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(l) Energy Services
	The Energy Regulatory Commission (Comisión Reguladora de Energía, CRE for its acronym in Spanish) is the federal government´s body in charge of issuing the regulatory instruments for the supply and sales to end users of public service electricity; generation permits; electricity supply delivery permits to provide service for regulated consumers and non-regulated qualified users and last resource supply delivery permits; imports and exports of electricity by private enterprises; the purchase of electricity for public service; the transmission and distribution of electricity for public service; first hand sale of natural gas, LPG, fuel oil and petrochemicals; pipeline transportation and distribution of natural gas, refined products,  petrochemicals and biofuels, as well as the storage of hydrocarbons and petroleum products (defined in the Law); the storage linked to petrochemicals pipelines and the storage of biofuels.

Within 2013 Constitutional Energy Reform, CRE became a coordinated energy regulatory body in the executive branch with legal personality, as well as with technical and managerial autonomy. This under the Law of the Coordinated Regulatory Organisms for Energy Matters (August 11th of 2014) that distinguishes the competency of the National Hydrocarbon Commission (CNH)- for the Upstream sector- from CRE’s competency- for the Midstream and Downstream sectors-.  

In this regard, part of CRE’s income is now provided by fees established by law, collected for its services, which are mainly generated by the issuance and administration of permits. On the long term, these resources will fully fund the budget required to fulfill CRE’s duties. 

Energy Reform and Electricity

On August 2014 the Electricity Industry Law was launched, mandating CRE to issue and enforce the regulation required to guarantee the efficiency, quality, reliability, continuity, safety and sustainability of the National Electrical System; to protect the interests of the public, regarding quality, reliability, continuity and safety of electricity provision; request other authorities additional safety measures; and to facilitate information transparency, along with SENER, of the wholesale electricity market considering the protection of public interest through: competition, consumer protection and efficiency.

Electric Power Plants equal or above 0.5 MW and Electric Power Plants represented by a Generator in the Wholesale Market, require a Generation Permit granted by CRE. Electric Power Plants used for self-use in emergencies or interruptions of Power Supply Service do not need a permit. Under the previous legal framework, Permit holders had to report on a quarter basis their power generation and primary energy consumption. Under the new Law, Permit holders have to do it monthly.

Up to 2015, CRE issued 1302 electricity permits which amount 99,789 MW and 1 supply permit for providing service to non-regulated users. The following permits were granted before the release of the Electricity Industry Law of 2014:  32 for IPP´s with a 16,440.1 MW capacity, 574 for self-supply for a total of 18,606.7 MW, 134 for cogeneration for 7,946.8 MW, 7 for export for 1,849.8 MW, 278 for small production with 6,853.1 MW, 36 for self-use that amount to 512.5 MW and 47 for import totalling 870.7 MW. In addition, 194 electricity generation permits were granted for 46, 709.4 MW as a result of the Electricity Industry Law. As for electricity supply, during the same period of time, 2 more supply permit applications for providing service to non-regulated users were received.

As of the reliability and expansion of the national grid, CRE finished the so-called Open Season for Wind Power in Oaxaca. A transmission capacity of 2,330 MW was installed. The Open Season for Tamaulipas (1,526.25 MW) is currently being analyzed whether it will be included in the Expansion Program of the National Electrical System or not. The Grid Code was submitted to the Federal Commission for Regulatory Improvement and received comments from third parties. CRE expects to publish the Grid Code during the first trimester of 2016. 

Regarding smart grids and power quality, CRE issued and published on July 9th, 2015 the Models for Temporary Contracts and Agreements of the following activities:

1. Contract for Interconnection of Power Plants
1. Contract for Trading Power Surplus
1. Agreement for Transmission Service
1. Contract for Backup


Clean Energy

As mentioned above, within the Energy Reform, CRE it is now responsible for regulating and granting permits for electricity generation, delivery supply to regulated and non-regulated consumers and last resource electricity delivery supply providers, as well as for the wheeling tariffs for transmission and distribution. Additionally, the Reform promotes the use of Clean Energy. The latter is promoted in Mexico through the Clean Energy Certificates (CEL), which are granted to Clean Energy Generators. Obligated Parties must purchase CEL to comply with the Obligations established yearly by SENER. The Obligation is defined as a percentage of the yearly electricity consumption and will increase each year. Although the CEL mechanism will start operating in 2018, CRE is empowered to grant the CEL; issue the regulation to validate the ownership of the CEL; and verify the compliance of the Clean Energy Obligations. 

