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	Objective

APEC Economies will achieve free and open investment in the Asia-Pacific Region by :

(a) Liberalizing their respective investment regimes and the overall APEC investment environment by, inter-alia, progressively providing for MFN treatment and national treatment and ensuring transparency; and
(b) Facilitating investment activities through, inter alia, technical assistance and cooperation


	Guidelines
Each APEC economy will: 

(a) progressively reduce or eliminate exceptions and restrictions to achieve the above objective, using as an initial framework the WTO Agreement, the APEC Non-Binding Investment Principles, any other international agreements relevant to that economy, and any commonly agreed guidelines developed in APEC; and

(b) explore expansion of APEC's network of bilateral investment agreements. 



	Collective Actions
APEC Economies have agreed to take collective actions to help achieve these goals.  These actions are contained in Collective Action Plans (CAPs) which are updated annually.  The current CAP relating to investment can be found in the Investment Collective Action Plan.



	Hong Kong, China's Approach to Investment in 2000

Hong Kong, China is dedicated to the realization of the Bogor goals of free and open trade and investment.  Our work programme on investment makes reference to the “menu of options” on investment liberalization and business facilitation and cuts across a broad range of policy measures including transparency enhancement, sustained liberalization and deregulation efforts, as well as business facilitation measures.

The establishment of a new investment promotion agency, Invest Hong Kong, on 1July 2000 marks a new chapter in promoting inward investment in Hong Kong.  The agency adopts a more focused and proactive strategy to improve Hong Kong’s overall attractiveness to investors within the framework of an open and liberal investment regime.

In 2000, the banking, broadcasting and telecommunications services sectors continue to be the primary targets for deregulation and liberalization initiatives.  Separately, the HKSAR Government has set a target to fully remove entry barriers to the rice importing business by 2003.

One of the focuses of our investment work programme is to facilitate the healthy development of small and medium enterprises (SMEs).  The Small and Medium Enterprises Office of the Trade and Industry Department coordinates efforts being undertaken by the public sector to assist SMEs and provides a wide range of support services to enhance their competitiveness in a globalizing economy.



	Hong Kong, China's Approach to Investment Measures in 2000

	Section
	Improvements Implemented Since Last IAP
	Current Investment Measures Applied
	Further Improvements Planned

	General Policy Framework

	Established a new Government agency, Invest Hong Kong, on 1 July 2000 to strengthen our investment promotion services rendered to potential investors.  [Menu No. 13.03]

	Hong Kong, China has one of the world’s most open and liberal investment regimes.  The HKSAR Government firmly believes in, and supports, a free market economy and investment liberalization.  In general, there are no special legislation, regulations or administrative guidelines governing the admission and establishment of foreign investment in Hong Kong.  There are also no restrictions on foreign exchange transactions, capital movement, or repatriation of capital and returns related to foreign investments.  [Menu No. 1.02]

Hong Kong, China offers a level playing field to all investors.  We have not sought any most-favoured nation exemption under the WTO General Agreement on Trade in Services.  For prudential reasons, there are a few national treatment restrictions in such services sectors as banking, broadcasting and telecommunications.  [Menu No. 3.01, 3.04]

Hong Kong, China has signed 14 bilateral investment promotion and protection agreements (IPPAs) with its economic partners, namely Australia, Austria, Belgium/Luxembourg, Denmark, France, Germany, Italy, Japan, Korea, the Netherlands, New Zealand, Sweden, Switzerland and the United Kingdom.  [Menu No. 1.09]

More information on Hong Kong, China’s investment regime can be found at the website of Invest Hong Kong at www.InvestHK.gov.hk and from the APEC Investment Guidebook at http://www.apecsec.org.sg/committee/investment.html.

The contact point for further information is :

Trade and Industry Department

Tel : (852) 2398 5354; Fax : (852) 2789 9761

E-mail : tdecr@tid.gcn.gov.hk

	Short/Medium/Long Term 
(2001 - 2010)

Continue to explore ways to further our commitments on investment liberalization and business facilitation, making reference to the “menu of options”.

