	CHAPTER 1: TARIFFS


	Objective

APEC economies will achieve free and open trade in the Asia-Pacific region by:

a. progressive reduction of tariffs until the Bogor goals are fully achieved; and

b.
ensuring the transparency of APEC economies’ respective tariff regimes.



	Guidelines

Each APEC economy will:

a. take into account, in the process of achieving the above objective, intra-APEC trade trends, economic interests and sectors or products related to industries in which this process may have positive impact on trade and on economic growth in the Asia-Pacific region and developments in the new economy;

b. ensure that the achievement of the above objective is not undermined by the application of unjustifiable measures; 

c. consider extending, on a voluntary basis, to all APEC economies the benefits of tariff reductions and eliminations derived from sub-regional arrangements; and

d.  implement and maintain standards consistent with the APEC Leaders’ Transparency Standards.



	Collective Actions
APEC economies will:

a. participate and ensure the expeditious supply and updates of the WTO Integrated Database and any other APEC databases;

b. arrange for seminars and/or workshops on industrial tariffs negotiations in consultation with international organisations, where appropriate,  including  WTO Secretariat on WTO Integrated Tariff Database; 

c. study lessons from modalities for tariff reduction and elimination in regional arrangements; and 

d. encourage the accession of all economies to the WTO Information Technology Agreement, including the adoption of ITA provisions by non-members of the WTO.

The current CAP relating to tariffs can be found in the Tariffs and Non-Tariff Measures Collective Action Plan


	Malaysia Approach to Tariffs in 2005


	Case Study of a Tariff Liberalisation Initiative




	Malaysia’s Approach to Tariffs in 2005

	Section
	Improvements Implemented Since Last IAP
	Current Tariff Arrangements
	Further Improvements Planned

	Bound Tariffs


	
	· Percentage of bound tariff – 62%.

· Simple average of overall bound tariff – 14.5%

· Simple average of bound tariff on industrial products – 14.9%.

Contact Person

Senior Director
Multilateral Trade Policy and Negotiations

Ministry of International Trade and Industry (MITI)

Tel
: (603) 6203-4641

Fax
: (603) 6203-1745

Email
: norman@miti.gov.my 

 

http://www.miti.gov.my/trd-mul
tilateral.html  

MITI, Malaysia

 

http://www.wto.org/ 

World Trade Organization

 
	

	Applied Tariffs


	· Reduction of simple average applied tariffs to 8.07% in 2005 from 8.56% in 2004.  This is due to the elimination/reduction of tariffs announced under the 2005 Malaysian Annual Budget.
 

· Increase in weighted average applied tariffs to 3.06% in 2005 from 2.64% in 2004. 
 

· Decrease in percentage of tariff lines that do not exceed 20% tariff level to 85.44% in 2005 from 85.51% in 2004.

 

· The percentage of tariff lines stated in ad-valorem duties is 99.27% in 2005. (only 77 lines stated in specific duties)

 

· Actively participate in the APEC Digital Economy Pathfinder initiative in identifying additional IT products for possible tariff elimination.


	· Malaysia is implementing HS2002 nomenclature.

 

       Simple average applied ad-valorem tariff for 2005 is 8.07%.

 

       Weighted average applied ad-valorem tariff for 2005 is 3.06%.

 

       Percentage of duty free tariff lines for 2005 is 57.86%.

 

       85.44% of tariff lines do not exceed 20% tariff level.

 

       99.27% of tariff lines are stated in ad-valorem duties.

 

       No tariff escalation in Malaysia’s tariff structure.

 

   Detailed statistics on Malaysia’s tariff regime by sector is attached.

 

       Ongoing implementation of commitments under the Information Technology Agreement (ITA). http://www.miti.gov.my/trade/w
to3.htm 

 

    Malaysia current applied tariff schedule is readily available at the APEC Tariff Database website: http://www.apectariff.org/tdb.
cgi/ff3334/apeccgi.cgi?MY
 

    Malaysia tariff schedule and trade data is also available on WTO IDB.

Contact Person

 
Deputy Under Secretary

Ministry of Finance

Tel
: (603) 8882-3337

Fax
: (603) 8882-3887

Email
: eeck@treasury.gov.my

	· Continue with annual unilateral tariff reduction where appropriate.

 

      Review the level of import duties with a view to reduce/abolish them in line with Malaysia’s commitment to trade liberalisation, where appropriate.



	Tariff Quotas


	All tariff lines has not changed


	· Malaysia has 73 tariff lines that have Tariffs Rate Quota (TRQ). These products include swine products, poultry products, milk, bird’s eggs, round cabbage, coffee beans, sugar and tobacco.