Regarding clean energy, CRE drafted two resolutions in 2015. The first one is the Resolution of the General Administrative Guidelines for the Operation of the System for CEL Management and Clean Energy Obligations Compliance. This Resolution establishes the guidelines through which CEL will be issued and granted to the Clean Energy Generators and the compliance mechanism for the Obligated Parties. It also sets the path for the design and implementation of the electronic platform that will operate such a System and through which all stakeholders will be able to perform their corresponding activities and/or comply with their obligations. The second resolution is the Resolution of the General Administrative Guidelines that establishes the Criteria for Imposing the Corresponding Sanctions derived from the Non-compliance of Clean Energy Certificates. This Resolution explains the procedure for imposing a sanction to an Obligated Party in case of non-compliance, and includes a table for imposing the sanction, depending on the level of non-compliance and if the Obligated Party chose to defer part of its Obligations or not. Both draft Resolutions were sent to the Federal Commission for Regulatory Improvement and commented by third parties interested in the matter. 

Energy Reform and Hydrocarbons

The Constitutional Energy Reform establishes that CRE is now in charge of hydrocarbons regulation and the issuance of permits for storage, transportation, distribution, compression, liquefaction, decompression, regasification, trading and sale of all hydrocarbons, as well as the management of Integrated Infrastructure Systems.

As a result of the Energy Reform and the Hydrocarbons Law mentioned above, private companies will be allowed to transport, store and distribute refining and petrochemicals products. This will reduce entry barriers and promote competition in the energy sector. 

With the aid of the recent energy reform, Mexico’s declining oil production is likely to improve in the medium and long terms, in step with the pace of private capital inflows are and their effects in developing more extensively the abundant oil and gas resources. In particular, it is expected that private companies will undertake the more costly and technologically complex exploration and production of frontier and unconventional hydrocarbon resources such as those in deep water and shales. 
The reform also included a ’Round Zero’ mechanism whereby Pemex requested to retain certain strategic oil and gas assets to be able to keep a competitive advantage in the face of the increased competition. The Round Zero resulted in Pemex keeping 83% of Mexico’s proved and probable reserves and 21% of prospective oil and gas resources. A subsequent ‘Round One’ followed Round Zero to tender the resources available to private operators.
Four calls for bids have been launched and three completed. In the first call for bids, Mexico tendered 14 exploration blocks in shallow waters and awarded two contracts. In the Second Bid, in a process with a high participation of international oil companies, Mexico awarded three of the five tendered blocks for extraction in shallow waters, this is 66% of the tendered fields. In the Third Bid, Mexico tendered 25 of the 25 onshore blocks for extraction. The fourth call for bids will tender 10 blocks for exploration and extraction in deep-water. 
Before the Energy Reform, only PEMEX was present in the Mexican E&P sector, now we’ll have 30 additional companies from 7 different countries: Mexico (20), USA (4), Argentina (2), Italy (1), United Kingdom (1), Canada (1), and the Netherlands (1).

Natural gas

Regarding natural gas, CRE has issued 28 open access transportation permits which amount to 14,620 km with a total transportation capacity of 17.69 bcf. On natural gas distribution, CRE has issued 26 permits that served 2,350,472 consumers in 2014 and add up to 51,297 km of pipeline (data as of December 2014). A new exclusive distribution zone is being auctioned that will serve 23,000 new end users with an expected investment of nearly 4 million dollars. What concerns storage, 4 permits were issued with an estimated investment of 3,254 million US dollars. 

Additionally, due to the new legal framework set up by the Hydrocarbons Law and the Regulations of the activities referred by the Third Title for the Hydrocarbons Law, CRE has begun to receive and issue the first permits regarding Compressed and Liquefied Natural Gas. By the end of 2015, 56 new permits were issued regarding the new regulated activities within the natural gas value chain such as compression (15), semi-trailer transportation (10) and distribution (2), decompression (10), liquefaction (1), regasification (1) and service stations of compressed natural gas (17). 

The Hydrocarbons Law (August 11th of 2014), within its two Regulations and its General Administrative Guidelines concerning open access and provision services of transport and storage of natural gas, defined the guiding lines of the gas industry in Mexico: open access to infrastructure, the unbundling of services, the promotion of a secondary capacity market to promote the existence of more actors, and the efficient use of infrastructure and competition. Open access and the existence of a secondary market with transport and storage capacity shall promote, in the long term, the existence of a more dynamic market.

