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	Chapter 11 : Implementation of WTO Obligations (inc ROOs)

	Objectives

APEC Economies will ensure full and effective implementation of Uruguay Round outcomes within the agreed time frame in a manner fully consistent with the letter and spirit of the WTO Agreement:

On Rules of Origin, APEC Economies will:

(a)
Ensure full compliance with internationally harmonized rules of origin to be adopted in relevant international fora; and

(b) Ensure that their respective rules of origin are prepared and applied in an impartial, transparent and neutral manner.


	Guidelines

On WTO Agreements:

(a) each APEC economy that is a WTO member will fully and faithfully implement its respective Uruguay Round commitments.

(b) each APEC economy that is in the process of acceding to the WTO Agreement may participate in APEC Uruguay Round actions through voluntary steps to liberalise its respective trade and investment regimes consistent with the WTO Agreement.

(c) each APEC economy will, on a voluntary basis, accelerate the implementation of Uruguay Round outcomes, and deepen and broaden these.

On Rules of Origin:

Each APEC economy will:

(a)
align its respective rules of origin with internationally harmonized rules of origin to be adopted as a result of the WTO/WCO process; and

(b)
ensure predictable and consistent application of rules of origin.


	Collective Actions

APEC Economies have agreed to take collective actions to help achieve these goals.  These actions are contained in Collective Action Plans (CAPs) which are updated annually.  The current CAP relating to Implementation of WTO Obligations (inc Rules of Origin) can be found in the WTO Implementation  Collective Action Plan and Rules of Origin Collective Action Plan.


	Mexico's Approach to Implementation of WTO Obligations and Rules of Origin in 2001


Mexico is a founding Member of the World Trade Organisation (WTO). The full and effective implementation of the Uruguay Round outcomes is the most important element to guarantee the certainty and credibility of the multilateral trading system. Accordingly, Mexico has complied with its Uruguay Round commitments.




	Mexico's Approach to Implementation of WTO Obligations (inc ROOs) in 2001

	Section


	Obligations Implemented Since Last IAP
	Current Status of WTO Obligations Implementation
	Further Implementation Planned

	WTO Agreement,

Annex 1A

(Goods)


	Mexico implemented the sixth reduction to bound agricultural tariff rates on 1 January 2000.
	Mexico has complied with its Uruguay Round Commitments.
	To continue with the remaining reduction of agricultural bound tariff rates.

	WTO Agreement,

Annex 1B

(Services)


	Mexico has fully implemented its commitments under the GATS Agreement.
	Mexico has fully implemented its commitments under the GATS Agreement.
	No further improvements are planned.

	WTO Agreement,

Annex 1C

(IPR)


	Mexico has implemented TRIPS agreement through the appropriate administrative and legal changes related to plant varieties, copyrigths, recognised institutes for the deposit of biological material, industrial property rights including protection of layout designs and criminial sanctions, as well as copyrigth infringements to consider them as a serious crime. See for details chapter related to intelectual property.


	By the year of 2000 Mexico has fully implemented the TRIPS Agreement, also, has conducted it's WTO examination on legislation in june, 2000.
	Mexico will continue with the adequate and effective protection, administration and enforcement of the TRIPS Agreement, in particular with those aspects related to changes on the IPR's legislation.

	WTO Plurilateral Agreements


	Not applicable.  Mexico is not a party to these Agreements.
	Not applicable.  Mexico is not a party to these Agreements.
	Not applicable.  Mexico is not a party to these Agreements.


	WTO Ministerial Decisions and Declarations


	None
	None
	None

	Other WTO Obligations


	None
	None
	None

	Voluntary action to accelerate implementation of WTO Agreement


	None


	None
	None

	Rules of Origin


	Not applicable


	Mexico’s rules of origin are applied in a manner consistent with the disciplines and principles set out in the WTO agreement on Rules of Origin.

Mexico has two different schemes of rules of origin; one set of rules of origin applies for preferential purposes and the other for non-preferential purposes. Mexico's basic principles for determining origin are in conformity with international practices and standards.

The non-preferential rules only apply to identical or similar imported goods to those that are subject to antidumping and countervailing duties in compliance with the WTO. These non-preferential rules of origin were published in the Official Gazette (Diario Oficial) on August 30, 1994; any interested party has access to these regulations. On November 11, 1996 it was published, also in the Official Gazette, the changes to the specific rules of origin that reflect the amendments to the 1996 version of the HS.

Contact point

José Guadalupe Sáenz Solís

Deputy General Director of Negotiations on Rules of Origin, Customs Procedures and Automotive Sector.

e-mail: jsaenz@economia.gob.mx
Mexico does not use any type of non-preferential rules of origin, other than the application of anti-dumping and countervailing duty measures. Mexico's non-preferential rules of origin are consistent with the following disciplines and principles, which are already implemented, as set out in the WTO Agreement on Rules of Origin:

a)         rules of origin are based on a positive standard;

b)
regulations on rules of origin are published;

c)
Mexico has notified its rules of origin to the WTO;

d)
Mexico provides for administrative and judicial review and appeal of origin determinations;

e)
Mexico protects the confidentiality of business information  obtained by its authorities;

f)
substantive changes to rules of origin are published and they are not applied retroactively; and

g)
the certification requirements that importers and exporters     must meet are clearly defined and identified.

In accordance with the disciplines and principles mentioned above, the current non-preferential rules of origin used in Mexico are based mainly on the criterion of tariff change. As the methodology for determining the country of origin of a good, this is considered to be an originating good of a country if all the foreign materials incorporated into the good undergo the specific tariff change for that good.

