IAP REPORTING TEMPLATE ON FTAS AND RTAS

	
Vietnam’s Approach to Bilateral and Regional Trade Agreements in 2005


	Part 1: Description of current agreements 



	Agreement #1

Framework Agreement on Comprehensive Economic Co-operation between the Association of South East Asian Nations and the People’s Republic of China


	Background (membership, date of entry into force, type of agreement)
	Membership: Ten ASEAN countries and the People’s Republic of  China

Date of entry into force: July  1, 2003

Type of Agreement: Free Trade Agreement 



	Date of notification to the WTO
	

	General provisions
	Objectives, Measures For Comprehensive Economic Co-operation, Trade In Goods, Trade In Services, Investment, Early Harvest, Other Areas Of Economic Co-operation, Timeframes, Most-Favored Nation Treatment, General Exceptions, Dispute Settlement Mechanism, institutional arrangements for negotiations, miscellaneous provisions, amendments, depository

-Early Harvest Program stipulates the early reduction of products in Chapter 1 to 8 of HS Code.

-Product coverage: Except Early Harvest Program, all remaining products are categorized into 2 tracks: Normal Track and Sensitive Track.

-Timeframe: End date will be 2010 for ASEAN-6 and 2015 for CLMV countries with flexibilities

- Rules of origin: Interim ROO for products under Early Harvest Program

- For trade in services and investments, the negotiations on the respective agreements shall commence in 2003 and be concluded as expeditiously as possible for implementation in accordance with the timeframes to be mutually agreed: (a) taking into account the sensitive sectors of the Parties; and (b) with special and differential treatment and flexibility for the newer ASEAN Member States.

- Changes in 2005: No

- Expected changes in 2006: No


	Institutional framework and dispute settlement
	

	Provisions relating to treatment of goods
	

	Product coverage
	

	Rules of origin
	

	Provisions relating to treatment of services, investment and government procurement
	

	Services coverage
	

	Trade Facilitation provisions (SPS, TBT, mutual recognition, customs cooperation, e-commerce, etc.)
	

	Treatment of other issues (competition, intellectual property, labour, environment, etc).
	

	Other
	

	Changes in 2005
	

	Expected changes in 2006
	


	Agreement #2

Agreement on Trade in Goods of Framework Agreement on Comprehensive Economic Co-operation between the Association of South East Asian Nations and the People’s Republic of China


	Background (membership, date of entry into force, type of agreement)
	Membership: Ten ASEAN countries and the People’s Republic of  China

Date of entry into force: January  1, 2005

Type of Agreement: Free Trade Agreement 


	Date of notification to the WTO
	

	General provisions
	Definitions, National Treatment on Internal Taxation and Regulation, Tariff Reduction and Elimination, Transparency, Modification of Concessions, WTO Disciplines, Quantitative Restrictions and Non-Tariff Barriers, Safeguard Measures, Acceleration of Commitments, Measures to Safeguard the Balance of Payments, General Exceptions, Security Exceptions, State, Regional and Local Government, Institutional Arrangements, Review, Dispute Settlement, Depositary, Amendments

Rules of origin: 40% of regional value content and specific rules for some other products

Product coverage: For products not cover in Early Harvest Program and be categorized into Normal Track and Sensitive Track

-Timeframe: End date for tariff elimination will be 2010 for ASEAN-6 and 2015 for CLMV countries

-Quantitative Restrictions and Non-Tariff Barriers: be treated according to WTO disciplines

- Changes in 2005: No

- Expected changes in 2006: No



	Institutional framework and dispute settlement
	

	Provisions relating to treatment of goods
	

	Product coverage
	

	Rules of origin
	

	Provisions relating to treatment of services, investment and government procurement
	

	Services coverage
	

	Trade Facilitation provisions (SPS, TBT, mutual recognition, customs cooperation, e-commerce, etc.)
	

	Treatment of other issues (competition, intellectual property, labour, environment, etc).
	

	Other
	

	Changes in 2005
	

	Expected changes in 2006
	


	Agreement #3

Framework Agreement on Comprehensive Economic Co-operation between the Association between the Association of South East Asian Nations and the Republic of India

	Background (membership, date of entry into force, type of agreement)
	Membership: 10 ASEAN countries and India

Date of entry into force: 01/07/2004

Type of agreement: Framework Agreement on comprehensive economic cooperation



	Date of notification to the WTO
	

	General provisions
	- Objectives, measures for economic cooperation, trade in goods (art.3), trade in services, investment, areas of economic cooperation, EHP, timeframes, MFN, general expectations, DSM, institutional arrangements for negotiations, miscellaneous provisions, amendments, depository, entry into force

- Article 3 deals with trade in goods which require the parties gradually reduce or eliminate tariff rates within timeframes mutually agreed upon. 

-Product coverage: products shall be categorized into two track such as normal and sensitive track

- Rules of origin: under negotiation

- For trade in services and investment, the negotiations shall commence in 2005 and be concluded by 2007.

- Changes in 2005: No

- Expected changes in 2006: No 



	Institutional framework and dispute settlement
	

	Provisions relating to treatment of goods
	

	Product coverage
	

	Rules of origin
	

	Provisions relating to treatment of services, investment and government procurement
	

	Services coverage
	

	Trade Facilitation provisions (SPS, TBT, mutual recognition, customs cooperation, e-commerce, etc.)
	

	Treatment of other issues (competition, intellectual property, labour, environment, etc).
	

