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	Objective

APEC economies, in accordance with the APEC Policy Framework for Work on Services, will achieve free and open trade and investment in the Asia-Pacific region by:

a. progressively reducing restrictions on market access for trade in services;

b.
progressively providing for inter-alia most favored nation (MFN) treatment and national treatment for trade in services; and

c.
providing, in regulated sectors, for the fair and transparent development, adoption and application of regulations and regulatory procedures for trade in services.



	Guidelines

Each APEC economy will:

a. contribute positively and actively to the WTO negotiations on trade in services;

b. expand commitments under the General Agreement on Trade in Services (GATS) on market access and national treatment and eliminate MFN exemptions where appropriate;

c. undertake further actions, where appropriate, to implement the APEC Menu of Options for Voluntary Liberalization, Facilitation and Promotion of Economic and Technical Cooperation in Services Trade and Investment;

d. make efforts to provide for the participation of concerned parties in regulations and regulatory processes, the fair and transparent application of regulations, and the prompt consideration of applications; and

e. support APEC capacity building efforts to supply services by, inter-alia, strengthening infrastructure, promoting the use of advanced technologies and developing human resources. 




	Collective Actions

APEC economies will take the following Collective Actions with regard to services in the telecommunications, transportation, energy and tourism sectors
, and continue to seek Collective Actions in other sectors 

TELECOMMUNICATIONS
In accordance with the Cancun Declaration, APEC economies will:

a. work to bridge the digital divide at the domestic, regional and global levels, and to cooperate and collaborate with the business/private sector in this effort;

b. foster discussion between business/private sector and governments on appropriate means to assess and reward the value of products and services exchanged in the provision of converged Internet services among APEC economies, consistent with the APEC Principles on International Charging Arrangements for Internet Services;

c. foster the development of effective policies that support competitive markets in the domestic and international telecommunications and information industries;

d. accelerate the pace of implementation of the Mutual Recognition Arrangement on Conformity Assessment for Telecommunications Equipment (MRA);

e. work to ensure that policy and regulatory environments better foster the uptake of e-commerce;

f. implement within voluntary time frames the APEC Interconnection Principles and consult on the need for further discussions on interconnection; and

g. give attention to user requirements for open standards and systems to support interoperability
In addition, APEC economies are encouraged to conform, where appropriate, to:

1. The WTO Telecommunications Regulatory Principles Reference Paper;

2. The Information Technology Agreement (ITA); and

3. The Guidelines for Trade in International Value-Added Network Services (IVANS).
TRANSPORTATION  
APEC economies will:

a. respond to the Leaders ‘Auckland Challenge’ of 1999, by implementing the eight steps for more competitive air services on a voluntary basis and by identifying further steps to liberalize air services in accordance with the Bogor Goals, and provide annual progress reports to Leaders through SOM (Note:  some components of this project may fall under Part II Ecotech, subject to further developments);

b.
develop by 2005 an efficient, safe and competitive operating environment for maritime transport, including ports, in the region through improved transparency of maritime and port policies (Note:  some components of this project may fall under Part II Ecotech, subject to further developments);

c. complete the Road Transport Harmonization Project and encourage the development of mutual recognition arrangements for certification of automotive product and harmonization of economies’ vehicle regulations through cooperation within United Nations Economic Commission for Europe; and

d. 
seek to eliminate the requirement for paper documents (both regulatory and institutional) for the key messages relevant to international transport and trade as soon as practicable by 2005. 

