	CHAPTER 1: TARIFFS


	Objective

APEC economies will achieve free and open trade in the Asia-Pacific region by:

a. progressive reduction of tariffs until the Bogor goals are fully achieved; and

b.
ensuring the transparency of APEC economies’ respective tariff regimes.



	Guidelines

Each APEC economy will:

a. take into account, in the process of achieving the above objective, intra-APEC trade trends, economic interests and sectors or products related to industries in which this process may have positive impact on trade and on economic growth in the Asia-Pacific region and developments in the new economy;

b. ensure that the achievement of the above objective is not undermined by the application of unjustifiable measures; 

c. consider extending, on a voluntary basis, to all APEC economies the benefits of tariff reductions and eliminations derived from sub-regional arrangements; and

d.  implement and maintain standards consistent with the APEC Leaders’ Transparency Standards.



	Collective Actions
APEC economies will:

a. participate and ensure the expeditious supply and updates of the WTO Integrated Database and any other APEC databases;

b. arrange for seminars and/or workshops on industrial tariffs negotiations in consultation with international organisations, where appropriate,  including  WTO Secretariat on WTO Integrated Tariff Database; 

c. study lessons from modalities for tariff reduction and elimination in regional arrangements; and 

d. encourage the accession of all economies to the WTO Information Technology Agreement, including the adoption of ITA provisions by non-members of the WTO.

The current CAP relating to tariffs can be found in the Tariffs and Non-Tariff Measures Collective Action Plan


	Chinese Taipei’s Approach to Tariffs in 2006
The Customs Import Tariff Schedule of Chinese Taipei was created based on “The Harmonized Commodity Description and Coding System” (“HS”) of the Customs Cooperation Council. The current Schedule, which is based on HS 2002, took effect on December 19, 2003. As the Schedule shows, import tariff rates are assigned to goods coded with 8-digit tariff numbers. There are 8,882 tariff divisions (under HS 8-digit and including tariff quota items), and 98% of the Schedule is on ad valorem basis. The Customs tariff regime of Chinese Taipei is highly transparent, with an average nominal tariff rate of 5.60%,2 and one hundred percent of Chinese Taipei’s tariff lines is bound. The tariff rates of Chinese Taipei are fairly low, compared with those of other APEC member economies.
Chinese Taipei signed its first FTA with Panama in 2003. In order to implement FTA agreements, the government effected a change on tariff columns, from two columns to three columns. The first column applies to goods imported from WTO members or countries and areas that have reciprocal treatment with Chinese Taipei. The rates in second column are preferential rates, subject to specified goods imported from countries that negotiate Free Trade Agreements with  Chinese Taipei or from LDCs. Goods imported from other countries and areas are subject to the third column.
Tariff Liberalization Following the Bogor Declaration
In order to implement the Bogor Declaration and to reach the goals of trade liberalization and facilitation set out in the Osaka Action Agenda, Chinese Taipei has taken the following steps of tariff liberalization since 1996:
1. Amended the Schedule by reducing the tariff rates of 350 items of agricultural goods and 780 items of industrial goods.  With a 14.78% tariff rate reduction, the amendment was drafted in November 1996 and took effect on June 19, 1998.
2. Started to implement Chinese Taipei’s commitment to the Ministerial Declaration on Trade in Information Technology Products on July 1, 1997. Of the 289 items of IT products subject to staged reduction to 0%, 274 items, including electronic components, IC process equipment and testing instruments, were subject to four equal tariff cuts before 2000.  Another 15 items, including fiber optic cables, communications products, etc., were subject to staged reduction to 0% by 2002. Chinese Taipei finished the implementation; all ITA products enter Chinese Taipei duty-free.
3. In order to implement the concession commitments for accession into the WTO, Chinese Taipei has amended the rates of more than 4,000 tariff lines, effective on January 1, 2002. The average nominal rate of all products was reduced from 8.17%2 in 2001 to 5.60%2 in 2006. The average nominal rate of agricultural products was reduced from 20.02%2 to 13.31%2 in 2006, and will be reduced to 13.15%2 in 2011. The average nominal rate of industrial products was reduced from 13.31%2 to 4.10%2 in 2006, and will be to 4.09%2 in 2011.
4. Chinese Taipei has adopted tariff rate quota system on passenger cars and chassis and 22 agricultural commodities, which were originally subject to import restrictions in 2002. The 22 agricultural commodities include red beans, liquid milk, peanuts, garlic, dried forest mushrooms, dried day lilies, young coconuts, betel nuts, pineapples, mangoes, shaddock, persimmons, longans, sugar, mackerel, carangid, sardines, chicken, pork bellies, offal (including red meat offal, poultry offal, and deer velvet), fresh pears, and bananas. In addition, since January 1, 2003, tariff quota has been applied for rice products, which were originally subject to special treatment on ANNEX 5 of the Agreement on Agriculture. The TRQ on sugar, chicken, pork bellies, red meat offal, and poultry offal have been phased out in 2005, in order to promote the further liberalization.
5. Beginning in 2003, Chinese Taipei unilaterally lowered tariff rates on 35 items (under HS 8-digit), including melon seeds, parts and accessories of bicycles, preparations and charges for fire extinguishers, parts and accessories of motor vehicles, saw blades for stone-cutting purposes, etc., in order to rationalize tariff escalation and promote the development of industry.
6. To simplify customs clearance procedures and help reduce Customs’ administrative costs and importers’ operation costs, Chinese Taipei has implemented the de minimis measure since October 1, 1998. The measure was further reviewed to cope with the need for our WTO accession. Since January 1, 2002, we have granted an exemption on tariff, business tax, commodity tax, tobacco and alcohol tax, and the health and welfare surcharge to imported goods for which the duty-paying value is less than NT$3000. However, the above exemption does not apply to contraband, controlled goods, and agricultural goods that are subject to the tariff rate quota system.


