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DAY 1 —— JUNE 23, 2008

09:00-09:30 Registration

09:30-09:45 Welcome Remarks
Mr. Zhang Shaogang, Deputy Director-General, Department of International Trade and
Economic Affairs (DITEA), Ministry of Commerce (MOFCOM), China

SESSION 1: LATEST DEVELOPMENT OF TRADE LOGISTICS

09:45-10:45 Part I: The Main Features of Recent Development of
Trade Logistics and its Future Trend
Moderator: Ms. Li Yihong, Director, DITEA, MOFCOM, China
Speaker: Mr. Vincent Valentine, Economist, Technology and Logistics

Division, UNCTAD

10:45-11:00 Tea/Coffee Break
11:00-12:30 Part 1l: Current Development in the GATS Negotiations
Relating to Trade Logistics
Moderator: Mr. Vincent Valentine
Speaker: Miss. Angela Lee, Assistant Director-General, Trade & Industry

Department, Hong Kong, China

12:30-13:30 Lunch

SESSION 2: CURRENT STATUS AND POLICIES ON TRADE LOGISTICS
IN THE APEC REGION

14:00-16:00 Part I: APEC Member Economies’ Practices
Moderator: Ms. Li Yihong
Speakers: Mr. Roberto Anguis, Ministry of Foreign Trade, Peru

Ms. NGUYEN Thi Lan Anh, Multilateral Trade Policy Department,
Ministry of Industry and Trade, Viet Nam

June 23-24, 2008 Beijing, China 3



APEC Seminar on Trade Logistics

16:00-16:15

16:15-17:00

Moderator:

Speaker:

18:00-19:30

Mr. Liang Zhijun, Deputy Director, Department of Commerce
Reform and Development, MOFCOM, China

Tea/Coffee Break

Part Il: Current Status and Development on Trade
Logistics in the Asia-Pacific Region

Ms. Mary Elizabeth Chelliah, Chair, Committee on Trade and
Investment (CTI), APEC

Dr. Poon Thiengburanathum, Engineering Faculty, Chiangmai

University, Thailand

Welcome Dinner Hosted by MOFCOM, China

DAY 2 —— JUNE 24, 2008

SESSION3: EXPLORING THE FUTURE COOPERATION IN APEC

09:00-10:30
Moderator:

Speakers:

10:30-10:45

10:45-12:00

Moderator:

Speakers:

12:00-12:30

ON TRADE LOGISTICS

Part I: Enhancing Cooperation among APEC Economies
Dr. Poon Thiengburanathum

Ms. Mary Elizabeth Chelliah and Mr. Vincent Valentine

Tea/Coffee Break

Part 1l: Exploring Cooperation between the Government
and the Business

Ms. Li Yihong

Dr. Poon Thiengburanathum

Prof. He Mingke, Beijing Technology and Business University, China

SESSION4: KEY MESSAGES AND CONCLUSION

Discussion and conclusion

June 23-24, 2008 Beijing, China 4



APEC Seminar on Trade Logistics

Opening Remarks

Distinguished guests, Ladies and Gentlemen,

Good morning. First of all, on behalf of Ministry of Commerce of China,
I’d like to extend my warm welcome to all of you attending the APEC
Seminar on Trade Logistics in Beijing. The purpose of this Seminar is to
create an opportunity for APEC economies to probe into the current status
of trade logistics in the region and explore the possible ways to enhance

APEC cooperation in this area.

Over the past decade, as a result of the significant progress in globalization
and regionalization, we have witnessed a high economic growth, together
with an increasing trade flow in APEC region. In 2007, the accumulated
GDP of APEC economies reached 2.8 trillion USD, accounting for 50% of
the world’s total, with their trade volume of 1.3 trillion USD, taking share
of 47% of world trade. Along with the fast growth of trade, there has been
increasing focus on trade facilitation related sectors. In recent years, a lot
of studies and facts show trade facilitation has become much more
important to business than before, especially with the continuous reduction
in the tariff. Among those trade facilitation sectors, trade logistics is one

which could have meaningful impact on trade flows.

A nation’s logistics industry can be seen as the circulatory system of its
economy. The efficient movement of goods between producers, service
providers and consumers stimulates economic growth and makes nearly
every industry operate at maximum efficiency. UNCTAD analysis shows

that the total logistics activities are estimated to make up 15-20 per cent of
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the cost of finished products. Effective logistics can greatly reduce the cost
of the business and improve its efficiency, which will finally contribute
directly to improved international competitiveness and facilitate integration
into the world economy. However, while economies can benefit from
efficient logistics, certain preconditions must be met in relation to
infrastructure, technology, human resources, regulation and security. In the
mean time, low trade volumes, especially as that of relatively small-scale
economies, could further discourage the development of competitive

logistics.

As you have known, this year marks the 30" anniversary of China’s reform
and opening to outside. With the rapid development of China’s economy
and the growing demands of Chinese consumers for quality products and
services, Chinese government has begun to pay increasing attention to
transportation and logistics. There has been significant growth in
transportation and logistics infrastructure, with significant emphasis on the
construction of roads, railways and port facilities. Besides, laws and
regulations on logistics have been published, creating a sound environment
for the business. However, considering the imbalance development of
China as a whole, we are still facing a lot of problems, such poor

infrastructure in western China.

In APEC region, we have both developed economies and developing ones.
The concerns have emerged that gaps in logistics development among
APEC members have been expanded in the process of globalization.
Therefore, how to embrace the challenges for the region as a whole and

how to help developing economies fully enjoy the benefits in the

June 23-24, 2008 Beijing, China 6
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globalization are critical questions for us. With this Seminar, | hope,
through your active participation and discussion, we could have a clear
picture on the latest development in this area, including the concept,
coverage, features and its future trend. In the mean time, there could also
be a better understanding on current situations, policies and regulations of
APEC economies. The discussions could also focus on the possibility of
APEC future cooperation in this area. Considering logistics’ coincidence
with the current work in APEC on trade facilitation and APEC’s nature in
economic cooperation and capacity building, | believe this Seminar will be

a good chance to explore further value added to APEC’s work.

This time, we also invite representatives from business community and
academic institutions to attend this Seminar. | am sure their participation
will make our discussions more business relevant and enrich the outcomes

and views of this Seminar.
Before | conclude, 1 would like to take this opportunity to thank APEC
secretariat, ADB, UNCTAD and APEC economies for the support to this

event.

Finally, I wish this seminar a great success and all of you enjoy your stay

in Beijing! Thank you.
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A. Recent Developments

1. World Economy

World economic growth
2005 — 2008.

Region / Country 2005 2006 | 2007 2008 b|
Developed countries 2.4 2.8 2.5 15
of which:
United States 3.1 2.9 2.2 10
Japan 1.9 2.4 2.1] 1.3
EU (27) 1.9 3.1 2.9 21
of which:
Germany 0.9 3.0 2.5 17|
France 1.9 2.2 2.1 19
Italy 0.2 1.9 1.5 05
United Kingdom 1.9 2.8 3.0] 23
Developing countries 6.6) 7.1 7.3 63
of which:
China 10.4 n.1 11.9 96|
India 8.8] 9.4 8.5) 82
Brazil 3.2 3.7 5.4 42
South Africa 5.1] 5.4 5.1] 41
Economies in Transition 6.6) 7.5 8.4 73
of which:
Russian Federation 6.4 6.7 8.1] 75

Source: UNCTAD secretariat calculations based on UNCTAD Handbook of Statistics online; United Nations, Department of Economic and Social Affairs
(UN/DESA), LINK Global Economic Outlook 2008 (mid-2008 update, http://www.un.org/esa/analysis/link/global_economic_outlook.htm); and national
sources.

a Calculations for country aggregates are based on real GDP in dollars at base year 2000.

b Forecast.

June 23-24, 2008 Beijing, China 9



APEC Seminar on Trade Logistics

2. Seaborne trade

World seaborne trade

* It is estimated that world seaborne trade
by volume amounts to 77 per cent of total
world trade. Some 16 per cent of world
trade passes overland, 6.7 per cent
through pipelines and only 0.3 via air...

Source: [1] Lloyds MIU (2007)
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Development of international seaborne
trade, selected years
(Millions of tonnes) |
Total
Year Oil Main bulks® Other Dry cargo (@ll cargoes)
1970 1,442 4 2,566
1980 1,871 796 1,037 3,704
1990 1,755 968 1,285 4,008
2000 2,163 1,288 2,533 5,984
2006 2,595 7,652
2007° 2,681 8,022
Source: Estimated by UNCTAD secretariat on the basis of annex Il and data supplied by ports and specialized sources.
a Iron ore, grain, coal, bauxite/alumina and phosphate.
b Preliminary.

(Millions of tonnes loaded)

International seaborne trade for selected years

9000

8000 -

7000 -

6000 -
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4000 -
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@ Crude oil and products

B Fve major bulks

O Other dry
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Indices for world economic growth (GDP), OECD
industrial production, and world seaborne trade
(volume), 1994 — 2007

(1994 = 100)
200 1~
190 7 World seaborne trade
180 4
170
160 7 World GBR
150
140 4
130 4
120 A 2 OECDindustrial production
110 A P/"/VL
100 - V‘/L -
90 -
80 T T T T T T T T T T T T T |
1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007
Source: UNCTAD secretariat on the basis of OECD Main Economic Indicators, April 2008; UNCTAD Trade Development Report 2008 and UNCTAD

Review of Maritime Transport, various issues.

OECD Industrial Production Index,
selected countries, 2000-2007
(2000 = 100)

170 -
160 -
150 -
140 -
130 A
120 -
110 A
100 -
90 +
80 -+
70
2000 2001 2002 2003 2004 2005 2006 2007
Brazil —#— |[ndia =—#— Russian Federation US === Japan EU (27)
Source: UNCTAD secretariat on the basis of OECD Main Economic Indicators, April 2008.
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Major bulks (steel and iron ore): producers,

consumers and traders in 2007
(World market share in percentages)

World Steel Producers, 2007

World Steel Users, 2007

Brazil Other
3%
Ukraine 26% Latin America Africa
3% 3% 2%  Other Europe
Middle East 3%
Germany 4%
4%
cis China
5% 33%
Republic of
Korea NAFTA
% 129%
China
India 35%
%
N
EU27
Russia Other Asia and o~
5% 16%
United States Japan Oceania
% 9% 2%
World Iron Ore Exporters, 2007 World Iron Ore Importers, 2007
South Africa Mauritania Other cu1s
% 19 Other Republic of
sweden 9% South Korea

6%
2% Brazil

Canada 34%
3%

Peru
1% Japan

18%

Australia 49%

34%

Major bulks (grain): producers,
consumers and traders in 2007
(World market share in percentages)

World Grain Producers, 2007 World Grain Consumers, 2007
Oceania EL;_;;D
Africa 1% Europe
Far East 7% 16% Others
26% cis a8% O\
9% China
18%
Middle East North and
3 South Central United
America America States
% 31% 20%
Others Argentina Africa Europe s
22% 12% ) 10% 6%
Australia
6%
Cr;l;:a/ Canada
10% Asia
Latin 33%
! EU America
;’f::ff 8% 2% Middle East
39% 14%
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Major bulks (coal): producers,

consumers and traders in 2007
(World market share in percentages)

World Coal Exporters, 2007 World Coal Importers, 2007
. United
China o oo Thailand
Colombia Others 2% Israel  ogy

4% Others

3%

9% 8% Australia
30%

Taiwan 2%

Province of

Russian Clh(;;a Europe
Federation ? 36%
%
. Republic of
South Afric
Korea
% 12% i
Indonesia ? India Japan
i China 4%
25% United Canada o 25%
States 3% o
3%
Source: UNCTAD secretariat on the basis of data supplied in Clarkson Research Services, Shipping Review & Outlook, Spring 2008; Dry

Bulk Trade Outlook, May 2008; The Economist Intelligent Unit, World commodity forecasts: food, feedstuffs and beverages, May 2008, and
International Grains Council (IGC).

International containerized trade
growth, 1986 — 2008
(Million tonnes)

1,600
1,400 +
1,200 +
%]
8 1,000 +
c
c
13
800 +
c
S
S 600 +
400 +
200 +
©O© N~ 00 O O oG N M S 1 ©O© I~ 00 O O od N MO g 1 O N~ 0
W W W W O O O O O O O O O O O O O O O O o o o
o O O O O O O O O O o o0 o0 O O O O O O O o o o
— — — — — — — — — — — - - - N N N N N N N N N

Source: Clarkson Research Services, Shipping Review Database, Spring 2008, p. 101.
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International container port traffic,
1980 — 2008

(Million teus)

600 -
Transhipments

500

400

300

200 - 7

:8%
10% 1?
100 -
O T T T
1980 1985 1990 1995 2000 2005 2007

o Full B Empty

Source: UNCTAD based on data provided by Drewry Shipping Consultants in the Drewry Annual Container Market Review and Forecast 2006/2007, Septemb

Inter-regional Container Movements —
2007

2 53m | o

<5 /—\ 14.8m

Europe Far East

Source: UNCTAD (2008) derived from data supplied by Containerisation International
Note: Does note include containers moved in the backhaul direction containing cargo not usually containerised
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APEC Inter-regional Container Movements 2007
(Full TEUS)
L3S
; A >

Source: UNCTAD (2008) derived from data supplied by Containerisation International
Note: Does note include containers moved in the backhaul direction containing cargo not usually containerised

3. World fleet

June 23-24, 2008 Beijing, China 16
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World fleet

« The world merchant fleet expanded by 7.2 per
cent during 2007 to 1.12 billion deadweight tons
(dwt) at the beginning of 2008.

« With historically high demand for shipping
capacity the shipping industry responded by
ordering more supply.

* Vessel orders are at their highest level ever,
reaching 10,053 ships with a total tonnage of
495 million dwt, including 222 million dwt of dry
bulk carriers.

World Tonnage on order, 2000 -

Thousand deadweight tonnes
250 000 1

Dry bulk
200 000 -
150 000

Qil Tanke
100 000

Container

50 000 -
At General carg
0 T T T T T T T T T T T T T T T T T T T T T T T T T T T T
Source: Compiled by the UNCTAD Secretariat on the basis of data supplied by Lloyd's Register - Fairplay.

Ships of 100 GT and above.
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World fleet size by principal types of vessel, 2005-2008a
(Beginning-of-year figures, in thousands of dwt)
Principal types 2005 2006 2007 2008 Percentage
change
2008/2007

Qil tankers 336156 354219 382975 407 881 6.5

37.5 36.9 36.7 36.5 -0.3

Bulk carriers 320584 345924 367 542 391 127 6.4
35.8 36.0 35.3
Ore/bulk/oil 9 695 7817 5614
11 0.8 0.5

Ore/bulk 310889 338107 361928 386 842 6.9

34.7 35.2 34.7 34.6 -0.1

General cargo ships 92 048 96 218 100 934 105 492 4.5
10.3 10.0 9.7
Containerships 98 064 111095/ 128 321
10.9 11.6 12.3
Other types of ships 48 991 52 508 62 554
5.5 5.5 6.0
Liquefied gas carriers 22 546 24 226 26 915
25 25 2.6
Chemical tankers 8 290 8919 8823
0.9 0.9 0.8
Ferries and passenger ships 5589 5 649 5754
0.6 0.6 0.6
Other 12 566 13714 21 062
1.3 11 1.9

World total 895843 959964/ 1042328 1117779 7.2

100.0 100.0 100.0 100.0
Source: Compiled by the UNCTAD secretariat on the basis of data supplied by Lloyd’s Register — Fairplay.
a Vessels of 100 GT and above. Percentage shares are shown in italics.

World fleet by principal vessel types,
selected years.
(Beginning of year figures, millions of dwt)

1200 q
1000 4
800
600
400

200

1980 1985 1990 1995 2000 2005 2006 2007 2008
O Other 31 45 49 58 s 49 53 63 69
m Container 1n 20 26 44 64 98 u1 128 145
O General cargo 116 106 103 104 101 92 96 101 105
O Dry bulk 186 232 235 262 276 321 346 368 391
B Oil Tanker 339 261 246 268 282 336 354 383 408

Source: Compiled by the UNCTAD secretariat on the basis of data supplied by Lloyd’s Register — Fairplay.
a Cargo carrying vessels of 100 GT and above.
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Long term trends in the cellular
containership fleet.

growth
World total 1987 1997 2006 2007 2008 2008/2007
Number of vessels 1052 1954 349
TEU capacity 1215215 3089682 812046
Average vessel size 1155 1581 2324 2417 2516 4.11
Source: Compiled by the UNCTAD secretariat on the basis of data supplied by Lloyd’s Register — Fairplay.
a Vessels of 100 GT and above. Beginning of year figures, except 1987, which are mid-year figures.

