ANNEX – ANNUAL SECTORAL REPORT

Chapter 3: Services

	Chapter 3 (k:2) : Transport Services:  Air

	Section
	Improvements Implemented Since Last IAP
	Current Entry Requirements 
	Further Improvements Planned

	Operational Requirements


	
	Regulatory and supervisory functions involving the processing of applications and grant of approval of various aspects of airline operations, as embodied under RA 776 and other laws, are vested in the Civil Aeronautics Board (CAB) and the Air Transportation Office (ATO).

Executive Order 219 (Establishing the Domestic and International Civil Aviation Policy) mandates the designation of at least two international carriers to encourage competition and allows for the designation of additional flag carriers if the total frequency entitlements of the Philippines are not serviced by existing carriers.  
Domestic routes are open for entry by at least two operators   per route.

Free transfer, in any freely convertible currency at the official rate of exchange at the time of the transfer or remittance, is allowed of the excess of receipts over expenditure and levies achieved on Philippine territory in connection with the carriage of passengers, baggage, mail shipments and freight.

The contact point for further information is:

The Executive Director

Civil Aeronautics Board

Old MIA Road

Pasay City, Philippines

Tel:  (632) 853-6761  

Fax: (632) 833-6911

E-mail:  cabplanning@edsamail.com.ph

	The Philippines will:

-    consider streamlining the civil 

     aviation organizations and 

     accelerate the liberalization 

     of the sector;

-     enter into air agreements that allow multiple airline designation

· encourage more airlines   to service missionary routes that  shall be allowed under the respective bilateral air agreements



	Licensing and Qualification Requirements of Service Providers


	
	Issuance of a permit for foreign air carriers requires compliance with CAB Economic Regulation No. 1 which provides regulatory requirements.

Part I, Chapter A, Section 121.3 (ATO Administrative Order No. 121):

No person may engage in scheduled and non-scheduled international and domestic passenger or cargo, on both operations in air commerce without or in violation of the air carrier operating certificate issued under this Administrative Order.

The contact point for further information is:

The Executive Director

Civil Aeronautics Board

Old MIA Road

Pasay City, Philippines

Tel:  (632) 853-6761

Fax: (632) 833-6911

E-mail:  cabplanning@edsamail.com.ph

	The Philippines will review CAB Economic Regulations to reduce requirements and faster processing time. 

	Foreign Entry


	
	Foreign entry is allowed under Bilateral Agreements (Air Services Agreements), regional and other arrangements, e.g., BIMP-EAGA.

No franchise, certificate, or any other form of authorization for the operation of a public utility shall be granted except to citizens of the Philippines or to corporations or associations organized under the laws of the Philippines at least 60% of whose capital is owned by such citizens.

Only aliens qualified to hold technical positions may be employed within the first five years of operation of the enterprise, their stay not to exceed five years upon entry.  Each employed alien should have at least two Filipino understudies.

In activities expressly reserved by law to citizens of the Philippines (i.e., foreign equity is limited to a minority share), the participation of foreign investors in the governing body of any corporation engaged in activities expressly reserved to citizens of the Philippines by law shall be limited to the proportionate share of foreign capital of such entities.  All executive and managing officers must be citizens of the Philippines.

The contact point for further information is:

The Executive Director

Civil Aeronautics Board

Old MIA Road

Pasay City, Philippines

Tel:  (632) 853-6761

Fax: (632) 833-6911

E-mail:  cabplanning@edsamail.com.ph

	The Philippines will review CAB Economic Regulations.

Constitutional review may consider possible reforms that CAB review may identify and recommend. 



	Discriminatory Treatment/

MFN


	
	Separate bilateral agreement (Air Services Agreement) for each nation.

Under the BIMP-EAGA arrangement, liberalization is limited within the growth area.

The contact point  for further information is:

The Executive Director

Civil Aeronautics Board

Old MIA Road

Pasay City, Philippines

Tel:  (632) 853-6761

Fax: (632) 833-6911

E-mail:  cabplanning@edsamail.com.ph
	No further action planned. Air transport is exempted under the GATS, hence, MFN is not a relevant issue. 