	Case Study of a Tariff Liberalization Initiative

NIL


	Chinese Taipei’s Approach to Tariffs in 2006

	Section
	Improvements Implemented Since Last IAP
	Current Tariff Arrangements
	Further Improvements Planned

	Bound Tariffs


	In order to implement concession commitments for accession into the WTO, Chinese Taipei has bound 100% tariff lines.

	- Chinese Taipei adopted HS 2002 in December 19, 2003.

- We have bound 100% tariff lines at commitment rate.

- If there is any question, please contact the Department of Customs Administration, Ministry of Finance.

TEL: 886-2-2322-8217

E-mail address: bsbau@mail.mof.gov.tw
	NIL


	Applied Tariffs


	In order to implement the concession commitments for accession into the WTO, the average nominal rate of all goods was reduced from 5.67%3 in 2005 to 5.60%3 in 2006.
	- The average nominal tariff rate of all products: 5.60%.3
- The average nominal tariff rate of agricultural products: 13.31%.3
- The average nominal tariff rate of industrial products: 4.10%.3
- The simple average rate for non duty-free lines: 8.23%.3
- In 2004 the average trade weighted tariff for all goods was 1.61%3.

- At present, over 64.99% of Chinese Taipei tariff lines are at 5% or lower.

If there is any question, please contact the Department of Customs Administration, Ministry of Finance.

TEL: 886-2-2322-8217

E-mail address: bsbau@mail.mof.gov.tw
	NIL



	Tariff Quotas


	The TRQ on sugar was phased out on February 7, 2005.
The TRQ on chicken, pork bellies, red meat offal, and poultry offal was phased out on January 1, 2005.

The quantity of tariff quota has been expanded and the rate has been reduced in accordance with concession commitments for accession into the WTO.

	- Ratio of tariff lines with quota to all lines is 1.46%.

- Agricultural products subject to tariff rate quotas include: red beans, liquid milk, peanuts, garlic, dried forest mushrooms, dried day lilies, young coconuts, betel nuts, pineapples, mangoes, shaddock, rice and rice product, persimmons, longans, carangid, sardines, deer velvet, fresh pears, and bananas. 

- Industrial products subject to tariff quotas include passenger cars (including cars which accommodate nine passengers or fewer, and trucks with a total weight of less that 3.5 tons) and chassis.

- If there is any question, please contact the Department of Customs Administration, Ministry of Finance.

TEL: 886-2-2322-8217

 E-mail address: bsbau@mail.mof.gov.tw

	NIL


	Tariff Preferences


	Chinese Taipei signed its first FTA with Panama at the end of 2003, and this agreement came into force on January 1, 2004.