CRE has harmoniously interacted with the National Centre of Natural Gas Control (CENAGAS by its Spanish acronym), created as a result of the Energy Reform, applying asymmetric regulation in cases where it is required. In this new stage, the guidelines issued by CRE to shape the actions of CENAGAS will serve to establish effectively, the conditions for competition in the transport and commercialization markets of natural gas. 

Mexico's Five Year Plan for the Expansion of the National Integrated Transportation and Storage System of Natural Gas is proposed by CENAGAS, CRE makes recommendations, and SENER approves and issues it. Within this planning logic of economic efficiency and economic development, the risk of shortages is minimized, generating a proper balance, both in technical and economic terms.

The Directive that regulates First Hand Sales Price (Anexo Único de la Resolución RES/998/2015 METODOLOGÍA PARA LA DETERMINACIÓN DE LOS PRECIOS MÁXIMOS DEL GAS NATURAL OBJETO DE VENTA DE PRIMERA MANO, RES/998/2015, December, 2015), establishes the new methodology that sets Pemex’s maximum prices for natural gas first hand sales. Opportunity cost and competitive conditions of the international gas market were considered in this Directive. It also includes innovations (i.e. Henry Hub Index and Houston Ship Channel Index as the international market and price references) and a completely new methodology to calculate the long term relationship among Henry Hub, Houston Ship Channel and South Texas markets.

The maximum price formula in the new Directive reflects both the new dynamics of the Mexican market as well as the conditions in the international market.

LP Gas

Up to December 2015, CRE administrated 35 permits regarding storage, transport and distribution by pipeline of LP gas as follows: 26 permits of Storage with a total capacity of 876,666,646.61 cubic meters; 5 permits of transport by pipeline with a total capacity of 173,200.45 cubic meters and 4 permits of distribution by pipeline with a total capacity of 1,035,230.66 cubic meters. 

Only 20 of the LP gas storage permits had tariff regulation and worked under a list of terms and conditions for the use of the service. One permit has a current suspension. The 5 permits of pipeline transportation have tariff regulation and work under a list of terms and conditions regulation for the use of the service. The 4 distribution permits had no tariff regulation due to the control price of LP gas to the final user.

Before the Energy Reform, LP gas regulation was mainly under the Ministry of Energy’s regulation, who is now in charge of import permits of LP gas. The 1st of January of 2016 the Ministry of Energy will transfer CRE the permits issuance of retailing to the public, distribution, transportation and storage not linked to pipelines. Therefore, CRE will be in charge of regulating and promoting the efficient development of such permits. Starting from that day, CRE will regulate all the industry chain. 

The General Administrative Guidelines that establish the requirements contained in articles 50 and 51 of the Hydrocarbon Law, the formats for submitting the permit applications, and the models for the permit titles of LP gas to carry out storage, transportation, distribution and retailing to public activities, aim to establish the specifications that the applicants must fulfill. In this regard, the instruments that will be issued have as a purpose to apply economic regulation of open access to the systems of transport and distribution by pipelines, as well as to the storage centrals in general. 

Permits for transportation, storage and distribution of refined and Petrochemical products, and retail in petrol stations

Regarding the permits mentioned above, up to 2015 CRE granted de following: Retail-sales in gas stations and self-consumption (granted 11, 028 and provisional 279); Retail-sales in airports (into plane services) (granted 61 and provisional 4); Transportation by other means -auto tanks- (granted 1, 089 and provisional 257); Transportation by other means –train- (granted 3); Transportation by other means –ship tankers- (granted 39 and provisional 6); Pipeline transportation (granted 14); Distribution by other means -different from pipelines- (granted 135 and provisional 97); Storage (granted 79 and provisional 9) Storage at airports (granted 60 and provisional 3) and Trading (granted 29). Totaling 13,192 permits (granted 12,537 and provisional 655)

The secondary legislation of the Energy Reform, stablishes that the 1st of January of 2016 the owners of gas/petrol stations and the tank truck operators transporting gasoline and diesel in the service stations, must have a permit issued by CRE this date is valid for retail service stations, not for transport activities by wheels.

The permits contained in the regulation will be valid up to 30 years (starting from the day they were issued) according to the General Administrative Guidelines and terms and conditions issued by SENER or CRE, where applicable. This excluding the import and export permits of hydrocarbons and petroleum products, which term will be stablished in the Foreign Trade Law. 



