ANNEX – ANNUAL SECTORAL REPORT

Chapter 3: Services


	Chapter 3 (b:3) : Communication Services:  Telecommunications

	Section
	Improvements Implemented Since Last IAP
	Current Entry Requirements
	Further Improvements Planned

	Operational Requirements


	Interconnection fee is calculated on the basis of LRIC after 2004.
In August 2004, the number of portability was introduced to all areas of the competitive regional local service markets 
For the 2G services, the number of portability was introduced by telecom operators (SK telecom, KTF) one by one with a six-month time interval starting from January 2004 

For the 3G services, the number portability was introduced from the June 2004. 


	Principal Regulatory Instruments; 

- Framework Act on Telecommunications 
- Telecommunications Business Act 
- Radio Waves Act 
Contact Point 

Deputy Director Jong-won Seong 

Tel) +82-2-750-1316 

Fax) +82-2-750-1329  
e-mail) jwseong@mic.go.kr 
All the telecom operators have an obligation to provide universal service or to contribute to the losses associated with the provision of universal service 


	Whether the loss of universal service in local and public pay-phone is calculated on the basis of LRIC(Long-run Incremental Cost) will be determined 
Number portability 

For the 2G services, number portability will be introduced by  LG Telecom  from January 2005 and all the number portability of 2G will be achieved successfully. 



	Licensing and Qualification Requirements of Service Providers


	No further action taken
	The Criteria for Selecting Service Providers include the following 

- The evaluation of the operation plan 

- The reasonable scale of facilities 

- Financial structure 

  - Technical ability and so on 
	No further action planned

	Foreign Entry


	No further action taken
	Foreign entities can own up to 49% share of facilitate-based operators 


	No further action planned

	Discriminatory Treatment/

MFN


	No improvements implemented since the last IAP - not required. (See Current Entry Requirements )


	Korea made commitments consistent with current domestic regulations in the WTO Agreement on Basic Telecommunications, including adopting the Regulatory Principles of the WTO Reference Paper 


	No further action planned