Chinese Taipei has completed the domestic legal procedure required to grant LDCs with duty-free access for 125 products on December 9, 2005.

The definition of LDCs is in line with the criteria adopted by the United Nations.
	- If there is any question, please contact the Department of Customs Administration, Ministry of Finance.

TEL: 886-2-2322-8217

E-mail address: bsbau@mail.mof.gov.tw

	NIL

	Transparency of Tariff 

Regime, including 

Implementation of 

APEC Leaders’ 

Transparency 

Standards on Market 

Access(

	NIL


	- Information on forms of tariff (ad valorem, specific or compound rates) and rates of first and second columns are clearly listed in Customs Import Tariff.

- Any changes to Customs Import Tariff are published in the Ministry of Finance (MOF) Gazette and made known to the public through MOF inquiry services.

- A combined volume entitled “Customs Import Tariff and Classification of Import & Export Commodities” is published.

- The above information is put on Chinese Taipei’s Customs Site: 

http://www.dgoc.gov.tw
	NIL




	Improvements in Chinese Taipei’s Approach to Tariff Measures since 1996

	Section
	Position at Base Year (1996)
	Cumulative Improvements Implemented to Date

	Bound Tariffs


	NIL


	Chinese Taipei has bound 100% tariff lines at commitment rate in 2002.



	Applied Tariffs


	Average nominal tariff rate: 8.64%4

	Average nominal tariff rates from 1996 to 2005 are as follows:

1996: 8.64%4
1997: 8.72%4 (due to the HS96 conversion)

1998: 8.25%4
1999: 8.22%4
2000: 8.20%4
2001: 8.17%4
2002: 7.01%4
2003: 6.32%4
2004: 5.74%4
2005: 5.67%4
2006: 5.60%4

	Tariff Quotas


	NIL


	In 2002, Chinese Taipei adopted the tariff rate quota system on passenger cars and chassis and 22 agricultural commodities, which were originally subject to import restriction. Since January 1, 2003, tariff quota has been applied for rice products, which were originally subject to special treatment based on ANNEX 5 of the Agreement on Agriculture.

The TRQ on sugar was phased out on February 7, 2005.

The TRQ on chicken, pork bellies, red meat offal, and poultry offal were phased out on January 1, 2005.

	Tariff Preferences


	NIL


	Chinese Taipei signed its first FTA with Panama at the end of 2003, and this agreement went into effect on January 1, 2004.
Chinese Taipei has completed the domestic legal procedure required in granting LDCs duty-free access on 125 products, in line with their export interests, on December 9, 2005.

	Transparency of Tariff Regime 

including Implementation of 

APEC Leaders’ Transparency 

Standards on Market Access, (

	NIL


	1. Information on forms of tariff (ad valorem, specific or compound rates) and rates of first and second columns are clearly listed in Customs Import Tariff.
2. Any change to Customs Import Tariff is published in the Ministry of Finance (MOF) Gazette and made known to the public through MOF inquiry services.
3. A combined volume entitled “Customs Import Tariff and Classification of Import & Export Commodities” is published.
The above information is put on Chinese Taipei’s Customs Site: http://www.dgoc.gov.tw 




	APEC INDIVIDUAL ACTION PLAN:  TARIFF SUMMARY REPORT FOR 2005

	(PLEASE COMPLETE BOXES)
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	All Goods
	Agriculture excluding Fish
	Fish and Fish Products
	Petroleum Oils
	Wood, Pulp, Paper and Furniture
	Textiles and Clothing
	Leather, Rubber, Footwear and Travel Goods
	Metals
	Chemical & Photographic Supplies
	Transport Equipment
	Non-Electric Machinery
	Electric Machinery
	Mineral Products, Precious Stones & Metals
	Manufactured Articles, n.e.s

	ITEM
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Bound tariff lines as a percentage of all lines 
	100%
	100%
	100%
	100%
	100%
	100%
	100%
	100%
	100%
	100%
	100%
	100%
	100%
	100%

	Duty-free tariff lines as a percentage of all lines
	30.90%
	23.08%
	5.29%
	17.86%
	85.29%
	2.58%
	10.43%
	59.94%
	28.59%
	22.18%
	28.45%
	37.07%
	47.98%
	35.10%