4. Freight rates

June 23-24, 2008 Beijing, China 19
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(monthly figures)

Tanker freight indices, 2005-2007

Lloyd's Shipping Economist Baltic Tanker

>200 120-200 70-120 25-70 Clean  Dirty Index Clean Index
October 87 147 190 213 217 1281 1'095
November 74 118 133 199 194 1223 853
December 66 136 189 210 251 99% 931
Average
2007
January 63 124 187 209 219 1316 1'185
February 65 116 159 237 226 1'190 907
March 8l 112 145 220 282 1'094 1'065
April 63 122 145 229 264 1'398 1'096
May 79 108 161 235 244 1'236 1'045
June 63 110 113 211 242 1'006 1'151
July 59 91 128 216 208 1'026 941
August 52 85 97 185 174 977 900
September 51 77 102 170 158 801 770
October 57 104 134 180 170 902 767
November 72 126 148 205 108 1'089 212
December Z ;
Average
2008
January 112 124 178 205 215 1'914 1'083
February 97 119 141 182 195 1'174 938
March 108 156 175 202 197 1164 946

Source: Executive Summary in Lloyd's Shipping Economist, several issues; Baltic Tanker indices reported for the first working day of the month. Ship sizes
are expressed in deadweight capacity

Tanker market summary: clean and dirty
spot rates, 2006—2007 worldscale (WS))

Clean and dirty spot rates

Vessel type Routes HZOOG 2007 % change 2008
Dec | Jan Feb Mar Apr May Jun Jul Aug Sept Oct Nov Dec| 2006/2007 | Jan Feb Mar
VLCC/ULCC (200,000 dwt+) ]
Persian Gulf-Japan 58| 58 59 8 50 81 63 63 56 54 57 122 9% 97
Persian Gulf-Republic of Korea 59| 58 55 81 53 72 60 55 53 52 53 127 99 88
Persian Gulf-Europe 58| 54 52 66 45 69 60 50 45 42 42 135 88
Persian Gulf-Caribbean/East Coast
of North America 55| 53 48 73 49 63 60 45 45 43 43 85 86
Persian Gulf-South Africa 64| 57 55 97 54
Suezmax (100,000-160,000 dwt)
West Africa—North West Europe 122| 130 107 126 128 105 108 96 78 79 93 117 237 94.3% 149 124 173
West Africa—Caribbean/East Coast
of North America 130 129 116 116 113 108 112 99 79 79 93 114 251 93.1% 135 125 167
Mediterranean—Mediterranean 161 154 113 136 124/ 110 113 87 78 75 125 138 223 38.5% 165 113 224
Aframax (70,000-100,000 dwt)
North West Europe—North West Europe 151 169 168 138 139/ 129 105 128 87 104 125 140/ 190 25.8% 163 128 159
North West Europe—Caribbean/
East Coast of North America 200 167 185 130 170 178 124 126 97 114 125 190 -5.0% 170 138 173
Caribbean—Caribbean/East Coast
of North America 231 174 211 187 156/ 170 140 170 105 115 153 166/ 299 29.4% 204 168 240
Mediterranean—Mediterranean 178 231 121 157 146/ 173 107 117 94 106 145 150 205 15.2% 183 146 192
Mediterranean—North West Europe 207 188 110 161 140/ 142 103 115 91 117 135 133 193 -6.8% 187 137 174
Indonesia—Far East 152 149 124 125 156/ 142 143 129 112 120 114 141 237 55.9% 180 143 140
Handy-size (less than 50,000 dwt)
Mediterranean—Mediterranean 190 281 273 247 216/ 233 150 230 156/ 205 199 260 36.8% 198 180 191
Mediterranean—Caribbean/East Coast
of North America 174 200 213 195 203 . 200 167 148 153 177 262 50.6% 200 174 187
Caribbean—East Coast of
North America/Gulf of Mexico 243| 212 205 214 207/ 198 161 176 161 158/ 154 168 334 37.4% 194 159 221
All Clean Tankers
70,000-80,000 dwt  Persian Gulf-Japan 172 156 133 146 135 133 132 137 153/ 140 115 142 195 13.4% 198 150 135
50,000-60,000 dwt  Persian Gulf-Japan 194 185 161 182 172| 185 168 184 188 175 163 172/ 23§ 21.6% 224 171 182
35,000-50,000 dwt  Caribbean—East Coast of
North America/Gulf of Mexico 282 209 222 288 233 223 242 201 155 133 145 177/ 203 -28.0% 216 190 189
25,000-35,000 dwt _ Singapore—East Asia 302| 303 257 276 223 313 246 292 294 302 243 218 322 6.6% 287 224 260

Source: Drewry Shipping Insight, various issues. Note: Two dots (..) means that no rate was reported.

June 23-24, 2008 Beijing, China
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Dry cargo freight indices, 2004—
2007
Dry cargo tramp time- | Dry cargo tramp trip-
Period charter (1972 = 100) charter (1985 = 100)
2005 2006 2007 2008 2005 2006 2007 2008
January 505 | 302 | 491 | 812 677 @ 294 632 1018
February 481 298 480 657 715 @ 292 | 577
March 530 @ 327 | 550 565 @ 321 644
April 507 @ 326 | 576 624 | 325 | 707
May 440 323 671 552 | 304 712
June 373 | 331 | 626 412 | 359 @ 759
July 313 | 360 | 673 342 | 421 | 875
August 290 | 417 | 718 285 | 475 920
September 328 | 447 | 828 352 | 518 1078
October 379 | 450 | 985 391 | 522 1044
November 346 | 447 | 1013 376 | 463 1280
December 320 484 | 926 332 | 594 1251
Annual average
Source: Compiled by Maritime Research and published by Institute of Shipping Economics and Logistics in Shipping Statistics and Market Review, 1/2, 2008.
Note: All indices have been rounded to the nearest whole number

Leading 20 service operators of

containerships at the beginning of 2008
(Number of ships and total shipboard capacity deployed (TEUS))

Ranking Operator Country/territory No. of ships in | TEU capacity
2008 in 2008
1 Maersk Line Denmark 446 1'638'898
2 MSC Switzerland 359 1'201'121
3 CMA-CGM Group | France 238 701'223
4 Evergreen Taiwan Province of China 177 620'610
5 Hapag Lloyd Germany 142 491'954
6 COSCON China 141 426'814
7 CSsCL China 122 418'818
8 APL Singapore 117 394'804
9 OOoCL Hong Kong (China) 84 351'542
10 NYK Japan 87 331'083
Subtotal 1'913 6'576'867
11 MOL Japan 104 325'030
12 Hanjin Republic of Korea 74 321'917
13 K Line Japan 91 293321
14 Yang Ming Taiwan Province of China 83 276'016
15 Zim Israel 84 243069
16 Hamburg Sud Germany 76 196'632
17 HMM Republic of Korea 45 194'350
18 PIL Singapore 72 140'135
19 Wan Hai Taiwan Province of China 75 125'393
20 CSAV Chile 48 4
Total 1-20 2'665 -2-BBOTE5 7]
World container cellular fleet at 1 January 2008 8'762 12'657'72

Source: UNCTAD secretariat, Containerisation International Online, Fleet Statistics, www.ci-online.co.uk.
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Containership time charter rates
($ per 14-ton slot/day)

Ship type Yearly averages

2000 2001 2002 2003 2004 2005
Gearless
2007 99 15.71| 15.74| 16.88| 19.57 25.02 31.71
300? 00 14,52 14.72) 15.14 17.48 21.73 28.26
Geared/Gearless
2,000? ,299 10.65 7.97 490 9.75 13.82 16.35
2,300? ,400° 596 9.29 13.16 13.04
Geared/Gearless
200? 99 17.77 17.81 17.01 18.93 27.00 35.35
300? 00 14.60 14.90 13.35 15.55 22.24 28.82 22.04 21.34
6007 99" 9.26 12.25 19.61 23.70 16.62 16.05
700? 99° 9.11 12.07 18.37 21.96
1,000? ,299 11.87 8.78 6.93 11.62 19.14 22.58
1,600? ,999 10.35. 7.97 5.67 10.04 16.08 15.81

Containership time charter rates
($ per 14-ton slot/day)

Ship type Monthly averages for 2007 Monthly averages for 2008
1 2 3 4 5 6 7 8 9 10 11 12 1 2 3 4

Gearless
200? 99 26.52 28.35 28.01| 27.76| 27.08 26.90 27.58 25.92 28.25| 26.20| 28.10 27.00 29.23 28.49 30.16 27.96
300? 00 19.29 21.91 22.59 24.23 20.83| 21.80| 23.20 23.17 24.84 23.00 24.60| 22.90| 22.37 23.77 24,49 23.34
Geared/Gearless
2,000? ,299 8.96/ 9.60 10.06 10.84  11.21 11.15 12.92|12.92|12.44 12.81 13.61 21.10 13.18 13.10|12.59 12.78
i 40.00 L
G

35.00 4
2( 200-299
3( 30.00 —%— 300-500 L
5 —+—2,000-2,299 ||

25.00 -

/x//*/;\ /*/*__*//"\\k/*\*\f — —— 2300-3,400a
7(q 20,00 ] . 200-299
1 " /\ 300-500
1

15.00 / \ 600-799% )
: . e S— 700-99% |k
10.00 W 1,000-1,299
1,600-1,999
5.00
0.00
1 2 3 4 5 6 7 8 9 10 1 12 1 2 3 4
Source: Hamburg Shipbrokers’ Association, http://www.vhss.de/hax2006_001.pdf, Institute of Shipping Economics and Logistics in Shipping Statistics and Market Review,

Volume 52 No. 1/2 2008 pp54-55 and Dynaliners Trades Review 2008, Figl8 pp33.
a This category was created in 2002. Data for the first half of the year correspond to cellular ships in the range 2,300-3,900 TEUs sailing at 22 knots minimum.
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Freight rates (market averages) per TEU

on the three major liner trade routes
($ per TEU and percentage change)

Trans-Pacific Europe—Asia Transatlantic
Asia—USA USA-Asia | Europe—Asia Asia—Europe USA—Europe Europe—USA

2006
First quarter 1836 815 793 1454 995 1829
Change (%) -2.2 -14.9
Second quarter
Change (%)
Third quarter
Change (%)
Fourth quarter
Change (%)

2007

First quarter
Change (%)
Second quarter
Change (%)
Third quarter
Change (%)
Fourth quarter
Change (%)

2008

First quarter
Change (%)

Source: Containerisation International Online, www.ci-online.co.uk.

Liner freight indices, 2005-2007

(Monthly figures: 1995 = 100)

Month Overall index Homebound index Outbound index
2005 2006 2007 2005 2006 | 2007 2005 2006 2007
January 96 | 104 88 89 95 89 101 @ 113 88
February 95 | 105 88 88 95 89 102 @ 113 87
March 95 | 106 86 88 97 88 102 114 85
April 98 | 105 87 91 96 91 105 @ 113 84
May 103 | 101 88 97 92 92 108 @ 110 85
June 108 | 104 92 101 94 9% @ 114 113 88
July 108 | 105 94 102 96 | 101 @ 115 113 87
August 106 98 95 100 92 103 111 @ 103 88
September 106 96 98 100 92 106 @112 @ 100 90
October 109 95 97 102 93 | 105 @116 97 89
November 111 91 97 104 89 101 118 93 93
December 110 87 100 . 103 86 104 117 88 96

97 93 97 110 106 88

Annual average

Source: Compiled by UNCTAD secretariat on the basis of information published by the Institute of Shipping Economics and Logistics, Shipping Statistics
and Market Review, vol. 52, no. 3, March 2008, pp. 60 and 61.
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Containers

(Thousand TEUS)

Fleet Production

Year Global Lessor | Seacarrier fleet 2006 2007
2003 17'960 8'370 9'590 Dry fre ight standard 2'710 3'480

\ \ \ Dry freight special 85 90
2004 ZOIOOS 9I 125 10| 880 Integral reefer 176 195
2005 | 21'455 9'370 12'085 Tank 14 16
2006 = 23345 9'830 13515 Regional 115 119
2007 25'365 10'440 14'925 Total 3'100 3'900

Yearly price of new hox Quarterly average lease rates 2006-2007

4000 14
3500 /I\ 12
3000 = 1 \ //-\ /
/' 2 ==
=
5 2500 = —— 20f Sos ——20 feet
3 . g //‘\ —=— 40 feet
2000 —a—40ft =
° T 806 \v " 40t HC|
9 40t HC 3
1500
0.4
1000 -
0.2
500
0
0 : ‘ " " " " @ o @ 0 a4 a1 @ G 4 af
2001 2002 2003 2004 2005 2006 2007 2005 2006 2006 2006 2006 2007 2007 2007 2007 2008

Source: Containerisation International, August 2007, p. 36-39.

5. Port developments
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Port Developments

Percentage | Percentage
change change
Port Name 2005 2006 2007 2006 -2005 = 2007-2006

Rotterdam 9250985 9654508 10790604

8861545 9900000

Bremen/Bremerhaven 3735574 4428203 4892239 18.54 10.48
Total top 20 186'445'934 208'470'488 235'813'816 11.81 13.12

Source: Containerisation International, May 2008.

Ceres Paragon — Amsterdam
Maximum discharge rate- 300 TEUs ph
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Jebel Ali Port (United Arab
Emirates)

* |In June 2006 the
port made
8,571 moves in
41 hours for the
9,000 TEU ship the %
MSC Rania.

Twin FEU
« Average moves

per hour > 60

June 23-24, 2008 Beijing, China 26



APEC Seminar on Trade Logistics

June 23-24, 2008 Beijing, China 27



APEC Seminar on Trade Logistics

Opportunities and Challenges

* Ports need:
— Longer container berths
Deeper alongside access
Specialised port equipment
Sophisticated workflows supported by software programs.

An enabling environment which is conducive to creating value
added service within or adjoining to ports

 Issues remain of how to retain the necessary safeguards
to protect revenue, security, the environment and
national land transport systems as well as how to finance
projects.

Port efficiency has to improve because port
customers are getting bigger.

f& \“t-

R
-:ga‘_“g‘_!- at -

In 2006 the largest containership ever built, Emma Maersk, was launched with
a reported capacity of 12,508 TEU capacity she requires a depth of 16 metres
156,907 DWT (carrying capacity)
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Import /
export port

HK
S'pore
Rotterdam

logistics
centre port

transshipment
port

l

l

Source: UNESCAP (2005) Free Trade Zone and Port Hinterland Development, ST/ESCAP/2377.

6. Inland developments
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Rail freight traffic in 2007

« Grew by:

» 28% in Saudi Arabia
* 12.6% in Viet Nam

* 9.4% in India

« 7.6% in China

e 7.2% in the Russian
Federation

* 1% in both Europe
and in the United
States.

Source: International Union of Railways (UIC)

Beijing-Hamburg Container
Express

* 10,000 kilometers (6,200 miles) in 15 days

— (Via Mongolia, Russia, Belarus and Poland )

 The comparable journey by sea takes
around 30 days

emms://winmedia.cctv.com/worldwidewatch/2008/01/worldwidewatch_300_20080125_17.wmv
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Trans-Asian Railway Network

. ng-i\ainiste_ria : 6;';_ffféhsport
o '“.:-, - e “ 3

Track Gauges
178 mm
1,520 im
143 =m e - -
1087 mum b e
1,000 =m
10001436 men
-+ TARLLINK - PLANNEDAMIDER CONSTRUCTION
-~ POTENTIAL TAR LiNK
POTENTIAL TAR LINK T0 BE CONSDERED
BREAKOF-GAUGE
FERRY CROSSNG

Example: Missing links between countries

Beijing
Myanmar - China

~ Lao Cai
O
Mandalay
Lao PDR — China i ﬁbaqo%

Thailand — Lao PDR

Thailand - Myanmar ’—'
Thailand - Cambodia i

Cambodia - Viet Nam

Ho Chi Minh City

Kuala Lumpur

Singapore
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A5|m#@thNetwork

ASIAN HIGHWAY ROUTE MAP |

RUSTIN FEDERATION

+ - -141,000 km in 32 countries {3
- . = Intergovernmental Agreement on Asian nghway

e 7 Network ,

i : Entered into force on 4 July 2005 L/ Nyt

BULOARIA == S
. - il T 2

A4 28 S|gn_lator|es
SE 23 parties

B ... &

- Harmonized development of road mfrastructure L
of |nternat|onal |mportance | N3

“uggem . RUSSUN FECERATI

LNITED NATIONS
00

Inland waterways

* Inland waterway systems remain an important transport
route for many developed and developing countries
where other transport systems are either
underdeveloped or have become congested.

* In the Russian Federation inland waterways cargo
volumes reached 170 million tons, in 2005.

* In Europe the figure was 465 million tons in 2005.
* In Asia, the Yangtze River handled 1 billion tons in 2006

June 23-24, 2008 Beijing, China 32



APEC Seminar on Trade Logistics

Yangtze River Waterway

1000DWT 3000DWT 5000DWT | 50000DWT

Yichang i
"M Fu .L‘
. *.5 I

/. Asia and Latin America
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China

Lao People’s
Democratic
Republic

J/V with SSA
Draft: 13m

N

Ca: Lan - 40,00

T
)

dwt

- Haﬁ"hong

L "Hai Phong - 50,000 dwt
Dinh Vu - 30, 000 dwt

Chan May - 50,000 dwt

Cai Mep - HPH in J/V signed
a 50-year concession to
convert a greenfield site
into a new container
terminal.

Quay length: 730m
Draft: 14 m

Yard area: 33 ha
Capacity: 1.1m TEU
Operational: 2011

(80%) in $230 million
J/V to convert a
greenfield site.

Hiep Phuoc - DP World

Quay length: 950m
Capacity: 1.5m TEU
Operational: 2008

\o“.‘.-::r ===

Cai Mep - J/V with SSA (49%)

The $160 million Container
Terminal project

Quay length: 600m
Capacity: 1.35m TEU
Operational: 2009

ai Mep Thuong - 80,000 dwt
Hiep Phuoc - 50,000 dwt

Phu My - 60,000 dwt

4 The Sao Mai-Ben Dinh Port and
Petrol Service Complex

Hau River sej China Merchants Holdings
Tien Ri (International) has an interest in
1N KIVET Pq the six new container berths.

