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	Chapter 1 : Tariffs

	Objective

APEC Economies will achieve free and open trade in the Asia-Pacific Region by :

(a) 
Progressively reducing tariff measures

(b) 
Ensuring the transparency of APEC economies’ respective tariff measures



	Guidelines

Each APEC economy will:

(a) take into account, in the process of progressive reduction of tariff measures, intra-APEC trade trends, economic interests and sectors or products related to industries in which this process may have positive impact on trade and on economic growth in the Asia-Pacific region;

(b) ensure that the progressive reduction of tariffs is not undermined by the application of unjustifiable measures; and

(c) consider extending, on a voluntary basis, to all APEC economies the benefits of reductions and eliminations derived from sub-regional arrangements.



	Collective Actions
APEC Economies have agreed to take Collective Actions to help achieve these goals.  These actions are contained in Collective Action Plans (CAPs) which are updated annually. The current CAP relating to tariffs can be found in the Tariffs and Non-Tariff Measures Collective Action Plan.  



	Japan’s Approach to Tariffs in 2000


Japan supports the launch of comprehensive multilateral trade negotiations.



Case Study of a Tariff Liberalisation Initiative

Based on results of the second review on the Tariff Elimination Initiative on pharmaceuticals, Japan eliminated 576 extra products from July 2000.
	Japan’s Approach to Tariffs in 2000

	Section
	Improvements Implemented Since Last IAP
	Current Tariff Arrangements
	Further Improvements Planned

	Bound Tariffs


	Tariff Reductions in accordance with the Uruguay Round agreements.

	In 2000, average bound rates are 5.7 percent for all goods, which is very low rate in the world, 29.7 percent for agricultural products，2.0 percent for industrial products，where 2.1 percent for wood, pulp, paper and furniture, 4.3 percent for fish and fish products.  Japan also agreed to the mutual elimination of tariffs on such products as pharmaceuticals, construction equipment, medical equipment, steel, furniture, agricultural machinery, paper and pulp.  Although the agreement is not reached on mutual elimination of tariffs on electronics, Japan voluntarily offered to eliminate these tariffs.


	Japan will consider progressively reducing tariffs.  Care will be taken to ensure that the progressive reduction of tariffs through trade negotiations is not undermined by the application of unjustifiable measures.


	Applied Tariffs


	In April 1999, Japan implemented the voluntary tariff elimination on 6 items (HS-9 digit), the voluntary tariff reduction on 2 items (HS-9 digit) from industrial sector.In April 2000, Japan implemented the voluntary tariff elimination on 3 items (HS-9 digit) from industrial sector, and the voluntary tariff reduction on 10 items from agricultural sector.


	In 2000, average applied rates are 4.4 percent for all goods, which is very low rate in the world, 23.8 percent for agricultural products，1.9 percent for industrial products，where 1.5 percent for wood, pulp, paper and furniture, 4.4 percent for fish and fish products.
	Tariffs on crude oil will be reduced from FY2002 and eliminated in FY2006. And tariffs on 9 items of petroleum products will be reduced in FY2002.

	Tariff Quotas


	Tariff Quota for steam-flaked corn was abolished in 1999.
	The tariff lines of Tariff Quotas are 30 groups for all goods, 26 groups for agricultural sector and 4 groups for industrial products.
	No further action required.

	Tariff Preferences


	Graduation of advanced beneficiaries has been implemented since FY 2000 in order to enhance the benefits for less developed countries. [http://www.mofa.go.jp/policy/economy/gsp/explain.html]


	Japan has a Generalized System of Preferences Scheme designed to support the economic development of developing economies.  Under the GSP, the depth of tariff cuts on agricultural and fisheries products is various including duty-free treatment and GSP tariff rates on industrial and forestry products is in principle free except some items.
As a result of graduation, Japan grants preferential treatment to 146 developing countries and 16 territories.


	 Current GSP scheme is to be expired at the end of FY 2000. The system is planned to be　improved, while the details are still in process of consideration.
Japan is one of those which proposed tariff-free and quota-free treatment consistent with domestic requirements and international agreements for essentially all products originating in LDC.



	Transparency of Tariff Regime


	 In February 2000, Japanese Government started to publish annually the outline of the Law to Amend the Customs Tariff Law on the Internet.


	 Japan is working to ensure the transparency by immediately announcing any changes in tariff rates and the tariff system in the “Kanpo” (government gazette) and on the Internet, and by annually publishing “Customs Tariff Schedules of Japan”. 
 After the total revision of tariff regime after the UR agreements in 1995 and voluntary amendments in tariff rates to date, 3317 general rates and 3673 bound rates are applied rates among 7291 total applied tariff lines. Temporary tariff rates are only 301 among the applied tariff lines


	Short /Medium /Long term  (2000-2010)
Japan is working to ensure the transparency by immediately announcing any changes in tariff rates and the tariff system in the "Kanpo" (government gazette), and by annually publishing "Customs Tariff Schedules of Japan", and also on the Internet.　　　　　　　　　Japan will continue to endeavor to enhance transparency.




	Improvements in Japan’s Approach to Tariff  Measures since 1996

	Section
	Position at Base Year (1996)
	Cumulative Improvements Implemented to Date

	Bound Tariffs


	As a result of the Uruguay Round, average bound rates were 7.4 percent for all goods, 30.3 percent for agricultural products, 3.6 percent for industrial products, where 3.7 percent for wood, pulp, paper and furniture 5.5 percent for fish and fish products, one of the lowest rates in the world.