	Preferential tariff lines as a percentage of all lines
	97.28%
	86.74%
	90.75%
	100.00%
	100.00%
	100.00%
	100.00%
	100.00%
	100.00%
	89.52%
	100.00%
	100.00%
	100.00%
	100.00%

	Ratio of tariff lines with quotas to all lines
	1.46%
	5.63%
	9.25%
	-
	-
	-
	-
	-
	-
	10.48%
	-
	-
	-
	-

	Simple average bound tariff rate
	5.71%
	11.27%
	17.54%
	6.12%
	0.85%
	9.08%
	5.64%
	2.66%
	2.77%
	7.91%
	3.80%
	4.38%
	2.97%
	3.79%

	Simple average applied tariff rate 
	5.67%
	11.94%
	17.74%
	4.55%
	1.11%
	9.03%
	5.47%
	2.58%
	2.73%
	8.44%
	3.07%
	3.97%
	2.86%
	3.69%

	Simple average applied preferential tariff rate - indicate for 

each preferential arrangement
	1.99%
	7.47%
	1.09%
	0.59%
	0.16%
	0.43%
	1.06%
	0.92%
	0.30%
	5.06%
	0.81%
	2.29%
	0.93%
	1.54%

	Average applied tariff rate for all lines subject to duty
	8.29%
	16.02%
	18.86%
	5.54%
	7.52%
	9.27%
	6.11%
	6.43%
	3.83%
	11.22%
	4.29%
	6.32%
	5.50%
	5.68%

	Import-weighted average applied tariff rate - specify FOB 

or CIF
	1.68%
	7.78%
	9.55%
	0.07%
	0.70%
	7.81%
	5.29%
	0.80%
	2.14%
	4.99%
	2.24%
	0.71%
	1.28%
	0.85%

	Import-weighted average bound tariff rate - specify FOB 

or CIF
	2.43%
	7.84%
	9.28%
	2.50%
	0.87%
	8.00%
	6.20%
	0.87%
	2.19%
	5.99%
	2.72%
	1.80%
	0.67%
	1.52%

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	                                Notes
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	1. The forms for levying tariffs include ad valorem, specific and compound rate (i.e. applying the higher of the ad valorem rate or the specific rate set for the same product item). The calculation of average rate in the present case is based on ad valorem rates (i.e. in the case of compound rate, the ad valorem part is used, and specific rates are not included).
2. The goods of the tariff rate quota system are not used to calculate average rate.
3. Weighted average rates are prepared on the basis of the 2004 trade volume.
4. There may be minor deviations for numbers provided herein, due to limitations in computer programming.


	APEC INDIVIDUAL ACTION PLAN:  TARIFF DISPERSION TABLE FOR 2005

	(PLEASE COMPLETE BOXES)
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	All Goods
	Agriculture excluding Fish
	Fish and Fish Products
	Petroleum Oils
	Wood, Pulp, Paper and Furniture
	Textiles and Clothing
	Leather, Rubber, Footwear and Travel Goods
	Metals
	Chemical & Photographic Supplies
	Transport Equipment
	Non-Electric Machinery
	Electric Machinery
	Mineral Products, Precious Stones & Metals
	Manufactured Articles, n.e.s

	NUMBER OF TARIFFS AT OR BETWEEN
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	2731 
	336
	12
	5
	342
	30
	24
	564
	450
	55
	235
	225
	202
	251

	0%
	2906 
	198
	2
	17
	24
	216
	94
	175
	1031
	75
	513
	167
	106
	288

	0%<X<=5%
	1671 
	144
	23
	6
	23
	483
	112
	202
	91
	36
	61
	204
	110
	176

	5%<X<=10%
	692 
	152
	48
	0
	12
	436
	0 
	0 
	0 
	22
	15
	6
	1
	0 

	10%<X<=15%
	334 
	257
	58
	0
	0 
	0 
	0 
	0 
	2
	8
	2
	5
	2
	0 

	15%<X<=20%
	416 
	284
	80
	0
	0 
	0 
	0 
	0 
	0 
	52
	0 
	0 
	0 
	0 

	>20%
	89 
	85
	4
	0 
	0 
	0 
	0 
	0 
	0 
	0 
	0 
	0 
	0 
	0 

	Specific
	8839 
	1456 
	227 
	28 
	401 
	1165 
	230 
	941 
	1574 
	248 
	826 
	607 
	421 
	715 

	TOTAL
	2731 
	336
	12
	5
	342
	30
	24
	564
	450
	55
	235
	225
	202
	251

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	                                 Note
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	                                       In the case of compound rate, the ad valorem part is used.