To develop and implement new initiatives for promoting inward investment in Hong Kong.  [Menu No. 13.03]



	Transparency

	The full texts of all the bilateral investment promotion and protection agreements (IPPAs) in force have been made available on the Internet at http://www.justice.gov.hk/inter2.html.  [Menu No. 2.02]

	Hong Kong, China’s investment regime is highly transparent.  Information on major policy initiatives, government programmes and services of interest to existing or potential investors is widely publicized.  Investment-related laws, regulations, notices, administrative guidelines, as well as licensing procedures are made publicly available, including through the use of the Internet.  [Menu No. 2.01, 2.02, 2.05, 2.06]

Under the Code on Access to Information which came into force since 1995, the HKSAR Government is obliged to provide, routinely or on request, information about the services it provides and explain policy initiatives and decisions that affect individuals and the community as a whole.  [Menu No. 2.06]

Information on Hong Kong’s investment regime has been incorporated in the APEC Investment Guidebook (its 4th edition was published in late 1999).  Hong Kong, China also occasionally presents updated information on its investment regime in various international fora.  [Menu No. 2.01, 2.04]

The contact point for further information is :

Trade and Industry Department

Tel : (852) 2398 5354; Fax : (852) 2789 9761

E-mail : tdecr@tid.gcn.gov.hk

	Short/Medium/Long Term 

(2001 - 2010)

Continue to make laws, regulations and administrative procedures transparent, and facilitate public access through electronic means.  [Menu No. 2.01, 2.02, 2.05, 2.06]

To contribute to updating the APEC Investment Guidebook and share the latest developments on Hong Kong, China’s investment regime in various international fora.  [Menu No. 2.01, 2.04]



	Non-discrimination

	The “one building” condition (imposed on prudential ground to avoid excessive competition in the retail banking market) applicable to banks incorporated outside Hong Kong was relaxed in the second half of 1999.  These banks are now allowed to open up to three branches in Hong Kong.  [Menu No. 3.07]

The newly enacted Broadcasting Bill provides for relaxation of the incremental steps requiring the Broadcasting Authority’s approval in respect of voting control by unqualified voting controllers (who are not ordinarily resident in Hong Kong).  [Menu No. 3.07]


	Adhering to the principles of fairness and non-discrimination, Hong Kong, China maintains a level playing field for foreign and local investors.  We have made no most-favoured-nation treatment exemptions in relation to the establishment, expansion and operation of foreign investments which are relevant to the services supply through commercial presence under the WTO General Agreement on Trade in Services.  For prudential reasons, a few national treatment exceptions apply in the banking and broadcasting services sectors.  [Menu No. 3.01, 3.04]

The contact point for further information is :

Trade and Industry Department

Tel : (852) 2398 5354; Fax : (852) 2789 9761

E-mail : tdecr@tid.gcn.gov.hk

	Short/Medium/Long Term 

(2001 - 2010)

Continue to review the remaining restrictions with a view to removing or relaxing them.  [Menu No. 3.08]



	Expropriation and Compensation


	Not applicable.

	There has been no incident of expropriation in Hong Kong. 

Article 105 of the Basic Law of the HKSAR protects the right of individuals and legal persons to the acquisition, use, disposal and inheritance of property and their right to compensation for lawful deprivation of their property; such compensation shall correspond to the real value of the property concerned at the time and shall be freely convertible and paid without undue delay; and the ownership of enterprises and the investments from outside the HKSAR shall also be protected by law.  [Menu No. 4.01]

Protection from expropriation and provisions on compensation are provided for in the bilateral investment promotion and protection agreements (IPPAs) which Hong Kong, China signed with major economic partners.  [Menu No. 4.02]

The contact point for further information is :

Trade and Industry Department

Tel : (852) 2398 5354; Fax : (852) 2789 9761

E-mail : tdecr@tid.gcn.gov.hk

	No further action planned.


	Protection from Strife and Similar Events


	Not applicable.

	There are provisions in the bilateral investment promotion and protection agreements (IPPAs) which obligate a contracting party to compensate, on a national treatment and most-favoured nation basis, investors of the other contracting party whose investments suffer losses owing to war or other armed conflicts.  [Menu No. 5.01]

The contact point for further information is :

Trade and Industry Department

Tel : (852) 2398 5354; Fax : (852) 2789 9761

E-mail : tdecr@tid.gcn.gov.hk

	No further action planned.


