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	Objective

APEC Economies will achieve free and open trade and investment in the Asia-Pacific Region by :

(a) Progressively reducing restrictions on market access for trade in services; and

(b) Progressively provide for, inter alia, most favoured nation (MFN) treatment and national treatment for trade in services.



	Guidelines

Each APEC economy will: 

(a) contribute positively to the WTO negotiations on trade in services; 

(b) expand commitments under the General Agreement on Trade in Services (GATS) on market access and national treatment and eliminate MFN exemptions where appropriate; and

(c) consider undertaking further actions to facilitate supply of services. 



	Collective Actions

APEC Economies have agreed to take collective actions to help achieve these goals.  These actions are contained in Collective Action Plans (CAPs) which are updated annually.  The current CAP relating to services can be found in the Services Collective Action Plan.



	Canada's Approach to Trade in Services in 2001


Canada is pursuing the Bogor objective of "free and open trade and investment" by 2010 in services sectors. Canada has a very liberal services regime. This liberalization has been complemented by international commitments pursuant to the 1994 North American Free Trade Agreement (NAFTA) and the 1995 General Agreement on Trade in Services (GATS). Domestic legislation has been amended where required to bring it into conformity with Canada's international obligations.  The 1997 Canada-Chile Free Trade Agreement has enhanced and secured access to markets for the services providers of both countries. Canada is involved in negotiations on a free trade agreement, including trade in services, with the other Western Hemisphere countries (FTAA).

Canada participated actively in efforts to broaden and strengthen the GATS, including through work on the built-in agenda.  Pursuant to the February 1997 Agreement on Basic Telecommunications Services, Canada made commitments on an MFN basis, including the ending of monopolies in this sector.  In keeping with Canadian commitments on financial services, Canada has announced a new policy framework for the Canadian financial services sector and brought legislation and related regulations into force concerning foreign bank branching.    Actively involved in the GATS maritime transport services negotiations in 1996, Canada sought to secure commitments in the areas of international maritime transport, auxiliary services (e.g. cargo handling, freight forwarding) and access to and use of port facilities. 

Since February 2000, Canada has been engaged, with other WTO Member countries, in a new round of GATS negotiations.   In this context, Canada participates to WTO work on domestic regulations, safeguards, subsidies and government procurement in a services context.  Canada will also seek improved market access and national treatment commitments in a broad range of sectors.



	Chapter 3 : Canada'S General Approach to Trade in Services in 2001

*Competition Policy will be dealt with in the Competition Policy Chapter (link)

	Section
	Improvements Implemented Since Last IAP
	Current Entry Requirements
	Further Improvements Planned

	Foreign Investment or Right of Establishment (including Joint Venture Requirements)


	
	There are no limitations on market access with respect to commercial presence.  However, under the Investment Canada Act, acquisition of control of a Canadian business by a non-Canadian is subject to approval by Investment Canada for businesses with assets over a particular amount (C$209 million in 2001), adjusted each year to reflect any changes in nominal GDP.  With respect to national treatment, Canada did not undertake GATS commitments on the following types of measures (see Canada’s GATS Schedule for more details):

- supply of a service, or its subsidization, within the public sector; 

- subsidies related to research and development; 

- federal and sub-central tax measures resulting in differences in treatment for "Canadian-controlled private corporations" (generally pertaining to small business); 

- tax measures where the service supplier is directly or indirectly owned by government; 

- ownership and management nationality restrictions on investors in the privatization of state enterprises; 

- differential treatment in terms of benefits or price with respect to the general supply of social services to the public, particularly with respect to income security or insurance, social security or insurance, social welfare, public education, training, health and child care;

- a majority of the directors of federally incorporated and most provincially incorporated corporations in Canada must be Canadian citizens or persons ordinarily resident in Canada or a particular province;

- federal or sub-national measures that are more favourable to aboriginals or their organizations; 

- there are differential restrictions or taxes in some provinces that apply to non-residents in the purchase of certain types of land, e.g. public land, farm and shore land; and

- eligibility for investments from small business development corporations and differential treatment of corporations in Ontario with respect to capital gains on shares of corporations resident in Canada.