ENERGY 

APEC Economies, by developing and building on the 14 non-binding policy principles endorsed by APEC Energy Ministers at their Sydney meeting in 1996 which are consistent with the vision, objectives and strategic themes of the recently endorsed Future Directions Strategic Plan that will guide their work over the next five years:

a. will facilitate trade and investment in the energy sector by

i. responding to the outcomes of a current study on "Strengthening the Operational Aspects of APEC Energy Micro -Economic Reform" that will, inter-alia, inform on barriers to investment in the energy sector and how to remove the barriers.

ii. analysing the broad economic impacts of micro-economic reform policies to deregulate energy markets.

iii. responding as appropriate to the identification of the barriers (policy, technical, regulatory and legal) to the interconnection of power grids in APEC member economies.

iv. actively pursuing the Implementation Strategy and considering the use of Implementation Facilitation Assistance Teams (IFAT) to assist in further reform of the energy markets.

v. strengthening policy dialogue among member economies on important issues affecting energy markets.

vi. supporting the APEC 21st Century Renewable Energy Development Initiative which seeks to advance the use of renewable energy for sustainable economic development and growth in member economies.

vii. encouraging in the longer term a greater strategic input from business through the Energy Working Group Business Network (EBN).

b. will seek to reduce barriers to trade created by differing energy performance test methods and energy performance requirements by supporting the establishment of an APEC Energy Efficiency Test Procedures Coordinator.

c.
will strengthen energy security in the region by developing and implementing an energy security initiative with the aim of improving the functioning of energy markets; energy efficiency and conservation; diversification of energy resources; renewable energy development and deployment; and enhance short term preparedness such as oil stocks and surge production of oil; and explore the potential for alternative transport fuels
TOURISM

APEC economies will:

a.
Remove impediments to tourism business and investment by:

(i)
promoting and facilitating the mobility of skills, training and labor;

(ii)
promoting and facilitating productive investment in tourism and associated sectors;

(iii)
removing regulatory impediments to tourism business and investment; and

(iv)
encouraging liberalization of services trade related to tourism under General Agreement on Trade in Services (GATS)

b.
Increase mobility of visitors and demand for tourism goods and services in the APEC region by:

(i)
facilitating seamless travel for visitors;

(ii)
enhancing visitor experiences;

(iii)
promoting inter- and intra-regional marketing opportunities and cooperation;

(iv)
facilitating and promoting e-commerce for tourism business;

(v)
enhancing safety and security of visitors; and

(vi)
fostering a non-discriminatory approach to the provision of visitor facilities and services.

c.
Sustainably manage tourism outcomes and impacts by:

(i)
demonstrate an appreciation and understanding of natural environment and seek to protect the environment

(ii)
foster ecologically sustainable development opportunities across the tourism sector, particularly for small and medium sized enterprises, employment and providing for open and sustainable tourism markets

(iii)
protect the social integrity of host communities with particular attention to the implications of gender in the management and development of tourism

(iv)
recognize, respect and preserve local and indigenous cultures together with our natural and national cultural heritage

(v)
enhance capability building in the management and development of tourism.

d.
Enhance recognition and understanding of tourism as a vehicle for economic and social development by:

(i)
Harmonizing methodologies for key tourism statistical collections, consistent with activities of other international tourism organizations

(ii)
facilitating the exchange of information on tourism between economies

(iii)
promoting comprehensive analysis of the role of tourism in member economies in promoting sustainable growth

(iv)
expanding our collective knowledge base on tourism issues in order to identify emerging issues and assist in the implementation of the Seoul Declaration on an APEC Tourism Charter.  

The current CAP relating to services can be found in the Services Collective Action Plan



	{Mexico’s} Approach to Trade in Services in {2002}


Mexican policy on services has been characterized by a progressive liberalization process, as shown by the Mexican commitments in GATS. Furthermore, Mexico has signed free trade agreements with 31 countries, several of which belong to the APEC region. In all of the FTA's that have been signed, specific rules  for services liberalization have been included.



	Chapter 3 : {Mexico’s} General Approach to Trade in Services in {2002}

*Competition Policy will be dealt with in the Competition Policy Chapter (link)

	Section
	Improvements Implemented Since Last IAP
	Current Entry Requirements
	Further Improvements Planned

	Foreign Investment or Right of Establishment (including Joint Venture Requirements)


	There have been no changes since last IAP.


	Foreign investment may participate in any proportion in the capital of Mexican companies, acquire fixed assets, enter new fields of economic activity or manufacture new product lines, open and operate establishments, and expand or relocate existing establishments, except as otherwise provided.

