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	Chapter 2 : Non-Tariff Measures

	Objective

APEC Economies will achieve free and open trade in the Asia-Pacific Region by :

(a) 
Progressively reducing non-tariff measures

(b) 
Ensuring the transparency of APEC economies’ respective non-tariff measures



	Guidelines

Each APEC economy will:

(a) take into account, in the process of progressive reduction of non-tariff measures, intra-APEC trade trends, economic interests and sectors or products related to industries in which this process may have positive impact on trade and on economic growth in the Asia-Pacific region;

(b) ensure that the progressive reduction of non-tariff measures is not undermined by the application of unjustifiable measures; and

(c) consider extending, on a voluntary basis, to all APEC economies the benefits of reductions and eliminations of non-tariff measures.



	Collective Actions
APEC Economies have agreed to take collective actions to help achieve these goals.  These actions are contained in Collective Action Plans (CAPs) which are updated annually.  The current CAP relating to non-tariff measures can be found in the Tariffs and Non-Tariff Measures Collective Action Plan.



	China’s on-Tariff Measures in 2001

Since 1992, in order to meet the requirements for building a socialist market economy and for continuing the opening-up policy, the Chinese Government has voluntarily and substantively reduced non-tariff measures subject to import quotas,licences and specific tendering requirements. By 30 September 2001, only 351 HS tariff codes (under HS 1996,8-digit level) of import products are still subject to non-tariff measures administered by the central government, which approximate to 5% of the total customs import tariff lines.  In other words, 20 items of  import products (under HS 1996,8-digit level) previously subject non-tariff measures are eliminated this year, and entirely 896 items of import products (under HS 1996,8-digit level) previously subject to non-tariff measures have been eliminated cumulatively in the past ten years.  After China's accession to the World Trade Organization (WTO), the Chinese Government  will phase out non-tariff measures in light of the relevant commitments that it has made.



Case Study of an NTM Reduction or Elimination Initiative

	China’s Approach to Non-Tariff Measures in 2001

	Section
	Improvements Implemented Since Last IAP
	Current Non-Tariff Measures Applied
	Further Improvements Planned

	Quantitative Import Restrictions/

Prohibitions


	On 15 January 2001, the Chinese Government has voluntarily eliminated 5 items of import products (under HS 1996 categories,8-digit level) previously subject to quotas and licences.


	    By 30 September 2001,235 import products (under HS 1996,8-digit level) including processed oil,wool,cotton,polyester filament yarn,synthetic staple fibers,synthetic filament tow,natural rubber,tires of rubber used on automobiles,sodium cyanide,sugar,chemical fertilizer,tobacco and manufactured tobacco,automobiles and key parts,motorcycles and key parts,colour TV set and TV picture tubes,radio/sound recorder-player and transport mechanisms,air conditioning machines and compressors,refrigerators and compressors,video recording/reproducing apparatus and key parts, photographic cameras,wrist-watches,crane lorries and chassis,microscopes other than optical microscopes,rotor spinning frames,electronic colour scanners etc. ) are subject to non tariff measures implemented by the central government.

    The relevant entities possessing the right to trade could apply for a quota allocation to import such products.  Applications for a         quota allocation should be submitted to the relevant authorities responsible for issuing quota allocations upon approval.  The relevant administration of licences issuance will then issue an import licence based on the quota allocation schemes.  In general cases, quota allocations and licences for these products imported under allocation are valid for one year.

    The state prohibits or restricts the importation of some commodities, including weapons,ammunition and explosives, narcotic drugs, poisons, obscene materials and those mechanical & electronic products, foodstuffs, medicines, animals and plants which were inconsistent with state's technical regulations on mechanical & electronic products, food, medicines, animals and plants in China.


	After China's accession to the World Trade Organization (WTO), the Chinese Government  will phase out non-tariff measures in light of the relevant commitments that it has made.

	Quantitative Export Restrictions/

Prohibitions


	
	
	

	Import Levies


	
	
	

	Export Levies


	
	
	

	Discretionary Import Licensing


	
	At present, 44 products (under HS 1996,8-digit level,include cereals,vegetable oils and their cleavage products,spirits,colour sensitized material etc. ) are subject to import license in China administrated by the central government.


	After China's accession to the World Trade Organization (WTO), the Chinese Government  will phase out non-tariff measures in light of the relevant commitments that it has made.



	Automatic Import Licensing


	
	
	

	Discretionary Export Licensing


	
	
	

	Voluntary Export Restraints


	
	
	

	Export Subsidies


	
	
	

	Minimum Import Prices


	
	
	

	Other Non-Tariff

Measures Maintained


	On 15 January 2001,the Chinese Government has voluntarily eliminated 15 items of non-tariff measures covering import products (under HS 1996 categories,8-digit level) subject to specific tendering requirements.


	By 30 September 2001,72 import products (under HS 1996,8-digit level ,including diesel engines,ships derricks,cranes,lifts for transport of persons,escalators,bulldozers,road rollers,machinery for making pulp/paper/paperboard,printing machinery,textile machines,casting machines,machine-tools,machining centres,lathes,distributed control system,concrete/mortar mixers,machinery for preparing/making up tobacco,large-scale decelerators,electrical transformers,facsimile machines,mobile communication equipment,TV cameras,satellite earth station,HF tuners,burglar/fire alarms,tractors,tankers,

refrigerated vessels , motor container vessels,fishing vessels,tugs and pusher craft,dredgers,X-ray apparatus for medical uses etc. ) are subject to non-tariff measures in China adminstrated by the central government.        

    Website Link for further details:

http://www.moftec.gov.cn/moftec_en/zcjs/jdgl/jdgl_001_en.html

	After accession to the WTO,the Chinese Government  will implement  the commitments refer to non-tariff measures (covering import products subject to specific tendering requirements) elimination during the agreed phase-out periods that it has made.


	Improvements in China’s Approach to Non-Tariff Measures since 1996

	Section
	Position at Base Year (1996)
	Cumulative Improvements Implemented to Date

	General Policy

Position


	
	Since 1996,the Chinese Government has voluntarily eliminated 50 items of import products  (under HS 1996 categories,8-digit level) previously subject to quotas, licences and specific tendering requirements in 3 batches ( in 5 batches from 1992 to 1995, 846 items of such measures are eliminated ).



	Quantitative Import Restrictions/

Prohibitions


	
	On 15 January 2001,the Chinese Government has voluntarily eliminated 5 items of import products  (under HS 1996 categories,8-digit level) previously subject to quotas, licensing requirements.

	Quantitative Export Restrictions/

Prohibitions


	
	

	Import Levies


	
	

	Export Levies


	
	

	Discretionary Import Licensing


	
	On 31 December 1996, the Chinese Government has voluntarily eliminated 10 items of import products  (under HS 1996 categories,8-digit level) previously subject to import licence only administration.



	Automatic Import Licensing


	
	

	Discretionary Export Licensing


	
	

	Voluntary Export Restraints


	
	

	Export Subsidies


	
	

	Minimum Import Prices


	
	

	Other Non-Tariff

Measures Maintained


	
	Since 1996, the Chinese Government has voluntarily eliminated 35 items of import products  (under HS 1996 categories,8-digit level) previously subject to specific tendering requirements in 3 batches.