 

· The tariff rates are in advalorem (58 tariff lines) and specific duty (15 tariff lines). It range from 15% to 160% (advalorem) and 5% + RM50 to 5% + RM220.46 (specific duty)
	TRQ duties maybe expanded in line with Malaysia’s commitment to WTO.



	Tariff Preferences


	AFTA 

· Transferred the remaining automotive products in the Temporary Exclusion List (TEL) and rice from the Highly Sensitive List (HSL) into the Inclusion List (IL). 

· Elimination of tariff for automotive CKDs on 1 January 2005.

· For 2005, Malaysia has agreed to offer additional 231 products under the ASEAN Integration System of Preferences (AISP) Scheme to Cambodia, Lao PDR, Myanmar and Viet Nam (CLMV).


	AFTA 

· In 2005, 99.3 per cent of Malaysia’s products have already been offered for tariff concession under the CEPT Scheme, of which 96.9 per cent are at tariff between 0 to 5 per cent, and out of this 60.4 per cent are at zero duties. 

· Malaysia has completed the transfer of the CBU and CKD motor vehicles into the CEPT scheme on 1 January 2005. The import duty under the CEPT is 20 per cent for CBU vehicles and duty free for all CKD vehicles. The import duty for the CBU vehicles will be reduced to five per cent on 1 January 2008.  

· The only products which Malaysia has permanently excluded from CEPT are alcoholic beverages and arms and weapons, which are placed in the General Exception List. 
Contact Person

Director

ASEAN Economic Cooperation

Ministry of International Trade and Industry

Tel:
(603) 6203 4782

Fax:
(603) 6201 9799

Email:
muthafa@miti.gov.my
http://www.miti.gov.my/trade/legal.htm 

MITI, Malaysia

http://www.aseansec.org/economic/afta/afta.htm 

ASEAN Secretariat

JAPAN-MALAYSIA ECONOMIC PARTNERSHIP AGREEMENT
· On 11 December 2003, both leaders agreed to commence formal negotiations.

· Main elements:

· covers liberalisation, facilitation and cooperation measures;

· FTA to be realised in 10 years 
· flexibility in dealing with sensitive sectors.
· FTA component to cover: industrial and agricultural     goods, services trade, investment, rules of origin, standards and conformance, SMEs, customs procedures, safeguards, enhancement of business environment and dispute settlement.
· Cooperation areas:  Education, HRD, ICT, R&D, science and technology. 
· Negotiation is ongoing.
Contact Person

Mr. J. Jayasiri

Ministry of International Trade and Industry

Tel:
(603) 6203 1294

Fax:
(603) 6203 1305

Email:
jayasiri@miti.gov.my

	AFTA

· To reduce duties on automotive CBUs which are currently at 20 per cent to between 0-5 per cent by 1 January 2008.

· Work towards eliminating tariffs to meet the target of 80 per cent zero duties by 1 January 2007. 

· Tariff on all products in the IL, except for the sensitive Unprocessed Agriculture Products (UAPs), will be eliminated by 2010.

JAPAN-MALAYSIA ECONOMIC PARTNERSHIP AGREEMENT

JMEPA is targeted to be concluded by end of 2005.



	Transparency of Tariff 

Regime, including 

Implementation of 

APEC Leaders’ 

Transparency 

Standards on Market 

Access(

	· Update information on APEC Tariff Database and WTO IDB.


	· Announce changes to tariff structure annually to the public through the Malaysian annual budget.

 

· Malaysian tariff information is readily available at the APEC Tariff Database website: http://www.apectariff.org/tdb.
cgi/ff3334/apeccgi.cgi?MY
 

· Malaysia tariff schedule and trade data is also available on WTO IDB.


	· Continue to make available changes to tariff schedules on an annual basis through the annual budget.




	Improvements in Malaysia’s Approach to Tariff Measures since 1996

	Section
	Position at Base Year (1996)
	Cumulative Improvements Implemented to Date

	Bound Tariffs


	
	

	Applied Tariffs


	· Simple average tariff - 9%.
· Trade weighted average - less than 7%. 
· 57.5% of tariff lines with zero duty.
· Approximately 60% of tariff lines do not exceed 20% tariff level.
· Tariffs on 5,000 items were reduced/abolished since 1994.
· Implementing HS96.

	1997

· Simple average tariff - 7.8%
· Trade weighted average - 4.1%.
· 57.7% of tariff lines with zero duty.
· 65% of tariff lines in the agricultural sector and 57% in the industrial goods sector were duty-free.
· Number of tariff lines which are subject to specific duties were reduced from 788 tariff lines to 524 lines.
· Reduce/abolish tariffs in 1997on a number of items such as canned food dental /medical and paper products.
 