June 23-24, 2008 Beijing, China
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Cambodia

Quay length: 600 m

Draft: 14 m

Capacity of 1Im TEU
Phase | Operational: 2007
Phase Il Operational: 2010

Cai Mep Thuong — J/V with APMT (49%)
agreed to build a new container
terminal at a cost of $186 million

Capacity: 1.5m TEU

Hau River seaports 20,000 dwt

Phase | Operational: 2010
Phase 2 Operational: 2017

Tien River ports - 5,000 dwt

Imports

Argentina

Chile

Colombia

Other countries WCSA[1]

Venezuela (Bolivarian
Republic)

Central America

Peru

Other countries ECSA[2]
The Caribbean

Mexico

Brazil

Total LAC

2000
1.00
1.00
1.00
1.00

1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00

Containerized trade growth,
(Index, base year 2000)

2001 2002 2003 2004 2005 2006
0.88 0.40 0.62 0.86 0.97 1.08
0.97 1.10 1.19 1.48 1.70 1.89
1.12 1.17 1.28 1.57 1.86 225
0.94 1.02 1.00 1.25 1.27 1.35
1.25 0.90 0.66 1.12 1.29 1.45
1.09 1.15 1.24 1.46 1.54 1.90
0.97 1.05 1.10 1.41 1.66 1.82
0.89 0.72 0.74 0.99 1.02 1.24
1.09 1.09 1.04 1.25 1.36 1.48
1.13 1.23 0.92 1.06 1.14 1.30
1.00 0.83 0.83 1.51 1.73 2.06
1.05 1.00 0.95 1.27 1.41 1.62

[1] WCSA: West Coast of South America comprises of Chile, Peru, Ecuador and parts of Colombia.
[2] ECSA: East Coast of South America comprises of Argentina, Uruguay and Brazil

2007
1.20
2.10
2.52
1.44

1.56
2.04
2.00
1.34
1.52
1.39
2.28
1.76

Source: Wilmsmeier, based on UNECLAC on the basis of data from Global Insight Inc. (www.globalinsight.com).
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Containerized trade growth,
(Index, base year 2000)

Exports

2000 2001 2002 2003 2004 2005 2006 2007
Argentina 1.00 1.10 1.23 1.47 1.56 1.68 1.81 2.00
Chile 1.00 1.1 1.09 1.27 1.56 1.59 1.82 1.86
Colombia 1.00 0.95 1.07 1.31 1.50 1.66 1.78 1.86
Other countries WCSA 1.00 0.97 0.98 1.03 1.1 1.18 1.36 1.40
Venezuela (Bolivarian Republic) 1.00 0.93 0.84 0.84 1.05 1.05 0.97 0.91
Central America 1.00 1.02 1.04 1.1 1.22 1.31 1.90 2.04
Peru 1.00 1.25 1.31 1.30 1.68 1.92 2.24 2.35
Other countries ECSA 1.00 1.15 1.00 1.37 1.55 1.85 1.87 1.96
The Caribbean 1.00 1.00 1.06 1.18 1.47 1.63 0.99 1.01
Mexico 1.00 1.70 1.35 1.25 1.39 1.45 1.55 1.65
Brazil 1.00 1.09 1.28 1.55 1.88 1.97 213 2.20
Total LAC 1.00 1.1 1.15 1.30 1.54 1.63 1.74 1.82

Source: Wilmsmeier, based on UNECLAC on the basis of data from Global Insight Inc. (www.globalinsight.com).

Container ship size development South
America —Europe Mediterranean trades, 2000 -
2007

B000 T — o |

5000 B EUROPE/MED/NCSA

B EUROPE/MED/WCSA

4000 1
EUROPE/MED/ECSA

3000

TEU-Ship

2000

1000 -

July 2000 January July 2001 January July 2002 January July 2003 January July 2004 January July 2005 January July 2006 January
2001 200: 2003 2004 2005 2006 2007

Source: Wilmsmeier (2008) based on ComPair Data 2000-2007.
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Connectivity Latin America and
the Caribbean, 2004-2006

Caribbean Central America South America

Tobago
Barbados
St
Vincent/Grenadines
Barbuda
Dominica

Dominican Republic
St Lucia

Jamaica
Puerto Rico
Trinidad an
Aruba
Grenada
ntigua an
Mexico
Guatemala
Costa Rica
Nicaragua
Belize
Colombia
Argentina
Venezuela, RB
Chile
Peru
Paraguay
Guyana

Bahamas, The
Cayman Islands
Panama

El Salvador
Uruguay
Suriname

Brazil
Ecuador

20 +

40 +

60 +

80 +

] | N

100 + I
[ |

120 4 -- u I
LN N "
llll |

2004 | 2005 | 2006 | 2007

LSCI Rank

140

160 T

180 -

Source: UNCTAD 2007, Trade Newsletter

Geographical distribution of International Terminal
operator® in Latin America and the Caribbean, 2008
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Source: Wilmsmeier and Sanchez, based on various port terminal operators
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The trend... financial firms

* In 2005 Babcock and Brown (Australia), a private equity
firm, buys PD Ports (UK)

* In 2005/6 Peel Holdings (UK) buys MDHC (UK) (now
49 per cent owned by Deutsche bank).

* In 2006 DP World buys P&O Ports

* In 2006 Admiral Acquisitions, a private equity firm buys
ABP (UK).

* In 2006 Ontario Teachers’ Pension Plan Board (OTPPB
buys Orient Overseas Container Line (Hong Kong) entire
terminal operations (excluding Long Beach and
Kaohsiung).

« 2006/2007 Macquarie Bank buy 40% stake in Hanijin (S.
Korea) terminals

The cost of purchasing terminals
(price/earnings ratio)

" PJE ratio x 14 - In 2005 DP World purchased
CSX Terminals.

P/E ratio x 15 - In 2006 Admiral Acquisitions
bought Associated British Ports

Sold P/E ratio x 19 - In 2006 DP World’s purchase of
P&O Ports

P/E ratio x 16 - In 2007 Deutsche bank bought a
_ share in Peel ports
i
Current P/E ratio x 20 - Forth Ports
share P/E ratio x 25 - ICTSI
price P/E ratio x 36 - CMHI
(___P/E ratio x 58 - SIPG
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B. Future trends

1. Infrastructure investments
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“The biggest
iInvestment boom
in history”

“Fhe sales of-excavators have risen more*

than fivefold “'since_ZQOO.”

Source: The Economist, Building BRICs of growth, 5th Jun 2008
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Infrastructure investment

Over half of the
world's infrastructure
investment is now
taking place in
emerging economies

Emerging economies
are likely to spend an
estimated $1.2 trillion
on roads, railways,
electricity,
telecommunications
and other projects in
2008

China 43%

I A bridge to the future

Infrastructure investment in
emerging markets
2008-17 forecast, Sl

Growth ininfrastructure demand
H00R-17 farecast, %

100 200 300 400
China Ind 0 100 200 i
: L]
Alr travel
L]
Electricity ‘
e |
Telephones” ‘ B Brazl
Russia
] .
B [ndia
Roads :
L B China
uices: Morgan Stanley; Goldman Sachs; The Economes! *Fined and mobile

Source: The Economist, Building BRICs of growth, 5th Jun 2008

2. Rising commodity prices

June 23-24, 2008 Beijing, China
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I A dwindling thirst
Annual change in world oil consumption
m barrels per day

3.0

. OECD A 25

I Non-0DECD

— Warld I 20
1.5

1.0
a.5
4
a

—T T T — 0.5
2000 01 02 ©03 04 05 06 07
Souice: EIA

Oi

In 1998 the price was at a mere
US$ 11 per barrel.

USD$54 per barrel January 2007
USD$96 per barrel December 2007

Dipped below $90 per barrel in
January and February 2008

USD140 in June 2008 as a result of a
combination of weak supply growth
coupled with a tight spare capacity.

The previous recorded high was in
April 1980 when the inflationary
adjusted figure put the price of oil at
the equivalent of US$102.81 per
barrel.[1]

[1] http://www.nytimes.com/2008/01/02/business/02cnd-oil.htmI?hp

global scale

Globalization and
International transport

» Globalisation has allowed for the
assemble of goods to be performed on a

June 23-24, 2008 Beijing, China
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Rising commodity prices - food

* Risein oil prices has led to a
significant increase in the cost of
grain production, through raising
the cost of fertilisers (corn, in
particular, and wheat production
are very fertiliser-intensive), and
leading to a sharp rise in the
storage, transport and distribution
costs of grain output.

« Growing populations and
disposable incomes;

+ Increasing urbanisation; Declining
stock of arable land

+ Competition for Water supply
* Competition from Biofuels.

June 23-24, 2008 Beijing, China 43



APEC Seminar on Trade Logistics

3. Transport developments

Unlocking an Ocean

Transpori deveion™ -

« Ship design— ~ =
Malacca Max -
vessels or beyond A g N ..

« New transport Y PR R
routes g -

\
re 3\
DISTANCES OF !
Sor e RaGTES
-
Passage
ey Londcs e
¥ —
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Conclusion

» There is still a demand for shipping goods long distances.

« Will transport infrastructure improvements in Asia lead to
better access to foreign markets or will the high cost of
transport replace globalisation with regionalisation?

« Will new transport routes offset the higher cost in
transportation?

« What is the future for APEC countries where distance
between members is largely served by sea
transportation?
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Enhancing cooperation
In trade logistics among
APEC economies

Beijing 24th June 2008

Vincent Valentine
Transport Section
Division on Technology and Logistics

Example of cooperation in trade

logistics l
'o‘:!‘

Three Pilot Studies
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The Concept’'s main objectives

* Provide stakeholders with long-term
sustainable capacity to improve
transit transport operations.

» Develop corridor based institutional
and technological solutions

Basic principles
* Rely on local knowledge and design rather

than on imported expertise or solutions.

» Combine regulatory, institutional,
technological and operational improvements.

* Focus on linking regional trade and transport
networks with global logistics systems.
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Corridor and Clusters

The cluster-corridor approach

« Along a corridor, shippers, intermediaries
and carriers keep a buyer — supplier
relationship,

« Governmental agencies also provide
services and demand information,

» Business and control agencies can form
clusters to improve day-to-day operations
and find medium and long-term solutions
for given corridors.
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Cluster essentials

Proximity: in a given geographical location and
sector of activity.

Sharing information: beyond confidentiality to
increase collective knowledge and know-how.

Joint Actions: to improve individual
performance through cooperation.

Building trust: to ensure long term commitment
and develop collective competitiveness.

Example of cooperation in trade

logistics ]
'o‘z;?‘

Zambia

Three Pilot Sites
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Corridors in Zambia

Corridor :
Walvis Bay — Lusaka -

“?)\*j;ﬂi OF|THE CONGO ™ P e Oce AN
Ngola a7 Kinshasd . ansags 5% T
So 1 . MBY-Mayt K Dar cs SEYCHE
Y Luanda “—1 Salaam
Landlocked country: 5 il .
Zambla ' ANGOL/ : AL R o
# Prilongfie o
Transit country: Namibia -
%
Clusters locations: 57 4%
Walvis Bay Port el T
Border area &
Lusaka &

Regional Counterpart:
Walvis Bay Corridor SRETY
Group

The Trans Caprivi Corridor
potential

« The Port of Walvis Bay in Namibia offers a natural
gateway for Zambia trade potential to and from Europe
and the Americas. Commodities that would benefit from
transport development along the TCC include:

— Agriculture and mining exports

— Manufactured goods from overseas as consumables,
equipment, machinery, inputs for the mining and
agriculture industries, etc

— Imports from Namibia (frozen fish and salt)
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Example of cooperation in trade

logistics
'a‘:g
D

Three Pilot Sites

/¥
ol s PR The Corridor

Paraguay

Uhuguay
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Port of Asuncion

C L..,___.

——h

River corridor
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Port of Montevideo

Example of cooperation in trade

logistics l
'o‘:!‘

Lao, PDR

Three Pilot Sites

June 23-24, 2008 Beijing, China 54



APEC Seminar on Trade Logistics

Corredor :
Vientiane-Bangkok

Pais sin litoral:
Laos

Pais de Transito:
Tailandia

Clusters
geograficos:
Bangkok

Area de frontera
Vientiane

Contraparte
Regional :
ESCAP

AH12 (Udon Thani — Nong Khai)
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Land Transport AFFA
Division (TH)

VTE Cluster Diagram

Q VTE Cluster Member

I:l Non-VTE Cluster Member

The existence of linkage
ffffff The existence of informal linkage

Lao Customs @
FS bridge & TL

Zustoms
Departmei

Police

Cluster members

Groups identified

Organisations identified

Policy makers

Thai (Marine Dept, Dept of Land )
Lao (Land Transport Management, Import-Export
Management and Border Trade)

Private service providers

LIFFA, TIFFA, Trucking Assn., International
Border Warehouse, Bangkok Shipowners &
Agents, Customs Brokers (T.L. Enterprises)

Public service providers

Railway operators, Port Authority, Customs, ICD
Operators, FTZ operators

Users

Relevant Thai and Laotian trade associations

June 23-24, 2008 Beijing, China
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Cost structure for export,
Vientiane — Bangkok Port

Cost ($)

700
650
600
550
500
450
400
350
300
250
200
150
100 Thanaleng
50

Bangkok Port

Nongkhai

Distance (km)

Vientiane 55 400 150 200 250 300 350 400 450 500 550 600 650

Road Transport
Source: The Author

Vientiane - Bangkok corridor

R
-
L 5

ASYCUDA WORLD
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uUSD 700

USD 550

Vientiane

Cost

Results

Bangkok

-

Reductions

e Time: - 37%

e Cost: - 22%
How:

« No transhipment
= No transit charge
e Transport to
thanaleng included

in overall trip to
Bangkok

Time _

20 hours

32 hou?s

« Committees:
— Top down government led approach.
— Emphasis on policy and regulations.
— Require cooperation of higher ranked government
and private sector representatives.
» Clusters:
— Peer to peer approach.
— Emphasis on operational solutions.
— Require information sharing and joint actions.
« Clusters may be seen as supplemental or
alternative.

Clusters versus Committees

June 23-24, 2008 Beijing, China
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Fit in regional activities

» Synergies with institutional developments in
ASEAN and GMS agreements.

» National Transit Transport Coordinating
Committees (NTTCC) and Transit Transport
Coordinating Board (TTCB).

» National Transport Facilitation Committee (NTFC).
« National initiatives and programmes in Lao PDR
and Thailand — Viet Nam.
» Relationship with Integrated Framework
activities.
» Trade and transport facilitation diagnostic.

Conclusion

 Cluster can improve transport efficiency in
terms of both time and cost.

» The challenge for APEC member
countries is how to apply this concept in
their region.
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T
Current Development in the

WTO GATS Negotiations on
Logistics and Related Services

By Angela Lee
Assistant Director-General of Trade and Industry (Multilateral)
Hong Kong, China

APEC Seminar on Trade Logistics
23 — 24 June 2008

‘* Importance of Logistics services

= Contribute to the expansion of global trade in
goods and services

= Benefit both developed and developing countries

= WTO GATS negotiations as a multilateral forum
to push forward liberalization
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‘* About GATS

= The General Agreement on Trade in Services
(GATS)

= The only multilateral and legally-enforceable
agreement governing international trade in services

= Came into force in January 1995

= Al WTO Members are signatories

‘* About GATS (cont’d)

= Covers all measures affecting trade in services,
except-

= services supplied “in the exercise of governmental
authority” and

= measures affecting air traffic rights and all services
directly related to the exercise of such rights

= No a priori exclusion of any service sector or mode
of supply in the negotiations
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‘* New Round of Services Negotiations

= |Began in early 2000, eventually incorporated into
the Doha Development Agenda (DDA) in
November 2001

= Members’ existing schedule of specific
commitments agreed at the Uruguay Round (UR
commitments) as starting point

= Request-and-offer approach -
= bilateral negotiations as main method

= complemented by plurilateral negotiations
(collective requests)

HGATS negotiations on Logistics Services

= Previously no holistic negotiations on logistics
services -

= importance and benefits not yet fully recognized

= broad coverage and multi-disciplinary nature of
logistics services

= lack of a dedicated logistics services sector in WTO
services sectoral classification system (W/120)

= Only partial and piecemeal commitments / offers
by Members on logistics services
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GATS negotiations on Logistics
W|p Services (cont’'d)

ep 2000 |HKC indicated interest in encouraging commitments
in logistics and inventory, distribution and delivery
hub services

Mar 2001 HKC presented initial ideas for liberalization in
logistics and related services

Jun 2004 Logistics friends jointly issued a paper and presents
a concrete proposal and checklist for logistics
services

Feb 2005 | Logistics friends issued a joint statement

Oct 2005 | Australia, HKC, Japan, Switzerland, Chinese Taipei
issued another Joint Statement to highlight the
objectives for liberalization of logistics services

Collective Request on Logistics

H Services
M

ar 2006 Collective Requests on Logistics Services-

= Cosponsors: Australia, Chile, HKC, Japan,
New Zealand, Switzerland and Chinese
Taipei (cosponsors also deemed to be
recipients)

= Recipients: 34 members including developed
and developing members

= HKC as coordinator of the collective request

= Attach a freight logistics checklist to assist
the making of commitments
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Wig Freight Logistics Checklist

=! Three main categories covering services
necessary for smooth door-to-door logistics
chains -

= Category | : Core Freight Logistics Services
(services auxiliary to all modes of transport)

= Category |l : Related Freight Logistics Services

= Cat. | (1) : Freight Transport Services
» Cat. Il (2) : Other Related Logistics Services

= Category lll : Non-core Freight Logistics Services

wmig Core Freight Logistics Services

= | Includes various services auxiliary to all modes of transport -

= Cargo handling — container handling (CPC 7411) and other cargo handling
(CPC7419)

= Storage and warehousing (CPC742) — include distribution centre, materials
handling and equipment such as container station and depot services

= Transport agency services (CPC748) - include customs agency and load
scheduling

= Other auxiliary services (CPC749) — include through-chain logistics, reverse
logistics, container leasing and rental services

= Essential for commercially viable logistics operations
= Represent significant part of total logistics costs
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‘* Related Freight Logistics Services

= Comprise two sub-categories —
= Freight transport services
= Other related logistics services
= Their liberalization crucial to —
= efficient supply of integrated logistics services

= providing an enabling environment for third party
logistics services to flourish

Related Freight Logistics Services
(cont’d)

L S

= | Freight Transport Services -

= Maritime transport services (MTS) (CPC 7212-7214 and
other services identified under MTS negotiations)

