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	Chapter 6: Customs Procedures

	Objective

APEC Economies will facilitate trade in the Asia-Pacific region by simplifying and harmonising customs procedures.



	Guidelines

Each APEC economy will take actions towards achieving the above objective:

(a)
along the lines of the strategic Direction of the Action Program of the Sub-Committee on Customs Procedures; and  

(b) 
taking full into consideration the Guiding Principles (FACTS: Facilitation, Accountability, Consistency, Transparency, Simplification) of the above Action Program.



	Collective Actions

APEC Economies have agreed to take collective actions to help achieve these goals.  These actions are contained in Collective Action Plans (CAPs) which are updated annually.  The current CAP relating to customs procedures can be found in the Customs Procedures Collective Action Plan.



	Papua New Guinea's Approach to Customs Procedures in 2001

          The Government of Papua New Guinea envisages that a slow and steady advance into modermisation of all it's Customs procedures on the basis of current developments in the global marketplace will enhance our own economic growth and development.  Considering our developmental status as an emerging world economy, Customs is committed to facilitating trade through the introduction of effective and efficient systems and procedures within our means whilst ensuring that we do so in line with existing government policies.


	Papua New Guinea's Approach to Customs Procedures in 2001

	Section
	Improvements Implemented Since Last IAP
	Current Activities/Measures 
	Further Improvements Planned

	Greater Public Availability of Information 


	Completion of Customs website, due to be launched in November 2001
	The Management of Internal Revenue Commission has taken steps to create a web-page for Customs as well as encouraging the various Divisions to set up internet sites for use by staff.  At this stage we have not set up these sites and the intended web-page is still being worked on.

The contact person for this CAP is Public Relations Manager:

Tel (675) 3226897

Fax (675) 3214002


	Initiative has been taken as part of the current government policy to ensure transparency and to make information readily available and accessible to the public on most aspects of the customs operations.

	Paperless trading 


	No change
	The introduction of the Automated System for Customs Data (ASYCUDA) in 1995/96 has been the first real step towards automation of our transactions.  Our administration is encouraged by the benefits of automating our processes which will lead to the introduction of electronic transactions.

Contact Director of ASYCUDA:

Tel (675) 3226861

Fax (675) 3203442


	Introduction of the ASYCDA + in 2002

Review of information technology within the Internal Revenue Commission including customs



	Provision of Temporary Importation Facilities


	No change
	The Customs Act makes provision for temporary importation of goods for an initial period of twelve months subject to the lodgement of security equal to the amount of duty payable.  Any further extension to retain the goods in the country for further periods is subject to the discretion of the Commissioner General of Internal Revenue Commission.

Contact the Director of Tariffs:
Tel (675) 3226827 

Fax (675) 3203442


	Further enhancements anticipated during year 2002


	Implementation of Clear Appeals Provisions 


	No significant changes have  been made to the appeal processes
	The Customs Act provides for the various steps to appeal the decision of Customs, if the decision relates to or is made in the exercise of an administrative function.  Such appeals are made to the Commissioner General or the Commissioner of Customs in the first instance.  If a person is not satisfied with the decision of both executives, he has the right to have the issues determined by a court of competent jurisdiction.

Matters involving issues of law are appealed to a court in the first instance.

contact : Policy & Legal

Tel (675) 3226719

Fax (675) 3214002


	Legislation currently under review



	Alignment With WTO Valuation Agreement


	This CAP is one of the items that had been fully implemented and forms the basis for the valuation of all imported goods.


	The Customs Act was amended in 1987 to enable implementation of the WTO Valuation Agreement with the enactment of the Customs (Ad Valorem Duties) Regulation 1987 and which resulted in the repeal of sections of the Customs Act dealing with valuation.

Contact:Director of Valuation

Tel (675) 3226827

Fax (675) 3203442


	Reviewing current legislation



	Adoption of Kyoto Convention 


	No change
	Work is currently in progress through this CAP to ensure that where our current systems and procedures are compatible with the objectives of the revised Kyoto Convention.

	PNG accession to CCC in 2002

	Implementation of Harmonised System Convention


	The Harmonised System of Tariff was fully implemented with the 1996 was fully implemented with the 1996 version being implemented in 1998.  It currently is used as the basis for the classification of all imports for the purposes of imposing Import duty, excise and Value Added Tax.

The PNG Customs Tariff and the Schedules are currently available on the APEC Website.


	The Customs Tariff Act 1990 and the Regulations ensure that there is a consistent and uniform application of the tariff structure for the classification of goods through issuance of Tariff Instructions to all operations for new products.  Where disputes arise as to accuracy of classification, the matter is APEC Website.

Contact the Director of Tariff:

Tel (675) 3226909

Fax (675) 3203442
	Adoption of 2002 HS version in January 2002

Upload tariff on Customs website and APEC tariff database in 2002



	Implementation of an Advance Classification Ruling System


	No change
	No change
	Committee will review  the adoption of the principles of the Advance Classification Ruling System

	Implementation of the TRIPs Agreement


	No change
	Legislation on Intellectual Property Rights currently in place
	No further changes planned

	Development of a Compendium of Harmonised Trade Data Elements


	No change
	No change
	None planned



	Adoption of Systematic Risk Management Techniques


	No change
	Risk Management has become a significant part of the Customs Enforcement environment and is used as the primary tool for further enforcement activity with respect to barrier control and cargo examinations.

Contact Director of Contraband:

Tel (675) 3226894

Fax (675) 3212169


	Reviewing current risk managment techniques in conjunction with Australian Customs Service

	Implementation of WCO Guidelines on Express Consignment Clearance


	Preclearance System in place
	Ongoing training in preclearance of goods in all major ports
	Continual operational improvements planned

	Integrity


	Completed Integrity training manual
	Integrity workshops being conducted in all major ports in PNG
	Completion of National Integrity Strategy by December 2002

	Other Issues (this includes other Customs activities which facilitate trade which are not part of the SCCP CAP)


	Established firm links with the private sector to improve trade facilitation
	Ongoing operational changes taking place
Manufacturer's Council of PNG

Tel (675) 3259512

Fax (675) 3230199


	Continual operational improvements planned


	Improvements in  Papua New Guinea's Approach to Customs Procedures since 1996

	Section
	Position at Base Year (1996)
	Cumulative Improvements Implemented to Date

	Greater Public Availability of Information


	No inputs.
	No inputs.

	Alignment With UN/EDIFACT International Standards for Electronic Commerce/Paperless Trading


	No inputs.
	No inputs.

	Provision of Temporary Importation Facilities


	No inputs.
	No inputs.

	Provision of Temporary Importation Facilitation 


	No inputs.
	No inputs.

	Alignment With WTO Valuation Agreement


	No inputs.
	No inputs.

	Adoption of Kyoto Convention


	No inputs.
	No inputs.

	Implementation of Harmonised System Convention


	No inputs.
	No inputs.

	Implementation of an Advance Classification Ruling System


	No inputs.
	No inputs.

	Implementation of the TRIPs Agreement


	No inputs.
	No inputs.

	Development of a Compendium of Harmonised Trade Data Elements


	No inputs.
	No inputs.

	Adoption of Systematic Risk Management Techniques


	No inputs.
	No inputs.

	Implementation of WCO Guidelines on Express Consignment Clearance


	No inputs.
	No inputs.

	Integrity


	No inputs.
	No inputs.

	Other Improvements in Customs Procedures


	
	No inputs.


