
2005-2006 Individual Action Plan for Korea
Highlights on Trade Facilitation Work cum Progress of implementation of Trade Facilitation Action Plan

In the Shanghai Accord, APEC Economic Leaders committed to implement the Trade Facilitation Principles with a view to reducing the transaction costs in the region by 5% by 2006.  Leaders, in 2002, further endorsed the Trade Facilitation Action Plan which laid down clear timelines for implementation in a progressive manner.  A mid-term review was conducted to review on the status of implementation at SOM III 2004.  

Recognizing that individual economy's actions are important in realizing the Leaders' commitment, members agreed at SOM II, 2002 that a report format should be developed for member economies to highlight their major trade facilitation achievements in their IAPs.  This report format largely resembles the one adopted by Leaders in 2002 with slight modification to facilitate members in reporting highlights on trade facilitation achievements while allowing for assessment of the progress of implementation on trade facilitation work taking into account the result of the mid-term review in 2004.  

Part I 
Highlights on Trade Facilitation Work

	Korea’s Approach to Trade Facilitation in 2005/2006
Korea Customs has continuously emphasized on reducing the time required for im/export clearance. The time required for clearance in 2005 stood at average 4.5 days from previous 9.6 days in 2003. In order to reduce time required for clearance, Korea Customs has implemented various reform measures. The establishment of a web-based export/import/drawback system supports business, besides EDI, as im/export clearance is now fully processed online without any fees for the service. KCS also introduced a Single Window system, in which single declaration to Customs meets all the requirements of im/export related agencies. KCS adopted Importer’s Self-Assessment System to better the audit process and built various Customs-business partnership programs. This partnership program provides benefits to compliant traders as well as Customs, with audits and examinations focusing on non-compliant traders.  It minimizes compliance costs  to a minimum level and improved efficiency of Customs. KCS has implemented the enhanced Risk Management System in cargo management and post-audit in order to perform effective intervention by Customs. 


	Key Improvements Implemented to Facilitate Trade in Various TILF Areas(Note 1)

	Area
	Improvements Made in 2005-2006
	Cumulative Improvements
Since Shanghai Accord (Note 2)

	Customs Procedures

[Movement of Goods](Note 3)
	· Introduced an enhanced Risk Management technique in cargo management and post audit. (A9a)
· Implemented the Single Window system with 8 key government agencies. (A5b, A5c, A5e,A5h, A5j)
· Introduced Container Scanning Equipment at major ports of entry. (A2e)
· Continues reduction of items that needs to be certified by Customs during clearance. (A2a)
· Further simplified Customs clearance procedures on express consignment. (A10b)

	· Making customs, other trade-related laws and regulations accessible to the public via internet. (A1a)

· Establishment of a customs website to improve accessibility by trade-related stakeholders. (A1b, A1c, A1d, A1e)
· Reduction of administrative regulations on trade and simplify procedures for duties refund. (A2a, A2b, A2c, A2e, A2f, A2g, A2h)
· Implementation of Arusha Declaration of WCO concerning Integrity in Customs. (A2d)
· Implementation of HS Convention, adoption of binding tariff classification, and capacity building of customs laboratory. (A3a, A3b, A3c)
· Adoption of the Revised Kyoto Convention and establish an effective advance ruling system & a surety bond system. (A4a, A4c, A4d)
· Expeditious clearance for the traders who meet the criteria specified by Customs. (A4b)
· Implementation of Paperless clearance and electronic funds transfer system for duty payment. (A5a, A5p)
· Compiling cargo manifests via EDI (A5d)
· Introduction of Paperless Trading (A6a)
· Full adoption of the principles of the WTO Valuation Agreement (A7a, A7b, A7c, A7d)
· Providing business with an opportunity to appeal inequitable customs decisions (A8a, A8b, A8c)
· Implementation of the principles of WCO’s Guidelines on Express Consignments Clearance and running a clearance window for express cargo(A10a, A10b)
· Korea signed the Revised Kyoto Convention (A4a).
· Web-based Cargo tracking System for customs clearance and transaction status inquiry (A5n).
· Security & Back-up System of customs clearance (A6b)
· 24-Hour clearance system for express cargo (A10c)