Inspections

In 2015 CRE made some verification visits that are now within the competence of National Agency for industrial Safety and Environmental Protection of the Hydrocarbons Sector (ASEA by its Spanish acronym)

Within the Energy Reform, CRE will be doing verification visits and inspections regarding measurement and the quality of fuels. Additionally, CRE has the power to conduct verification visits regarding the compliance of the regulations it issues. 

Energy Reform Results: Electricity Sector 
1. National Center for Energy Control (CENACE)
To comply with the provisions of the Electric Industry Law, the National Center for Energy Control (Centro Nacional de Control de Energía, CENACE for its acronym in Spanish) was established on August 28, 2014 as a decentralized public body. It is responsible for the operational control of the National Electric System and the operation of the Wholesale Electricity Market, as well as for the assurance of an open and non-discriminatory access to the transmission and distribution networks. 

On March 9, 2015 was published the “Organic Statute of the National Center for Energy Control” in order to continue with the integration of the CENACE.
The establishment of this independent operator will allow the operation of the Wholesale Electricity Market in total impartiality and adherence to economic considerations such as free competition, transparency and market efficiency. 
On November 19, 2015, the CENACE issued the call for the first long-term auction, to allocate contracts of electricity coverage for the purchase-sale of power and Clean Energies Certificates. And on November 30, it published the bidding rules for that auction.
Additionally, during November and December 2015, the CENACE conducted three training courses for enterprises interested in being participants of the Wholesale Electricity Market.

2. Implementation of the Electricity Market
The Electricity Market Guidelines (Bases del Mercado Eléctrico) were published on September 8, 2015 in the Federal Official Gazette. This document contains the schedule of implementation of the different components of the Electricity Market, which is the first part of the Market Rules. The Guidelines provide the necessary information to enable market participants to choose their business models.
The operative provisions of the Market, elaborated by the Ministry of Energy (SENER), CENACE and the Energy Regulatory Commission (CRE), are the second part of the Market Rules. 
The advances in the operative provisions are:
•	The Long-term Energy Auctions Manual was published on November 19, 2015 in the Federal Official Gazette. 
•	The following operative provisions are available since December 14, 2015 for public consultation:
­	Short-term Energy Markets Manual
­	Statement, Billing and Payment Manual
­	Forecast Manual
­	Settlements Manual
­	Compliance Guarantee Manual
­	System of Market Information Manual
­	Import and Export manual
­	Dispute Resolution Manual
­	Measurement of Settlements Manual
The Electricity Market Guidelines and the Operative Provisions are together the legal framework that will regulate the Wholesale Electricity Market.
During this year 2016, the advances in the entry into operation of the Short-term Energy Market are:
-	From January 1, 2016, the CENACE started receiving applications for the registration of physical assets (power plants and cargo centers) that will be included in the Short-term Energy Market.
-	From January 11 to January 22, 2016, the CENACE conducted tests of the systems and processes with the Market participants.
-	On January 27, 2016, the CENACE announced the start of the Wholesale Electricity Market in the region of Baja California.

3. Universal Electric Service Fund
The Universal Electric Service Fund was established on September 2014 with the purpose of financing the electrification in rural communities and marginalized urban areas. It will be integrated by the surplus revenue resulting from the management of technical losses when the market Wholesale Electric is operating.
The achievements during 2015 were:
a) Adoption of the Operation Rules of the Trust of the Universal Electric Service Fund. 
b)  Presentation of the documents “Policies for the allocation of resources” and “Procedure for the approval and delivery of resources”.
c) Presentation of the pilot program 2015 called “Rural Electrification with Photovoltaic Systems in one-family dwellings”.

4. Clean Energy
The demand for clean energy will be satisfied through an instrument called “Clean Energies Certificates”.
Therefore, the “Guidelines that establish the criteria for granting Clean Energies Certificates and the requirements for their acquisition” were published on October 31, 2014 Federal Official Gazette.
Likewise, on March 31, 2015 was published the "Notice that informs the requirement to acquire Clean Energies Certificates for the year 2018", which will be 5%, which must be met by the suppliers, qualified users and end users that are supplied by isolated supply.