1998
· 95.3% of tariff lines are subject to ad valorem duties (1993: 88%).
· 57.1% of tariff lines with zero-duty, compared to 13% in 1993. 
· Simple average tariff - 9.3%.
· Trade weighted average - 3.9%
 

1999
· 96.1% of tariff lines are subject to ad valorem duties.
· Import duties on 2,552 items were abolished mainly on food products, textiles, raw materials for manufacturing, and heavy machinery.
· Reduced tariffs on 40 ITA products.
· 59.51% of tariff lines with zero-duty.
· Simple average tariff - 9.45%.
· Trade weighted average - 3.33%.
 

2000
· Simple average of applied ad-valorem tariffs decreased to 9.18% (2000) from 9.45% (1999).
· Weighted average of applied ad-valorem tariffs decreased to 2.99% (2000) from 3.33% (1999).
· Percentage of duty free tariff lines is 58.53%.
· Reduced and abolished tariffs on 146 and 34 items respectively covering food products.
· Reduced and abolished tariffs on 240 and 31 items respectively, mainly covering products of papers, woven fabrics, footwear and sewing machines.
· Abolishment of tariffs on 16 items covering petroleum products.
· Reduction of tariffs on 74 items covering mainly ITA products and other products due for reduction of duty under WTO commitment.
· Conversion of 398 tariff lines to ad valorem duties, previously having specific, mixed or alternative duties.  Many of these items experienced a slight duty reduction in the process of conversion.

 

2001

· 99.15% of tariff lines are subject to ad valorem duties.
· 57.9% of tariff lines with zero-duty.
· Simple average tariff - 9.18%.
· Trade weighted average - 3.4%.
· No tariff escalation in Malaysia’s tariff structure.
· Import duties on 30 items were reduced covering carbon black; fertilizers; flat rolled products, clad, plated, coated with tin; lubricating preparations and bars and rods of iron and steel.
· Import duties on 5 items were abolished covering phenol formaldehyde in solid form; sports tapes; athletic supporters and protectors; aluminium commode and battery for hearing aids.
 

2002

· Malaysia implementing HS2002 nomenclature.
· No tariff escalation in Malaysia’s tariff structure.
· 84.26% of tariff lines do not exceed 20% tariff level.
· 99.21% of tariff lines are stated in ad-valorem duties.
· Remaining 83 lines (0.79%) of total tariff lines subject to specific duties.  Decrease from 0.85% in 2001.

 

2003

· Import duties on 104 tariff items have been reduced while import duty on 7 items have been abolished unilaterally, effective 12 September 2003 on products such as food supplements, plastic products, intermediate products of plastics and wood, solid tyres and batteries for computer notebooks.

 

· Export duties on 41 items have been reduced and 208 items have been abolished on unprocessed agricultural produce, food products, minerals and construction materials. Effective 12 September 2003.

 

· Reduction in simple average applied ad-valorem tariff for 2003 to 9.29% from 9.32% in 2002. (not taking into account the reduction/ abolishment of tariffs for the 2003 budget announcement – as listed in the 2 bullets above). 

 

· Reduction in weighted average applied ad-valorem tariff rate for 2003 to 2.89% from 3.86% in 2002.

2004

· Percentage of bound tariff – 62%.

· Simple average of overall bound tariff – 14.5%

· Simple average of bound tariff on industrial products – 14.9%.

· Simple average applied ad-valorem tariff for 2004 is 8.56%.

· Weighted average applied ad-valorem tariff for 2004 is 2.64%.

· Percentage of duty free tariff lines for 2004 is 57.95%.

· 85.51% of tariff lines do not exceed 20% tariff level.



	Tariff Quotas


	
	

	Tariff Preferences


	
	2001

AFTA 

· As of October 2002, 96.6% or 10,041 of the total tariff lines have been transferred into the Inclusion List (IL) of the CEPT scheme.  Out of this, 60.3% are already at zero duties.

 

· 83 tariff lines on Unprocessed Agriculture Products (UAPs) are still in the Sensitive List. 53 tariff lines in General Exception List (not offered for concessions – alcoholic beverages and weapons).

 

· The average tariff rates for items under the Inclusion List in 2002 is 2.6%. 

 

· Sensitive unprocessed agriculture products (UAPs) to be phased into the scheme in 2003 and tariff reduced to 0-5% by 2010.