= Internal waterways transport services (CPC 7212-7214,
7222-7224)

= Air freight transport* (CPC732) and Rental of aircraft
with crew* (CPC 734)

= Rail freight transport services (CPC 7112)

= Road freight transport (CPC7123) and Rental of
commercial vehicles with and without operator (CPC
7124 and CPC 83102)

*currently excluded from GATS application but put in the checklist to
provide a complete picture of freight transport services crucial to
efficient supply chain.
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Related Freight Logistics Services

1* (cont’d)

= Other Related Logistics Services —
= Engineering and integrated engineering (CPC 8672 and 8673)

= Technical testing and analysis services (CPC 8676)

= Postal / courier services including express delivery (CPC
7511/7512)

= Commission agents’ services (CPC 621)
= Wholesale trade services (CPC 622)

= Retailing services (CPC 631, 632, 6111, 6113, 6121 and include
inventory management of goods, assembling, sorting and grading
of goods, breaking bulk, re-distribution and delivery services)

= Other supporting services not covered by services auxiliary to all
modes of transport

Wig Non-core Freight Logistics Services

= Includes —
= Computer and related services (CPC 84)
= Packaging services (CPC 876)

= Management consulting and related services (CPC
865, 866)

= Their liberalization would be desirable for a
comprehensive offer on logistics services
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Freight Logistics Checklist vs the
Mg Logistics Supply Chain

Import Freight
(via Air, Sea, Customs
Land, Rail)

Overseas
Manufacturer Warehouse

Purchase Order

1: CPC 7411, 7419, 748, 749
Management

11(1): CPC 732,734,7112,7123,
7124, 83102
11(2) : CPC 743, 7113, 744, 746

1: CPC 749
11(2): CPC 8676

I:CPC 749
111: CPC 856, 866

‘ CPC 742

Payment management
Accounting operation
nagement
Transportation management
Database and process

I: CPC 749 (through-chain logistics)
111 : CPC 84, 856, 866

and Bonded
Shipment

11(2): CPC 622, 631, 11(2): CPC 621, 622 11(1): CPC 7123 1:CPC 749 Warehouse &
Customer 632, 6111, 11(2): CPC 7512 111: CPC 876 inventory management
ELLS 28 (I1(2): PC 8672, 8673)
Value-added
Operation
Commission 9 (e.g. packaging)
i Courier
Relating Agent
Legends : Distribution
process

I: Core freight logistics services

Il: Related freight logistics services

11l: Non-core freight logistics services

(As used in the collective request)
Source : Chinese Taipei’s presentation at 2nd plurilateral meeting on logistics services 23 May 2006

™ Progress of GATS Negotiations

= Four rounds of plurilateral meetings held between
March 2006 — September 2007

= Members acknowledged the importance of
logistics services

= Mixed response from Members — some made
positive indications to improve their offers while
some indicated difficulties in undertaking further
commitments

= Still much room for Members to improve their
offers
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Importance of Logistics Industry

‘* in Hong Kong

m Trading and logistics sector - one of Hong
Kong’s economic pillars

m Accounts for 27.4% of GDP

m Logistics industry provides about 200,000
jobs (6.2% of labour force)

wpg RoOles of HKSAR Government

m Fostering an enabling environment
m Provision of requisite infrastructure

m Partnership with the private sector -

m The Hong Kong Logistics Development
Council

® The Hong Kong Port Development Council

® The Hong Kong Maritime Industry Council
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HAdvantages that set Hong Kong apart

m Strategic location

m Economic partnership with the Pearl River Delta
region

®m Friendly and predictable business environment
and strong institutions

m World class infrastructure / extensive services
network

H World-class Airport

= Hong Kong International Airport:

= excellent aviation network connecting to 155
cities in the world, including around 40 Mainland
cities

= the busiest airport in terms of international cargo
since 1996
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- World-class Airport (cont’d)

= [n 2007, HKIA handled 3.74 million tonnes of
cargoes

407 374

3.5

3.0
2.52
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2.03
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151
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]
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]
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Miami
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Hong Kong
Incheon
Shanghai
Frankfurt
Singapore

State-of-the-art
‘* Cargo Handling Facilities

=l Two air cargo terminals

= A Marine Cargo Terminal to provide inter-
modal connection to 17 Pearl River Delta ports

s DHL established its Central Asia hub in HK
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‘* Sea Freight

= One of the world’s busiest port: handled 24 million
TEUs in 2007

s Well-connected with the rest of world, with about
460 sailings per week reaching some 500
destinations worldwide

1* Efficient Container Terminals

= lIn 2007, the nine container terminals handled
72% of Hong Kong's container throughput,
equivalent to around 17.3 million TEUs

= With a total of 24 piers, the container terminals
operate 24 hours a day providing round the clock
service

= Efficient port operation — crane
movement average at 36 - 40
boxes per hour
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‘* Capacity Building

= Container Terminal 10
= Hong Kong-Zhuhai-Macau Bridge
= Study on the feasibility of the third runway

= Lands near the container terminals for barging
sites, port back-up and logistics uses
earmarked.

= More mid-stream anchorages; streamlined port
procedures, and reduced port fees

Hong Kong, China’s
‘* commitments / offers

= Logistics services our MUST-HAVEsS for the
services negotiations

= Already undertaken substantial and
commercially meaningful commitments and
tabled further offers on a wide range of
services on all three categories of the logistics
checklist
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Hong Kong, China’s
commitments / offers (cont’d)

Cat. | : Core Logistics Cat. Il : Related Freight Cat Ill: Non-core
services Logistics services freight logistics
services
Commitments | Services auxiliary to maritime | Freight transport services =Computer and
/ offers made | transport : =Maritime transport services related services
by HKC =cargo handling =Rail freight transport services | ®Management
sstorage and warehousing =Road transport services consutting
services
=customs clearance Other related logistics services Services related
container station and depot i i is| ™
. a p sTechnical testing and analysis to management
=maritime agency =Postal/courier (incl. express consulting
-marltlme freight forwarding delivery) . =Packaging
service =s\Wholesale trade services services
spreshipment inspection sRetailing Service
services
» Next Steps

negotiations

level -

= to be held alongside with the Ministerial for
Agriculture and NAMA
= Ministers to give signals of new and improved
services offer

DDA negotiations in end-game phase
Focus now turns back from plurilateral to bilateral

Signalling Conference on Services at Ministerial

Tabling of next revised offers and final offers
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Thank you
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Asia-Pacific
Economic Cooperation

PERU

Ministry. @f. Foreign frade and Ya@urism

APEC Seminar on Trade and Logistics
June 23-24 Beijing China

Ministry of Foreign Trade and Tourism

 The Ministry of Foreign Trade and Tourism
defines;« leads, executes; .coordinates.  and
supervises ‘the policy of foreign trade and
todrism.

- It is‘responsible of the promotion of exports
and the international trade 'negotiations.
Also, itlis In charge of the regulation of:the
foreign trade.

It promotes, guides and regulates the tourist
activity.
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Economy Vision

“To transform Peru
into an exporting
economy of goods
and services with
higher value
added”

“According to the World Bank an
exporting econnomy is one that
exports not less than 29% of its GDP”

Some Economic Indicators (2007)

World Region
Population 0.43% 5.10%
GDP 0.20% 3.5%
Exports 0:11% 2.30%

Peru

EEUU/PE

UE/PE

China/PE

Area (millions km2) 1 7 2 7

Population (millions) 27 11 11 48
GDP (billions US$) 100 132 95 19
GDP per capita (US$) 4,000 11 8 0.4
Exports (billions US$) 24 44 60 25
Computers by 100 inhabitants 10 8 4 04
Cellular by 100 inhabitants 15 4 6 2

TV color by 100 inhabitants 49 2 2 0.9

Source: Peruvian Institute of Economics
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Trade Data

Export Growth Rate 200772006 16%

Import Growth Rate 2007/2006 34%

Total Exports (millions USD)
Total Imports (millions USD)
30.000,0
25.000,0 1 25.000,0
20445
20.000,0 20.000,0
15.000,0
15.000,0
10.000,0
10.000,0 5.000,0
5.000,0 2002 2003 2004 2005 2006 2007
O Not Traditional @ Traditional B Total

2002 2003 2004 2005 2006 2007

Source: Customs Prepared by: MINCETUR

Strategic tools

Calendar of negotiations
. with strategic economies |
i and major trading partners |

= Trade
Facilitation
= Export Cultare Openess
= Markets
» Regions
= Sectors
= Products
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Logistic in Peru

* Only 13% of the roads are paved in
Peru, this increases the logistics
costs (higher consumption, tires,
repairs, etc.).

» Lack of interconnection between
coast road, mountains and jungle,
preventing trade in goods.

+ Centralism in Lima, causes one-way
trade only making freight costs
expensive.

+ Limited trade through air cargo .

* Delay in port and airport
concessions.

Roads

= The road network in
Peru has

75.727 km. of which
12% are asphalted.

e The main routes are
Panamerican Highway,
which runs 2.800 km.
throughout the coast,
and Central Highway,
which links Lima with
other cities.

COLOMBIA

ECUADOR

@auiros

BRASIL

.....
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Ports

* The Peruvian coast

has 3,080 km.

where 19 ports are A
located. e e
e Only 10 ports are il
for international el
traffic and coastal R
shipping. e
ePeru’s main port is et
Callao. P

Airports

» Peru has 54 airports and airfields.
» Only 10 are international airports 4.

= The most important Peruvian airports B
are controlled the Peruvian Corporation L

of Airports and Commercial Aviation Lo Py
(CORPAC) with the exception of Jorge

Chavez International Airport, Lima Lows
Airport Partners.

= We are planning to grant airports o s
concessions in some provinces, to the - Anrme
private sector, with an estimated

investment of 65’370 million dollars.
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Railway

. The Peruvian rail
network has 1.876
km.
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Concession of the Southern Pier (Callao’s

Port)

- The concession includes the
design, construction, finance,
operation, administration and

maintenance of new terminals =
containers. :

* The conceshion was granted |
to DP World Callao SA a
partneship between Dubai
Ports and Uniport SA. It was
awarded on June, 2006

= DP World is the second
largest global port operator,
operates 56 port terminals in
28 countries.

Source: Proinversion

Pier 5

Modernization of the Pier 5 according to the National Develoment Plan Port

» Specialized in traffic of
containers and minerals.

= Acquisition of gantry
craners.

e |Installation of a
software for containers’
logistic.
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LP1 — Logistics Perception Index (2006)

Ranking (Total=150)

Overall LPI

Customs

I T B

Source: World Bank

New Customs Law

 Regulatory framework of the
WCO. Kyoto Convention.

» Release of goods within

e Trade Promotion Agreement 48 hours
Peru — United States

» Express delivery
e Decision 671 on the Andean
Community:Harmonization
of Customs Procedures and = Advance release
Decision 618 - which
provides for the phasing in . Co
the Community rules for the Warranties in case of
principles enshrined in the difference between the
revised Kyoto Convention. declarated and
realeased goods.

= New FTA with Singapore,
Canada, Chile, Mexico, EFTA, e Better definition of

EU and China. customs penalties

* Increased competitiveness
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Single Window for Foreign Trade

Objective

Integrate and simplify processes and services of state
institutions related to foreign trade and international
transportation, ensuring compliance and efficient control of
operations

Specific Targets

— Reduce the 226 existing procedures to no more than 111 that are
integrated, simple and fast.

— Transparency and legal stability.
— Coordinated Physical Review.

— Validity of electronic records generated in the process of the
Single Window for Foreign Trade.

— Integrated controls that allow an effective risk management.

APEC’s Role in Infrastructure

*APEC'’s contribution to trade facilitation has been very important but it's only
focused on four areas of action: Custom Procedures, Mobility of business
Persons, Standards and Conformances and Electronic Commerce.

* Improvement in logistics efficiency can have a greater effect on trade
facilitation since it has a more direct impact on the product prices. It also helps
enterprises to be more competitive in the global market.

*Some economies in APEC have already developed logistic infrastructure but
others are just starting. APEC can be an excellent forum for the discussion of
best practices and for information sharing about how infrastructure can be
developed in the most efficient way and also to complement the ongoing work on
trade facilitation.

+ Additionally, APEC can lead the work on the harmonization and
systematization of legal frameworks in order to advantage of the logistics
development.
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Asia-Pacific
Economic Cooperation

!

APEC Seminar on Trade and Logistics
June 23-24 Beijing China
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s

gﬂ
Trade Logistics in I@

APEC Trade Logistics Seminar
June 2008

SE

. Asia-Pacific
SECRETARIA
DE ECONOMIA Economic Cooperation

National Development Plan

» In accordance with the National Development Plan the Ministry
of Economy has elaborated 10 Guidelines for increasing
competitiveness during the period of 2007-2012.

» Mexico as a Center of Distribution (HUB) of Information
Technology and Logistic Services.

» As part of the sectorial policies Mexico intends to be among the
distribution centers allowing connections between different
markets and within the Mexican territory.

PLAN NACIOMNAL DE '
DUBARROLLO t@:
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SERVICES

» Mexico has supported actions to liberalize trade in services
through a multilateral and bilateral strategy.

» Mexico is moving to a trade policy supporting the
development of more value-added services.

Sectors

» Air

» Maritime and Ports
» Multimodal

» Land Transportation

» Postal Services

o AN BAELRAE MRLLLE ARSLLE
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Comparison of Trade Volume Freight in Mexico Between Sectors

450,000,000 u

400,000,000 —

350,000,000 —
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Suo} UOIIN

200,000,000 —

150,000,000 —

100,000,000 u

50,000,000

0

Road Mariime Railway Ar
Sector

LAND TRANSPORTATION

» Volume of Freight: 1980—253 million tons, 2006—446 million
tons of freight.

» Mexican roads among the longest in Latin America (352.072
km).

» Ministry of Communications and Transport (SCT). Cross-border
services of passenger, freight and tourism transportation,
technical aspects and regulations.

» Roads, Bridges and Federal Land Transportation Law (LCPAF).
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LAND TRANSPORTATION

SCT works to ‘internationalize’ land transportation in
Mexico.

Demonstrative Project for the Opening of Freight Land
Transportation in USA.

100 enterprises, negotiations still in course.

LAND TRANSPORTATION—Railways

26,662 km. of railways.
Mainly for transporting merchandise.

Volume Freight: 1990—46.4 million tons, 2006—94.7 million
tons.

Government has dominion of infrastructure, but gives
concessions dedicated to transportation of goods.

The network hasn't increased in years.
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LAND TRANSPORTATION—Railways

Ferromex Ferrocarril Mexicano.

Private rail consortium operates largest (by mileage)
railroad in Mexico.

MARITIME and PORTS

70% of total volume of Mexico's international trade.

2006, total volume international freight: 213 million tons;
68% exports, 32% imports.

95 maritime, 18 river ports; 66 high-seas traffic (APIs). 37
are commercial.

Integral Port Administrations (APIs). 21 Public, 1 API in
private hands. (2006)

In practice, many principal activities performed by private
sector through concessions.
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MARITIME and PORTS

2001-2006 increase in investment for port infrastructure,
70% private.

49% limit of FI.
Cabotage not permitted to foreign shipping companies.

Foreign shipping companies/vessels may participate in
high-seas transport activities if country of origin extends
reciprocal treatment to Mexico.

MARITIME and PORTS

Mexican ports have rates for use of a competitive infrastructure,
which is even more remarkable when compared with rates from
US ports.

Manzanillo and Veracruz ports are at the same rate-level as
Rotterdam, and below other ports (Long Beach, Houston, and
Mobile).

All costs in Mexican ports are covered by the APIs (Integral Port
Administration), based on concession.
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MARITIME and PORTS

INTERNATIONAL TRADE AND THE INCREASE OF MEXICO'S COMMERCIAL EXCHANGE

DEMANDED IMPROVEMENTS IN THE OFFER OF INTRASTRUCTURE AND EQUIPMENT OF
PORTS, AS IT IS REFLECETED IN THE HISTORICAL INVESTMENT BEHAVIOR.

Investment in Ports, 2001-2006
(Millions USD)

APIS

SCT

PRIVADA

1,000 1,500 2,000 2,500 3,000

0 500

Fuente: Elaboracion propia con informacion de la SCT.

RAILWAY/MARITIME
PORT PROJECT
Punta Colonet, Baja California.

MULTIMODAL

More than specialized container terminal.
Integral Project: Multimodal Corridor.
(East and West coast of USA)

Considerable Investment

30 years

Important social and
economic impact
in the region
API Ensenada Concession

Important political
impact
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MULTIMODAL

AIR

» 2006: Mexico's airport network comprised 1,259 airfields.
» 2002—2006, volume of freight transported rose by 40%.
» 544,000 tons in 2006.

» Number of passengers increased by 37% reaching 45.4
million in 2006.

»  Physical investment (public and private) in air transport
infrastructure averaged US$296 million per annum between
2002 and 2006.
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AIR

35 Airports. Centre North (13), Pacific (12), South-
East (9). Mexico City(1)

Ministry of Communications and Transport (SCT):
policies & programmes for domestic airport
development, concessions for air transport and
services.

Government agency Airports and Auxiliary Services
(ASA).

AIR

Airports Law and its Regulations: general regime
for Mexican airport concessions (50 yrs).

Cabotage concession only for Mexican companies.

Foreign participation in domestic air transport
25% of capital.
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AIR

Level of competition increased considerably in recent
years.

As of mid-2007, no open skies agreement.

SCT: domestic air sector not prepared for wide open
borders. Agreements that allow a gradual and balanced
opening, exhausting opportunities offered by bilateral
relations.

POSTAL SERVICES

Postal services and delivery—one sector, provided only by
the State.

Mexican Postal Service (SEPOMEX).

Ministry of Communications and Transport (SCT): regulate,
inspect and survey public postal services and their diverse
services.
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POSTAL SERVICES

» Current law (1986) doesn’t consider providers of express
services.

