ANNEX – ANNUAL SECTORAL REPORT

Chapter 3: Services

	Chapter 3 (l) : Energy Services

	Section
	Improvements Implemented Since Last IAP


	Current Entry Requirements 
	Further Improvements Planned

	Operational Requirements


	Enacted RA 9136 (Electric Power Industry Reform Act of 2001) which provides the framework for the restructuring of the Philippine electric power industry and the privatization of the state-owned National Power Corporation (June 2001).

Created a multi-agency committee, headed by the Department of Energy (DOE), to promulgate the Implementing Rules and Regulations (IRR) of the Act.

Created an inter-agency committee to conduct a review of all existing  contracts of the Independent Power Producers (IPPs) with the government.

Created the Energy Regulatory Commission (ERC) to promote competition, encourage market development, ensure customer choice, and penalize abuse of market power.

For details, please see: http://www.doe.gov.ph/power
No improvements implemented.



	Power Sector Restructuring

RA 9136 provides the framework for the restructuring of the Philippine electric power industry and the privatization of the state-owned National Power Corporation (NPC).  The intent of the law is focused  on creating a competitive environment that will encourage efficiency and reliability  in the production and delivery of electricity, without sacrificing the quality and price of the product and services to end-users. 

The contact point  for  further information is:

The Assistant Director

Energy Planning and Monitoring Bureau

Department of Energy

Merrit Road, Fort Bonifacio, Taguig

Metro Manila, Philippines

Telefax: (632) 840-2173

E-mail:  cheruela@doe.gov.ph
Deregulation of the Downstream Oil Industry

The downstream oil industry operates under an environment provided for by RA 8479 (Downstream Oil Industry Law).   The Philippine government's role in the industry centers on ensuring fair competition, security of domestic oil supply, public health and safety, product quality and facility standards, and quality and environmental protection.

The government is now open to projects that are geared towards infrastructure expansion and refining facilities.   These are needed to increase and improve the local crude processing and product distribution capabilities to meet projected increase in demand for petroleum products.

In ensuring fair trade competition  and consumer protection, the government continues to monitor and nvestigate any report on prohibited acts such as cartelization and predatory pricing.

Towards the improvement of high quality petroleum products, the DOE, in cooperation with the Bureau of Product Standards (BPS), cautiously monitors adulteration and other forms of product misrepresentation to discourage the sale of products below  existing national standards.

The contact point for further information is:

The Director

Energy Industry Administration Bureau

Department of Energy

Merrit Road, Fort Bonifacio, Taguig

Metro Manila, Philippines

Telefax:  (632) 840-2095
E-mail: zmonsada@doe.gov.ph

	The Philippines will promulgate the IRR of RA 9136 in consultation with the parties concerned and stakeholders within six months from its effectivity.   The IRR will come by way of a grid code, distribution code, performance standards, procurement guidelines, licenses and franchises, and market electricity spot market.



	Licensing and Qualification Requirements of Service Providers


	No improvements implemented.


	See Operational Requirements.
	No further action planned.

	Foreign Entry


	No improvements implemented.


	See Operational Requirements.
	No further action planned.

	Discriminatory Treatment/

MFN


	No improvements implemented.


	See Operational Requirements.
	No further action planned.