	Transfers of capital related to investments

	Not applicable.

	Investors enjoy free transfer of investments and returns in Hong Kong.  The bilateral investment promotion and protection agreements (IPPAs) guarantee to investors of the other contracting party free transfer of investments and returns abroad, on a non-discriminatory basis and without delay.  Such transfers shall be made in freely convertible currency and be based on the exchange rate that applies on the date of transfer.  [Menu No. 6.01, 6.02]

The contact point for further information is :

Trade and Industry Department

Tel : (852) 2398 5354; Fax : (852) 2789 9761

E-mail : tdecr@tid.gcn.gov.hk

	No further action planned.


	Performance Requirements

	Not applicable.

	Investors in Hong Kong are not subject to any performance or local content requirements.  Hong Kong, China maintains no trade-related investment measures required to be notified under the WTO Agreement on Trade Related Investment Measures.

The contact point for further information is :

Trade and Industry Department

Tel : (852) 2398 5354; Fax : (852) 2789 9761

E-mail : tdecr@tid.gcn.gov.hk

	No further action planned.


	Entry and Stay of Personnel

	Conducted reviews of the Travel Pass Scheme and the APEC Business Travel Card Scheme and decided to implement both Schemes on a permanent basis.  [Menu No. 8.02]

Has adopted a liberal approach in issuing multiple journey visit visas to applicants who have made two or more trouble-free visits to Hong Kong in the last 12 months.  [Menu No. 8.02]

Implemented streamlined procedures to process applications for intra-company transfer of executives and senior managers. [Menu No. 8.03]


	Hong Kong, China maintains a liberal policy of granting short term business entry as well as entry and temporary stay of natural persons for employment or establishing a business in Hong Kong.  [Menu No. 8.01]

A Travel Pass Scheme and the APEC Business Travel Card Scheme to which Hong Kong, China is a party have been in operation since 1998.  These schemes help facilitate frequent business travellers in moving into or out of Hong Kong.  [Menu No. 8.02]

For more details and information on contact points, please refer to Chapter 13 (Mobility of Business People) of Hong Kong, China’s IAP.


	Short/Medium/Long Term (2001 – 2010)

To review regularly the existing visa arrangements for short term business entry and employment and make improvements where appropriate.  [Menu No. 8.01]



	Settlement of Disputes

	Made several amendments to the Arbitration Ordinance to, inter alia, set in place a mechanism for the recognition and enforcement of arbitral awards made in Mainland China by recognized Mainland arbitral authorities and make clear that the provisions on summary enforcement of awards applied to awards made whether in or outside Hong Kong.  [Menu No. 9.01]

	Hong Kong, China follows the WTO disputes settlement mechanisms to settle trade disputes between governments.

Investors can avail themselves of a number of avenues to settle investment disputes through consultations, mediation or arbitration with HKSAR Government as well as private entities in Hong Kong :

- 
The International Convention on the Settlement of Investment Disputes between States and Nationals of Other States (ICSID) and the Convention on the Recognition and Enforcement of Foreign Arbitral Awards (New York Convention) are applicable to Hong Kong, China.  [Menu No. 9.02]

- 
The 14 bilateral investment promotion and protection agreements (IPPAs) that Hong Kong have signed with its economic partners provide for, among other things, a mechanism to settle investment disputes with the private entities of the other contracting party through consultations and arbitration under international rules.  [Menu No. 9.01]
- 
The Arbitration Ordinance provides a comprehensive framework for arbitration procedures, and enforcement of arbitral agreements/awards.  Domestic and international arbitral awards are enforceable in the same way as a domestic judgement with the leave of the court.  [Menu No. 9.01]

For more details and information on contact points, please refer to Chapter 12 (Dispute Mediation) of Hong Kong, China’s IAP.


