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	Chapter 11 : Implementation of WTO Obligations (inc ROOs)

	Objectives

APEC economies will ensure full and effective implementation of Uruguay Round outcomes within the agreed time frame in a manner fully consistent with the letter and the spirit of the WTO Agreement.

On Rules of Origin, APEC economies will: 

a. ensure full compliance with internationally harmonized rules of origin to be adopted in relevant international fora; and

b. ensure that their respective rules of origin are prepared and applied in an impartial, transparent and neutral manner.


	Guidelines

On WTO Agreements:

a. Each APEC economy which is a WTO member will fully and faithfully implement its respective Uruguay Round commitments. 

b. Each APEC economy which is in the process of acceding to the WTO Agreement may participate in APEC Uruguay Round implementation actions through voluntary steps to liberalize its respective trade and investment regimes consistent with the WTO Agreement.

c. Each APEC economy will, on a voluntary basis, accelerate the implementation of Uruguay Round outcomes and deepen and broaden these.
On Rules of Origin:

Each APEC economy will:

a. align its respective rules of origin with internationally harmonized rules of origin to be adopted as a result of the WTO/WCO process; and

b. ensure predictable and consistent application of rules of origin.


	Collective Actions

APEC economies will:

a. utilize on an on-going basis Uruguay Round implementation seminars and other appropriate means to:

i. improve APEC economies' understanding of provisions in the WTO Agreement and obligations thereunder;

ii. identify operational problems encountered in implementation of the WTO Agreement and areas in which APEC economies may require technical assistance; and

iii. explore cooperative efforts to provide such technical assistance in implementation; 

b. consider implementation of suggestions for follow-on work from Uruguay Round implementation seminars; and 

c. undertake technical assistance based on discussion at the above seminars, including cooperative training projects targeted at prevalent implementation problems to be undertaken in conjunction with the WTO Secretariat and other relevant international institutions.

On Rules of Origin

APEC economies will:

a. gather information on APEC economies’ respective rules of origin, both non-preferential and preferential, and operation thereof without duplicating WTO work in this area, exchange views and develop a compendium of rules of origin for the use of the business/private sector; 

b. facilitate, complement and accelerate, in the short term, WTO/WCO work on harmonization of non-preferential rules of origin; and

c. study in due course the implication of rules of origin on the free flow of trade and investment, with a view to identifying, in the longer term, both positive and negative aspects and effects of rules of origin related practices. 

The current CAP relating to Implementation of WTO Obligations (inc Rules of Origin) can be found in the WTO Implementation  Collective Action Plan and Rules of Origin Collective Action Plan


	Papua New Guinea’s  Approach to Implementation of WTO Obligations and Rules of Origin in 2000

The WTO provides the challenge that PNG has to meet its membership obligations, as well as take advantage of the emerging opportunities arising out of its membership.  Therefore, Papua New Guinea is continually implementing its WTO obligations. In order to benefit, Papua New continues to put in place policies and measures within its own domestic system, that encourages the free flow of trade, investment and services.

The Government also continues to align its national Rules of Origin with those of the World Customs Organisations, and those of regional preferential tariff schemes. 




	Papua New Guinea’s Approach to Implementation of WTO Obligations (inc ROOs) in 2000

	Section


	Obligations Implemented Since Last IAP
	Current Status of WTO Obligations Implementation
	Further Implementation Planned

	WTO Agreement,

Annex 1A

(Goods)


	A thorough program of tariff reform has been implemented since 1999 where there is a continuous reduction of tariff rates including bound rates that were negotiated.


	Papua New Guinea continues to fully implement its obligations under the Agreements in Annex 1A of the WTO Agreement.

Refer to the detailed statement of Papua New Guinea’s IAP for further information on Papua New Guinea’s tariff and other policies affecting trade in goods.

For further details contact:

Economic Advisor 

Internal Revenue Commission, 

PO Box 777, Port Moresby, NCD PNG, 

Fax: (675) 322 4401


	Since July 1999 tariff reductions has been taking place.

It is planned that by January 2006, rates will be free for products not produced in PNG, 15% for goods used as inputs by businesses; 25% for final goods which are produced in PNG; and 40% for goods which need special protection.  

See table of tariff reduction program in Chapter 1. 



	WTO Agreement,

Annex 1B

(Services)


	A privatization program was adapted beginning 2001 in which a number of the service sectors have been privatized These included the Banking services and telecommunications. 