» Corporate client sector; private operators have advanced,
even if it is a legally reserved area.

» International mailing, great participation of private
operators in corporate mail.

POSTAL SERVICES—DELIVERY

» Not a reserved area.

» Considerable participation by
private operators (both
domestic and international).

» (SEPOMEX < 10% national,
2% international).

» Strong competition, totally
unregulated.

» Limit federal roads/bridges to
50 km, permission needed.
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CONCLUSIONS

Mexico is strenghtening infrastructure projects.

Mexico needs to continue implementing necessary
actions in logistical infrastructure in accordance
with the National Development Plan and the
National Infrastructure Plan.

Continue enforcing competition in ports services.
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Thailand's Trade
Logistics Policy

Factors Affecting Thailand Logistics Competitiveness

Factor Conditions

« Lack of skills and knowledge
logistics human resources (-)

« Technological capabilities ahead of
human resource capabilities (-)

« Lack of reliable database to
improve better logistics decision (-)

Strategy, Structure & Rivalry

» Fragmented market dominated by
small SME (-)

* Pressure from price competition (-)

« Inefficient legal and regulatory
systems (-)

« Slow & inflexible to meet customer
needs (-)

« Lack of standardized logistics
services & documents (-)

» Government places logistics
development as a national
agenda (+)

« Foreign investors & FTA partners
seek greater liberalization in
logistics sector (+)

Demand Conditions

« High demand sophistication for
logistics services e.g. better,

A

Related & Supporting Industries

« Strong supporting industries such
as construction & automotive (+)
« Available transport infrastructure in

many places (+) but need to be
modernized & customized (-)
« Many sub-sectors are not yet
opme

June 23-24, 2008 Beijing, China
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Thailand Vision on Logistics (2007-2011)

. Vision — Having World Class Logistics System

* Increase Trade Facilitation Efficiency

Logistics Cost
per GDP

* Reduce Logistics Cost

* Increase responsiveness

* Enhance Security / Reliability
* Adding Economic Value

Objectives

‘ 16%

2005 2011
Strategic Agenda
(1) Logistics (2) Efficiency — (4) Trade (5) Human
Efficiency in in Transport (3)_Log|st|c_s Facilitation Resource
? L Service Provider
Pruduction and Logistics Improvement
Focusing Areas in Trade Logistics
* Freight Distribution
* Inventory/Warehousing
. Sourcing Cost SaVing
* Trade Facilitation
* Logistics Network
* LSP Development
+ Utilization of Logistics Infrastructure ‘ .
Responsive

Reliability/Security
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Trade Logistics Policies : Implication for LSP/Users

S atégy_.lgz Trade Facilitation in Response
' to Globalization '

Strategy 3 : Improve Logistics
Management Skill in Business ang
Increase Distribution Network

Strategy 4: Develop Logistics
Network and Freight Distribution

Trade Logistics Committee
(Public & Private Partnership)

Strategy 5 : Enhance Efficiency i
Integrated Logistics Management
of Strategic Goods

Need to Established Closer Dialogue and
Linkage in Private and Public Sector

» Involving Logistics Industry
» Freight Forwarder
» Custom Clearance
» Land transport services
« Water / Maritime transport services
» Air transport services
» Cargo handling
« Warehousing services
» Third party Logistics (Logistics Integrator)
» Packaging services
« Interface between Logistics Service Provider & Users

[ H\/

June 23-24, 2008 Beijing, China 99



APEC Seminar on Trade Logistics

Projects that we can Coordinate

 Participation in Thailand s International Logistics Fair
(Exhibition / Symposium / Business Matching) in every
September
« Capacity Building of Logistics and Supply Chain
Management
« Exchange Knowledge of Trade Facilitation /
Regulatory Measures
« Business Matching to strengthen Logistics Networks
« Help reduce logistics problems of
 Availability of container box for international trade
 Increase of freight rate, charge, surcharge r

-_--_-—_-__———-_
| LJ
i

ihuunadrasgaasnisiienun

Logistics
Activities * Just in Time Delivery

Key Supporting i
Activities W Activities * Physical Flow

Customer Warehousin ¢ Information Flow
Services s * Fund Flow
Transportation I-ll\gitcjzl';lr]agls » Value Added

* Cost Reduction
Inventory Mgt Purchasing « Waste Reduction
Information Flow Protective
& Order Packaging
Production
Cooperation
Information

: |
Maintenance ‘

Logistics as a business-function .
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A Tun1sisuuIszUUTaIdR NAENIYA1ISAN

Matrix

Development

Logistics Service Provider

fayvalassa
155186

Product / Service u
Cluster Approach

)
J

Trade Logistics  Walu1AaNssuTadddnduaazaruiiansi'la
LARYADUAUDIANUEDING

General Impact)

M.Geographical
Approach

Cross Working Team
& Trade-Offs Issues

. L - - W 1adafnd ANSWALA L
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fusenau aonn Tdaluaas go o ivaAulel
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flaunn aUl&ITA LLazAINEAINIT .

Physical Infrastructure / Regulations / Institutions
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Logistics

nagnsuanAaleadssiquansdarsios

o pagnsvannielaisaguansardns (1) n1sulsuilseilse@nsniwszuu Logistics Ty

o AuasulvigsAan1aneas 1A UASUTN15HATL52EA6 Logistics Management

Techniques s2fu IT Software Logistics Outsourcing

o aduayunisiig Supply Chain Management IiAaLss@nbnIngugauacaInisa
ATIFAVMITIARDUENLFUAT G

o guasulvidinisvian Cluster

o dmunnasgrnAsaviauasiagalnsaiilehafauiedud

o MITHRIUITLUYYURITINITAIVANGUNYATINSURUA UNBATIUNTL 10952 FUA 2!

o nagnsudnnralalsadugnsa1ans(2) n15aulscansanssuunuduas

 iguu Logistics Network Tuilse na liifau Tavatwysanisioasasenie tuuasnis
iFauea lilgaisesna Taevians Multimodal Transport System seuv2uaIaiyayy
uas Distribution and Consolidation Center s11:30NaA 10361199

o aivayunsly Transport Management iiailsevdawaovruiailigaisaaduyunis
2UAY ,

o Wmunduninisai (Trade Lane) gasiuaannaty uansni uase sy srunivblonsa
dumaiusiasacsumisianiuianamnssulvauasnisyerasizag International
Trade lussaiulanuasseaduginia

>
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naunsuanAalalssifuanseasins

o nagusudnniule Strategic Agenda (3) n1svieuurssnaladadnad
o awasuliiianisavyulugsaa Logistics Services Provider (LSP) vivludnuausnqunia
LUAAAFIUATINUAETIEGITA TINVIOFUUTYUAITTINAIIUUAE Strategic Partnership
5213 Logistics User uas LSP waving uasaiwiasazigseni LSP uavlnady
awsana
o FVATNASHRUT LSP 1aW128 1A INAIIMABIAISUAVGTA IULSANA 1214 U5A155UsaY
WIATFIUFUANARAT U5A1TTATAGATITMATY USAITUUAINALTUULY U5AITHIUVIUAAA
2av (Customs Broker) usn15yssAuAuyuayduaIn i1 iuilsanauasssnivisand
o aagusvidnne e Strategic Agenda (4) A151/5uil5989a1142£AIIUIEAINNIVAI5A
o Waussuy E-Logistics uaswmuissuy Single Window Entry uas One Stop Services
o UFITEUUMBUASAEAITARAINTTUALIAUAITYUAITUA 1 I IIB 28118
o @ivayuliinisiasv Distribution Center Tuaaimilvuiavamiaiiuamanisaly
msigaamaisanagavgsaalng
o duasun1svirgsAasiussuy Electronic iRaaaduunIsinvinanaisuasn1sdidodaya
uaiinsidian Ty iayass v I1nuIL I ‘
o ANTEANENINAITIIUEAISA 1UAITATIAFAL SPS UAVTUA UNBATIAA IFINANITATIITY
1danasgruiuiieauiynacisanaga iAuA 1051 TUNITAVRUAI1INGNAATIGNAT
TauvivaamlziarevavgavaanlunisinnisAudua1vignaviu (Reverse Logistics)

naunsuanAalalssifuanseaIsdias

o nagusiiiann i Strategic Agenda (5) n15vienin
Mdvauuazna'lanisdivadaugnsarans

o (F9sauenanisfinaysulviay Human Resource violunianisadn
uazlugsAalvivinislaiadina

o 15Ui/59n5EUIUNITHANLYAAING ATTTIEMRSHWENUT URSTTNWTRT
AANT IFT2AARAIALAIINAAIAITYAIFTAIAE [ANIATFIUTIAR
uaudasanisimuIyaAaIns idseduineegodiu a1usauz g e
luavigsAauasn1sA 15 IWLseina

o Fuuayulvilin1sianuITEyLdaya IQIAOATT145UAITUTNIT
Fanisladadaavivlussduuvinmauasgsaauiaiiiuasavialuni s
IVUAURASTULAR AU NGAITT

o Fuvayulifinisindona lan1ssearuoruuazariuu Teyreaev
tunmwmnAaiiuna landnzavaiasg lunisdiaday
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waulfiinnssruuialidgandsracisvaiuil 2550 iudausINAUTLUING
manisuuasiuniatanadu (A.N.2550) (wicmaaAu Trade
Logistics)

o NN

o (lun 7547?&/1/535245;)77}/2/20 Trade Facilitation Tagi/5uus
APUNIIUREAYSATUUATT WAL U UT 1T 1Ty

o fin Capacity vavgji/senavn 15uas Exporter 61 Logistics
Management a1a1uavAn1s (GIUARSUSENE I3V IGVIUTT Ul
VILUAFINT NN TATIAT A US4 )

o Iviiiu Trade Logistics Tacviauin Supply Chain Management
UASNI5BIUILAIIIAZAINNIA5AT Taalinssnsrvwralaei il
UAUARII

. ﬁuﬁ‘nf/‘lﬂﬂ‘)ﬂﬁ?ﬁﬂ771/;72.{??&172{77457]3! laun 217 siua1levidv
1haa UazquAanAA5aY 9 TIUIIAILIUATYAA Gy (naIa 1
Yarare91u) Ayudonivainia

. UJyZJli'Vw&JJZJ?ié’.Z/.Z/Z/ZJﬁ’\?ﬁ'Blﬂbd%ﬁ?ﬂjﬂllﬂﬂ uwazlinidvavnrs
iadauenaduarmazauyuuuduaruritivazndy \ -

e

[—

Concept - Logistics Functional Approach for Trade Logistics Development

o anmuilasmTadaandmenisarluninsiu

o magsAaieldusnisuaziiudnnsiaiafing (LSP) foana Know How (3a9
nsuwuIAA Logistics 114359

o msIanmslalddfinduaviantulnadimanisitnuiuaiazranaznis
riruiiiuiiaduladadndsruineduadnelndda (enalulssinauay
avszINg)

o aansliunasaisaiaanszdiuaumiunsa LSP vasinaliilufiaanzin
aeNI1iazy aaueii LSP envandfianulaiBauiuldunuy walulad uay
LA

o ‘lhifidnwaatvysannisagsaiiay warn1saIuLaUAZAINNIIAISAN
Tiaasanisianisialatindainofilsednann

o aduiinszaaduan / gueiulasszanvduai / Call Center Waaatlem
Asuudanenlduazndulisguaatazmaancdunuaiaudngaiilan

o MAuARULSANSATIUAUUIAANITE AN TARAANA L2y

o 13N15MINISIUAATUIIAS n%msﬂaqr’fum’mLﬁ'ﬂolums?jw'mﬁuuag
UszAude szuumaTuladassunaiian1sinnisiadding ssuu One Stop
Services way Single Window wazaauwaauyaainsniininuiluidlfiia
4Q4

— - B 5 a
B e e 8 \
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Concept - Geographical Approach for Trade Logistics Development
U N

* Free Trade Zone

* Logistics Park / City /
Cluster

* Logistics Corridor

Andaman Sea

Chongqing

o __ __ Tropic of Cancer
4,000 |
\ , Pratas Philippine
o 2 Ad.
2,800 Sabuyan Islands
Sea
Pai 4
a s.l;::‘?s ns‘l g
South,
Coco Chanre! o H -~ China
FED. |
‘ MIC]
a { ' o ) - S *‘““ 4
I ¥ T = . vy
nnnnn 4 - - e NO : ‘
- oRg: “Sutu
| T Am”pmgo 3 Pacil
9 d Celebes T3 -
. \?ﬁ \*I-Inu-u Kepulauan Yy . 5 i
Pulau Simeulue™ . '~ - i, Natuna'. B m\ 0% ; o= )
)f arneo P .
Pulau Nias-) *@:2:? = ,r-x___v__w),' 67 . |
. lait Nias-, \Suma{;EEg L /,_ ;/‘ — Jf,h 4. ;r} g{mm'»m o |
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ICT

- dosulimbaunalulssvaiinnsysannisssuu Trade Document Witfluluianie
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Harmonize Trade Document)
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. Wel el

- wesaliiAanisusannisweiunssuu Single Window E-Certification way E-Logistics
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gNSANANS 2- aNSTAUK TUSANS1IAIARNA
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2. davihgrutiayagivivdnistaigdnduasdFuds Iiviugaia n.wedlze/AauuaN/
CHREGIS]

3. dadauenlszanuszinanisuuas (Freight Load Matching Center / Call Center) Wi n. Wl /anunau/
uA'lailgmidudranlluazaduhiguaad vihliildadunueizudengalal uazdngss CHRIITEE
UALALSP 7MidinsuTasenis (Tuauaealawaundlu Logistics Information Bank)

4. AarsanaNuwmzanlunsaInuimua ansfiufafunudusufiasa en9LGiEn N.ANUIAN
(Freighter) wWasduguunisadudiyamgy dudrnindads uasdudindasnisade
L39AIU

5. dodsuluidiszuy E-Payment LﬁaL*‘i‘iau‘Iqon‘%mimimﬁuizmwﬁmms LSP #rinedin n.WdAE/auIA13/
duaan wasnihanunadgniadag iadssnfadununisidunisuaziian Lanau

6. aam’%umﬁﬂmﬁmiﬂsaﬁuﬁuLtazﬂszﬁ’ummLéuamamﬂi‘ammnmmoqs ia . W el /Junau
glusguuianssy Tadadindiianisdinalulssinanasssuinlsana UssAudunddi

7. davihaanwisansagy Lﬁagﬂusﬁutmn‘iumﬂﬁmu’tuﬁiﬁamﬁn‘%ms'iaﬁaé‘mdusiaz n. WA lanau
dszian (Taaawiy SME NagasAatneasuazaasnnssuiihvung)

8. davihuanwisdsagy LﬁaL':‘Jus”mtmn‘tun’]s‘tﬁmu’tuﬁ;ﬁalﬁn‘%miiaﬁaé‘mmwiaz n. WA lanau
dsgan (u gsfaaudenialudssind audonuniilaninindtuasdvaan wavgsia
Fudanisaude)

9. 4avinszuu ERP wafludunuuldeunalussiauasidantoossuinessia (Taaawiy n. WA lanau

] sifnmesuarangassuLihvung )

gNsEsdns 6- anscaulsransAnn1siaan1sAudransalsios
BUUASUIINS

1as9n19 LRNATNUAN
1. anszfulscandsninnisinn1slalisafndnienisdn
- gotdAulvinszuuy Logistics IT inldluszuniadafnduadn N WAL/ 16T/

ndy AanunaN ICT anauy

- dudgyunITWaNsduuuAs2URI LA asaNITARA UNUTRS N.ANUIAN/ WgLatel
gandd (1du araheawvuiuasunlilunisgvaandninnn

- Rsangduuunmangaulunsiiuinniinsaussnndig (Ladu N.ANUIAN
5a%W9) TaasginsBaniduamsssufiaunisussnniwiiniiu

- dosBulviadudusn / lalavssuuianisaavlvigaaiufiu N.WEL2AEl/an

- Pusmdayadsziauilyniaiunisiiuaznsuuly uaia . WALE [ Lanadu
Fadvinanalnelidenarananlusrolseinea

- Aasvdud N IadafnddNuanusldnsansiilay N WAL/ LN AT

- foaBuliiAnnsnszanadnTaamugudsIUTINLRLATTANY n.nEas/ wiaiug/ | -
dnAfinsdianlavsenivaualundazsiunniluiaiaing LanuU

- fussulifinsiAuAmuaziiuinednatiiegnéiag N.LNHAET
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gNsA&dns 6- ansceulsz@nsnInn1sAnn1sAUAIUNSE[INS
BUUASUIIRS

1As9n15 IRNIAINUAAN
1. ansziiulscansAnn1sianistaldandnivnisan AWl
- oA lriAag Iiuan s TaIdfindd nsududdn A.ANUNAU/
WEnAel/ LAas/
- afuagyumsindoadodudl / loladuh ilaaadunudiauge n.ANUNAL/
N9 W/

- anANuNdautaIt U U LRSLANANTEIUILANNREAINAURNT N.A Y/ LNH RS/

2. anseaulse&nanInnisannistaIdgfndnivnisalruag N.LNAT
3. anszausz@nsnrnnisianisiaddsndnienishn N.WaLel
- 139vinANuLiinTai3ag Food Safety uagmansemun1dausanis N WL AET/LN AT

duaannisidavienlignguanway

gNsAdns 6- anscaulsransAInn1sInn1sAud1ansaIsiag
BUULASUINRS

1A59n15 LRIATNUEN

4. anszeiuilscansnnnisianisladidafindnivnisaraaddudl dinwalinuunsu AN a2l
2935

- L:T'omLﬁumﬂ%aoiznnmﬁmmmmmw GAP dwmsuinuasiidvaandnuasnalilinld | n.nmas / widad
1aTFIU NUNInshaaunalsefiunaatreindda