	Short/Medium/Long Term 

(2001 - 2010)

To review regularly the existing avenues and procedures for dispute settlement with a view to improving them further.  [Menu No. 9.01]

	Intellectual Property

	Passed a new Trade Marks Ordinance and the Intellectual Property (Miscellaneous Amendments) Ordinance which respectively aimed to modernize Hong Kong, China’s trade mark law, and tighten the legislative framework against bootlegging activities as well as clarify the intention of some clauses in copyright laws.  [Menu No. 10.01]

	An intellectual property protection and enforcement regime based on a legal framework and related administrative and judicial systems is in place.  The regime provides comprehensive protection to different types of intellectual property including trade marks, patents, copyright, designs, integrated circuit designs and plant varieties.  [Menu No. 10.01]

More information can be found in Chapter 7 (Intellectual Property Rights) of Hong Kong, China’s IAP.

The contact point for further information is :

Assistant Director (International Registration)

Intellectual Property Department

Tel : (852) 2961 6809; Fax : (852) 2838 6276

E-mail : enquiry@ipd.gov.hk

	Short/Medium/Long Term

(2001 - 2010)

Continue to modernize and enforce effectively intellectual property laws, and implement changes as required in response to international trends and new technology.  [Menu No. 10.01]


	Avoidance of Double Taxation

	No changes took place in 2000.

	Hong Kong, China has concluded specific bilateral taxation arrangements on shipping profits (with the United States) and airline profits (with Belgium, Canada, Denmark, Germany, Israel, Korea, Mauritius, the Netherlands, New Zealand, Norway, Russia, Sweden and the United Kingdom).  [Menu No. 11.01]

In 1999, the HKSAR reached an understanding with Mainland China on tax relief for airline and shipping companies, and for avoidance of other cases of double taxation between the Mainland and HKSAR.  [Menu No. 11.01]

The contact point for further information is :

Commissioner’s Unit

Inland Revenue Department

Tel : (852) 2594 5041; Fax : (852) 2877 1082

E-mail : gj_laird@ird.gov.hk

	Short/Medium/Long Term

(2001 - 2010)

To seek to negotiate comprehensive bilateral double taxation agreements.  [Menu No. 11.01]



	Competition Policy and Regulatory Reform

	Competition Policy :

Incorporated provisions aimed at eliminating anti-competitive practices into the Telecommunications Ordinance and the Broadcasting Ordinance.  [Menu No. 12.01]

Put in place a package of deregulation measures to further liberalize the banking, broadcasting and telecommunications services sectors from 2000 onwards with a view to facilitating entry of new comers to the market.  [Menu No. 12.01]

Regulatory Reform :

Completed 4 projects with 60 recommendations to cut red tape and eliminate over regulation under the Helping Business Programme in the first six months in 2000.  [Menu No. 13.02]


	Competition Policy :

Hong Kong, China is fully committed to the promotion of free trade and competition.  We subscribe to the basic economic philosophy of minimum government intervention in market forces.  We have taken a sector-specific approach in promoting competition in the economy.  Where necessary, the HKSAR Government will adopt pragmatic measures to rectify unfair business practices to safeguard competition and protect consumer interests.

The Competition Policy Advisory Group, established in 1997, provides a dedicated and high-level forum to competition-related policy issues and to examine the extent to which the Government, public and private bodies should seek to introduce pro-competitive measures in the interest of economic efficiency.  The Policy Statement on Competition, in place since 1998, sets out the objectives of promoting competition and providing pointers for observance.  [Menu No. 12.01]

More information can be found in Chapter 8 (Competition Policy) of Hong Kong, China’s IAP.

The contact point for further information is :

Trade and Industry Department

Tel : (852) 2398 5354; Fax : (852) 2789 9761

E-mail : tdecr@tid.gcn.gov.hk
Regulatory Reform :

Our regulatory measures serve mainly to provide prudential supervision, ensure safety, protect consumer interests, and encourage investment.  The Government has launched a Helping Business Programme in 1996 which, among other things, aims to cut red tape, remove unnecessary regulatory barriers and transfer service from the public sector to the business sector where appropriate market conditions prevail.  Over 270 initiatives have so far been implemented under the Programme.  [Menu No. 13.02]

More information can be found in Chapter 10 (Deregulation/Regulatory Review) of Hong Kong, China’s IAP.

