ANNEX – ANNUAL SECTORAL REPORT

Chapter 3: Services

	Chapter 3 (l) : Energy Services

	Section
	Improvements Implemented Since Last IAP


	Current Entry Requirements 
	Further Improvements Planned

	Operational Requirements


	Oil & Petroleum Products
No added improvements.

(These improvements were finished earlier:

1. The legislature approved the Petroleum Administration Law, promulgated by Presidential decree on 11 October 2001.
2. Oil refinery business restrictions on treating more than 15,000 kiloliters capacity of crude oil per day were removed.
3. Oil import businesses were allowed to import all varieties of products beginning 26 December 2001.
4. A registration system was adopted for wholesalers of gasoline or diesel fuel, rather than licensing.
5. A registration system was adopted for the oil export business, rather than licensing.)
Electricity

Private corporations were allowed to set up Independent Power Plants (IPPs).

	Oil & Petroleum Products

1. Oil refinery enterprises must meet the following requirements:

(1) They must  be organized in the form of limited corporation.
(2) They must have installed oil distillation, refining, and blending equipment.

(3) They must have installed or leased an oil storage facility which has a capacity greater than the required security stock.
2. Oil import enterprises must meet the following requirements:

(1) They must be organized in the form of limited corporations.

(2) They must have installed or leased an oil storage facility which has a capacity greater than the required security stock.
3. Oil refinery business and oil import business are required to maintain stockpile amounts equal to no less than sixty days of supply based on average domestic sales and consumption of the previous twelve months, and no less than 50,000 kiloliters. Importers who import solely LPG are required to maintain stockpile equal to no less than twenty-five days of supply based on the average domestic sales and consumption of the previous twelve months, and no less than 10,000 kiloliters. 
4. Wholesale enterprises for gasoline or diesel fuel must be organized in the form of limited corporations. Applications for registration must include sales plan.

5. There are no organization restrictions for oil export enterprises. Applications for registration must include export plan.
Electricity

Private corporations that pass through specified application and deliberation procedures will be approved for setting up Independent Power Plants (IPPs). 

1. Application and deliberation procedures:
(1) Erection of preparatory office;

(2) Preparation of required documents;

(3) Preliminary establishment application;

(4) Ministry of Economic Affairs (MOEA) approval;

(5) Contract for purchase of power;

(6) Application for construction permit;

(7) Issuance of construction permit;

(8) Application for power license;

(9) Issuance of power license.

2. Power industries applying to build power plants are required to submit the following documents:
(1) Plant construction plans;

(2) Local government approval of construction;

(3) Written consent for use of lands for plant;

(4) Approval on financing project issued by commercial bank;

(5) Fuel supply authorization;
(6) Authorization for power facility and power line connection;

(7) Approval for construction issued by EPA.
	No further improvements planned.

	Licensing and Qualification Requirements of Service Providers


	Oil & Petroleum Products Licenses are available to applicants meeting operational requirements.
Electricity
Licenses are available to applicants meeting operational requirements.

	Oil & Petroleum Products 
Licenses are available to applicants meeting operational requirements.
Electricity
Licenses are available to applicants meeting operational requirements.
	Electricity
Licenses for general electricity businesses, power generating businesses, power transmission businesses, and power distribution businesses will be available to applicants meeting operational requirements.


	Foreign Entry


	Oil & Petroleum Products

No Further improvement – area fully liberalized.

Electricity
Limitations on foreign investment have been lifted


	Oil & Petroleum Products
No further action required – area fully liberalized.

Electricity
Limitations on foreign investment have been lifted.
	Oil & Petroleum Products
No further action required – area fully liberalized.

Electricity
No further action required – area fully liberalized.



	Discriminatory Treatment/

MFN


	Oil & Petroleum Products
No further action required – area fully liberalized.

Electricity
This area fully liberalized.


	Oil & Petroleum Products
No further action required – area fully liberalized.

Electricity
This area fully liberalized.


	Oil & Petroleum Products
No further action required – area fully liberalized.

Electricity
This area fully liberalized.




