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	Objective

APEC Economies will achieve free and open trade in the Asia-Pacific Region by :

(a) 
Progressively reducing tariff measures

(b) 
Ensuring the transparency of APEC economies’ respective tariff measures



	Guidelines

Each APEC economy will:

(a) take into account, in the process of progressive reduction of tariff measures, intra-APEC trade trends, economic interests and sectors or products related to industries in which this process may have positive impact on trade and on economic growth in the Asia-Pacific region;

(b) ensure that the progressive reduction of tariffs is not undermined by the application of unjustifiable measures; and

(c) consider extending, on a voluntary basis, to all APEC economies the benefits of reductions and eliminations derived from sub-regional arrangements.



	Collective Actions
APEC Economies have agreed to take Collective Actions to help achieve these goals.  These actions are contained in Collective Action Plans (CAPs) which are updated annually. The current CAP relating to tariffs can be found in the Tariffs and Non-Tariff Measures Collective Action Plan.  



	Malaysia's Approach to Tariffs in 2001


Malaysia will continue with the policy of reviewing tariff rates in line with its objective of achieving a more open and liberal economy, improving allocative efficiency and enhancing the competitive environment for domestic industries, and including the reduction of inflationary pressure. The exercise to convert all specific, mixed and alternative duties to ad valorem rates is ongoing.  It is the general policy of Malaysia to undertake progressive liberalisation with the view towards achieving the long-term goals of free and open trade while simultaneously strengthening domestic capacity to participate actively in the open trading environment.Applied tariff rates in Malaysia have been declining during much of the 1990s due to a series of unilateral tariff reduction/abolishment exercises undertaken through the annual budget exercises.The Malaysian Customs nomenclature is based on the 1996 Harmonised System. There are more than 10,000 lines at 9-digit level in the Malaysian tariff structure.  Out of this total, 99.2% (2001) are subject to ad valorem duties (1993: 88%).  The remainder is subject to specific, mixed or alternative-duties.  Upon full implementation of the UR, of which two-thirds are bound, these rates are expected to decline further.



Case Study of a Tariff Liberalisation Initiative

	Malaysia's Approach to Tariffs in 2001

	Section
	Improvements Implemented Since Last IAP
	Current Tariff Arrangements
	Further Improvements Planned

	Bound Tariffs


	
	·
Percentage of bound tariff is 61.8%.

·
Simple average of bound tariff on industrial products is 
17.2%.

Contact Person

Mr. J. JayasiriMinistry of International Trade and Industry

Tel:
(603) 6203-4705

Fax:
(603) 6201-0777 

Email:
jayasiri@miti.gov.my

http://www.miti.gov.my/trd-multilateral.htm
MITI, Malaysia

http://www.wto.org/
World Trade Organization


	

	Applied Tariffs


	·
Import duties on 30 items were reduced covering carbon black; fertilizers; flat rolled products, clad, plated, coated with tin; lubricating preparations and bars and rods of iron and steel.

·
Import duties on 5 items were abolished covering phenol formaldehyde in solid form; sports tapes; athletic supporters and protectors; aluminum commode and battery for hearing aids.

·
99.15% are stated in ad-valorem duties.

·
Remaining 86 tariff lines (0.85%) of total tariff lines subject to specific duties.


	·
Simple average of applied ad-valorem tariffs for 2001 is 
9.18%.

·
Weighted average of applied ad-valorem tariffs for 2000 is 
3.4.

·
Percentage of duty free tariff lines is 57.9%.

·
No tariff escalation takes place in the Malaysian tariff 
structure.

·
Ongoing implementation of commitments under the 
Information Technology Agreement (ITA).


http://www.miti.gov.my/trade/wto3.htm
·
Malaysia’s applied tariff schedule is readily available on the 
internet through APEC Tariff Database: 
http://www.apectariff.org/tdb.cgi/ff3334/apeccgi.cgi?MY    
Contact Person

Ms. Khodijah Abdullah

Ministry of Finance Malaysia

Tel:
(603) 258-2801

Fax:
(603) 254-8632

Email:
khodijah@treasury.gov.my
 

	·
Review on remaining tariff lines with specific, mixed or alternative duties with the aim of converting them into ad-valorem duties.

·
Continue with annual unilateral tariff reduction.

·
Review the level of import duties with a view to reduce/abolish them in line with Malaysia’s commitment to trade liberalization.

	Tariff Quotas


	
	
	

	Tariff Preferences


	·
Inclusion of 398 tariff lines, previously at specific duties rates into CEPT Scheme at import rate of 20% and below.

 

·
Removal of 10 tariff lines on sugar from the General Exception List into the Sensitive List of Unprocessed Agriculture Products. 

 
	AFTA Commitments

·
There are 10,393 tariff lines under the agreement.

 

·
As of 1 January 2001, 9606% of tariff lines offered (10,039 
tariff lines) are in the inclusion list.  Out of this, 60% are 
already at zero duties.

 

·
53 tariff lines in General Exception List (not offered for 
concessions – alcoholic beverages and weapons).

 

·
As of 1 January 2001, average tariff for items under the 
inclusion list is 2.59%. 