The contact point for further information is :

Business and Services Promotion Unit

Commerce and Industry Bureau

Tel : (852) 2918 7571; Fax : (852) 2537 7725

E-mail : bspuenq@cib.gov.hk

	Competition Policy :

Short/Medium/Long Term 

(2001 - 2010)

Continue to introduce pro- competitive measures in various sectors of the economy.  For example, we aim to remove barriers to the rice trade by relaxing the residency requirement and eliminating the import quota system by 2003.  [Menu No. 12.01]

Regulatory Reform :

Short/Medium Term 

(2001 - 2005)

Continue to undertake the Helping Business Programme to cut red tape and deregulate.  [Menu No. 13.02]


	Business Facilitating Measures to Improve the Domestic Business Environment

	Investment Promotion :

Established a new Government department, Invest Hong Kong, on 1 July 2000 as a dedicated agency to strengthen our investment promotion services rendered to potential investors.  [Menu No. 13.03]

Services to Assist Small and Medium Enterprises (SMEs)  :

Launched a Growth Enterprise Market in November 1999 to facilitate capital raising by SMEs and growth enterprises in Hong Kong.

Introduced a Small Entrepreneur Research Assistance Programme in late 1999 to provide funding to SMEs to carry out innovative business-oriented researches.  [Menu No. 13.05]

Launched a Pilot Mentorship Programme in May 2000 to assist small business to learn from successful entrepreneurs and corporate executives and professionals.  [Menu No. 13.06]

	Investment Promotion :

Invest Hong Kong adopts a focused and proactive approach in promoting inward investment in Hong Kong.

Additional information on the operation of Invest Hong Kong can be found at www.InvestHK.gov.hk.

The contact point for further information is :

Invest Hong Kong

Tel : (852) 3107 1000; Fax : (852) 3107 9007

E-mail : enq@InvestHK.gov.hk
Services to Assist Small and Medium Enterprises (SMEs) :

The Small and Medium Enterprises Office was established in April 1999 to coordinate efforts being undertaken by the public sector to assist SMEs.  Operating as an one-stop centre, the Office advises on the range of services provided to SMEs by Government departments and major industry support organizations, and help develop policy initiatives and programmes to enhance the competitiveness of SMEs and their long term development.  The Office maintains a virtual SME Information Centre on the Internet at http://www.sme.gcn.gov.hk.  [Menu No. 13.05, 13.06]

The contact point for further information is :

Industrial Support Division

Trade and Industry Department

Tel : (852) 2398 5143; Fax : (852) 2317 4852

E-mail : smeenq@tid.gcn.gov.hk

	Investment Promotion :

Short/Medium/Long Term

(2001 - 2010)

To develop and implement new initiatives for promoting inward investment in Hong Kong.  [Menu No. 13.03]

Services to Assist SMEs :

Short/Medium/Long Term 

(2001 - 2010)

To coordinate action with the SME Committee to facilitate the continued development of SMEs.  [Menu No. 13.06]


	Other Investment Measures


	Not applicable.

	Not applicable.

	Not applicable.



	Improvements in Hong Kong, China's Approach to Investment Measures since 1996

	Section
	Position at Base Year (1996)
	Cumulative Improvements Made to Date

	General Policy Framework

	Hong Kong’s investment regime was highly open and liberal.  There were generally no special legislation, regulations or administrative guidelines governing the admission and establishment of foreign investment in Hong Kong.  There were also no restrictions on foreign exchange transactions, capital movements, or repatriation of capital and returns.

By end 1996, Hong Kong had signed 11 bilateral investment promotion and protection agreements (IPPAs) with its economic partners, namely Australia, Austria, Belgium/Luxembourg, Denmark, France, Germany, Italy, the Netherlands, New Zealand, Sweden and Switzerland.


	Hong Kong has signed 3 more IPPAs (with Japan, Korea, and the United Kingdom respectively) since 1997.

Established a new government department, Invest Hong Kong, on 1 July 2000 to strengthen our investment promotion services rendered to potential investors.  (2000 IAP)



	Transparency


	Hong Kong’s investment regime was highly transparent.  Investment-related laws, regulations, administrative guidelines as well as licensing procedure were published or otherwise made publicly available.

Under the Code on Access to Information which had been in force since 1995, the Government was obliged to provide, routinely or on request, information about the services it provided, and explain policy initiatives and decisions that affect individuals and the community as a whole.