	Papua New Guinea continues to fully implement its obligations under the WTO Agreement Annex B, General Agreement on Trade in Services. 

Refer to IAP Chapter 3 (Services) and chapter 10 ((deregulation/regulatory review) for further details on Papua New Guinea’s (PNG’s) services sector.


	Regular reviews of regulatory requirements continue to occur especially with some of the service sectors being privatized

	WTO Agreement,

Annex 1C

(IPR)


	By virture of its membership to WTO, WIPO and APEC PNG is now complying with the obligations under the TRIPS Agreement.  This include the introduction and enachment of appropriate IPR legislation and  the establishment of adequate and effective enforcement mechanisms and procedures concerning the administrative civil, criminal and border measures. 

The Intellectual Property Office was established din 1999 to be the administrative center for the enforcement of the intellectual property system.

On 27 March 2002, the Papua New Guinea Intellectual Property Office (IPOPNG) signed a Cooperation Arrangement with the Australian Industrial Property Office for patent applications searching and examination. Under this arrangement IPOPNG will send patent applications filed in PNG to IP Australia, which will search and examine them, then send them back to IPOPNG with the results. IPOPNG, based on the findings, will decide whether or not to grant a patent over the application
	Papua New Guinea will continue to fully implement its obligation under the Agreement in Annex 1C (TRIPS) of the WTO Agreement.

Papua New Guinea acceded to the World Intellectual Property Organization (WIPO) in 1997 and is a signatory of the Paris Convention (1967) in 1999. 

Papua New Guinea has had little legislation to protect intellectual property rights. The Trademarks Act, passed in 1980 established a register of trademarks which currently has about 12,400 registered trademarks in PNG. The existing Trademarks Act (Chapter 385) is currently undergoing review with the assistance of IP Australia in order to introduce a modern trade marks system which will conform to current international trades and to improve the registration system in Papua New Guinea.

The Papua New Guinea Government endorsed the Patents and Industrial Designs Act 2000 and the Copyright and Neighbouring Rights Act 2000 on 19 March 2002 which became effective as of 4th June, 2002.  

Papua New Guinea is not a signatory to the Berne Convention, the Rome Convention or the Treaty on intellectual Property in Respect of Integrated Circuits.


	IPOPNG is in the process of negotiating another Agreement with the Korean Intellectual Property Organization (KIPO) for technical assistance in setting up a patent and industrial designs administration system and office automation.

	WTO Plurilateral Agreements


	Papua New Guinea is not a party to these Agreements thus no action taken.
	Papua New Guinea is not a party to these Agreements thus no action taken.
	Papua New Guinea is not a party to these Agreements thus no action taken

	WTO Ministerial Decisions and Declarations


	No action taken.
	No action taken.
	No action taken.

	Other WTO Obligations


	Not applicable


	Not applicable


	Not applicable



	Voluntary action to accelerate implementation of WTO Agreement


	A thorough programme of tariff reform has been implemented since 1999 where there is a continuous reduction of tariff rates including bound rates that were negotiated.

The government has set up a privatization commission in 2000 to identify public enterprises that would undergo the privatization process.
	Papua New Guinea has initiated a tariff reform program in 1999 to accelerate the reduction of tariff rates for certain products.  For more details, see Chapter 1:Tariff.

PNG has adopted a general policy for commercialization, corporatisation, deregulation and privatization of state owned enterprises allowing the market forces to dictate economic policy making. This policy is well embraced by the Government’s Tax reform and Privatisation programmes.

The privatization programme is aimed at releasing public enterprises to the private sector to boost efficiency in their running and hence provide efficient services to the public. It is also aimed at revenue raising. For more details see chapter 10 of the IAP.


	The Tariff Reform programme will continue on until 2006.}

	Rules of Origin


	Papua New Guinea is continuing to align its national rules of origin in accordance with the WTO Agreement on Rules of Origin.


	Papua New Guinea is a signatory to three FTAs: the PNG-Australia Trade and Commercial Relations Agreement (PATCRA); the South Pacific Regional Trade and Economic Cooperation Agreement (SPARTECA); and the Melanesian Spearhead Group Trade Agreement (MSGTA) which establish preferential rules of origin to determine whether goods qualify for preferential tariff treatment.  The preferential rules of origin are applied in accordance with PNG’s obligations under Annex II of the WTO Agreement on Rules of Origin.
	Implementation of harmonized rules of origin upon completion of the harmonized work program currently undertaken in the WTO


	{Economy’s} Implementation of WTO Obligations since 1996

	Section
	Position at Base Year (1996)
	Cumulative Improvements Implemented to Date

	WTO Agreement,

Annex 1A

(Goods)


	The Agreements under Annex 1A of the WTO Agreement entered into force for Papua New Guinea on 29 June 1996.