 

Contact Person

Mr. Muthafa Yusof

Ministry of International Trade and Industry

Tel:
(603) 6203-4782

Fax:
(603) 6201-5680

Email:
mailto:muthafa@miti.gov.my
 

http://www.miti.gov.my/trade/legal.htm 
MITI, Malaysia

 

http://www.aseansec.org/economic/afta/afta.htm 
ASEAN Secretariat


	·
Tariff lines for Sensitive Unprocessed Agriculture Products to be phased into the scheme in the year 2003 and reduction of tariff to 0-5% to be implemented by 2010.

 

·
Rice which is under the category of Highly Sensitive Unprocessed Agriculture Products to be phased into the scheme in the year 2005 for full implementation by 2010.

 

-
Target to eliminate tariffs for all products in the Inclusion List by 2010.

 

-
All tariffs for manufactured and processed agriculture products in the Inclusion List will be reduced to 0 – 5% by 2003.



	Transparency of Tariff Regime


	·
Updating information on APEC Tariff Database.

 

·
Malaysia has submitted 2001 tariff schedule to the WTO Integrated Tariff Database.

 

·
Participate in e-IAP initiative to make IAP information readily available, transparent and user friendly.


	·
Announce changes to tariff schedules annually to the public through the Malaysian annual budget.

 

·
Malaysian tariff information is readily available on the internet through APEC Tariff Database: http://www.apectariff.org/tdb.cgi/ff3334/apeccgi.cgi?MY

	·
Continue to make available changes to tariff schedules on an annual basis to through the annual budget.




	Improvements in Malaysia’s Approach to Tariff  Measures since 1996

	Section
	Position at Base Year (1996)
	Cumulative Improvements Implemented to Date

	Bound Tariffs


	
	

	Applied Tariffs


	
	

	Tariff Quotas


	
	

	Tariff Preferences


	
	

	Transparency of Tariff Regime


	
	


	APEC INDIVIDUAL ACTION PLAN:  TARIFF SUMMARY REPORT FOR 2001

	(PLEASE COMPLETE BOXES)
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	All Goods
	Agriculture excluding Fish
	Fish and Fish Products
	Petroleum Oils
	Wood, Pulp, Paper and Furniture
	Textiles and Clothing
	Leather, Rubber, Footwear and Travel Goods
	Metals
	Chemical & Photographic Supplies
	Transport Equipment
	Non-Electric Machinery
	Electric Machinery
	Mineral Products, Precious Stones & Metals
	Manufactured Articles, n.e.s

	ITEM
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Bound tariff lines as a percentage of all lines 
	61.8
	
	
	
	
	
	
	
	
	
	
	
	
	

	Duty-free tariff lines as a percentage of all lines
	57.9
	
	
	
	
	
	
	
	
	
	
	
	
	

	Preferential tariff lines as a percentage of all lines
	96.6
	
	
	
	
	
	
	
	
	
	
	
	
	

	Ratio of tariff lines with quotas to all lines
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Simple average bound tariff rate
	17.2
	
	
	
	
	
	
	
	
	
	
	
	
	

	Simple average applied tariff rate 
	9.18
	
	
	
	
	
	
	
	
	
	
	
	
	

	Simple average applied preferential tariff rate - indicate for 

each preferential arrangement
	2.59
	
	
	
	
	
	
	
	
	
	
	
	
	

	Average applied tariff rate for all lines subject to duty
	22.1
	
	
	
	
	
	
	
	
	
	
	
	
	

	Import-weighted average applied tariff rate - specify FOB 

or CIF
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Import-weighted average bound tariff rate - specify FOB 

or CIF
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	                                Notes
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	                                Simple Average of Bound Tariff (of industrial products).  All culculation based on ad valorem rates.  Simple average applied preferential - AFTA 




	APEC INDIVIDUAL ACTION PLAN:  TARIFF DISPERSION TABLE FOR 2001

	(PLEASE COMPLETE BOXES)
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	All Goods
	Agriculture excluding Fish
	Fish and Fish Products
	Petroleum Oils
	Wood, Pulp, Paper and Furniture
	Textiles and Clothing
	Leather, Rubber, Footwear and Travel Goods
	Metals
	Chemical & Photographic Supplies
	Transport Equipment
	Non-Electric Machinery
	Electric Machinery
	Mineral Products, Precious Stones & Metals
	Manufactured Articles, n.e.s

	NUMBER OF TARIFFS AT OR BETWEEN
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	5,895
	
	
	
	
	
	
	
	
	
	
	
	
	

	0%
	854
	
	
	
	
	
	
	
	
	
	
	
	
	

	0%<X<=5%
	465
	
	
	
	
	
	
	
	
	
	
	
	
	

	5%<X<=10%
	465
	
	
	
	
	
	
	
	
	
	
	
	
	

	10%<X<=15%
	697
	
	
	
	
	
	
	
	
	
	
	
	
	

	15%<X<=20%
	1719
	
	
	
	
	
	
	
	
	
	
	
	
	

	>20%
	86
	
	
	
	
	
	
	
	
	
	
	
	
	

	Specific
	10,181
	
	
	
	
	
	
	
	
	
	
	
	
	

	TOTAL
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	                                 Note
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	                                       


