ANNEX – ANNUAL SECTORAL REPORT

Chapter 3: Services

	Chapter 3 (l) : Energy Services

	Section
	Improvements Implemented Since Last IAP


	Current Entry Requirements 
	Further Improvements Planned

	Operational Requirements


	The Government continued to keep under review the rules and regulations in the energy services sector in order to keep up with the latest international standards and to cater for the local requirements.

Good progress continued to be made in the implementation of the revised voluntary code of practice on the safety performance of Liquefied Petroleum Gas (LPG) distributors.



	Hong Kong’s energy market is an open one.  Private sector companies supply energy services efficiently without any franchise from the Government.  There are no regulatory impediments to energy-related investments.

The Government has entered into a Scheme of Control Agreement with each of the two local power companies which exercises profit regulation and provides for monitoring of their financial and technical performance for the interest of consumers.
The Government also has an Information and Consultation Agreement with the sole supplier of towngas in the city in order to increase the transparency of the company’s operations, in particular that of tariff adjustments.

The Government regulates the safe supply of electricity and gas and the safety of household electrical and gas products through  enforcement of the Electricity Ordinance (Chapter 406) (available athttp://www.legislation.gov.hk/blis_export.nsf/CurAllEngDocAgent?OpenAgent&Chapter=406) and the Gas Safety Ordinance (Chapter 51) (available at http://www.legislation.gov.hk/blis_export.nsf/CurAllEngDocAgent?OpenAgent&Chapter=51).  Among other things, the ordinances cover the registration of generation facilities, gas supply companies and workers and contractors for electrical and gas works, wiring and gas installation standards, and the safe distribution and use of electricity and gas.  To facilitate compliance with the statutory requirements, relevant codes of practice have been issued.  The lists of codes of practice issued are available at http://www.emsd.gov.hk/emsd/eng/pps/‌electricity_pub_cp.shtml (on electricity) and http://www.emsd.gov.hk/emsd/eng/pps/gas_pub_cp.shtml (on gas).

Motor gasoline, diesel and other types of fuel are classified as dangerous goods.  The manufacture, storage, conveyance and use of dangerous goods have to comply with the requirements stipulated in the Dangerous Goods Ordinance (Chapter 295) (available at http://www.legislation.gov.hk/blis_export.nsf/CurAllEngDocAgent?OpenAgent&Chapter=295).

Separately, the import and export of hydrocarbon oil have to comply with the requirements stipulated in the Dutiable Commodities Ordinance (Chapter 109) (available at http://www.legislation.gov.hk‌/blis_export.nsf/CurAllEngDocAgent?OpenAgent&Chapter=109).

More information on the latest developments of rules and regulations in the energy services sector can be found at http://www.emsd.gov.hk/emsd/eng/wnew/wn_n_ele.shtml (on electricity) and http://www.emsd.gov.hk/emsd/eng/wnew‌/wn_n_gas.shtml (on gas).

The contact points for further information are:

Economic Development and Labour Bureau

Tel: (852) 2810 2655; Fax: (852) 2123 9438

E-mail: edb@edlb.gov.hk
Electrical and Mechanical Services Department 

Tel: (852) 2808 3190; Fax: (852) 2890 7493

E-mail: info@emsd.gov.hk

	Short/Medium/Long Term (2007 - 2010)

To continue to enforce the mandatory approval schemes for domestic gas appliances and low-pressure flexible gas tubing to ensure public safety.

Government and the industry to continue to launch safety campaigns from time to time to enhance public awareness of electrical and gas safety.

	Licensing and Qualification Requirements of Service Providers


	No changes took place.
	Registration requirements of generation facilities, gas supply companies and workers and contractors for electrical and gas works are stipulated in the Electricity Ordinance (Chapter 406) (available at http://www.legislation.gov.hk/blis_export.nsf/CurAllEngDocAgent?OpenAgent&Chapter=406) and the Gas Safety Ordinance (Chapter 51) (available at http://www.legislation.gov.hk/blis_export.nsf/CurAllEngDocAgent?OpenAgent&Chapter=51).
	No further actions planned.

	Foreign Entry


	Not applicable.
	There are no regulatory impediments to foreign entry into the local energy market.
The contact point for further information is:

Economic Development and Labour Bureau

Tel: (852) 2810 2655; Fax: (852) 2123 9438

E-mail: edb@edlb.gov.hk
	No further actions required.

	Discriminatory Treatment/

MFN


	Not applicable.
	There are no regulatory arrangements which discriminate between domestic and foreign service suppliers.

The contact point for further information is:

Economic Development and Labour Bureau

Tel: (852) 2810 2655; Fax: (852) 2123 9438

E-mail: edb@edlb.gov.hk
	No further actions required.