- dosdulvineasnsiiamsnudduilunaudialsyTomidrunsdasasuazans@eusly | a.nwasq / widlaid
nguazazng TeaRansantidndlsslamifiaeeneg iy nstia1diae wasns
Indiaingduunaralnsainisinees

- s ulilneasasilu Contract Farming AugénisidnaawinalédsunailssTai ALAHAT
Uiy
- WanimaluladlunsAunandniildnanin (Grading / Packaging) n.nwa51/MTEC
- Wﬁum’tﬁLmsrmﬁﬁfnmmﬁﬂmﬁmmﬂaﬁaé‘mmﬁamiaaaanmumﬁmﬁﬂmomi A.LAMATY / Wl
Logistics Clinic Alvd1d3nwidodn
- EIRRININATHIULASANEAMWEIARTIUTIN AauanHANAALasUsTIsuaililé5Y NLNERAT [
GMP/HACCP an&IuNIIU/ |
WgL el
- aé'wmmigmnmawawﬁmaumﬁnwa"lmﬁamiaaaan wiaueanasnisilasAuns A.LNEATY [
Uaandufudin'lildunassunasaa MWL RRININATEIY anaInnITy/
WgL el
- WalnmaTulafilunsauauinuaamwaasdnua'ld Hufamalulafuasussadod N.ANHATY
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UUUASUINAS

gnsasdns 6- anscaulsransArnn1siann1sAudransasios

1A59n15

LRIATNURN

4. anszeuilscansninnisianisiaddafindnisaraasduan danabinuuasulvas

(si2)

AN ALl

- Wunmidantiuagdeaandnuazkaliilunislidnisaimanida / wa3asfiu (Charter)
dmsunisaudedudmiunaunn 9

. ANUNAN/ Waellel

- slusuugdvaansada uﬂwmsnuﬂammiaaaanﬁn&gﬁ'mﬁaiﬁﬂ%mmmsmuaaﬁmn

nduNaaansRywIAufind R e hinse

. Well el
FuiialddsziamilunisdasaszasdnsAIuinis/NMsufaNUREINAAAITLIILALE
AauLNULuas Reefer Augaugoszninvlssind
- agaeaIadnnasna’liinaludtvdssivg Taamdasnienisaiminalusivilssnal . W eliare

- ANFUNITIATAEaY Non Tariff Barrier wasn15vin MRA a2 andndunisadsaandn

AWl AI/LN B OT

uasHa liviadudinees

wasua'ld
- davih Export Manual aasinuasnalildsrdssine LanAu
- dhwatuladddalni 12y GIS) nldianisusrvmunasingduwianlidlédlunan LanAY
Aa9NIg
- Woamnviaofu/adedud luundondaiianuny wisussaulsnl uagnszanafudiin . WELe

- Wannguddudniniada (Perishable Center) / gudnunuinuazaaliiiiants
gvaan luiunduuanvinanndaIu 1y aana'in

AWl AE/LnE 6/
Llanau

| - adndulvivinandmugissagnfifi One Stop Services awmFunisdvaaniinua'ld

. wAdlad/auuiau

ot

gNsAEaS 6 - ansTAUUSEANENINAITIANISRUAYNSANANT

HLULASLIIIAS

1As9n1s LRANAN

5. s.lnszéjuﬂszﬁm%n‘rwmsﬁ’mms‘iaﬁaansﬁnwmsﬁwae n.

6. anszaulszansni1nnisianisialdanndnivnisaiaay f.
AuAznuausardudIU LUUATULIVAS aa&INNTT

7. anszaudssdnsannisiannisiaddgdndnivnisAraas f.
8. anszaiulssansninnisianistalisgfindnivnisaraas N.LAXHT

Audar'lluarnandaatliuuuasuivas

9. anszaulszansninnisianisialanndnivnisaiaay f.
AUAIUIMANSILHUUATLIIAS SGEAVIER

U
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159015 / unuuduladadndnisenadsiseiasfiunsluil 2550-2551 (Quick Win)

gusarans 1-fanunszuuainaanudzainmenisauazagsaiisubiitiasanisan IRANURA

- dadomibaounanssunmsiadafndmonisiiiaiiiuiinawaarsysanaisulae
UNLIIY AaauasWauszuy TaddfndnionisAtuaziauanusizinalyifinisiiua A.WNELaE
wlamnaliganadadAunani1on1sdiniIsaInu uagslaniiini

- wefalriinnisysanniswelunssuu Single Window E-Certification way E-Logistics n.AX9/ wiel e/

INEa5T/ ANUNAN/
ICT/ wanau

ansadns 2-ansziuihiiusnisia’ddanna

- Aasanli@ndfiarun LSP 2adinalunsiditnusuugasdudimalulsanduay AW AE

fvdssimanmiaviuzassgiiiugin

- Gavumeludsanauasinails Gasaumuias Ba Ro/Ro Baviasifiu Sunusdenisun .2 1NTTU/

waysnlWszninvlssind advdudiliuaanngnd Inland Container Depot finuladafing Wglde/ ANUAN

(Logistics Park) gutnssanafudissuinlssing snanisfuauddudiuuy Low Cost uay
13N153ANTRUAIAIARILAY Material Handling wuy Just in Time

-fasanvumunguinaiiu (18u AguINadanIng &5IWIns AUl uaznsdvaanuazindn)|  n.wndud/ade/
uazaannguua tuldilaWaiunuazysannisnislsznaugsialaddfndlulvaliganadas ANUNAN/ Lanau
fuwannasmensituasmsasvuaadlssing uaslifinsudeduviflusssy iy ngvane | —
Aenfu Freight Forwarder/ Third Party Logistics / Logistics Outsourcing/ Logistics
Integrator fugiu

1as9n15 / unuuduladadndnisdnadsiseiasfiunsluil 2550-2551 (Quick Win)

aAnsadns 2-anszauiiiusnisia’ddanna WanunEn

- anseéiu LSP Mifigarusnionguing n. Wagled/ auurau/
ARY/ LanAu

- dosBunisiavinunasgrulininisiadigdnd lulne waslvidosBulv LSP §i N/ anuan/

WATFIURINA aas1NITN/ LanuY

msandns 3-Rudnaninnisianisladadndnisa1aasgsna

- ¥avin Logistics Clinic iawauneilssnaunisnauihvanalisdnihasdanusuayia AN aladel
Ufrfdsuladadind U659

- fadombasuassasBuuiandndunsiainssuuTadadndnionisdr lulsena RTRRkifi]
warn1sAIsEnInvlseina (Trade Logistics Focal Points)

- ¥aviTas9ns Logistics Award iiansydugsAalnaWannuianssunis¥anisiad . WELE

&N

- ¥avi1Tas9n1s Thailand International Logistics Fair iianssdiunswanunTadatng AW AE

Tulna

- anusaudinlauazuusirlvild INCOTERMS MiAasslamisagsAaunilan n.Wele /lanau

-msflnausuWennuaainsiuladadndrivineulumbagsAaiolugiunasuazdiu | awdad/ aas/ Aamne/
aliana LanAu

S
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159015 / unuuduladadndnisenadsiseiasfiunsluil 2550-2551 (Quick Win)

aAnsadns 4-finluniasvznanscangduainazanunuiiasiuiadsgdindnisan AN UAA

- dosuliidainadiy frae fArrinadud way LSP Warunanunuiiasuladasing AWt /and1nnTTN/
ssuinvduaielndde (Taaawizgsiaciuune) Llanau

- lsndudilssmaiiagnaanuazanvinsaude dusrannnadilulilinaszan n.weld/AuuIAY
dufandnidasninanarsarasiilisniu (1u msaudvinuuauanninafuanuay

Auyan)

- H@NAUAITRTTAVIIANUANRINTATLAEAITE U Tuldun1e R3E ((avse a1 Ju) n.weld/AuuIAy
way R3W (1za9se wiin 3u) wastdunienisaugsina-uada

- Msaviuazaenadsy Tamianauss Aud i uwALLasinuwAuLaTAIs U vsaLiiag n.ANUIAN/ Wielel
unanagduuulunsavandau

- fouBunsaiuatatnansranfudndanTaefuanuaziuial dilseTamidume . WAt /Lanau
R3E

- fouBunsaioatanansrandudndanTaefuanuazdaauniiatil sy Tani AW/ LanAY
L&§une R9

- doBumsaioaianansranadudinalunaiaudn (aussy dilu auawe sl AW/ Lan2AU
andau)

- duidunsaiuieianansyanadudrlnaluaaialui (Ju dudo aadesida AW/ Lan2AY
hgduaud Sadgie glsdesiuaan) =
- duiduuaznseduliiinisidusylamianndutdnsyanadudn / wwiatnanssanadudiuag n.Welael
Tnaludivdssinda

— o

T59n15 / unuonuduladadindnisdriinrsisesadiiiun1stuil 2550-2551 (Quick Win)

gnsadas S-liaunusnsatiuduunisianisiaddgandmenisan HANUAA
-davigrudiayag vivdnsladafnduasdsuilge iviuaide A WeLAL/ AU AL/
CHRIONIS]
:mmﬁuuﬂsvmusvnomsmum (Freight Load Matching Center / Call Center) | a.wadiafed /anunau/
Lwaun"lm:lmmaumm"mua naulisuaae A Wus
- dmaﬁmmsammusmsﬂs fufuuazlseAuaN U E 819N IS URLLIATLIIAS AL WAL/ /AN
WasiusuuAanss Tadadndiiamsdaaludssmauazszninolsang UseAudunesia

qmsmam 6-unszmuﬂszamsmwms'ommsaumqmsmamuuummoas

- fiasangluuuiiveng au’tumsmmumunmussmmm (vdu saN29) Tanssd N.ANUIAN
nsFaniAuassaudaunisussmaihwiniAvangaudoiaraize

- gotssulimdududl / lalanvszuudanisade lidansud Ul Ha N ALy A WL/ ane
AINUADINS

- nunudayadssauilgmidiiunsdnazasauds waBsdadeinannlngllds | awidiaud / tanau
aaaunanlusvdseine

- fadoAuiliunisladafinddnvaunsdinsandiion A WAL/ LN AT
- Wumadaniudgavaandnuaznalilunisldmsidnminia/ wesaefiu N. ANUAN/ WALl

(Charter) &nsunmsuudvdudidianawn ¢

- sfuayugdvaannatagrusaansavaaniialiiuiansuudeunndiuiia . dlatel
dlselaamilunissasasfufuudesenitedssing
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(X} MINISTRY OF INDUSTRY AND TRALE;
== SOCIALIST REPUBLIC OF VIETNAM |

VilileteralsradE 2ol icyADEpaltment

IiIREDUCTION TO THE LOGISTICS IN
-2 VIETNAM

APEC Seminar on Trade Logistics
Beijing 23-24 June 2008

j——

I11-"PROSPECTS AND SOLUTIONS
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"+ OTHERS: Maritime Law, the Law on Road Transportation, the
Law: on Customs, the Civil Aviation Law...

‘!‘,E

3 - Uraalg activity, Wiere trader carries
Eloore auties including receipr,
warehousing, and yard
= rage or gooa’s and cargo, completion or
S ClUstonis procedures and other formalities
 and. paperwork, provision of consultancy
o customers, services of packaging,
marking, and delivery of goods, or other
services for a fee related to goods.”
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.___ .

° Association

® Restructure

June 23-24, 2008 Beijing, China 117



APEC Seminar on Trade Logistics

June 23-24, 2008 Beijing, China 118



APEC Seminar on Trade Logistics

Part One

)evelopment of China’s Logistics Industry
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=

e S s N WY G N G Cowel SSRGS G DRN RSN G BeNSH DT S GWeN SIS R

I . Status of Modern Logistics Industry Ele_\_/ated

—..T. -

= 2001. <Several Suggestions about Speeding up Cl
Modern logistics Industry>

= 2002. Starting compiling the developing plan of national
logistics industry

= 2004. <Guidance on the Development of China’s Modern
_ logistics Industry>

' "'\IQ__05 Formally establishing the joint-conference system

_.L At_qL_ T ST BSTeSH G _.[__,-L aam L__._..L_._u.__.L._.I._._ ! E T

II High- Speed Development of Ioglstlcs ‘
Industry

= During “The 11th Five-Year Perlod”(296‘1-
2005),the total product of China’s logistics
Industry was up to 158700 billion, increased
by 23% on annual average.
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ITI. High-speed Development of logistics -
Enterprises and logistics Market

= The development and maturity of specialized logistics
enterprises have been the base of the elementary
foundation of logistics industry during the 10th Five-Year
period.

= The traditional large-scaled state-owned logistics
enterprises, such as Hi£(COSCO). Hiff(China Shipping)-

- 14hiz(Sinatrans), have transformed to modern logistics

’ben_t_erprises by M&A and restructuring.

= ~ Private logistics enterprises developed rapidly, such as
- BaoGong, NanFang, DaTian.

oreign logistics enterprises entered China'’s logistics
arket one -gﬁer another, such as FedEx, UPS, TNT.

. 4
Wy o - "

IV. Construction of Infrastructure and
informationization of Logistics Developed Rapidly

= Fixed assets investment in logistics industry
increased by 19.7% on annual average, 4.2%
higher than the number during the 9th Five-Year
period.

* In 2005, the total operating railway line was

seventy-five thousand kilometers, the total length

~_of highway was 1920 thousand kms, including 41

“thousand kms highway
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V.Modern logistics Industry in Circulation Fleldv*
Developed rapidly

= More investment in logistics infrastructure
= Internal logistics of the chain enterprises developed
= Fresh food logistics emerging

VI Outstandlng Gatherlng Effect of -
Logistics Area

= Beijing Kong Gang logistics Area, Shang Hai Yang
Shan logistics Area, Tian Jin Bin Hai New
Developed Zone, etc.

* Automobile logistics Area, Plastic logistics Area,

BTy
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Part Two

Work Directions of Chinese Government
for the Promotion of Modern Logistics
Industry

I Management System Establlshl, i
Cross-sector Mechanism

= 2004. <Guidance on the Developmen
China’s Modern logistics Industry>

= 2005. Establishing the inter-agency joint meeting
system
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admlnlstratlve methods

= The related departments adjusted current adrh':
operating mode by removing some administrative
examination and approval procedures

e« NDRC, Ministry of Railways and Ministry of
Communication jointly abolished the approval of
through transport agencies and railway freight
transport agen01es

IIl. Taxation Policy—Standardizing the Cu]'
Tax Policy

= Solving the problem of double income taxation for
logistics enterprises
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IV. Customs clearance: Adopting convenient
measures S ﬂ

= Bonded Logistics Center

= Declaration at local customs, Inspection and
~release at port customs

V.Investment Pollcy—lncreasmg investment to —
infrastructure e m

= Finance Policy

——1.3 billion RMB deduction of the interest to
national debt by NDRC and Ministry of Finance

—— 2 trillion RMB was invested during “The 10th

4\

- Five-Year” Period
- ,;,,; Kk Loan

:.h Q"* y
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VI. Foreign Investment Policy— Deepenng‘e}
and Opening-up = 7 4

- Opening-up level in logistics field expanding ste

e In 2005, Measures for the Administration of
Foreign—invested Freight Transport Agencies, foreign
solely—owned enterprises allowed

nternational cooperation
b1
It :
o boperative mechanism in the field of circulation

id logistics among China, Japan and ROK.
S cooperative mechanism in GMS.

= Application and popularization
« EDI. GPS. Al. RFID. JIT. QR...

= Standardization

e National Logistics Standardization Technical Commission,
National Logistics Information Management Standardization
Technical Commission

~« <Logistics Standardization System>
tional Logistics Developing Plan during 2005-2010>

June 23-24, 2008 Beijing, China 126



APEC Seminar on Trade Logistics

Part Three

Policy Directions for the Development
of China’s Logistics Industry

industry in “The 11th Five-Year P‘,g

P
“-- -

- Outline of the 11th Five-Year Plan:

4 aims on developing modern logistics
industry
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II. Plans of developing Ioglstlc
the 11th 5-year Plan

= Compiling <The Developing Plan of National Mod,erjl
Logistic Industry in the 11th Five-Year>.

= Speeding up to establish the comprehensive transportation
system.

= Doing research and proposing suggestions to the hot
issues and difficult points in current logistics developing

III Key Tasks in Clrculatlon Field of Modern
Logistics Industry

= Promoting logistics socialization inside the circula_tonw
enterprises

= Strengthening construction of the freezing products
logistics system

= Developing rural modern logistics industry actively
* Promoting the third-part logistics industry
o ;opularlzmg the appllcatlon of new logistics technologles
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The Phenomenal of
Kunming — Bangkok Expressway:
Collaboration Perspectives

Poon Thiengburanathum, Ph.D.

ADB Consultant
Asst. Prof. Chiang Mai University

#| Kunming - Bangkok : A Logistic Road ;'"‘"““

Kunming — Bangkok
Cj:?x o Expressway

/ 2l Vietnam
Myanmar (Burma) . 4 -
brong

What?

