ANNEX – ANNUAL SECTORAL REPORT

Chapter 3: Services

	Chapter 3 (k:2) : Transport Services:  Air

	Section
	Improvements Implemented Since Last IAP
	Current Entry Requirements 
	Further Improvements Planned

	Operational Requirements


	Federal Law “Air Code” No. 60-FZ as of 19 March, 1997, was amended on 21 March, 2005.
Federal Law “On Space Activities” No. 5663-1 as of 20 August, 1993, was amended on 22 August, 2004.

	Current Russian legislation in the field of rendering air transportation  services is as follows:
· “Air Code” No. 60-FZ as of 19 March, 1997;
· Resolution of the Government No. 1084 as of 22 September, 1999 “On the Approval of the Federal Rules for the Use of the Air Space of the Russian Federation”;

· Federal Law “On Space Activities” No. 5663-1 as of 20 August, 1993.
The international commercial transportations of passengers, cargoes, posting and luggage are carried out in strict conformity with the bilateral agreements made by the Russian Federation with the foreign states.
An access of the foreign air carriers to transporting passengers, cargoes, posting and luggage among points of the Russian Federation is forbidden according to Article 63 of the Air Code of Russian Federation (the ACR).

	It is not planned to introduce any new operational requirements with any discrimination restrictions in the future.

	Licensing and Qualification Requirements of Service Providers


	NIL
	According to Federal Law of the Russian Federation No. 128-FZ "On Licensing Separate Types of Activity" as of 8 August, 2001, the following types of activities in sphere of civil aircraft are licensed:
· transportations of passengers;
· transportations of cargoes;
· development, manufacture, tests and repair of the aviation techniques;
· activity on maintenance services of air communication;

· activity on maintenance services and repair of aircrafts;

· activity on use of the aircrafts in other branches of economy;
· space activity.

	It is not planned to introduce any additional discrimination restrictions in the area of licensing and qualification requirements of the service providers the near future.

	Foreign Entry


	NIL
	Amendments are brought in the Federal Law No. 8 "On State Regulation of the Aviation Development". According to them the share of the foreign capital in the enterprises which are carrying out maintenance services and repair works of the aircrafts, is increased from 25 % up to 49 %.

An access of the foreign carriers to the market of the international passenger transportation, cargoes, posting and luggage is carried out according to the bilateral agreements on air communication, made by the Russian Federation with the foreign states.
An access of the foreign suppliers to auxiliary types activity in the sphere of civil aviation is open only in the form of the Russian legal entity specializing in the cargoes transportation, transshipment and overload of cargoes at the airports, the warehouses services, the services of global distributive systems (GDS) except for operations with empty forms of the air-tickets.


	It is assumed that the restrictions on the foreign capital share in the aviation enterprises which are carrying out maintenance services and repair of the aircrafts implemented after the Russia's accession to the WTO, will be cancelled.

	Discriminatory Treatment/

MFN


	NIL
	According to Article No. 61 of the ACR, the creation of an aviation enterprise in the Russian Federation territory is allowed with participation of the foreign capital under conditions that the participation share of the foreign capital does not exceed 49 % of the authorized capital of the aviation enterprise, its head is the citizen of the Russian Federation and number of the foreign citizens in the aviation enterprise management does not exceed one third of the total number of its managing body (a restriction of commercial presence and on the physical persons presence).
According to Article No. 56 of the ACR, the crew structure of any civil aircraft in possession of the Russian Federation may include only citizens of the Russian Federation if other is not stipulated by the federal legislation (a restriction on the foreign physical persons’ access).
	Discrimination restrictions regarding the market access and the national treatment were not put in force. It is not planned to introduce any additional discrimination restrictions into practice in the future.