5. Transformation of the Federal Electricity Commission (CFE) into a State-owned Company
In compliance with the Constitutional Reform in Energy and the Federal Electricity Commission Law (published on August 11, 2014), the CFE will have a special regime that will give it operational and organizational flexibility.
On February 16, 2015 the CFE became a State-owned Company. This company has now a corporate governance similar to a private company, its contracting scheme is flexible and has autonomy due to a special regime of budget, debt, acquisitions, leases, services, works, administrative responsibilities, goods and wages.
The Energy Reform gave CFE tools for its evolution from an electricity company to an energy company. Therefore, on November 12, 2015, the CFE received the permission from the CRE for its new subsidiary CFEnergía S.A. de C.V., which will perform the supply of natural gas, fuel oil and diesel. The subsidiary seeks to optimize the fuel supply chain of CFE and improve the capacity to transport natural gas, as well as the storage of liquid fuels in order to make more efficient the processes of electricity generation.

6. Opening of the segments of generation and supply to competition.
In order to encourage and increase the investment in the electricity sector, the Constitutional Reform in Energy ensures the open and not discriminatory access to electricity networks. It also includes the vertical and horizontal separation of CFE to prevent it from incurring in anticompetitive practices. One of the fundamental steps to ensure the open and not discriminatory access to the national transmission grid and the electric power distribution grids, is the issue of clear and simple procedures to achieve the interconnection (and connection) to the National Electric Grid.
In order to promote the competition in the sector, on June 2, 2015 the CENACE published in the Federal Official Gazette the “Criteria that establish the specific characteristics of the infrastructure required for the interconnection of power plants and the connection of cargo centers”, which will promote the open competition in the electricity sector.
 Some of the basic requirements established by the Law are that the generation, transmission, distribution and supply must observe a strict legal vertical separation; that the generation should observe a legal horizontal, in different business units that promote the efficient operation of the sector; and that the distribution should observe a horizontal separation by region.
In this regard, the Ministry of Energy published on January 11, 2016 in the Federal Official Gazette the “Terms for the strict legal separation of the Federal Electricity Commission”. It contains the restructuring of the National Electricity System, because it establishes the initial conditions of competition and concentration in the segments of generation and supply. Furthermore, it is the key to improve the management of the transmission and distribution segments, which continue corresponding exclusively to the Nation.
 The implementation of this legal framework will enable competition and more investments in the generation and supply segments, which will result in more competitive electricity rates.
Moreover, it establishes the foundations for the participation of private companies in the segments of transmission and distribution, which will help to reduce the losses of energy in the grids and will generate a decrease in the operating costs.

7. Issuance of regulations
The Electric Industry Law Regulations, the Geothermal Energy Law Regulations and the Federal Electricity Commission Law Regulations were published in the Federal Official Gazette on October 31, 2014.

8. Development Program of the National Electricity System 2015-2029 (PRODESEN)
The Development Program of the National Electricity System 2015-2029 (PRODESEN) was published in the web page of the Ministry of Energy on June 30, 2015.
The PRODESEN is a reference document for the decision-making of the members of the electricity sector about the generation, transmission and distribution of electricity. It aims to guide a productive investment in electric infrastructure in order to meet the demand.
The document incorporates relevant aspects of the following programs:
a) Installation and removal of power plants;
b) Expansion and modernization of the National Transmission Network and the General Distribution Networks.

9. Institutionalization of a system of social impact assessment
This system should allow the development of electricity infrastructure in full respect of the rights of indigenous communities.
The draft of the “General Administrative Provisions about the Social Impact Assesment in the Energy Sector” was published on March 6, 2015. Its goal is to provide the allottees, contractors or anyone interested in obtaining a permit or authorization for the development of a project in the energy sector, a guide with the minimum and essential elements for the preparation and presentation of the manifestation of social impact, as well as the procedural elements that the Ministry of Energy will observe for review, opinion, resolution and tracking.


	Reliability and expansion of the national grid

The following work will be done during 2016:

1. Methodology for evaluating the net benefit of the Grid Expansion Programs. It will be officially published during the first half of 2016.
1. Signing of an agreement with the North American Electric Reliability Corporation (NERC) and the Western Electricity Coordinating Council (WECC) for elaborating new grid reliability standards in Mexico.

Technical specifications for the grid

CRE will issue and publish technical specifications for private networks that must comply with Mexican Official Standards (NOMs) and Mexican Standards (NMXs). CRE will authorize technical specifications proposed by  Mexico's national center for energy control (Cenace by its Spanish Acronym)  for the interconnection of power plants and connection of load centers. Both activities will start in the second half of 2016.

CRE will issue and officially publish during the first trimester of 2016 the Contract Models for the Interconnection of Power Plants, Connection of Load Centers and Import of Electricity.