	In 2000, average bound rates are 5.7 percent for all goods, which is very low rate in the world, 29.7 percent for agricultural products，2.0 percent for industrial products，where 2.1percent for wood, pulp, paper and furniture, 4.3 percent for fish and fish products.  Japan also agreed to the mutual elimination of tariffs on such products as pharmaceuticals, construction equipment, medical equipment, steel, furniture, agricultural machinery, paper and pulp.  Although agreement is not reached on mutual elimination of tariffs on electronics, Japan voluntarily offered to eliminate these tariffs.
 Japan has steadily implemented the Information Technology Agreement (ITA) as scheduled (by 2000).



	Applied Tariffs


	 In 1996, average applied rates are 5.0 percent for all goods, which is very low rate in the world, 23.2 percent for agricultural products, 2.5 percent for industrial products, where 1.7 percent for wood, pulp, paper and furniture, 5.1 percent for fish and fish products.
Japan voluntarily worked on its own initiative to further lower tariffs after the Bogor Declaration, and in April 1995 reduced tariff rates on 21 items in industrial sector and 6 items in agricultural sector (HS-9digit basis on HS1995), and in April 1996 reduced tariff rates on 3 items in industrial sector and 8 items in agricultural sector (HS-9digit basis on HS1996) to equivalent to, or lower than, the final offer rates under the Uruguay Round agreements.
	 Japan has voluntarily reduced /eliminated tariffs on 55 items in industrial sector and 41 items in agricultural sector (total of 96 items, based on HS 9digit classification) since 1996.
In April 1997, Japan implemented the voluntary tariff elimination on 4 items (HS-9 digit), the voluntary tariff reduction on 14 items (HS-9 digit) from industrial sector, and the voluntary tariff reduction on 11 items (HS-9 digit) from agricultural sector.
In April 1998, Japan implemented the voluntary tariff elimination on 8 items (HS-9 digit), the voluntary tariff reduction on 3 items (HS-9 digit) from industrial sector, and the tariff reduction on 22 items (HS-9 digit) from agricultural sector.
In April 1999, Japan implemented the voluntary tariff elimination on 6 items (HS-9 digit), the voluntary tariff reduction on 2 items (HS-9 digit) from industrial sector.
In April 2000, Japan implemented the voluntary tariff elimination on 3 items (HS-9 digit) from industrial sector, and the voluntary tariff reduction on 10 items from agricultural sector.



	Tariff Quotas


	 Tariff lines of Tariff Quotas are 31groups for all goods, 27 groups for agricultural sector and 4 groups for industrial products.


	 In FY 1999, Tariff Quota for steam-flake corn was abolished.

	Tariff Preferences


	  Japan has a Generalized System of Preferences Scheme designed to support the economic development of developing economies. Under the scheme, GSP tariff rates on agricultural and fisheries products are 10-100 percent less than MFN rates, and those for industrial and forestry products are in principle free except some items.


	Graduation of advanced beneficiaries was implemented in order to enhance the benefits for less developed countries;
1) Since 1998, at first, partial graduation has started to mitigate the impact of graduating economies.
2) In 2000, graduation was put into force and advanced beneficiaries of 9 countries and 10 territories were excluded from GSP treatments.



	Transparency of Tariff Regime


	 Japan is working to ensure the transparency by immediately announcing any changes in tariff rates and the tariff system in the “Kanpo” (government gazette), and by annually publishing “Customs Tariff Schedules of Japan”. Japan will continue to endeavor to enhance transparency.


	 Japan announces any changes in tariff rates and the tariff system not only in the “Kanpo” but also on the Internet. In addition, Japanese government started to publish annually the outline of the Law to Amend the Customs Tariff Law on the Internet.


	APEC INDIVIDUAL ACTION PLAN:  TARIFF SUMMARY REPORT FOR 2000

	(PLEASE COMPLETE BOXES)
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	All Goods
	Agriculture excluding Fish
	Fish and Fish Products
	Petroleum Oils
	Wood, Pulp, Paper and Furniture
	Textiles and Clothing
	Leather, Rubber, Footwear and Travel Goods
	Metals
	Chemical & Photographic Supplies
	Transport Equipment
	Non-Electric Machinery
	Electric Machinery
	Mineral Products, Precious Stones & Metals
	Manufactured Articles, n.e.s

	ITEM
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Bound tariff lines as a percentage of all lines 
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Duty-free tariff lines as a percentage of all lines
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Preferential tariff lines as a percentage of all lines
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Ratio of tariff lines with quotas to all lines
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Simple average bound tariff rate
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Simple average applied tariff rate 
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Simple average applied preferential tariff rate - indicate for 

each preferential arrangement
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Average applied tariff rate for all lines subject to duty
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Import-weighted average applied tariff rate - specify FOB 

or CIF
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Import-weighted average bound tariff rate - specify FOB 

or CIF
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	APEC INDIVIDUAL ACTION PLAN:  TARIFF DISPERSION TABLE FOR 2000

	(PLEASE COMPLETE BOXES)
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	All Goods
	Agriculture excluding Fish
	Fish and Fish Products
	Petroleum Oils
	Wood, Pulp, Paper and Furniture
	Textiles and Clothing
	Leather, Rubber, Footwear and Travel Goods
	Metals
	Chemical & Photographic Supplies
	Transport Equipment
	Non-Electric Machinery
	Electric Machinery
	Mineral Products, Precious Stones & Metals
	Manufactured Articles, n.e.s

	NUMBER OF TARIFFS AT OR BETWEEN
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	0%<X<=5%
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	5%<X<=10%
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	10%<X<=15%
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	15%<X<=20%
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	>20%
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Specific
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