ANNEX – ANNUAL SECTORAL REPORT

Chapter 3: Services

	Chapter 3 (k:3) : Transport Services: Rail

	Section
	Improvements Implemented Since Last IAP
	Current Entry Requirements
	Further Improvements Planned

	Operational Requirements


	No change since last IAP.
	The Association of American Railroads (AAR), in concert with railroads, and rail manufacturers and suppliers, establishes operating and manufacturing standards for the US rail industry.  The US government involves itself in this process only if these standards result in unforeseen systemic problems that could directly affect the safety of the public at large.  

Web site: http://www.fra.dot.gov/
Web site: http://www.aar.org/
Contact point:  ted.krohn@fra.dot.gov

	Operating and manufacturing standards for the U.S. rail industry are monitored and updated, as necessary, by AAR, in concert with railroads, and rail manufacturers and suppliers.  

	Licensing and Qualification Requirements of Service Providers


	No change since last IAP.
	The Federal Railroad Administration (FRA), an operating administration of the U.S. Department of Transportation, regulates all aspects of rail safety.  FRA promulgates, regulates and enforces a minimum set of rail safety standards applicable to all railroads operating in the US.  Privately owned railroads are encouraged by FRA to maintain higher safety standards than the baseline FRA standards.  The FRA regulations (CFR Part 49) have the force of law and railroads are fined for violations.  

CFR Part 49 available at http://www.fra.dot.gov/o/counsel/regs/cfr00/index.htm
As part of its safety responsibilites, FRA has the statutory authority to certify train crews and to randomly test for substances (drugs, alcohol).  FRA has a safety inspection force of over 450 inspectors, located in 8 regions throughout the US.  There are five safety disciplines (operating practices, motive power and equipment, signaling & train control, hazardous materials and track).  Regulations are enforced in conjunction with the safety entities private railroads themselves maintain.  

Web site: http://www/fra.dot.gov/o/safety
Contact point: george.gavalla@fra.dot.gov
Safety statistics contact: stan.ellis@fra.dot.gov

	U.S. rail safety is monitored and new regulations and/or updates to existing regulations jointly developed, as needed, by FRA, AAR, the railroads, rail manufacturers and suppliers, and rail labor unions.  Regulatory changes are developed by rail discipline specific committees (e.g., hazardous materials, signaling) and approved on a consensus basis before being implemented.  

	Foreign Entry


	No change since last IAP.
	With the exeception that foreign railroads must incorporate in Vermont or in an adjacent state in order to own directly or indirectly the stock of a railroad company incorporated in Vermont, there are no restrictions on foreign enterprises owning or operating railroads in the United States.  For example, in 2001, a major Canadian railroad (CN) has proposed to acquire a US railroad (Wisconsin Central).  This merger would allow for seamless rail transportation between the US and Canada.


	N/A

	Discriminatory Treatment/

MFN


	No change since last IAP.
	So long as U.S. rail safety standards and regulations are met, any foreign railroad may operate in the United States and any foreign enterprises may own and operate U.S. railroads.  
	N/A