Hakhon Sinaan
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@Shiping Kunmlng -
Bangkok
Expressway
« >1800 km
« ~24 hrs
« ~year 2007-2008
 Just the matter of time
* 5 min/per, 1 hr/truck
Laos + ADB agreement
@Chiang Mai
;{ f ~827 km
e
Myanmar (Burma) /{ ! ‘ igtnant
) € ff/ijw ~247 km
- ~817 km
Y
‘ Lo =
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The Big Picture

« The Change of Economic Structure

— Increase of Developing Countries in Global
Trade

% of Global Trade

Developed
Counfries

Deweloping
Courries

1825 2003 210
Source: Trade and Development Report 2005, UN; NESDE estimate

The Big Picture

« The Change of Economic Structure
— More Manufacturing-Based Products

Ezporis by ﬁémel:upmg Countries ($hilion)

4, 000@85%)
.
. fLre
1,593(78%)
458 700
117(41%) 172 —I fhies
I T T 1
1585 2003 2010e

Source: Trade and Development Report 2005, UN; NESDE estimate
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The Big Picture

* The Change of Economic Structure

— More Transactions among developing
counties

% of Global Trade

5-Others

1985 2003 2010e
Source: Trade and Development Report 2005, UN; HNESDE estimate

The Big Picture

« The World is Flat

— By Thomas Friedman

« “Several technological and political forces have
converged, and that has produced a global, Web-
enabled playing field that allows for multiple forms
of collaboration without regard to geography or
distance - or soon, even language”
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Markets
prove

World is Flat

Innovations:
+ Improve
petitivenes

‘%ﬁ =

Global View <> Local Focus
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“| Kunming - Bangkok : A Logistic Road

7 Vietnam
Myanmar (Burma)

i

h

(_/—/
5

o
Thailand
fthaya

Cambodia

Kunming — Bangkok
Expressway

A Key Strategic Enabler
of Flatting the World

Improve
Logistic
Infrastructures

Reduce
Non-Tariff
Barriers

Opportunities of
New Market

Opportunities of
New Business

Increase of

LSPs

Increase of
New Business/
Trade

June 23-24, 2008 Beijing, China

135



APEC Seminar on Trade Logistics

Who will get the benefits?

« Everyone?

— Ans: No .
Right
Idea/Info Right
(Business Plan) People

 Then, Who?
— Ans: Business Elites

/ (Team)

Right Power
(Finance &
Connections)

How about local people?

* PROs
» Wealthier

» Incomparable with the investors
 Better education/opportunities

* CONSs

* Resources depletion
» Wastes from production

* Cultural transform
» e.g. Xxx culture to capitalism

« Hardly to resist the changes
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Summary

« Kunming-Bangkok Expressway + FTA
Agreement

 Flatting this region
 Enabler the new business and markets /
Innovations

« Elites will get the quick wins, Local will have
more convenient life and opportunity

« Natural resources will dramatically be depleted
with more environmental problems

Summary (Cont’l)

* |n overall, the whole will be wealthier

* In the long-run, the strongest will take over
things in some ways.
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Logistics Benchmark Study
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Content

E Introduction to East West Economic Corridor
+ EWEC Profile
+ EWEC Economic Profile
+ Country Profiles: Thailand, Lao PDR, Vietnam
+ EWEC Trade Data

E Objective of the EWEC Logistics Benchmark study
B Conceptual Framework
E Tools utilised in the Study

B Logistics Evaluation
+ Logistics Evaluation Model & Key Indicators
+ “Snapshot” Methodology

2 East West Economic Corridor ADI
Logistics Benchmark Study g
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Content (cont.)

B EWEC Logistics Benchmarking

B Logistics System Comparison
+ Performance Indicator
+ Import/ Export Indicators

B EWEC Economics Hubs

+ Economics Hub Determination Model
+ Economics Hub Evaluation

E EWEC Hub Network

B Snapshot output (Danang to Tak): Cost & Time
B EWEC Corridor Level Assessment

B Summary

3 East West Economic Corridor ADB
Logistics Benchmark Study [issged
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Introduction to the EWEC

B The EWEC (East West

Economic Corridor)is part of
ADB’s Greater Mekong Sub-
Region (GMS).

The name was derived based on
the physical linkages from East to
West across 4 GMS countries:
Myanmar,

Thailand, Lao PDR and
Vietnam.

B Geographical scope

+ 260 million people with a combined
GRP of 1,339 billion USD.

+ 2.3 million sq.km.
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East West Economic Corridor
Logistics Benchmark Study

EWEC Profile

E The EWEC stretches from
Mawlamyine of Myanmar to
Danang of Vietnam through
several cities in Myanmair,
Thailand, Lao PDR and Vietnam.

1,110-kilometre highway with
mega-infrastructure including
Thailand-Lao 2nd friendship
bridge,Hai Van tunnel, etc.

The road link does not only
support activities occurring in the
cities along the EWEC but also
other EC, such as the North-

South Economic Corridor (NSEC).
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EWEC Profile

E The possibility of utilising the EWEC as a land-bridge is of
interest, especially when compared traditional maritime network.

-|:|-:|u_|_ : : " o r-: oo 150
&
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7 East West Economic Corridor ADB
Logistics Benchmark Study [issged

EWEC Profile

EWEC in Myanmar N Vot & BT
*200 km from Mawlamyaing to Myawady - . ;1.%'_'-“;:}.,*_..,*;.':._
via Eindu o505 f;:
*40-km road section and two major St ) ower
suspension bridges need upgrading L
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EWEC Profile

[ -/ EWEC in Thailand

b *619 km from Tak to Mukdahan via

| Phitsanulok, Khonkaen,

&, | *45% are 4-lane national highway

'\ *70-km road section needs upgrade

) &! 7T n-i'_..;‘-.f‘ T LJ,”\._*;}" o '{_} = P i

9 East West Economic Corridor ADB
Logistics Benchmark Study [issged

EWEC Profile
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EWEC Profile

Andaman Sea

d - \
] ' EWEC in Lao PDR |
| |EestWest | || 210 km from Savanakhet to DanSavahn
| Eeonomic Corridor | 7 .5_Jane highway is new and in superb
| condition

uint T
= i

3

11 East West Economic Corridor ADB
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EWEC in Viethnam

| East-West \’

| ¥ +260 km from Lao Bao to Danang via
/| Economic Corridor |'-* | Hue
A *2/4-lane highway is in good condition
) Lo g\~6-km long Hai Van tunnel }
. ;ﬁ..ra‘w ; ‘\‘k d
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Other Related Projects

E Thailand is now studying the feasibility in implementing
dedicated “Truck Route” to facilitate commodity flows.

B Savan-Seno Special Economics Zone (SEZ) and
Savannakhet Airport in Lao PDR are being promoted.

B Danang seaportimprovement is on progress.
E ... and many many more.

CARS
TRUCKS - BUSES

a Wrkstirg Contes e MM
\ Bﬂ‘:’"i’“ Aoea ot ettty e g
1\ Fac
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EWEC Economics Profile

Economic Area GPP per Sector Shares of Gross Provincial Product (%)
Hub (sq. km.) Repa by ST Agriculture Manufacturing S Service
) ' (USD) Industry

Myanmar 675577 42,909 mil 1,843 54.60 9.21 3.79 323
Mawlamyine N/A N/A N/A N/A N/A N/A N/A
Thailand 513,115 65,872 mil 3,238 8.90 39.30 13.70 38.10
Tak 17,611 490,497 1,702 17.50 24.27 2245 35.78
Phitanulok 10,815 844,508 1,689 21.72 7.14 35.78 35.36
Khon Kaen 10,885 1.75 mil 1,772 12.59 28.70 33.84 24.87
Mukdahan 4,339 335,447 800 18.32 10.28 25.42 45.98
Lao PDR 236,800  5.74 mil 617 42.30 31.70 2.00 25.00
Savanakhet 21,774 843,245 525 50.00 25.00 0.00 25.00
Dansavan N/A 100,000 389 2.80* 0.0* 0.0* 6.00*
Vietnam 329,560  84.15 mil 722 20.36 34.58 6.98 38.08
Lao Bao N/A N/A N/A N/A N/A N/A N/A
DongHa  4,760.1 625,800 N/A N/A N/A N/A N/A
Hue 5,065.3  1.14 mil 560 222 34.1 N/A 437

Da Nang 1,257.3 788,500 937 6.09 33.17 16.28 44.45
E Even though Myanmar is a key country in the development of the EWEC

but due to political sensibility the attention of the study was directed at
Thailand, Lao PDR & Vietnam.
14 S bgistcs Benchmark Stucy (RS
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Country Profile: Thailand

E The economy of Thailand is considered Financial Export Import
as a lower middle income industrial Year  (million USDYmillion USD)
developing nation. Thailand is heavily 2005 109,193 117,722
dependent on export. The structure of 2006 128,220 125,975
the economy is divided as follows: 2007 146,812 136,053

+ 10% from agriculture,
+ 45% from industry,

+ 45% from service sectors. E Economics Hubs on

B Rice, computers and electronics, EWEC
garments and footwear, furniture, wood

B Tak

products, canned food, toys, plastic .

products, gems, and jewellery are among m Phitsanulok

the top export products. E Khonkaen
B Thailand’s export has increased by nearly ® Mukdahan

16% for the past few years. Import has

also increased by an average of 7.5%.

15 East West Economic Corridor 3

Logistics Benchmark Study ADI

Country Profile: Lao PDR

E Lao PDR has an area of 236,800 sq.km. with Financi Export Import
75% mountainous. al Year (million (million

) ) . USD)  USD)

E Policy of turning “ land-locked country” into 2000 5350 3300
“land-linked country” to increase economic 2001 510.0  320.0
growth and reduce poverty. 2002 447.0  386.0

. 2003 4621 3355

E Infrastructure investment: 25% of the 2004 7177 3634
government budget. 2005 7631  233.6

2006 643.2  326.6

E Lao PDR’s GDP grew by 8.0% in 2007. GDP per
capita increased to 728USD in 2007.

E The agriculture sector share in GDP has recently ® Economics Hubs
declined to 38.6% in 2007 due to the double-digit on EWEC
growth in industry sector since 2002. B Savanakhet

B The growth of industry sector is driven by gold, B Dansavahn
copper mining and the construction activities

E The service sector has grown by about 6-7 %
since 2003: steady improvement in tourism and

trade- 16 East West Economic Corridor ADB
Logistics Benchmark Study [igmed
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Country Profile: Vietham

with a population of 84.5 million. (million  (million
: : . . USD) USD)

E Vlletnam is a developing country with a 2000 144827  15.6365

high rate of GDP growth at 8.4%. 2001 15,0292  16,217.9
E Vietnam is currently the second exporter gggg ;g{gg-; ;g:ggg-g

of rice in the world after Thailand. 2004 26,485 31:968.8
E The country also has crude oll, 2005 32,4419 36,978

textiles/garments, footwear, sea food ;883 ig:ggg gg:ggg

products, coffee, rubber, handicrafts and . .

electronics. E Economics Hubs on
E An overall socio-economic renovation EWEC

named the “DoiMoi” policy: increasing B Hue

foreign mvestrpents, creatlng more than B Danang

40,000 new private companies and

enterprises (more than 800 newly

established freight forwarding

companies)- —

17 e ogistics Benchmark Study NS

EWEC Trade Data

Trade Data
350

300

250

200

uUsD

150

100
50 |

V]
2000 | 2001 | 2002 | 2003 | 2004 2005 | 2006 | 2007

Thailand Import from Myanmar | 16.85 | 41.37 | 20.72 | 11.81 | 15.77 | 2055 | 33.92 26.8
Myanmar Import from Thailand| 9754 | 78.38 | 88.33 | 125.75 | 288.36 | 329.48 | 315.18 | 299
M Lao PDR Import frem Thailand | 138.27 | 110.03 | 99.74 | 1006 146 | 145.16 | 168.56 | 259.59
W Thailand Import from Lac PDR | 36.31 | 21.66 | 22.04 | 19.97 | 16.81 258 78.82 | 166.08

Lac PDR Impert from Vietnam N/A N/A 13.71 1.9 3.11 559 1397 | 1265
W Vietnam Import form Lac PDR N/A N/A 1.9 | 2227 | 3247 | 4218 [107.31 |[117.71

East West Economic Corridor |
18 Logistics Benchmark Study ADB
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Objective of The East West Economic Corridor

3 e S

Benchmark study is within the “Enhancing the Development
Effectiveness of the GMS Economic Cooperation Program” of
the Asian Development Bank (ADB), aiming at:

+ Investigating and evaluating the current status of EWEC
integration

+ Indicating an appropriate development direction in order to
stimulate the economics of the sub-region effectively

KMDFRRELHEER=RWE AR
THE SECOND GMS SUMMIT

e
s

ADB | Asian Development Bank
FIGHTING POVERTY IN ASIA AND THE PACIFIC

East West Economic Corridor
19 Logistics Benchmark Study [ayBI#

Concept of the Study

E The purpose of this presentation is to provide background
economic data of EWEC member countries, EWEC
related flow of trade, EWEC specific logistics evaluation
as well as economic hub selection.

B The identification and selection of localised economic hubs
will provide specific development agenda that will further
integrate the EWEC.

B Logistics benchmarking between EWEC member countries
will also be presented. (This will enable EWEC member
countries to understand how they can together strengthen
their economies and be more competitive in the global chain.)

East West Economic Corridor
20 Logistics Benchmark Study [ayB)#
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Corridor & Supply Chain

“A corridor is only as strong as its weakest link.”

21 East West Economic Corridor ADB
Logistics Benchmark Study [issted

Logistics Evaluation o sl AR

e i bk 0 G R

B The objective is to evaluate and benchmark the logistics
potential for each EWEC countries and therefore deliver an
appropriate development plan based on a win-win situation.

B The Logistics Evaluation Model isbased on an in-depth
understanding of the “AS IS” situation of the logistics system
of a country or a region

E The Logistics Evaluation Model will measure the current
situation of the four logistics related dimensions as well as a
“snapshot” methodology to graphically illustrate logistics
corridors based on logistics corridor activity mapping.

22 East West Economic Corridor ADB
Logistics Benchmark Study [issted
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Logistics Definition

B The scope of logistics covers more than just the handling
of materials or transportation activities. It now has a
broader scope that encompasses a collection of activities
that facilitate the economic transactions associated with
production and trade.

B It can be said that logistics is comprised of the following
activities:

Customer service & support

Demand forecasting & planning

Sourcing

Inventory management

Logistics communication & order processing

Material handling & packaging

Transportation

Reverse logistics

Facilities site selection, warehousing, and storage

Source: Grant, et al., 2006

<4

L S . R

23 East West Economic Corridor ADB
Logistics Benchmark Study gt

Logistics Evaluation Model

B A regional or a macro logistics system, is composed of four
logistics-related dimensions, inter-linking to determine the
overall capability of the macro logistics system within the
scope of the geographical area under scrutiny in terms of
system capability and performance.

Infrastructure

Logistics Institutional

System

Service Provider

Shippers/Consignees

East West Economic Corridor [
24 Logistics Benchmark Study ADB
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(1) service quality leve
or meeting customers’
expectations, (2) global
coverage, (3) liability,
(4) reliability, (5) track
& trace capability and
6) document accurac

ports, (3) inland

Infrastructure

(1) road, (2)

waterways, (4)
rail and (5) air

Logistics

Service Provider
System

Institutional
Framework

(1) average
export cost per
TEU and (2)
average import

rade openne
(2) average time
needed for export,
(3) average time
needed for import
and (4) average
number of

ost per TE

25

documents z
orridor

C i AT
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“Snapshot” Methodology

act|V|t|es for specific products moving within a given logistics

B The cost or time data
gathered is plotted
against the distance for
each leg of the journey.

B The figure will
graphically show the
relative cost or time of
each leg as well as
indicate the approximate
proportion of non-
transport costs in
relation to transport

T » . g
E This “snapshot” methodology is used to map logistical
A-B
18 Destination: B
XXxX kms
Total Cost: xxxx USD
e Intermodal
transfer Sea
14
Intermodal Road
12 transfer
a Rail to Road cail (Sea Port
ai
w 10
2 Intermodal / Icp2
i transfer
o Road to Rail
Q
6
Road ICD1
4 /
2
0
0 100 200 300 400 500 600
- Distance (kms)
Origin: A
26
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country-by-country assessment must be conducted first.

E The following slide presents the result from the exploration of
the logistics profile of each country as well as highlight the
key indicators on 4 logistics components.

E The findings are then analysed to illustrate an EWEC
perspective on logistics development and logistics corridors.

B Benchmarking of the 3 EWEC countries is also be conducted
to compare the specific logistics strengths and weaknesses
of each EWEC country.

27 East West Economic Corridor ADB
Logistics Benchmark Study [issted

Assessment: Overview

Thailand
® Objective of becoming a e Objective to change from a | ® Logisticsis still a new
Logistics Hub for Indochina.| “land-locked” to a “land- concept. There is no
e Nationallogistics linked” country. assigned authority.
development policy. ® No clear logistics e No clear logistics
e EWEC Economic hubs: development policy. development policy.
Tak, Phitsanulok, KhonKaen e EWEC Economic Hubs: o EWEC Economic hubs:
&Mukdahan Seno, Sawannakhet Hue, Da Nang and Quang
e National hubs; e National hub: Vientiane Tri
Bangkok, Eastern Seaboard e National hubs: Hanoi, Ho
Chi Minh, Danang?

28 East West Economic Corridor ADB
Logistics Benchmark Study [issted
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Assessment: Infrastructure

Thailand

Vietham

Sea Transport

* The most important mode of
transport in terms of import and
export volume.

* Major ports are: Bangkok
&LaemChabang

Inland waterways

* Mekong; Chao Phraya river, Pa
Sak, Bang Pakong, Mae Klong, Ta
Cheen rivers are the major river.
305 km of main waterway used
Waterway transport has grown at
an average of 5-6% per year.
Major goods utilizing the route are
low-cost products and time
independent such as

soil, stones, cement, rice and sugar.
12,028 registered boats.

Sea Transport
* Not Applicable

Inland waterways

* The Mekong flows through the Lao
territory for 1,865 km and is the
main navigable waterway.
Waterborne Freight peaked at 939
thousand tonnes in 2004.In

2005, freight growth rate was - 34%
and - 4% in 2004

Major commodities transported
was mainly agriculture product and
imported consumption goods

® 2,759 registered vessels

Sea Transport

* The most important mode of
transport in terms of import and
export volume

* Major ports are: HaiPhong,
Danang& Ho Chi Minh

Inland waterways

» Total length of 40,998 km for rivers
and channels

* \Waterway transport has grown at
an average rate of 8-9% per year.

29

East West Economic Corridor
Logistics Benchmark Study

Assessment: Infrastructure (cont.)