Appendix – APEC Leaders’ Transparency Standards on Market Access

Introduction

On 27 October 2002, in Los Cabos, Mexico, APEC Leaders adopted the Statement to Implement APEC Transparency Standards (“Leaders’ Statement”), and directed that these tandards be implemented as soon as possible, and in no case later than January 2005.  

In paragraph 8 of the Leaders’ Statement, APEC Leaders instructed that “APEC sub-fora that have not developed specific transparency provisions should do so,” and further instructed that such new transparency provisions should be presented to Leaders upon completion for incorporation into the Leaders’ Statement.  Accordingly, the Market Access Group developed the following set of transparency standards on market access for incorporation into the Leaders’ Statement.  

These principles flow from the General Principles on Transparency agreed to by APEC Leaders at Los Cabos and provide specific guidance for implementation within a market access context.  

Transparency Standards on Tariff and Non-Tariff Measures:

1.  (a) In accordance with paragraph 1 of the Leaders’ Statement, each Economy will promptly publish or otherwise make available to all interested parties, through readily accessible, widely available media (for example via the Internet), information on its laws, regulations, and progressively, procedures and administrative rulings relating to tariff and non-tariff measures. 

(b)  Such information could include publication of the following measures: (i) tariff schedules, with current applied tariff rates, on the Internet; (ii) details of preferential tariff programs; (iii) tariff rates applicable under Free Trade Agreements and Regional Trade Agreements; and (iv) NTMs maintained by member economies.

2.  In accordance with paragraph 2 of the Leaders’ Statement, when possible each Economy will endeavour to publish in advance any tariff or non-tariff measure that it proposes to adopt, and provide interested persons a reasonable opportunity to comment on such proposed measures.

3.  In accordance with paragraph 3 of the Leaders’ Statement, upon request from an interested person or another Economy, each Economy will endeavour to promptly provide information and respond to questions pertaining to any actual or proposed measures referred to in paragraph 1 above.  

4.  Each Economy will endeavour to ensure that non-tariff measures are administered in a transparent manner, so as to mitigate their effect on the trade and development of other Economies.  

5.  Each Economy that is a WTO Member will, where possible, provide information on non-tariff measures when requested by other WTO Members in the context of the WTO negotiations on market access and will participate actively in these negotiations as they move forward.

6.  Each Economy that is a WTO Member will comply with notification procedures under the WTO Agreement on Import Licensing Procedures.

7.  Each Economy that is a WTO Member will submit its updated tariff data (both bound, and, where possible, current applied) and trade data to the WTO Integrated Data Base on a timely basis.  Economies in the process of acceding to the WTO will, where possible, submit current applied tariff and trade data to the WTO Integrated Data Base.  Each economy will also submit current applied tariff data to the APEC tariff database in a timely manner.

8.  Each Economy will provide to the APEC Secretariat for inclusion on the website of the Market Access Group (MAG) links to individual government websites, including, where possible, links to specific officials responsible for developing, administering, implementing and/or enforcing policies related to tariff and non-tariff measures.  Each Economy further agrees to provide current information on import regulations for the MAG’s Import Regulation website.  Each Economy will also provide as much information as possible on rules and procedures, and details of enquiry points, in its e-Individual Action Plan.
�  “Tariffs” here refers to import/export tariffs as well as tariff quotas.


2 Tariff quota products are not included.


3 Tariff quota products are not included.


( Economies should report against the actual language in the APEC Leaders’ Transparency Standards on Market Access, which can be found in the �HYPERLINK  \l "Appendix"��Appendix� at the end of this document.  


4 Tariff quota products are not included


( Economies should report against the actual language in the APEC Leaders’ Transparency Standards on Market Access,  which can be found in the �HYPERLINK  \l "Appendix"��Appendix� at the end of this document.  Economies should continue to use 1996 as the base year for previously raised IAP transparency issues, but may use 2003 as the base year for reporting on new transparency commitments per the APEC Leaders’ Transparency Standards.
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