	Chapter 3 (l) : Energy Services

	Section
	Improvements Implemented Since Last IAP


	Current Entry Requirements 
	Further Improvements Planned

	Operational Requirements


	Electricity: subsequent to a Ministerial Inquiry the Government made a number of decisions that have been implemented through new legislation introduced in 2001.  Principal decisions included:

to provide for the Government establishing an Electricity Governance Board should industry self-regulation prove unsatisfactory;

to place transmitters and distributors under price control; 

the establishment of an Electricity Complaints Commission to provide electricity consumers with assistance in resolving complaints about electricity lines or retail companies. The Commission is funded by member companies but remains independent of the industry. The Commission does not charge complainants for any assistance provided.

Gas: none.

Petroleum and oil products: none.
	All sectors are subject to the measures outlined in the “General Approach to Trade in Services” section.  

The following Acts and associated regulations apply to all services sectors and establish parameters for general business practice in New Zealand.

The Companies Act 1993

Employment Relations Act 2000

Health and Safety in Employment Act 1992

Commerce Act 1986

Consumer Guarantees Act 1993

Fair Trading Act 1986

Resource Management Act 1991

Local Government Act 1974

Electricity: in addition the electricity sector is subject to the Electricity Act 1992, the Electricity Industry Reform Act 1998, the Electricity Industry Amendment Act 2001, the Electricity Industry Reform Amendment Act 2001, the Commerce Amendment Act (No 2) 2001 and the Ministry of Energy (Abolition) Amendment Act 2001. 

The legislation requires that electricity distributors be in separate ownership from generators or retailers.  It requires comprehensive public disclosure of information by transmitters and distributors, and transmitters and distributors are under a regime of targeted price control administered by the Commerce Commission.

Gas: in addition to cross-sectoral regulation, the gas sector is subject to the Gas Act 1992.  This requires comprehensive public disclosure of information by transmitters and distributors.

Petroleum and oil products: petroleum exploration and production is subject to licensing arrangements exercised under the Crown Minerals Act 1991.
	Electricity: none.

Gas: a review of the performance of the sector is currently underway.  Any resulting Government decisions are expected in late 2002.

Petroleum and oil products: none.

	Licensing and Qualification Requirements of Service Providers


	No change.


	There are no licensing restrictions for electricity generators, transmitters, distributors or retailers.     

The Electricity Act 1992 restricts some electrical work to registered electricians, and prescribes licensing and registration criteria.  The Act also has provisions for introducing standards concerning the design, construction, installation, importation, or manufacture of  electrical works, installations, fittings, appliances or associated equipment.

The Plumbers, Gasfitters and Drainlayers Act 1976 restricts some gas work to registered gasfitters.  The Gas Act 1992 has provisions for introducing standards concerning the design, construction, installation, importation, or manufacture of gas distribution systems, gas installations, fittings, or gas appliances.

Petroleum exploration and production is subject to licensing exercised under the Crown Minerals Act 1991.  Licensing is contingent on provision of acceptable work plans.


	As part of a review of energy safety legislation, changes to the registration/licensing requirements for electrical and gas workers has been considered. The project, EnergySafe, will lead to  amendments to a number of Acts and these amendments will be specified in the Energy Safety Review Bill, which the Ministry of Economic Development is seeking to have introduced into Parliament.  

It is proposed that rather than being both registered (an initial recognition of competence) and licensed (an annual renewal of a "licence to practice"), a licensing-only regime be adopted. Registration will be retained as a record of all people who currently hold, or have at some time held, a licence, but that registration will no longer have legal consequences and will not provide powers to those registered or impose any obligations on the licensing authorities. Instead, the legislation will provide for a formal register of all those who currently hold, or have held, registration or a licence, and people on this register would commonly be referred to as "registered".


	Foreign Entry


	No change.


	Foreign investment in New Zealand is subject to the provisions of the Overseas Investment Act 1973 and associated regulations. 

There are no additional regulatory requirements for foreign entry into this industry or sector.  


	None.
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