 

· Rice is under Highly Sensitive UAPs to be included in 2005. Ending rate in 2010 is 20%.

 

· Tariff on all products in the IL, except for the sensitive UAPs, will be eliminated by 2010.

 

· Tariffs for all manufactured and processed agriculture products in the IL will be reduced to 0–5% by 2003.

 

 

2003

AFTA

· Increase in the number of tariff lines in the inclusion list (IL) to 97.3% (10,116 lines) in 2003 from 96.6% (10,041 lines) in 2002.

· Tariff for all products under the IL have been reduced to 0-5% as of 1 January 2003 under the CEPT.

 

· Malaysia has offered 553 tariff lines under the ASEAN Integration System of Preferences (AISP) to Cambodia, Lao PDR, Myanmar and Viet Nam.  Under the Scheme, import of those products from CLMV into Malaysia will be exempted from import duty. 



	Transparency of Tariff Regime 

including Implementation of 

APEC Leaders’ Transparency 

Standards on Market Access, (

	Make publicly available changes to tariffs schedules.


	· Announce changes to tariff schedules annually to the public through the Malaysian annual budget.

 

· Malaysian tariff information is readily available on the internet through APEC Tariff Database: http://www.apectariff.org/tdb.
cgi/ff3334/apeccgi.cgi?MY
 

· Updating information on APEC Tariff Database and WTO IDB.

 

· Participate in e-IAP initiative to make IAP information readily available, transparent and user friendly.



	APEC INDIVIDUAL ACTION PLAN:  TARIFF SUMMARY REPORT FOR 2005

	(PLEASE COMPLETE BOXES)
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	All Goods
	Agriculture excluding Fish
	Fish and Fish Products
	Petroleum Oils
	Wood, Pulp, Paper and Furniture
	Textiles and Clothing
	Leather, Rubber, Footwear and Travel Goods
	Metals
	Chemical & Photographic Supplies
	Transport Equipment
	Non-Electric Machinery
	Electric Machinery
	Mineral Products, Precious Stones & Metals
	Manufactured Articles, n.e.s

	ITEM
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Bound tariff lines as a percentage of all lines 
	62
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	Duty-free tariff lines as a percentage of all lines
	57.86
	7.36
	1.04
	0.25
	19.25
	2.12
	1.64
	3.48
	10.11
	0.97
	4.41
	2.16
	1.94
	3.13

	Preferential tariff lines as a percentage of all lines
	96.9
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	Ratio of tariff lines with quotas to all lines
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	Simple average bound tariff rate
	14.5
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	Simple average applied tariff rate 
	8.07
	3.27
	1.88
	0.5
	2.66
	12.44
	12.91
	17.35
	5.33
	25.27
	6
	8.69
	9.63
	7.35

	Simple average applied preferential tariff rate - indicate for 

each preferential arrangement
	3.5
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	Average applied tariff rate for all lines subject to duty
	19.35
	9.58
	7.97
	5
	17.53
	15.58
	21.79
	26.22
	18.1
	32.31
	17.21
	16.15
	23.06
	16.89

	Import-weighted average applied tariff rate - specify FOB 

or CIF
	3.06
	1.1
	0.28
	0.004
	6.79
	10.88
	8.69
	14.92
	7.13
	21.79
	1.58
	0.77
	3.43
	1.19

	Import-weighted average bound tariff rate - specify FOB 

or CIF
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	                                Notes

The calculations are based on October 2005 Malaysian tariff schedule. 

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	                               The calculations for Import-weighted average applied tariff are based on the 2004 import values.
 


	APEC INDIVIDUAL ACTION PLAN:  TARIFF DISPERSION TABLE FOR 2005

	(PLEASE COMPLETE BOXES)
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	All Goods
	Agriculture excluding Fish
	Fish and Fish Products
	Petroleum Oils
	Wood, Pulp, Paper and Furniture
	Textiles and Clothing
	Leather, Rubber, Footwear and Travel Goods
	Metals
	Chemical & Photographic Supplies
	Transport Equipment
	Non-Electric Machinery
	Electric Machinery
	Mineral Products, Precious Stones & Metals
	Manufactured Articles, n.e.s

	NUMBER OF TARIFFS AT OR BETWEEN
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	0%
	6128
	779
	110
	27
	2039
	224
	174
	369
	1071
	103
	467
	229
	205
	331