This criterion is developed through the use of change in tariff subheading, at six-digit level, or the use of change in tariff heading, at four-digit level. There are a few exceptions where the tariff change is combined with the use of a supplementary or an additional criterion, based on certain production processes.

In respect to assessments of non-preferential or preferential rules of origin, the Ministry of Finance (Secretaría de Hacienda y Crédito Público) deals with the issue of these assessments.

Mexico is actively participating in the harmonisation program of non-preferential rules of origin being conducted under the WTO/WCO. Mexico has also been presenting proposals regarding the general and specific non-preferential rules of origin with the aim of facilitating and complementing the harmonisation work under the WTO/WCO.

Mexico has participated in every WTO/WCO meeting on rules of origin, in each case it has presented its proposals for each HS chapter. The domestic legal framework is appropriate for the implementation of the harmonised WTO/WCO rules of origin. Mexico is already prepared for the adoption and alignment of the rules, once they are available.

Mexico has been taking into consideration the actions and proposals presented by other Members and also has been working and responding within the established time frames, in order to accelerate the WTO/WCO process.


	Mexico works on the changes to the specific rules of origin that reflect the amendments to the 2001 version of the HS.


	Mexico’s Implementation of WTO Obligations since 1996

	Section
	Position at Base Year (1996)
	Cumulative Improvements Implemented to Date

	WTO Agreement,

Annex 1A

(Goods)


	Mexico started to implement its commitments under Annex 1A of WTO Agreements in 1995.
	Mexico implemented the reductions to the bound tariff rate 

in industrial goods from 50% to 35% between 1995 and 2000.  Since 1995, it has implemented the corresponding annual reductions to bound tariff rates in agriculture, process that will finish in 2004.

Mexico has implemented its commitments under Annex 1A of 

WTO.



	WTO Agreement,

Annex 1B

(Services)


	Mexico implemented its commitments under the GATS Agreement in 1995
	Mexico accepted the GATS Fourth Protocol on Basic Telecommunications on November 1997.

The GATS Fifth Protocol on Financial Services was accepted by Mexico on January 1999.

Mexico has fully implemented its commitments under Fourth and Fifth Protocol.

In 1999, Mexico paticipated in the development of the disciplines on domestic regulation for the accountancy sector, which were adopted by the Council of Trade on Services.

Mexico has implemented its commitments under the GATS.



	WTO Agreement,

Annex 1C

(IPR)


	TRIPS Agreement was adopted but not implemented until 2000, because Mexico as a developing country, had a period of 5 years to fully implement TRIPS Agreement.
	Mexico has implemented TRIPS Agreement through the appropriate legal and administrative amendments and additions related to industrial property rights, copyrights, plant varieties, layout designs, as well as criminial provisions on this matter. For further information see chapter on intelectual property.



	WTO Plurilateral Agreements


	Not applicable.  Mexico is not a party to these Agreements.
	Not applicable.  Mexico is not a party to these Agreements.

	WTO Ministerial Decisions and Declarations


	None
	None



	Other WTO Obligations


	None
	None

	Voluntary action to accelerate implementation of WTO Agreement


	None
	None

	Rules of Origin


	Mexico’s rules of origin are applied in a manner consistent with the disciplines and principles set out in the WTO agreement on Rules of Origin.

Mexico has two systems of rules of origin; one set of rules of origin applies to preferential purposes and the other to non-preferential purposes. Mexico's basic principles for determining origin are in conformity with international practices and standards. The non-preferential rules apply to imports that are subject to antidumping and countervailing duties in compliance with the WTO. This non-preferential rules of origin were published in the Official Gazette (Diario Oficial) on August 30, 1994.

Contact point

José Guadalupe Sáenz Solís

Deputy General Director of Negotiations on Rules of Origin, Customs Procedures and Automotive Sector.

e-mail: jsaenz@economia.gob.mx
In the case of non-preferential rules of origin, Mexico does not use any other scheme of rules of origin, other than the application of anti-dumping and countervailing duties.

Mexico's rules of origin are consistent with the disciplines and principles set out in the WTO Agreement on Rules of Origin, considering the following:

a)
rules of origin are based on a positive standard;

b)
preferential and non-preferential rules of origin are published;

c)
Mexico has notified its rules of origin to the WTO;

d)
the Mexican Ministry of Finance provides rulings on rules of origin;

e)
Mexico provides for administrative and judicial review and appeal of origin determinations;

f)
Mexico protects the confidentiality of business information obtained by its authorities; and

g)
substantive changes to rules of origin are published and they are not applied retroactively.

In Accordance with the disciplines and principles mentioned above, the current non-preferential rules of origin used in Mexico, are based mainly on the criterion of tariff change, as the methodology for determining the country of origin of a good; therefore, a good is considered to be an originating good of a country if all the foreign materials incorporated into the good undergo the specific tariff change for that good. This criterion is developed through the use of change in tariff subheading or the use of change in tariff heading.

Mexico is actively participating in the harmonization program of non-preferential rules of origin being conducted under the WTO/WCO. Mexico has also been presenting proposals regarding the general and specific non-preferential rules of origin with the aim of facilitating and complementing the harmonization work under the WTO/WCO.

Mexico has been taking into consideration the actions and proposals presented by other Members and also has been working and responding within the established time frames, in order to accelerate the WTO/WCO process.

Mexico is willing to participate with other APEC Members and provide information and exchange points of view regarding its rules of origin, including its operational aspects, avoiding WTO work duplication.


	