	

	Temporary Entry and Stay of Service Providers and Intra-Corporate Transferees


	
	With respect to the movement of persons providing services, natural persons falling into the following categories may enter or stay on a temporary basis, subject to certain conditions: business visitors, intra-corporate transferees, executives, managers, specialists, and professionals. For more details, please consult Canada’s GATS Schedule  of Specific Commitments and its Supplement on Movement of Natural Persons.

	

	Foreign Exchange Control/

Movement of Capital


	
	There are no foreign exchange controls or restriction on movement of capital.

	

	Other Generic Requirements 

Applied to Trade in Services


	
	With respect to cross-border and consumption abroad of services, there are no limitations on market access.  With respect to trade in services national treatment, there are no limitations other than the following measures set out in the Canadian GATS Schedule: tax measures affecting scientific research and experimental development services; Ontario tax measures with respect to payments for management services made to affiliated non-residents; preferences to Albertan or Canadian service suppliers in the case of all large scale energy project development; preferences to Newfoundland and Nova Scotian services suppliers for petroleum operations. More information can be found in Canada’s GATS Schedule of Specific Commitments.  

Canada’s exceptions to MFN Treatment could be found in Canada’s GATS List of Article II (MFN) Exceptions.

	


	Chapter 3:  Improvements in Canada’s Approach to Trade in Services since 1996

	Section
	Position at Base Year (1996)
	Cumulative Improvements Made to Date

	General Policy

Position


	Canada had one of the most open and liberal services regimes in the world, with the services sector accounting for about two-thirds of Canada's GDP and over 15 percent of Canada's total trade (1996).  

Internal liberalization of the Canadian services market was  complemented by new  international commitments, under both the North American Free Trade Agreement (NAFTA), (1994), and the WTO agreement, including commitments under the General Agreement on Trade in Services (GATS), (1995).  Overall, only a few MFN exemptions and horizontal measures applied under Canada's GATS commitments.  Domestic legislation was amended where required to bring it into conformity with Canada's international obligations.

	Additional commitments have been made by Canada under:

-WTO Agreement on Basic Telecommunications (1997)

-WTO Agreement on Financial Services (1997)

-Canada-Chile Free Trade Agreement (1997).

Canada was involved in discussions on a Canada-Chile Free Trade Agreement to enhance and secure access for both countries to each other's services markets (1997) and Canada entered into negotiations on a Free Trade Area for the Americas (FTAA), which includes a Working Group on Services (1998).


	Foreign Investment or Right of Establishment (including Joint Venture Requirements)


	There were no limitations on market access with respect to commercial presence (1996).  However, under the Investment Canada Act, acquisition of control of a Canadian business by a non-Canadian was subject to approval by Investment Canada for businesses with assets over a particular amount adjusted each year to reflect any changes in nominal GDP.  With respect to national treatment there were few limitations.

	No major changes in measures of general application.


	Temporary Entry and Stay of Service Providers and Intra-Corporate Transferees


	With respect to the movement of persons providing services, natural persons falling into the following categories were able to enter or stay on a temporary basis, subject to certain conditions: business visitors, intracorporate transferees, executives, managers, specialists, and professionals (1996).

	No major changes in measures of general application.


	Foreign Exchange Control/

Movement of Capital


	No foreign exchange controls on the movement of capital.

	No major changes in measures of general application.


	Other Generic Requirements Applied to Trade in Services


	With respect to generic cross-border and consumption abroad, there were no limitations on market access (1996).  With respect to national treatment, there were no limitations other than the following measures which were set out in the Canadian GATS Schedule.  For further information, please see the category on Canada's General Approach to Trade in Services.


	No major changes in measures of general application.
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