ANNEX - ANNUAL SECTORAL REPORT

Chapter 3: Services


	Chapter 3 (b:3) : Communication Services:  Telecommunications

	Section
	Improvement Implemented Since Last IAP
	Current Entry Requirements 
	Further Improvements Planned

	Operational Requirements


	The amendment to Telecommunications Business Law (TBL) was approved by the Diet, which include the following:
a. Abolition of the Type I (facility-based) and Type II (others) business categories and the permission system for new entrants;

b. Abolition of tariff regulations on non-dominant carriers, enabling individualized contract-based services; and

c. Abolition of the prior notification system concerning interconnection agreements for non-dominant carriers.
	http://www.soumu.go.jp/joho_tsusin/policyreports/japanese/misc/Entry-Manual/TBmanual02/entry02.pdf

	No further action planned
JAPAN will continue to take measures for more pro-competitive regulatory frameworks as appropriate.

	Licensing and Qualification Requirements of Service Providers


	The amendment to Telecommunications Business Law (TBL) was approved by the Diet, which include the following: 

a. Abolition of the Type I (facility-based) and Type II (others) business categories and the permission system for new entrants;

b. Abolition of tariff regulations on non-dominant carriers, enabling individualized contract-based services; and

c. Abolition of the prior notification system concerning interconnection agreements for non-dominant carriers
	http://www.soumu.go.jp/eng/Resources/Manual/Entry-Manual/entry2k-eng.pdf
	No further action planned
JAPAN will continue to take measures for more pro-competitive regulatory frameworks as appropriate.

	Foreign Entry


	No further action taken
	The limitations on foreign capital participation in all telecommunications carriers (except for NTT), including the ones for radio licenses, are eliminated. Foreign capital participation, direct and/or indirect, in NTT (which owns all NTT East and NTT West stocks) must be less than one-third
	No further action planned

	Discriminatory Treatment/

MFN


	No further action taken.
	Board members and auditors in NTT, NTT East and NTT West are required to have Japanese nationality.

There is no restriction inconsistent with Most –Favored –Nation treatment.
	No further action planned