	Standards and Conformance

[Standards](Note 3)
	· Completed 99.8% harmonization of Korean Industrial Standards(KS) which have corresponding ISO/IEC standards. (B1a)

· Continuing to align the safety criteria of electric appliance to IEC standards(B1b)

· Became the lead economy for the APEC project on the “E-learning on the Practical Use of the Environmental Product Standards: ISO 14000 on EL, LCA, Ecodesign, and Product-Related Environmental Regulations”.(B3a)
	· Participated in APLAC MRA in 1998(B2f)
· Signed on to the global MRA on BIPM(B1h)
· Korean Accreditation Body(KAB) participated in PAC QMS MLA  in 1999.(B2g)
· Korean Accreditation Body(KAB) participated in PAC EMS MLA in 2004.(B2g)
· Korean Accreditation Scheme(KAS) joined PAC in 2001.(B2g)
· This TIC-CAR project was reflected in the SCSC’s inputs on the Shanghai Accord for broadening and updating of the Osaka Action Agenda (OAA) at the 2nd SCSC Meeting which was held in Merida, Mexico from May 19-20.2002.(B4b)
· Participated in  Part 1 of the APEC EEMRA(B2a)
· Participated in the APEC Tel MRA(B2e) 

	Mobility of Business People

[Business Mobility](Note 3)
	· The investors who invest more than 2,000,000 US dollars will be eligible for applying a permanent residence permit.(C1a)
· ABTC card printing system was successfully implemented in Korea. Thus processing time for ABTC issuance for Korean applicants has been shortened.(C1c)
· Through successful implementation of advanced MRTD scanning system in POEs, foreign visitors have been exempted to fill in their departure card.(C2a) 

· The special lanes for APEC business card holders and investors is successfully and effectively operated.(C1c)
· The investors and executives of their investing enterprises which invest more than 500,000 US dollars can hire foreign housemaid on the basis of one housemaid for one household.(C1a)
	· People from 129 countries and territories, including 15 APEC economies, can enter Korea without visa/permit-free for short visits.
· 21 more countries were added in the above list of countries in 2005.(C1c)


	Others

[Including Electronic Commerce] (Note 3)
	
	[E-commerce]
· Included the electronic commerce in the category of the amended the Regulation of Foreign Trade Act in 2003 and guaranteed non discrimination in terms of “intangible of electronic forms”.(D1a, D2d)
· Made efforts to enhance consumer confidence through mutual recognition among some countries including APEC economies.(D1b, D1c)
· Pursued standardization of the electronic trade environment,  development of human resources and support the technical development.(D1b, D1c, D2c)
· Amended the Electronic Commerce Framework Act that guaranteed the authorized electronic document treated same as paper document on the electronic transaction. (D2e, D2a)
· Established the Electronic Mediation Centre that providing the face to face mediation, on-line mediation and publishing the annual report to public. (D1c, D2b, D2f)


	Case Study of a Trade Facilitation Initiative

· Korea Customs is implementing the Single Window System which enables traders to finalize all the regulatory requirements of importation/exportation by lodging standardized information to the single entry point (Customs). Korea Customs is operating Single Window with 8 participating agencies which are the Korea Food & Drug Administration, The National Plant Quarantine Service, The National Veterinary Research & Quarantine Service, The National Fisheries Products Quality Inspection Service, The Korea Pharmaceutical Traders Association, The Korea Animal Health Products Association, The Korea Medical Devices Industry Association and The Korea Dental Trade Association.  KCS is planning to expand participation agencies during the year 2006.  
· Korea Customs Service has gradually introduced a web-based clearance system〔Export(‘04), Import and Drawback(‘05) 〕and the system has been successfully implemented. The Web-based Customs clearance is now dealing 10-20% of Customs declaration. 

