ANNEX – ANNUAL SECTORAL REPORT

Chapter 3: Services

	Chapter 3 (k:2) : Transport Services:  Air

	Section
	Improvements Implemented Since Last IAP
	Current Entry Requirements 
	Further Improvements Planned

	Operational Requirements


	Amendments may be found at:  http://www.faa.gov/avr/AFS/FARS/notes.htm (see Table of Most Recent Amendments).  

The Table of Most Recent Amendments contains a list of Title 14 CFR parts 1-199 and parts 400-440 (commonly know as the Federal Aviation Regulations), the most recent amendment of each regulation, and the date of the amendment.  


	Principal Regulatory Instruments:

Title 49 of the United States Code, Subtitle VII - Aviation

Title 14 of the Code of Federal Regulations (CFR): 

   --Chapters I and III,

   --Federal Aviation Regulations (FARs) 

The Federal Aviation Administration (FAA) is responsible for aviation safety regulation in the United States. This includes the safety regulation of civil air operations, maintenance and overhaul, and flying training. The FAA is a distinct statutory authority, and exercises its regulatory responsibilities under Title 49 of the U.S. Code and Title 14 of the Code of Federal Regulations, Federal Aviation Regulations (FARs), and Federal Aviation Administration Orders.  These are listed at http://www.faa.gov/avr/AFS/FARS/far_idx.htm
For further information contact: The FAA Office of Regulations and Rulemaking at http://www.faa.gov/avr/armhome.htmor  the FAA Regulation and Certification Group at http://www.faa.gov/avr/

	The FAA is in the process of harmonizing aviation safety regulations and standards (FARs) with the European Joint Aviation Authorities (JAA) standards (known as JARs).  In addition, the FAA actively negotiates and improves existing bilateral air safety agreements (BASAs) between the U.S. and other countries.  

	Licensing and Qualification Requirements of Service Providers


	Other amendments to the CFR may be found online at http://www.access.gpo.gov/nara/about-cfr.html - page1  
	Principal Regulatory Instruments:

Title 49 of the United States Code, Subtitle VII - Aviation

Title 14 of the Code of Federal Regulations (CFR):

  --Chapters II and III

Operating licenses and airmen qualifications are administered by the FAA, as described above.   Economic authorizations for service providers are granted by the Office of the Secretary, Department of Transportation.  For details, see: 14 CFR 200-399 at http://www.access.gpo.gov/nara/cfr/index.html; see also 49 U.S.C. Subtitle VII - Aviation at http://www.access.gpo.gov/nara/cfr/parallel/cfr_index_title_42.html
A license to operate scheduled international air services requires licensees to conform with all relevant provisions of the Code of Federal Regulations.  Non-scheduled international services must also meet relevant requirements.  For details, see :  http://www.faa.gov/avr/AFS/FARS/far_idx.htmand 14 CFR 200-399 at http://www.access.gpo.gov/nara/cfr/index.html

	N/A

	Foreign Entry


	Market access arrangements are being liberalized under bilateral and multilateral aviation agreements.


	International Scheduled and Non-scheduled Services:  Market entry for both scheduled and non-scheduled international air services is determined through bilateral or multilateral air services agreements, or on the basis of comity and reciprocity and other relevant public interest factors, and also by compliance with U.S. legislative and regulatory requirements.


	Near-term efforts for further liberalization are continuing, particularly the opening of markets through bilateral air transport services agreements and expansion of the multilateral agreement among 5 APEC partners.

	Discriminatory Treatment/

MFN


	The concept of Discriminatory Treatment/MFN is not applicable for air transport since the global aviation regime is principally bilateral in nature and thus not subject to MFN disciplines.


	Traffic rights available to U.S. and foreign airlines serving the United States are generally governed by the terms and conditions of the bilateral or multilateral air services agreement that the U.S. has with the country designating the provider of the air service.
	N/A