Smart Grids and Power Quality

CRE will work on the following activities that will be finished during 2016:

1. Methodology for Determining the Percentage of Fuel-free Energy in the Clean Energy Power Plants. This Methodology will help determine how many CEL will be granted to Clean Energy Generators using fossil fuels. It will be issued and officially published during the first trimester of 2016.
1. General Administrative Guidelines for Distributed Generation. They will establish definitions, contracts, generation and supply modes, obligations, interconnection requirements and procedures, and energy trading related to distributed generation. They will be published  during the first half of 2016.
1. General Administrative Guidelines for Smart Grids. They will establish the corresponding guidelines for promoting and implementing all activities related to smart grids, as mandated by the Electricity Industry Law and the Energy Transition Law. They will be issued and officially published during the last trimester of 2016.

CRE published on January 14th, 2016 the Resolution that establishes the minimum requirement that suppliers and qualified users must comply with for procuring power in terms of article 12, fraction XXI from the Electricity Industry Law. The Corrective and Preventive Protocols for Cenace to Procure Power were submitted to Cofemer and will be published during the first trimester of 2016.

Clean Energy Certificates

CRE will officially publish two resolutions during the first trimester of 2016:

1. Resolution of the General Administrative Guidelines for the Operation of the System for CEL Management and Clean Energy Obligations Compliance.
1. Resolution of the General Administrative Guidelines that establish the Criteria for Imposing the Corresponding Sanctions for Non-compliance of Clean Energy Certificates.

More work related to CEL is planned for 2016, namely regulatory instruments to fully regulate the CEL mechanism so that it is efficient and easy to comply with.

1. Guidelines and procedures for verifying the Clean Energy generation for which CEL are granted.
1. Resolution for establishing the procedure for notifying the Energy Regulatory Commission about the compliance deferral of the Clean Energy Obligations.
1. Resolution for issuing the procedure for verifying the compliance of Clean Energy Obligations.

Verification visits: electricity

The Electricity Industry Law mandates CRE to verify the implementation of this Law, carrying out verification visits to electricity trading companies. There are several ways to do this, for example by carrying out visits/inspections to electricity generators and trading companies- On 2016 the criteria and methodology for these visits will be stablished.

LP Gas

Private imports of LPG gas will be available on 2016 and price liberalization will start on 2017. 

Verification visits: gas stations 

ASEA, or the verification units and third party specialists approved by it, is entitled to make the verification visits regarding the security, design, construction, operation and maintenance of gas stations. 

In relation to the compliance of the obligations of the retailing to the public of gasoline and diesel permits, CRE will conduct random verification visits. This in addition to the rendition of its obligations as a result of issuing such permits. This methodology is currently under review and will be implemented in 2017. However, the verification visits starting in 2016 will also work on a random basis, considering the principle of verifying the following information while also considering budgetary restrictions:  

1.- Systems’ description (dispatchers, capabilities, mileage, products)
2.- Addresses and owners 
3.- Legitimate possession of the assets to carry out the activity (service stations)
4.-Licit origin of the product (purchase contracts of fuel)
5.- Insurances
6.- Having the permit granted by CRE to carry out the regulated activity

Develop storage infrastructure 
Developing storage infrastructure is also essential to develop competitive and efficient markets. The Mexican government is working in the evaluation of current storage capacity to develop indicative policy and establish minimum storage needs to ensure supply and foster the development of efficient markets.


Energy Investments

With a stronger institutional and regulatory framework, the Reform presents good opportunities for investment throughout the value chain. 

Total cumulative investments in Mexico’s energy sector will increase significantly, to between USD 1.8 trillion and USD 3 trillion in 2012 USD terms under two different cost thresholds. In line with the scope of the energy reform and the relevance of the oil and gas industry to Mexico’s economy and public finances, the upstream segment of the oil and gas industry will receive most of the capital inflows, in the range of USD 1.3 trillion to USD 2.2 trillion, equivalent to 74% of the total investments in the energy sector under low-cost assumptions, or 75% under high-cost assumptions. 
The electricity sector will follow in the magnitude of capital inflows, with a capital amount between USD 361 billion and 558 billion that could respectively represent 20% and 18% of the total investments in the low and high-cost cases. This magnitude of investments might be plausible as the participation of private companies grows and Mexico accelerates the development of renewable energy projects and the associated transmission and distribution.

	

Website for further information:  
	
http://reformas.gob.mx/reforma-energetica
http://reformas.gob.mx/en/energy-reform/what-is
http://www.gob.mx/sener
http://www.cre.gob.mx/
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