· Korea Customs is building Customs-business partnership in the areas of supply chain security and Customs post audit.
· In 1999, Korea realized a 100% electronic customs clearance system through both VAN/EDI and Internet.  Major part of Trade Automation System is customs clearance, but it also covers logistics, finance and payments and other trade related B2B services.
· 


	Key Improvements Planned for 2006
· Customs Procedures: To upgrade the systems for Trade Declarations and Dutiable Commodities Permits to cater for multiple service providers and to support Extensible Markup Language (XML) and ISO 10646 standard.  To promote wider use of EDI for exchange of trade-related information between the government and the business sector. (A5h, A6a)  
· Mobility of Business People: Korea will make efforts for providing immigration benefit to investors and business visitors.  


________________________________________________________________________
(Note 4) 
Insert, where appropriate, the corresponding item number of the actions (not the objectives) as set out in the menu of concrete actions and measures for trade facilitation.  "A" denotes "Movement of Goods", "B" denotes "Standards", "C" denotes "Business Mobility" and "D" denotes "Electronic Commerce".  For example, "[A1a]" refers to Action 1a of  "Movement of Goods".  Use "O" for actions not specified in the Menu.  One improvement can correspond to more than one action or measure in the menu.

Part II 
Progress of Implementation of Trade Facilitation Action Plan

In accordance with the Trade Facilitation Action Plan, a menu of concrete actions and measures for trade facilitation was approved in 2002.  The selection of actions and measures was completed in SOM I 2003 and the implementation should commence immediately afterwards or as soon as practicable.  This report format summarizes the progress of implementation of actions and measures selected by individual economy, and progress made since 2004.  

	Overview on Implementation of Trade Facilitation Actions and Measures since Shanghai Accord

Korea signed the Revised Kyoto Convention in 2003 and is vigorously implementing all the reform measures specified in the RKC and what is recommended by the international fora.

	Menu of 
Actions and Measures (Note 5) 


	No of Items
Selected 

[a]
	No of Items
Implemented 

[b]
	No of Items
Completed

[c]
	No of Items
in Progress 

[d] = [b] –[c]
	No of Items
Pending
Implementation 
[e]  = [a] – [b]

	Customs Procedures
	46 [9]
	45 [8]
	44 [7]
	1 [1]
	1 [1]

	Standards 
	11 [3]
	10 [2]
	9 [1]
	1 [1]
	1 [1]

	Business Mobility 
	6 [5]
	5 [4]
	5 [4]
	0 [0]
	1 [1]

	Electronic Commerce
	 12 [0]
	 12 [0]
	10 [0]
	2 [0]
	0 [0]

	Others (if any)
	-
	-
	-
	-
	-

	Total
	75 [17]
	72 [14]
	68 [12]
	4 [2]
	3 [3]











(Note 1) 	As customs procedures, standards and conformance, and mobility of business people are major areas for trade facilitation, separate entries for reporting initiatives, if any, in these TILF areas are designated.  For improvements implemented in the remaining TILF areas (viz tariffs, non-tariff measures, services, investment, intellectual property rights, competition policy, government procurement, deregulation/‌regulatory review and reform, implementation of WTO obligations (including rules of origin), dispute mediation, and information gathering & analysis), please report them, if any, under “Others”.  Electronic Commerce is grouped under "Others".


(Note 2) 	Economies may select the more important cumulative improvements since the adoption of the Shanghai Accord for reporting.  Hence not all initiatives reported in the current year column have to be repeated as cumulative improvements.


(Note 3) 	The caption used in the menu of concrete actions and measures for trade facilitation is repeated here for reference.


(Note 5) 	The menu of concrete actions and measures for trade facilitation lists out 97 items of actions and measures, with breakdown as follows: Customs Procedures - 60, Standards – 20, Business Mobility – 6, Electronic Commerce – 11.  Using the item number of the menu as the basis, report in column (a) the total number of trade facilitation actions and measure selected from the menu.  Report in column (b) if implementation of any action or measure under that item has commenced.  Report in column (c) if implementation of all actions and measures under that item have been completed.  Report in column (d) if implementation of any actions and measures under that item has yet to complete. Report on square bracket any changes since 2004.
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