A succinct description of Hong Kong’s investment regime was incorporated in the 3rd edition of the APEC Investment Guidebook published in July 1996.

	Investment-related laws, regulations, notices, administrative guidelines and licensing procedures are now generally accessible on the Internet.

Hong Kong, China presented its investment regime in the Policy Discussion Forum of the Investment Experts Group meeting held in October 1997.  (1997 IAP)

The chapter on Hong Kong, China in the APEC Investment Guidebook had been updated, and the 4th edition was released in late 1999.  (2000 IAP)


	Non-discrimination

	Hong Kong maintained a level playing field for foreign and local investors.  We made no most-favoured-nation treatment exemptions in relation to the establishment, expansion and operation of foreign investment under the WTO General Agreement on Trade in Services.  For prudential reasons, a few national treatment exceptions applied in the banking and broadcasting services sectors.
	The “one building” condition (imposed on prudential ground to avoid excessive competition in the retail banking market) applicable to banks incorporated outside Hong Kong was relaxed in the second half of 1999.  These banks are now allowed to open up to three branches in Hong Kong.  (2000 IAP)

The newly enacted Broadcasting Bill provides for relaxation of the incremental steps requiring the Broadcasting Authority’s approval in respect of voting control by unqualified voting controllers (who are not ordinarily resident in Hong Kong).  (2000 IAP)


	Expropriation and Compensation

	There had been no incident of expropriation.  The bilateral investment promotion and protection agreements (IPPAs) then in force provided that deprivation of investments should not be made unless this was done lawfully, for a genuine need and against proper compensation.

	Article 105 of the Basic Law of the HKSAR protects the right of individuals and legal persons to the acquisition, use, disposal and inheritance of property and their right to compensation for lawful deprivation of their property.


	Protection from Strife and Similar Events

	There were provisions in the bilateral investment promotion and protection agreements (IPPAs) which obligated a contracting party to compensate, on a national treatment and most-favoured-nation basis, investors of the other contracting party who had suffered losses due to war of other armed conflicts.

	Article 105 of the Basic Law of the HKSAR protects the right of individuals and legal persons to the acquisition, use, disposal and inheritance of property and their right to compensation for lawful deprivation of their property.


	Transfers of Capital Related to Investments

	Investors enjoyed free transfer of investments and returns in Hong Kong.  The bilateral investment promotion and protection agreements (IPPAs) guaranteed to investors of the other contracting party free transfer of investments and returns abroad, on a non-discriminatory basis and without delay.  Such transfers should be made in freely convertible currency and be based on the exchange rate that applied on the date of transfer.

	No further action required.

	Performance Requirements


	Investors in Hong Kong were not subject to any performance or local content requirements.

	No further action required.


	Entry and Stay of Personnel

	Hong Kong maintained a liberal policy of granting short term business entry as well as entry and temporary stay of natural persons for employment or establishing a business in Hong Kong.

	A Travel Pass Scheme was introduced in January 1998 to speed up immigration clearance of frequent visitors.  Hong Kong, China also joined the APEC Business Travel Card Scheme in 1998, which made it more convenient for frequent business travellers to move across APEC economies.  (1998 IAP)

More information can be found in Chapter 13 (Mobility of Business People) of Hong Kong, China’s IAP.


	Settlement of Disputes

	Investors could avail themselves of a number of avenues to settle investment disputes through consultations, mediation or arbitration with Hong Kong Government as well as private entities in Hong Kong :
-
The International Convention on the Settlement of Investment Disputes between States and Nationals of Other States (ICSID) and the Convention on the Recognition and Enforcement of Foreign Arbitral Awards (New York Convention) were applicable to Hong Kong.

-
The IPPAs then in force provided for, among other things, a mechanism to settle investment disputes with the private entities of the other contracting party through consultations and arbitration under international rules.

-
The Arbitration Ordinance provided a comprehensive framework for arbitration procedures, enforcement of arbitral agreements and arbitral awards.

	Hong Kong, China has signed 3 more bilateral IPPAs (with Japan, Korea and the United Kingdom respectively) since 1997.  A total of 14 IPPAs have been signed to date.