	Other
	

	Changes in 2005
	

	Expected changes in 2006
	


	Agreement #4

Framework for Comprehensive Economic Partnership between the Association between the Association of South East Asian Nations and Japan 



	Background (membership, date of entry into force, type of agreement)
	Membership: 10 ASEAN countries (including Brunei Darussalam, the Kingdom of Cambodia, the Republic of Indonesia, the Lao People's Democratic Republic ("Lao PDR"), Malaysia, the Union of Myanmar, the Republic of the Philippines, the Republic of Singapore, the Kingdom of Thailand and the Socialist Republic of Viet Nam) and Japan

Type of agreement: comprehensive economic partnership agreement (AJCEP)



	Date of notification to the WTO
	

	General provisions
	Timeframe: ASEAN and Japan endeavours to complete measures for the realization of the ASEAN-Japan CEP, including elements of a possible free trade area by 2012 for ASEAN-6, and 2017 for the newer ASEAN Member States.

Issues to be covered: Negotiations on AJCEP aim at broad-based economic partnership covering not only liberalization of trade and investment but also trade and investment promotion and facilitation measures, including, but not limited to customs procedures, standards and conformance, non-tariff measures, and co-operation in other areas, such as financial services, information and communications technology, science and technology, human resource development, small and medium enterprises, tourism, transport, energy and food security. 

Changes in 2005: No

Expected changes in 2006: No



	Institutional framework and dispute settlement
	

	Provisions relating to treatment of goods
	

	Product coverage
	

	Rules of origin
	

	Provisions relating to treatment of services, investment and government procurement
	

	Services coverage
	

	Trade Facilitation provisions (SPS, TBT, mutual recognition, customs cooperation, e-commerce, etc.)
	

	Treatment of other issues (competition, intellectual property, labour, environment, etc).
	

	Other
	

	Changes in 2005
	

	Expected changes in 2006
	


	Part 2: Agreement under negotiation 



	Agreement #1

Agreement on Trade in Service of the Framework Agreement on Comprehensive Economic Co-operation between the Association of South East Asian Nations and the People’s Republic of China



	Issues being covered in the negotiations
	Definitions, Scope, Transparency, Disclosure of Confidential Info, Domestic Regulation, Recognition, Monopoly and Exclusive Service Suppliers, Safeguards, Payments and Transfers, Restrictions to Safeguard the Balance of Payments, General Exceptions, Security Exceptions, Market Access, National Treatment, Schedule of Commitments, Additional Commitments, Progressive Liberalization, Denial of Benefits, Dispute Settlement, Amendments, Entry into force



	Status of negotiations
	ASEAN and China are in the final stage of negotiating the draft text of the Agreement and are exchanging requests and offers for the 1st package of commitment under ACFTA 



	Agreement #2

Agreement on Investment of the Framework Agreement on Comprehensive Economic Co-operation between the Association of South East Asian Nations and the People’s Republic of China



	Issues being covered in the negotiations
	Definitions, Objectives, General obligations, Scope of application, Reservations, Waiver of MFN Treatment-Liberalization, Waiver of Reciprocal Treatment, Better Treatment, Liberalization Principles, Prohibition of performance requirements, Adequate protection, MFN Treatment-Protection of investments, Expropriation, Compensation for losses, Transfer and repatriation of profits, Subrogation, Restrictions to safeguard the balance of payments, Investment disputes between a party and an investor, application to GATS Mode 3 on Commercial Presence, Modifications of schedules, annexes and action plan, Amendments, Entry into force



	Status of negotiations
	Under negotiation



	Agreement #3

ASEAN-CER comprehensive agreement covering trade in goods, services and investment.

	Issues being covered in the negotiations
	Membership: ASEAN members and Australia and New Zealand

Type of Agreement: a comprehensive Free Trade Agreement  covering trade in goods, services and investment.

Objective: to establish a Free Trade Agreement between ASEAN and Australia and New Zealand. The FTA should, where relevant, build on members’ commitments in the WTO and should be consistent with WTO provisions, including GATT article XXIV and GATS article V

FTA will be fully implemented within 10 years. The negotiation commenced in 2005 and be completed within 2 years.

Trade Negotiating Committee (TNC) is responsible for negotiating trade in goods, economic cooperation, and other new and sensitive issues. As of September 2005, TNC has met 3 times and 4 negotiating groups have been established under the supervision of TNC including ROO, Legal and institutional issues, Services and Investment.



	Status of negotiations
	Under negotiation



	Agreement #4

ASEAN-Korea comprehensive agreement covering trade in goods, services and investment.



	Issues being covered in the negotiations
	Membership: 10 ASEAN countries and South Korea

Type of agreement: Framework Agreement on Comprehensive Economic Cooperation and separate agreements on Trade in Goods, Trade in Services, Trade in Investment, Rules of Origin (ROO), Dispute Settlement Mechanism (DSM)

Objective: to establish a Free Trade Agreement 

Issues being covered: goods, services, investments, DSM. 



	Status of negotiations
	Under negotiation


	Part 3: Future Plans 

ASEAN-China 

- For services, to finalize negotiation on draft text of the Agreement on Trade in Services and 1st package of service commitments.

- For investment, to continue to negotiate the main provisions of the Agreement on Investment
ASEAN-Korea
· To further negotiate the Framework Agreement and the Agreement on Trade on Goods, the Agreement on Rules of Origin, the Agreement on Dispute Settlement Mechanism, the Agreement on Trade in Services and the Agreement on Trade in Investment.
ASEAN-India
- The parties will continue to negotiate trade in goods, trade in services agreement and investment and other related issues.

ASEAN-Japan

- Consultations/ negotiations shall continue to be conducted between Japan and ASEAN as a whole (CEP) and between Japan and individual countries (EPA). 
ASEAN-CER

- Members have extensively exchanged information about trade regimes and further negotiated on ROO, services, and trade in goods.




