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APEC INDIVIDUAL ACTION PLAN: THE APEC FOOD SYSTEM CHAPTER

	Chapter
	Summary of IAP entry:

	1.  Tariffs
	· 100% tariff lines are bound at commitment rate for all food products. 

· The average nominal tariff rate of food products1 is 13.46%.

· The TRQ on sugar (7 items under HS 8 digit) was phased out on February 7, 2005.

· The TRQ on chicken, pork bellies, red meat offal, and poultry offal (31 items under HS 8 digit) was phased out on January 1, 2005.
· There are still 103 items (under HS 8 digit) in this area subjected to tariff rate quotas, including red beans, liquid milk, peanuts, garlic, dried forest mushrooms, dried day lilies, young coconuts, betel nuts, pineapples, mangoes, shaddocks, rice and rice products, persimmons, longans, mackerel, carangid, sardines, deer velvet, fresh pears, and bananas.
· For more details on the applied rate of food products, refer to the Direct General of Customs Website at:  http://wwweng.dgoc.gov.tw/english.asp


	2.  Non-tariff measures
	Non-tariff measures, which Chinese Taipei maintains, are consistent with the act of the authority in charge of the said goods. The non-tariff measures in place are also WTO-consistent.

	3. Services
	· There are no regulations specific to the distribution sector. 

· Foreigners investing in Chinese Taipei’s agricultural and animal husbandry industries are subject to legal restrictions. They must first apply to the relevant authorities for permission to do so, according to the relevant application laws, before they can commence operation. The list of industries subject to such restrictions are as follows:

(1)
Agriculture: cultivation of rice, miscellaneous grains, special products, vegetables, orchard fruits, edible fungi, flowers, and other agricultural and horticultural industries.

(2) 
Animal husbandry and animal husbandry products: the husbandry of cattle, pigs, chickens, ducks, and other animals. 

	4.  Investment
	· We welcome and encourage foreign investment. Most of the industries under the food products category have been opened to foreign investors. In addition, we have established a comprehensive and consistent legal system under which foreign enterprises enjoy the same privileges and obligations as domestic enterprises.
· Foreign enterprises wishing to invest here have to get prior approval from the Investment Commission under the Ministry of Economic Affairs. Foreign investment is not allowed in forestry and fishery. Foreign investment here in the agriculture and animal husbandry industries should obtain prior approval. For further information, please visit http://www.moeaic.gov.tw.
· The Industrial Development and Investment Center of the Ministry of Economic Affairs (IDIC, MOEA) is the service window especially for foreign investors, providing investment-related information and helping to remove any investment obstacles that may be encountered during the process of investment. For further information, please contact the IDIC as follows:

Add: 8th Floor, 71 Kuan Chien Road, Taipei, Taiwan

Tel: 886-2-23892111

Fax: 886-2-23820497

E-mail address: idic@mail.idic.gov.tw
Website: http://www.idic.gov.tw/ or http://investintaiwan.nat.gov.tw

	5.  Standards and Conformance
	· As a member of the WTO, Chinese Taipei will continue to comply with the requirements of WTO/TBT and SPS Agreement.

· Chinese Taipei continues to adopt WTO/SPS principles when implementing food sanitary regulations.

In order to promote food safety and fair practice in food trading, Chinese Taipei has followed Codex in the area of food labeling to establish regulations in accordance with international standards.

Information on technical regulations is provided through Chinese Taipei’s Inquiry Points: the WTO-TBT notification point and WTO-SPS notification authority. 


	6.  Customs Procedures
	· Chinese Taipei Customs has implemented a fully automated clearance system for ocean-going and air cargoes.

· It takes only a few seconds or even less to go through Customs for goods exempt from documentary check and physical examination.

· Customs has also set up a computer interface with various regulatory agencies to check and write off certificates or permits.

-     Chinese Taipei Customs has adopted risk management techniques to balance the needs of expediting through Customs procedures and enhancing border control.

	7.  Intellectual Property Rights
	Regarding the subject of patent protection for animals and plants, Chinese Taipei is now drafting the amendments to relevant laws and regulations.

	8.  Competition Policy
	- The Fair Trade Act is a general competition law that covers all sectors in Chinese Taipei. The Act’s coverage includes both anti-competitive practices and unfair competition conducts. To ensure compliance, the enforcement body, the Fair Trade Commission (the FTC), is equipped with power to investigate, make decisions, issue cease-and-desist orders, and impose administrative and criminal fines.

- From October 2004 to September 2005, the FTC took actions against a cartel formed by a seafood stallman association and a restrictive practice conducted in the dairy sector. The FTC is devoted to constantly and carefully monitoring this sector.



	9.  Government Procurement
	· Pursuant to Article 7 of Chinese Taipei's Government Procurement Law, this act is not applicable to raw and fresh agricultural or fishery products.
· Procurement of rice by the central authorities should be pursuant to the Government Procurement Law. Tender information for such rice can be accessed at the website of http://web.pcc.gov.tw.

	10.  Deregulation/ Regulatory Review
	· Chinese Taipei has fulfilled its WTO commitments by opening the market to foreign competition and delegation on agricultural imports after WTO accession by 1 January 2002.
· From 1 January 2003, all regulatory controls over the export of onions were removed, to allow any exporter to export onions from Chinese Taipei.


	11.  Implementation of WTO Obligations / Rules of Origin
	· Chinese Taipei has fully implemented all of its WTO obligations.

	12.  Dispute Mediation
	Chinese Taipei is not involved in any dispute cases under the WTO DS mechanism as a defendant or complaining party regarding food related issues; however, Chinese Taipei is a third party in “Japan-Measures Affecting the Importation of Apples (WT/DS245)”, “European Communities – Measures Affecting the Approval and Marketing of Biotech Products (WT/DS291, 292, and 293)” and United States – Continued Suspension of Obligations in the EC – Hormones Dispute (WT/DS320), Canada – Continued suspension of Obligations in the EC – Hormones Dispute (WT/DS321).



	13.  Mobility of Business People
	Chinese Taipei has streamlined visa arrangements for bona fide business travellers. Visa regulations are transparent and available at: http://www.boca.gov.tw/english/index.htm and http://www.businessmobility.org/travel/index.asp
http://www.boca.gov.tw/english/index.htm and http://www.businessmobility.org/travel/index.asp

	14.  Information Gathering and Analysis
	· Chinese Taipei provides relevant agriculture statistics information and analysis for farmers, private sectors, institutions and academics. For more details and statistics please refer to the Council of Agriculture’s website at http://stat.coa.gov.tw/dba_as/english/as_root.htm