	As part of the Tariff Reform, some tariffs of 55% and many of 40% were not subject to phased reduction but were reduced immediately to zero from July 1999.  These generally occurred on products that are not produced locally.

A few other products also incurred accelerated reductions.  Goods that are used as inputs by businesses and were tariffs of 40% in 1997 were reduced to 30% between 1999-2000 and 25% between 2001-2002 and to be phased down to 15% by 2006.

Certain carpentry and joinery products that had tariffs of 100%, 75% and 55% in 1997 were immediately reduced to 40% in 1999, 35% between 2001-2002 to be phased down to 25% in 2006; and certain stone and cement panels with tariffs of 75% were also reduced to 40% in 1999, 35% between 2001-2002 and 25% in 2006.

Prohibitive rates (specific rates or ad valorem) that were between 75% - 125% in 1997 were reduced to 55% in 1999, 50% between 2001-2002 to be further reduced to 40% by 2006.

	WTO Agreement,

Annex 1B

(Services)


	The General Agreement on Trade in Services (GATs) entered into force for Papua New Guinea on 29 June 1996.
	Papua New Guinea ratified the GATS 4th Protocol on Basic Telecommunications on 29 November 2000, which extended our commitments in this sector.

	WTO Agreement,

Annex 1C

(IPR)


	Papua New Guinea began implementing its Annex 1C obligations by 29 June 1996.  It will continue its activities in fulfilling its ongoing obligations under this Agreement.
	Papua New Guinea has had little legislation to protect intellectual property rights. The Trademarks Act, passed in 1980 established a register of trade marks which currently has about 12,400 registered trademarks in PNG. The Copyright Act of 1978 was never implemented.  

Papua New Guinea acceded to the World Intellectual Property Organization (WIPO) in 1997 and is a signatory of the Paris Convention (1967). 

The Intellectual Property office was established to administer new legislation on copyrights, on patents, industrial designs and trade marks.

On 19 March 2002, the Papua New Guinea Government endorsed the Patents and Industrial Designs Act 2000 and the Copyright and Neighbouring Rights Act 2000, which became effective as of 4th June, 2002.

On 27 March 2002, the Papua New Guinea Intellectual Property Office (IPOPNG) signed a Cooperation Arrangement with the Australian Industrial Property office for patent applications searching and examination. Under this arrangement IPOPNG will send patent applications filed in PNG to IP Australia, which will search and examine them, then send them back to IPOPNG with the results. IPOPNG, based on the findings, will decide whether r not to grant a patent over the applications.



	WTO Plurilateral Agreements


	Papua New Guinea was not a signatory to any of the Plurilateral Agreements.
	No change

	WTO Ministerial Decisions and Declarations


	No action taken.
	No action taken.

	Other WTO Obligations


	Not applicable
	Not applicable

	Voluntary action to accelerate implementation of WTO Agreement


	Papua New Guinea continue to fully implement its obligations under the WTO Agreement
	Papua New Guinea has initiated a tariff reform program in 1999 to accelerate the reduction of tariff rates for certain products.  For more details, see Chapter 1:Tariff.

PNG has adopted a general policy for commercialization, corporatisation, deregulation and privatization of state owned enterprises in 2001,  allowing the market forces to dictate economic policy making. This policy is well embraced by the 

Government’s Tax reform and Privatisation programmes.

	Rules of Origin


	Papua New Guinea applies rules of origin in accordance with the WTO Agreement on Rules of Origin.

PNG is a party to three FTAs: ); the PNG, Australia Trade and Commercial Relations Agreement (PARTCRA);  the South Pacific Regional Trade and Economic Cooperation Agreement (SPARTECA) and the Melanesian Spearhead Group Trade Agreement (MSGTA).  The first two agreements establish a rules of origin criteria of 50 per cent value added threshold and the “last process of manufacture” criteria.  That is, for example, goods made in PNG can enter Australia duty free if the last process of Manufacture was carried out in PNG, and 50 per cent of value is added in PNG and vice versa. This is the same for SPARTECA. 

The MSG on the other hand has a “loose” rules of origin but has the political will behind it which is causing it to be very effective.


	Not applicable