For the purpose of determining the foreign investment percentage in the economic activities under certain maximum limits of foreign participation, the foreign investment that, by indirect way, is to be performed in such activities through the stock of Mexican companies with the majority of Mexican investment, shall not be computed or summarized, as long as such Mexican companies are not controlled by the foreign investment.

This Law establishes the percentage share in each sector. The different stages for foreing investment are: 1) foreign participation is allowed up 49%; 2) it is necessary a favorable resolution of the National Commission of Foreign Investment to get a higher participation than 49%; 3) full partipation and 4) no foreign share.


	At this time, there are some laws that are being revised ithat will impact this section.

	Temporary Entry and Stay of Service Providers and Intra-Corporate Transferees


	There have been no changes in Mexican migratory law since 1996
	Regarding to short term business entry: 

Business Visitor: people who intend to perform any business activity related with the survey and design; crop, manufacture and production; trade, sales, distribution; services and general services. Business visitors are generally granted an initial stay in Mexico of up to 30 days upon arrival. Afterwards, this permit may be extended for up to one year and renewed four times.

Regarding to business temporary residency:

If the businessperson visitor with a "Migratory Form for Tourist, Migrants in Transit, Business People & Council Visitors", wishes to extend his/her stay in Mexico, he/she should apply for an extension at the nearest office of the National Migration Institute.


	Mexico through the National Migration Institute will continue working on this issue.

	Foreign Exchange Control/

Movement of Capital


	Since last IAP some improvements took place in the financial sector. The main objectives of the financial reform were:

- To introduce a legal framework that enforces controls on related credits.

- To introduce prompt corrective actions providing better protection to bank depositors.

- To delegate financial supervisory responsibilities on external auditors.

- To increase the quantity of the internal saving, through the financial system.

- To promote credit scheme which would attend all sectors.

- To promote competition among financial intermediaries.

- To strengthen the structures of corporate governance of financial institutions and the public issuers.

- The reform was focused on the structure of banking and brokerage institutions, financial groups and in particular in the board of directors, the establishment of a renovated board of directors with the particularity of at least 25% of independent members.
	In the case of Mexico's financial sector's opening, chages have been gradual through individual and aggregate “market share limits” during a transition period; and has benefited those countries with which Mexico has entered into commercial agreements that include a financial services chapter on force. Legislation was amended to allow greater foreign investment in commercial banks, securities firms, and financial holding companies, in order to strengthen in particular the banking system’s capital base and thus reduce its vulnerability. 

The Mexican law allows the free movement of capital.
	A set of reforms are being analyzed that will impact this section.

	Other Generic Requirements 

Applied to Trade in Services


	There were some changes since last IAP.
	Regarding business services such as architecture, accounting, engineering, law, other professional services and educational services, the requirements to national providers to get a license differ from those to foreign providers due to foreigners must prove the authenticity of their studies. In the case of “reciprocity” the following improvement was implemented: If the foreign services supplier acquires the immigrant or immigrated quality, no matter the country where he/she comes from, even there is not reciprocity or agreement with that country, the Certificate/License, previous revalidation of studies, will be granted. The Mexican legislation stipulates that the social service is an obligation that national and foreign service providers must carry out, however the authorities are exploring other kind of alternatives for foreign service providers. 

Regarding transport maritime services, foreigners can only sail crafts related to sports and entertainment. The Mexican authority can deny the sailing in the Mexican zones when there is no reciprocity with another country or when the public demands it. The authority must carry out the surveillance of safety certifications of foreign crafts according to international agreements.
	There is intention to implement new rules that will impact this section.


	Chapter 3:  Improvements in {Mexico’s} Approach to Trade in Services since 1996

	Section
	Position at Base Year (1996)
	Cumulative Improvements Made to Date

	General Policy

Position


	Mexican policy on services has been characterized by a progressive liberalization process, as shown by the Mexican commitments in GATS. Furthermore, Mexico had signed free trade agreements with the USA, Canada, Colombia, Venezuela, Bolivia and Costa Rica. In all of them, specific rules  for services liberalization have been included.