Amended the Arbitration Ordinance to make it easier to enforce arbitral awards made overseas and in Mainland China.  (2000 IAP)

More information can be found in Chapter 12 (Dispute Mediation) of Hong Kong, China’s IAP.


	Intellectual Property 


	An intellectual property protection and enforcement regime was in place.  This regime was backed by a legal framework and related administrative and judicial systems.

By December 1996, Hong Kong’s legal framework for intellectual property protection was fully compatible with the WTO TRIPS Agreement.

	Modernized our intellectual property laws and implemented changes as required in response to international trends and new technology.  (1998-2000 IAPs)

More information can be found in Chapter 7 (Intellectual Property Rights) of Hong Kong, China’s IAP.


	Avoidance of Double Taxation

	Hong Kong had entered into specific double taxation arrangements with the United States in respect of shipping profits.

	Since 1997, Hong Kong, China has concluded specific bilateral taxation arrangements on airline profits with Belgium, Canada, Denmark, Germany, Israel, Korea, Mauritius, the Netherlands, New Zealand, Norway, Russia, Sweden and the United Kingdom.

In 1998, the HKSAR reached an understanding with Mainland China on tax relief for airline and shipping companies, and for avoidance of other cases of double taxation between the Mainland and HKSAR.


	Competition Policy and Regulatory Reform

	Competition Policy :

We were committed to competition as a means to promote economic efficiency and consumer welfare.  We adopted a sector-specific approach to promoting competition in various market sectors of the economy.

Regulatory Reform :

Hong Kong’s regulatory regime served mainly to provide prudential supervision, ensure safety, protect consumer interests, and encourage investment.  The Government launched a Helping Business Programme in 1996 which, among other things, sought to cut red tape, remove regulatory barriers and harness more private sector resources in providing government services where appropriate market conditions prevailed.  Under the Programme, a number of studies were launched on regulatory reviews, simplification of specific licensing procedures, etc with a view to identifying possible measures that might help the business.

	Competition Policy :

Established the Competition Policy Advisory Group in 1997 to provide a dedicated and high-level forum to competition related issues.  (1998 IAP)

Promulgated in 1998 the Policy Statement on Competition which set out the objectives of promoting competition and providing pointers for observance.  (1999 IAP)

Incorporated provisions aimed at combating anti-competitive practices into the Telecommunications Ordinance and the Broadcasting Ordinance in 2000.  (2000 IAP)

Put in place a package of deregulation measures in 2000 to further liberalize the banking, broadcasting and telecommunications services sectors from 2000 onwards.  (2000 IAP)

More information can be found in Chapter 8 (Competition Policy) of Hong Kong, China’s IAP.

Regulatory Reform :

Established the Business and Services Promotion Unit in 1997 to execute the Helping Business Programme.  So far, over 270 initiatives have been implemented under the Programme.

More information can be found in Chapter 10 (Deregulation/Regulatory Review) of Hong Kong, China’s IAP.


	Business Facilitating Measures to Improve the Domestic Business Environment 


	Investment Promotion :

The One Stop Unit of Industry Department assisted investors in their investment plans for Hong Kong.

Services to Assist Small and Medium Enterprises (SMEs) :

The SME Committee was set up in 1996 to address specific concerns of SMEs and facilitate their continued development.

	Investment Promotion :

Established a new Government department, Invest Hong Kong, on 1 July 2000 as a dedicated agency to promote inward investment in Hong Kong.  (2000 IAP)

Services to Assist Small and Medium Enterprises (SMEs) :

Established the Business Licence Information Centre in 1997 to provide one-stop information service to SMEs relating to application for business licences.  Such information has been made accessible to the public on the Internet since March 1998.  (1997 & 1998 IAPs)

Established the Small and Medium Enterprises Office in April 1999 to coordinate efforts being undertaken by the public sector to assist SMEs.  (1999 IAP)

Launched a Growth Enterprise Market in November 1999 to facilitate capital raising by SMEs and growth enterprises in Hong Kong.  (2000 IAP)

Introduced a Small Entrepreneur Research Assistance Programme in late 1999 to provide funding to SMEs to carry out innovative business-oriented researches, and launched a Pilot Mentorship Programme in May 2000 to assist small business to learn from successful entrepreneur and corporate executives/professionals.  (2000 IAP)