	0%<X<=5%
	907
	177
	5
	3
	51
	16
	58
	147
	95
	59
	90
	87
	39
	80

	5%<X<=10%
	727
	133
	26
	0
	76
	337
	4
	44
	51
	6
	15
	6
	14
	15

	10%<X<=15%
	281
	21
	1
	0
	11
	81
	8
	49
	17
	0
	2
	63
	2
	26

	15%<X<=20%
	1006
	42
	2
	0
	122
	409
	16
	85
	149
	33
	45
	39
	10
	54

	>20%
	1465
	29
	0
	0
	104
	32
	164
	397
	135
	272
	98
	72
	82
	80

	Specific
	77
	70
	0
	0
	1
	0
	0
	4
	1
	0
	1
	0
	0
	0

	TOTAL
	10591
	1251
	144
	30
	2404
	1099
	424
	1095
	1519
	473
	718
	496
	352
	586

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	                                 Note

The calculations are based on October 2005 Malaysian tariff schedule.

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	                                       


Appendix – APEC Leaders’ Transparency Standards on Market Access

Introduction

On 27 October 2002, in Los Cabos, Mexico, APEC Leaders adopted the Statement to Implement APEC Transparency Standards (“Leaders’ Statement”), and directed that these tandards be implemented as soon as possible, and in no case later than January 2005.  

In paragraph 8 of the Leaders’ Statement, APEC Leaders instructed that “APEC sub-fora that have not developed specific transparency provisions should do so,” and further instructed that such new transparency provisions should be presented to Leaders upon completion for incorporation into the Leaders’ Statement.  Accordingly, the Market Access Group developed the following set of transparency standards on market access for incorporation into the Leaders’ Statement.  

These principles flow from the General Principles on Transparency agreed to by APEC Leaders at Los Cabos and provide specific guidance for implementation within a market access context.  

Transparency Standards on Tariff and Non-Tariff Measures:

1.  (a) In accordance with paragraph 1 of the Leaders’ Statement, each Economy will promptly publish or otherwise make available to all interested parties, through readily accessible, widely available media (for example via the Internet), information on its laws, regulations, and progressively, procedures and administrative rulings relating to tariff and non-tariff measures. 

(b)  Such information could include publication of the following measures: (i) tariff schedules, with current applied tariff rates, on the Internet; (ii) details of preferential tariff programs; (iii) tariff rates applicable under Free Trade Agreements and Regional Trade Agreements; and (iv) NTMs maintained by member economies.

2.  In accordance with paragraph 2 of the Leaders’ Statement, when possible each Economy will endeavour to publish in advance any tariff or non-tariff measure that it proposes to adopt, and provide interested persons a reasonable opportunity to comment on such proposed measures.

3.  In accordance with paragraph 3 of the Leaders’ Statement, upon request from an interested person or another Economy, each Economy will endeavour to promptly provide information and respond to questions pertaining to any actual or proposed measures referred to in paragraph 1 above.  

4.  Each Economy will endeavour to ensure that non-tariff measures are administered in a transparent manner, so as to mitigate their effect on the trade and development of other Economies.  

5.  Each Economy that is a WTO Member will, where possible, provide information on non-tariff measures when requested by other WTO Members in the context of the WTO negotiations on market access and will participate actively in these negotiations as they move forward.

6.  Each Economy that is a WTO Member will comply with notification procedures under the WTO Agreement on Import Licensing Procedures.

7.  Each Economy that is a WTO Member will submit its updated tariff data (both bound, and, where possible, current applied) and trade data to the WTO Integrated Data Base on a timely basis.  Economies in the process of acceding to the WTO will, where possible, submit current applied tariff and trade data to the WTO Integrated Data Base.  Each economy will also submit current applied tariff data to the APEC tariff database in a timely manner.

8.  Each Economy will provide to the APEC Secretariat for inclusion on the website of the Market Access Group (MAG) links to individual government websites, including, where possible, links to specific officials responsible for developing, administering, implementing and/or enforcing policies related to tariff and non-tariff measures.  Each Economy further agrees to provide current information on import regulations for the MAG’s Import Regulation website.  Each Economy will also provide as much information as possible on rules and procedures, and details of enquiry points, in its e-Individual Action Plan.
�  “Tariffs” here refers to import/export tariffs as well as tariff quotas.


( Economies should report against the actual language in the APEC Leaders’ Transparency Standards on Market Access, which can be found in the �HYPERLINK  \l "Appendix"��Appendix� at the end of this document.  


( Economies should report against the actual language in the APEC Leaders’ Transparency Standards on Market Access,  which can be found in the �HYPERLINK  \l "Appendix"��Appendix� at the end of this document.  Economies should continue to use 1996 as the base year for previously raised IAP transparency issues, but may use 2003 as the base year for reporting on new transparency commitments per the APEC Leaders’ Transparency Standards.
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