and converted them into customs duties.
	Special treatment on rice imports has been replaced by a tariff scheme since April 1999.
Ethyl alcohol of an alcoholic strength by volume of 90% vol or higher has been imported under state monopoly, exempt from tariff. This state monopoly was abolished in April 2001, and any 

person who is permitted to import alcohol under the Alcohol Business Law is now able to import ethyl alcohol of an alcoholic strength by volume of 90% vol or higher intended for use in distilling industrial alcohol with free of tariff.

	Quantitative Export Restrictions/

Prohibitions


	Japan's export restrictions were limited to those stipulated under international agreements or those necessary to protect the public safety and  national security. Such restrictions include;
(1) Export licensing measures taken for reasons of international security; and 

(2) Export prohibitions, quantitative restrictions and licensing measures based on international agreements(e.g. the Montreal Protocol, the Basel Convention and the CITES).

	No further action taken

	Import Levies


	None
	No further action required

	Export Levies


	None
	No further action required

	Discretionary Import Licensing


	None
	No further action required

	Automatic Import Licensing


	None
	No further action required

	Discretionary Export Licensing


	None
	No further action required

	Voluntary Export Restraints


	All abolished


	Japan abolished the monitoring of automobile exports to the European Communities at the end of 1999.

	Export Subsidies


	None
	No further action required

	Minimum Import Prices


	None
	No further action required

	Implementation of APEC Leaders’ Transparency Standards on 

Market Access (

	None
	None

	Other Non-Tariff

Measures Maintained


	None
	No further action required


Appendix – APEC Leaders’ Transparency Standards on Market Access
Introduction

On 27 October 2002, in Los Cabos, Mexico, APEC Leaders adopted the Statement to Implement APEC Transparency Standards (“Leaders’ Statement”), and directed that these standards be implemented as soon as possible, and in no case later than January 2005.  

In paragraph 8 of the Leaders’ Statement, APEC Leaders instructed that “APEC sub-fora that have not developed specific transparency provisions should do so,” and further instructed that such new transparency provisions should be presented to Leaders upon completion for incorporation into the Leaders’ Statement.  Accordingly, the Market Access Group developed the following set of transparency standards on market access for incorporation into the Leaders’ Statement.  

These principles flow from the General Principles on Transparency agreed to by APEC Leaders at Los Cabos, and provide specific guidance for implementation within a market access context.  

Transparency Standards on Tariff and Non-Tariff Measures:

1.  (a) In accordance with paragraph 1 of the Leaders’ Statement, each Economy will promptly publish or otherwise make available to all interested parties, through readily accessible, widely available media (for example via the Internet), information on its laws, regulations, and progressively, procedures and administrative rulings relating to tariff and non-tariff measures. 

(b)  Such information could include publication of the following measures: (i) tariff schedules, with current applied tariff rates, on the Internet; (ii) details of preferential tariff programs; (iii) tariff rates applicable under Free Trade Agreements and Regional Trade Agreements; and (iv) NTMs maintained by member economies.

2.  In accordance with paragraph 2 of the Leaders’ Statement, when possible each Economy will endeavour to publish in advance any tariff or non-tariff measure that it proposes to adopt, and provide interested persons a reasonable opportunity to comment on such proposed measures.

3.  In accordance with paragraph 3 of the Leaders’ Statement, upon request from an interested person or another Economy, each Economy will endeavour to promptly provide information and respond to questions pertaining to any actual or proposed measures referred to in paragraph 1 above.  

4.  Each Economy will endeavour to ensure that non-tariff measures are administered in a transparent manner, so as to mitigate their effect on the trade and development of other Economies.  

5.  Each Economy that is a WTO Member will, where possible, provide information on non-tariff measures when requested by other WTO Members in the context of the WTO negotiations on market access and will participate actively in these negotiations as they move forward.

6.  Each Economy that is a WTO Member will comply with notification procedures under the WTO Agreement on Import Licensing Procedures.

7.  Each Economy that is a WTO Member will submit its updated tariff data (both bound, and, where possible, current applied) and trade data to the WTO Integrated Data Base on a timely basis.  Economies in the process of acceding to the WTO will, where possible, submit current applied tariff and trade data to the WTO Integrated Data Base.  Each economy will also submit current applied tariff data to the APEC tariff database in a timely manner.

8.  Each Economy will provide to the APEC Secretariat for inclusion on the website of the Market Access Group (MAG) links to individual government websites, including, where possible, links to specific officials responsible for developing, administering, implementing and/or enforcing policies related to tariff and non-tariff measures.  Each Economy further agrees to provide current information on import regulations for the MAG’s Import Regulation website.  Each Economy will also provide as much information as possible on rules and procedures, and details of enquiry points, in its e-Individual Action Plan.
�  These non-tariff measures include but are not restricted to quantitative import/export restrictions/prohibitions, import/export levies, minimum import prices, discretionary import/export licensing, voluntary export restraints and export subsidies.


( Economies should report against the actual language in the APEC Leaders’ Transparency Standards on Market Access, which can be found in the �HYPERLINK  \l "Appendix"��Appendix� at the end of this document.  


( Economies should report against the actual language in the APEC Leaders’ Transparency Standards on Market Access, which can be found in the �HYPERLINK  \l "Appendix"��Appendix� at the end of this document.  Economies should continue to use 1996 as the base year for previously raised IAP transparency issues, but may use 2003 as the base year for reporting on new transparency commitments per the APEC Leaders’ Transparency Standards.








  





