ANNEX – ANNUAL SECTORAL REPORT

Chapter 3: Services

	Chapter 3 (k:2) : Transport Services:  Air

	Section
	Improvements Implemented Since Last IAP
	Current Entry Requirements 
	Further Improvements Planned

	Operational Requirements


	Passenger and Freight Transportation by Air

Scheduled Services

Established or reviewed and/or expanded air services arrangements with 6 bilateral aviation partners to provide a more liberal environment for airlines to better serve the travelling public and the shipping community. 

	Passenger and Freight Transportation by Air

Scheduled Services

Scheduled air services between Hong Kong, China and its aviation partners are governed by a framework of bilateral Air Services Agreements (ASAs) providing for fair and equitable opportunities for airlines of both parties to operate services to and from Hong Kong, China.
Non-scheduled Services (Charter Services)

In conformity with Article 5 of the Chicago Convention, applications for charter services for the carriage of passengers or cargo will normally be approved if the Hong Kong authorities are satisfied that the applicant has reasonably demonstrated that corresponding scheduled services cannot satisfy a genuine demand by providing the service or capacity required and, in the case of applications made by airlines based outside Hong Kong, that the government of the country in which the airline is based would afford no less favourable treatment to a Hong Kong based airline making a similar application.  Hong Kong, China processes applications for charter services in a liberal manner.

Rental of Aircraft with Crew

Subject to the provisions of the relevant ASA, rental of aircraft with crew is in general permitted provided that the leasing arrangements would not be equivalent to allowing the lessor airline access to traffic rights not otherwise available to that airline; the financial benefit to be obtained by the lessor airline would not be related to the profit or loss of the operation of the proposed services; and that appropriate arrangements have been made for the allocation of responsibilities for the operational control and the continuing airworthiness of the leased aircraft.  Where appropriate, Hong Kong, China has agreed with individual aviation partners on the inclusion of a provision in bilateral air services arrangements to facilitate rental of aircraft with crew.

Aircraft Repair and Maintenance

Operators of aircraft repair and maintenance services in Hong Kong have to meet requirements set out mainly in the Air Navigation (Hong Kong) Order 1995 in respect of the experience, equipment, organization and staffing of the maintenance body.  The primary objective of these requirements is to ensure flight safety and compliance with the relevant standards and recommended practices of the International Civil Aviation Organization (ICAO).

The provision of aircraft maintenance and repair services at the Hong Kong International Airport (HKIA) is subject to obtaining a franchise granted by the Airport Authority (AA) following a competitive, open bidding process.

Supporting Services for Air Transport

The provision of key supporting services at HKIA such as aviation fuel supply and ramp handling is subject to obtaining a franchise granted by AA following a competitive, open bidding process.

The contact point for further information is:

Aviation Division, Economic Development Branch

Economic Development and Labour Bureau

Tel: (852) 2810 3161; Fax: (852) 2524 9397

E-mail:samhui@edlb.gov.hk


	Short/Medium/Long Term (2007 ‑ 2010)

Passenger and Freight Transportation by Air; and

Rental of Aircraft with Crew

Continue to take a progressive liberalization approach to promote more open market access under the bilateral system on the basis of fair and equitable opportunity.

To support the implementation of the eight steps for more competitive air services developed by the APEC Air Services Group and the identification of further steps to liberalize air services.

Rental of Aircraft with Crew;

Aircraft Repair and Maintenance; and

Supporting Services for Air Transport
To keep under review the operational and licensing requirements and make improvements, as appropriate, to promote and facilitate the supply of services and ensure compliance with applicable international standards.

	Licensing and Qualification Requirements of Service Providers


	No changes took place.
	Passenger and Freight Transportation by Air
Scheduled Services

A Hong Kong based airline would, before seeking designation by the Government, need to obtain a licence from the Air Transport Licensing Authority.  For an airline based outside Hong Kong and designated by the government of the partner concerned, it would need to obtain an operating permit from the Civil Aviation Department (CAD).

Non-scheduled Services (Charter Services)

Operators of charter services, whether or not based in Hong Kong, require a permit from CAD.

Rental of Aircraft with Crew

There are no additional licensing requirements provided that the applicable operational and licensing requirements mentioned above are met.

Maintenance and Repair of Aircraft

An aircraft maintenance engineer needs to be licensed, and a licence would be granted provided that the applicant can furnish such evidence and passed such examinations and tests as may be required of him for the purposes of establishing that he has sufficient knowledge, experience, competence and skill in aeronautical engineering.

The requirements on the qualifications of the franchisee providing aircraft repair and maintenance services at HKIA, where applicable, are set out by AA and applied on a non-discriminatory basis.

Supporting Services for Air Transport

The requirements on the qualifications of the franchisees providing supporting services for air transport at HKIA, where applicable, are set out by AA and applied on a non-discriminatory basis.
The contact point for further information is:

Aviation Division, Economic Development Branch

Economic Development and Labour Bureau

Tel: (852) 2810 3161; Fax: (852) 2524 9397

E-mail: samhui@edlb.gov.hk

	Short/Medium Long Term (2007 ‑ 2010)
To keep under review the operational and licensing requirements and make improvements, as appropriate, to promote and facilitate the supply of services and ensure compliance with applicable international standards.

	Foreign Entry


	No changes took place.
	Passenger and Freight Transportation by Air;

Rental of Aircraft with Crew; and

Maintenance and Repair of Aircraft

There are no additional regulatory requirements for foreign entry into these sub-sectors.

Supporting Services for Air Transport

There are no additional regulatory requirements for foreign entry into this sub-sector, except that the agreements with the aviation fuel supply system and the air cargo terminal franchisees prohibit the acquisition of a controlling stake in the franchises by any government other than the Government of HKSAR.  There is no restriction on foreign private investment.

The contact point for further information is:

Aviation Division, Economic Development Branch

Economic Development and Labour Bureau

Tel: (852) 2810 3161; Fax: (852) 2524 9397

E-mail: samhui@edlb.gov.hk

	No further actions planned.

	Discriminatory Treatment/

MFN


	No changes took place.
	Passenger and Freight Transportation by Air; and

Rental of Aircraft with Crew

This does not apply since these sub-sectors may be subject to bilateral ASAs.

Maintenance and Repair of Aircraft; and

Supporting Services for Air Transport

There are no restrictions or regulatory requirements that discriminate between foreign operators from different economies, or between domestic and foreign operators.

The contact point for further information is:

Aviation Division, Economic Development Branch

Economic Development and Labour Bureau

Tel: (852) 2810 3161; Fax: (852) 2524 9397

E-mail: samhui@edlb.gov.hk
	Short/Medium/Long Term (2007 ‑ 2010) 
Passenger and Freight Transportation by Air; and

Rental of Aircraft with Crew

Continue to take a progressive liberalization approach to promote more open market access under the bilateral system on the basis of fair and equitable opportunity.

To support the implementation of the eight steps for more competitive air services developed by the APEC Air Services Group and the identification of further steps to liberalize air services.