	Mexico participated in the negotiating groups on telecommunications and financial services created after the Uruguay Round in the WTO, making further commitments in this sectors. Also, Mexico signed FTA's with Nicaragua, Guatemala, Honduras, El Salvador, Chile, the European Union and EFTA. The services disciplines were included in these agreements.

	Foreign Investment or Right of Establishment (including Joint Venture Requirements)


	The Foreign Investment Law incorporated the following principles in order to attract capital from abroad:

1) establishment of clear rules;

2) broadening the scope for foreign investment participation;

3) elimination of performance requirements that cause distortion on international trade; and

4) reduction and elimination of unnecessary requirements for the participation of foreign investment.

Foreign direct investment (FDI) was welcomed in almost all sectors of the economy. Of the 754 activities listed in the Catalogue of Economic and Productive Activities, approximately 697 are 100% open to foreign participation; 28 allow up to 49% FDI; 12 permit FDI up to 100% with prior approval of the National Commission of Foreign Investment (NCFI); and only 17 activities are prohibited to foreign ownership or control. Foreign investment may participate in the expansion of investment, the creation of new lines of products and the establishment of new fields of economic activities.


	Foreign investment has increased its own share in the Mexican economy. Lots of foreign enterprises have settled in the Mexican territory, helping to create new jobs and to open additional opportunities for Mexican enterprises to invest and trade.

	Temporary Entry and Stay of Service Providers and Intra-Corporate Transferees


	Foreign business people may enter into Mexican territory under the so-called Non-Immigrant category.

Mexico has committed to give MFN treatment to all members of WTO. The Mexican specific commitments consider two different categories of business people:

a) Sales services representatives

Mexico may grant temporary entry (30-90 days) to sales services representatives. The permit does not allow to sell a service directly to the public. These sales representatives must comply with existing immigration measures applicable to temporary entry. Mexico may require a business person seeking temporary entry to obtain a visa or its equivalent prior to entry.

b) Intra firm transferees

Mexico may grant temporary entry (one year) and provide confirming documentation to a business person employed by an enterprise who seeks to render services to that enterprise or a subsidiary or affiliate thereof, in a managerial and executive capacity, or that involves specialized knowledge, provided that the business person otherwise complies with the existing immigration measures applicable to temporary entry. Mexico may require a business person seeking temporary entry to obtain a visa or its equivalent prior to entry.


	Mexico has been working on facilitating temporary entry of foreign business people on a reciprocal basis, and establishing more transparent criteria and procedures for temporary entry, taking into account the need to ensure border security and to protect the domestic labor force and permanent employment in its territory.

	Foreign Exchange Control/

Movement of Capital


	In the case of the financial services, the legal framework establishes a capital structure that allows foreign equity participation in most financial institutions. Further, under NAFTA those financial institutions based in NAFTA territory, may establish affiliates, and may also acquire controlling interest in already existing Mexican institutions to transform them into affiliates.

An authorization is required to provide all financial services. There are restrictions for the foreign supply of insurance cross-border services. Foreign investment participation is allowed in most financial institutions up to 49%.

The establishment of affiliates is subject to the international agreements, which Mexico has subscribed. Foreign investment is not allowed on development banks and credit unions.
	Mexican Legislation allows greater foreign investment in commercial banks, securities firms, and financial holding companies, in order to strengthen in particular the banking system’s capital base and thus reduce its vulnerability.  



	Other Generic Requirements Applied to Trade in Services


	There were no other generic requirements reported.
	Mexico has worked in different areas to set up guidelines in order to allow foreign investment and to reduce discriminatory treatment in several activities.




�  The following Collective Actions have been extracted from the annexed Action Programs of Working Groups in which substantial progress has already been made in services, in order to illustrate liberalization and facilitation related activities to be undertaken in these sectors.  Activities in these sectors are also dealt with in Part Two.
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