Thailand

Vietnam

Road

e Road is the most utilised mode
of transport with a 87% share.

e Over 51,777 km of road.

Rail Transportation

¢ Total railway length is over
4,180km of 1000-mm-gauge.

e Maximum speed of 80-120
km/hr.

* 204 trains operating solely for
freight transportation

Road

e Road is the most utilised mode
of transport with a 90% share.

e 35,000 km of road network,
with 7,160 km of national road.

e 8routes designated as ASEAN
Highway (AH), totalling 3,162
km

Rail Transportation

e There is no railway yet but
theThanaleng train station
should be near to completion
soon

Road

e Road is the most utilised mode
of transport with a 65% share.

e Total road length is 222,179 km
with only 7.8% national road

Rail Transportation

« Total railway length is over
2,600 km with 85% 1000-mm-
gauge.

e Average speed of cargo trains
is 33 km/hr.

* 430 locomotives with an
average life of 18 years

* Main 2 routes: (1) HaiPhong-
Yen Vien-Viet Tri- Lao Cai and
(2) North-South railway.

2
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Assessment: Infrastructure (cont.) %
s B A ‘
Thailand Vietnam
Air Transportation Air Transportation Air Transportation
® 6 international airports ® 3 international airports, ® 3 international airports, ie,
with own cargo zone. locatedin Vientiane, Noi Bai (Ha Noi), Tan Son
e Suwanabhumiis the largest | LuangPrabangand Pakse Nhat (Ho Chi Minh City)
international airport e Savannakhet has one and Da Nang.

domesticairfield

31 East West Economic Corridor ADB
Logistics Benchmark Study gt

Benchmarking: Infrastructure

B From an infrastructure perspective, roads are still the main mode of
transport in all 3 EWEC countries. However, the eventual completion of
the EWEC both in terms of infrastructure and institutional synchronization
will hopefully support more effective commodity flows across borders.

B Intermodal facilities, which are currently underdeveloped in most cities
and economic hubs along the EWEC, must also be developed accordingly
to support the seamless modal shift.

B Thailand possesses the most developed road network, facilities and
infrastructures. The new national airport, Suvarnabhumi, and modern
seaports, such as LaemChabang, support the movement of freight. Lao
PDR, on the other hand, is comparatively less developed.

B Even though the EWEC road in Lao PDR is physically complete but
supporting logistics facilities are limited, i.e. lack of distribution centres
and warehouses. Vietnam’s infrastructure has been improved to cope
with the new trade flow.

East West Economic Corridor [
32 Logistics Benchmark Study ADB
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Thailand

e Insufficient
synchronization between
related authorities

® Exportrequires 7
documents on average
time of 17days, costing 615
USD/ TEU

® Import requires 9
documents on average
time of 14 days, costing
786 USD/ TEU

 Officialsin charge of
enforcing rules, especially
at the provincial/border
level lack the capacity and
the understanding of the
said rules.

e Exportrequires 9
documents on average
time of 50 days, costing
1,750 USD/ TEU

e Import requires 10
documents on average
time of 50 days, costing
1,930 USD/ TEU

Vietnam

® Logistics mentioned in the
Vietnamese Commercial
law of 2005.

® Exportrequires 6
documents on average
time of 24 days, costing
669 USD/ TEU

® Import requires 8
documents on average
time of 23 days, costing
881 USD/ TEU

33

East West Economic Corridor
Logistics Benchmark Study

Benchmarking: Institutional Framewor

E In each of the EWEC country trade and transport facilitation frameworks

are in place but their implementation is still lacking.
E There is also a myriad of facilitation related agreement that have
coverage over different geographical areas.
E The 3 main EWEC countries are parties to both the CBTA and the

ASEAN Framework agreement for the Facilitation of Goods in Transit
(signed in 1998 in Hanoi).

E There are also bilateral facilitation agreements for goods in transit
between Thailand and Lao PDR as well as between Vietham and Lao

PDR.

34
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Assessment: Shippers & Consignees ™

Thailand

e Logistics outsourcing has
increased.

* Role of logistic service
providers’ role increased.

e Many traders are very
conservative in their
practices and are not
willing to change the way
they organize their
transportation activities.

e Qutsourcing practices are
just starting in the country

Vietham

* Many companies are not
aware of the importance of
logistics

* Not many outsourcing
activities apart for
subsidiaries of foreign
MNEs

35
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Benchmarking: Shippers & Consignegs = *

T\

its weakest link.

B Logistics outsourcing and the use of information technology in
managing logistics is well developed in Thailand whereas these
practices are still lacking in Lao PDR and Vietnam.

B From a Lao or Viethamese perspective, modern logistics practices have
not been fully implemented yet. This hinders the logistics integration of
the corridor as the logistics chain in the corridor can only be as strong as

36
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Assessment: Service Providers

Thailand

* 70% of the providers are local SMEs

* Most of local LSP are sub-
contractor.

* Most of local LSP lacks of
information and communication
technology/ consulting.

* Strong logistics related associations
such as the Thai federation of
logistics providers

* LSP have access to liability
insurance.

In 2006, there was 147 transport
companies and17 shipping
companies

There is a Lao International Freight
Forwarder Association (LIFFA)
Domestic freight charges are very
high compared to the freight
charges in neighbouring countries.
There is also no regulations related
to the operations of logistics
service providers

Liability insurance coverage is
inexistent.

Most types of service providers in
Savannakhet are local transport
firms with some foreign private
providers.

2 companies are going to establish
logistic business in Savannakhet.
One is LOGITEM which is a joint
venture between Lao PDR and
Japan, and DOUBLE A which is a
joint venture with Thai interests.

Vietham

Logistics service industry was
protected by the Government to
prevent foreign businesses from
entering the domestic market.
Local LSPs mostly perform domestic
transport activities

There is around 800 freight
forwarders and transport providers
and 90% are SMEs

Management issues, eg,
overstaffing, lack of business
flexibility.

Lacking of modern information
technology (IT}, financial resources,
professional skills, and overseas
network

90% of freight consolidators do not
issue own house bills of landing.
Local forwarders do not have
access to liability insurance.

Benchmarking: Service Providers

B Thai, Lao Viethamese logistics service providers have developed rapidly
and have played a strong supporting role to the manufacturing sectors.
However, these companies are often small and cannot compete

directly with multinational firms.

E This is even more evident with the need to develop local human resource
capacity in the field as knowledgeable personnel are scarce and highly

sought after.

38
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Preliminary Benchmark of 3 EWEC Coun;nes ¥

SN

E The output from the preliminary benchmark of these 3 EWEC countries
based on the 4 logistics related dimensions, discussed above. The scale
from 0O to 4 represents the development level of each dimension with 0
representing no development and 4 representing the highest level of
development.

Infrastructure

==Thailand
===| 30 PDR

Institutional
framework

en]

Service Providers

—\/ietnam

Shipper & Consignees

East West Economic Corridor
Logistics Benchmark Study
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Import/ Export Indicators

Average time for Export/ Import
{unit: davy)

M Thailand B Lao PDR

50
17 24

e——y | >

Wietnam H Singapore

50
23

14- 3

awverage time needed

awverage time needed

Average Number of Documents
for Export/ Import
{unit: document)

M Thailand = Lao PDR Wietnam M Singapore

7 k=1 = a =] 10 F a
L o e e e e

awerage number of
documents for export

swersse number of

for export for import documents for import

Average Export/ Import Cost per
TEU
{unit: USD)

M Thailand = Lao PDR Wietnam M Singapore

1,930
786 " BB1 357

5151‘?50559 416

awerags =xport cost per TEU averags import cost per TEU

E Compared to Singapore (Best Practice), EWEC countries seem to be
less friendly in terms of trade facilitation.

E In terms of institutional framework, import and export processes are still
complicated and time consuming, even in Thailand. The export/ import

costs are also relatively high. 40
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EWEC Economics Hubs

It is important to be able to determine economic hubs in the
EWEC as economic hubs will drive the development, growth
and integration of the corridor.

E This section will identify key economic hubs along the EWEC
that can be targeted for further development.

B Each city along the EWEC possesses different characteristics
and economic development policies should be city specific.

B An Economics Hub Determination Model (EHDM) is used
in order to determine the class of each hub (city on EWEC)
on the EWEC as well as other EWEC related cities.

East West Economic Corridor |
41 Logistics Benchmark Study ADB

Economics Hub Determination Mod‘%@M"u -~
E The Economics Hub Determination Model (EHDM) was
developed based on key economic performance indicators
that are widely used in determining a country’s level of
economic development. However, the evaluation scale has
been adapted to suit the EWEC context.

Economics Hub

Basic Infrastructure
Infrastructure IT Infrastructure

Human Resource

Labour Regulation

East West Economic Corridor |
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B The EHDM is composed of 4 dimensions and each
dimension is made of several indicators as follow:

+ Economics: Gross Provincial Product (GPP), economic sector,
industrial development, trade volume, international investment,
population, tourism revenue, employment

+ Local Government Efficiency and Support: Local government
budget, public service, policy direction and stability, economic
development project, legal and regulatory framework, labour
regulation

+ Business Environment: Labour, financial, ease of doing business,
regulation, business supply chain and resources

+ Infrastructure: Basic infrastructure, information technology
infrastructure, human resource

B In this assessment model, some of the indicators are solely
quantitative and some are qualitative based on judgemental

. .
Criterid. v v
43 East West Economic Corridor ADB

Logistics Benchmark Study [igmed

Economics Hub Evaluation

E On the EWEC, there are 9 cities that have the potential to
become economic hubs for the EWEC.

B These cities are:
+ Tak, Phitsanulok, Khon Kean and Mukdahan for Thailand,
+ Sawanakhet and Dansawahn for Lao PDR,
+ Laobao, Hue and Danangof Vietham.

B The evaluation of their economic level and their identification
as potential economics hub will need to be done.

East West Economic Corridor |
44 Logistics Benchmark Study ADB
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EWEC Hub Network

Mukdaha Dansawa /

Y e | Sawanakhe
\\ /, E t io Da
Vo : :
v . ‘ i _ Nang
Myanm v Thail Lao Vietn
ar OBan g@(nd PDR am
ok
— ADB’ s EWEC
——————— Actual Trading
Route
45 F ogistics Benchmark Study AN

Snapshot: Danang to Tak

E The corridor starts from Danang port in Vietnam and travel 260 km
inland in Vietnam via Hue to the Lao Bao/Dansawahn checkpoint
at the border with Lao PDR.

E The distance between Lao Bao/Dansawahn to Sawanakhet is
estimated at 229 km. Then freight moving along this particular
corridor will cross the Mekong river at the 2" Thai-Lao Friendship
bridge to arrive in Mukdahan and then transported to Tak for the

Avg. Range

e Range Documents/ N
Activity . Cost Of Cost : Distance (km) Note (from/to)
Of Time ($/TEU) (S/TEU) Operations
Port operator/ Unloading, customs
1 4hrs-1day 35-70 Freight forwarder clearance Danang port
2 6hrs Shrs-7hrs 500 450-600 Freight forwarder Goods in transit 260 Danang - Lachao
Exporter/ Freight Export Customs Vietnam customs
3 2hrs 2hrs-6hrs 70 60-100 forwarder procedure N/A (Lao Bao)
4 5min - - - Freight forwarder Goods in transit 0.6 Laobao — Dansawanh
- ~ Importer/ Freight Import Customs Lao customs
5 Ghrs 4-8hrs 250 200-350 forwarder procedure N/A [Dansawanh)
Dansawanh-
[ Shrs N/A 280 NSA NfA Road transport 229 Sawannakhet
1hr- . Transloading from Sawannakhet
7 1hr 4 hrs 200 200 Freight forwarder | yiotnamese to Tha truck N/A (Friendship Bridge)
- Lao Customs
8 2hrs N/A 150 NSA N/A Transit clearance MN/A (Sawanakhet)
10 15mins N/A 30 NSA N/A Bridge Fee 1 Friendship bridge
Thai Customs at
11 2hrs N/A 57 NSA N/A Customs clearance MN/A Mukdahan
12 12hrs MN/A 250 N/A N/A Road transport 619 Mukdahan-Tak DB
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Snapshot: Danang to Tak

45 Total Time: 413

40 hrs o
a5 e
—~ 30
0 Sawanakhet/ Mukdahan
£ 25 J
e /
E Z0
= LaoBao/
F 15 Dansawanh
10
s /
a
0 Origipgganang 400 500 800 1000 1200

Distance (kms}

B Based on the data collected in the route between Danang and Tak,
it can be seen that 43.5% (18 hrs) of a totaltransit time is taken at
customs and border crossings.

E If the corridor was purely based on transportation characteristics,
then goods can moved from origin to destination within 24 hrs.

E This clearly show the non-synchronised and complicated institutional
framework have become a significant barrier.

47 East West Economic Corridor ADB
Logistics Benchmark Study gt

Snapshot: Danang to Tak

2000 Total Cost: 1,84

1500 O
—

1600

1400
1200
1000

Sawanakhet/ Mukdahan

Cost (USD)

300 l LaoBao/

600 Dansawanh
400 //
200

-

a

Origin: Danang
[} 200 400 600 800 1600 12400

Distance (kms)

B From a cost perspective, 42.6% (787 USD) of the 1,847
USD door to door transport cost are collected at
customs and border crossings.

B There is a need for an improved implementation of the
agreed upon institutional framework.

B Non-transport related cost are still relatively high

East West Economic Corridor [
48 Logistics Benchmark Study ADB
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Further Investigation

B Apart from the problem in the cross border procedures, the
physical transportation is also of concern.

E The road condition as well as truck efficiency have a strong
influence as freight must be travel around 1,109.6 km across
the 3 EWEC countries.

+ Thailand has the best infrastructure and truck condition, freight can
move at an average speed of 51.58 km/hr.

+ Lao PDR has an average speed of 45.8 km/hr.
+ Vietnam has an average speed of 43.33 km/hr.

East West Economic Corridor [ .
49 Logistics Benchmark Study ADB

NSEC Benchmarking

E The ADB/NSEC logistics development study in 2006, utilised a similar methodology.
B The EWEC results can therefore be benchmarked.
(It must be noted that the NSEC logistics study was conducted when the route was physically only
80% complete. The transit time for the NSEC is more than 70 hrs for the 1,800 km long
journey. Therefore, the following benchmark is for reference purposes only)
Cost Ratio Time Ratio
Physical  Admin. Physical  Admin.
Transport Formality Transport Formality
Route Route
NSEC: R3W 42% 58% NSEC: R3W 80% 20%
NSEC: R3E 40% 60% NSEC: R3E 85% 15%
NSEC: Road 32% 53% NSEC: Road 32% 14%
Mekong River River 15% Mekong River River 54%
EWEC: Danang-Tak 56% 44% EWEC: Danang-Tak 57% 43%
50 East West Economic fA#s
Carridor
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Corridor Level Assessment

B The EWEC corridor level must also be assessed. The assessment will reveal the actual
development level of the corridor.

* Transport corridor: Corridor that physically links an
area or region
* Multi-modal corridor: Corridor that physically links an
sen  areaor region through the integration of various modes
Cornest of transport.
\-gg’:& » Logistics corridor: Corridor that not only physically
links an area or a region but also harmonise the corridor
- institutional framework to facilitate the efficient
u\\s\ﬁ"“"“ movement and storage of freight, people and related
v corniast information.
« Economics corridor: Corridor that is able to attract
n,;mv"“ investment and generate economic activities along the
cors\ect less developed area or region. Physical linkages and
logistics facilitation must be in place in the corridor as a
prerequisite.

51 East West Economic ENp}
Corridor

Corridor Level Assessment

Section Corridor Level Assessed

Savanakhet-Dansavahn

B The overall level assessment of the EWEC is based on the
weakest link of the corridor.

B Border crossing are the weakest links in the corridor

B It is noted that logistics corridors do exist but only within the
boundary of a country and not at the regional level.

B There are no economic corridor in place along the EWEC.

E EWEC can only be classified as a transport corridor as
its weakest link (i.e. border crossings) are still at the
transport corridor level.

52 East West Economic Corridor ADB
Logistics Benchmark Study [issted

June 23-24, 2008 Beijing, China 164



APEC Seminar on Trade Logistics

B This study has tried to assess the logistics capability within
the EWEC and understand the numerous barriers for the free
flow of freight along the corridor.

B The physical route is currently completed but the supporting
and administrative procedures are still lacking.

B The study also discussed the readiness of the current
logistics system in place and identifies the gaps in capability
as each EWEC country is developing at a different pace.

B The strengths and the weaknesses of each EWEC member
countries are identified based on 4 logistics dimensions.
Each EWEC countries are still at an early stage in term of
logistics development based on the 4 logistics dimensions.

53 East West Economic Corridor ADB
Logistics Benchmark Study [issted

B The EWEC infrastructure is more or less completed but some
of the border facilities are still insufficient and inefficient.

B In addition, local service providers lack technology and
logistics skills, resulting in strong competition from foreign
owned service providers LSP.

B From the snapshot methodology, trans-loading and border
crossing still remains a barrier to the seamless movement of
freight, people and vehicles along the EWEC.

54 East West Economic Corridor ADB
Logistics Benchmark Study [issted
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Logistics Development :
Exploring the Collaborations

Poon Thiengburanathum, Ph.D.
ADB Consultant

Agenda

Background & logistics development policy
Logistics infrastructure characteristics
Example of Corridor Development
Methodology

NSEC logistics analysis

v Vv Vv Vv VvV Vv

Summary
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Background

Logistics Development Policy

Proposed working definition:

“Logistics development policy is the process of planning,
facilitating, implementing, integrating and controlling the
efficient, effective flow and storage of freight, people and
information within and between logistics systems, for the

purpose of enhancing traders’ competitiveness in order to
increase national and/or regional competitive advantage.”
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Background

» The improvement of logistics in the NSEC and EWEC
can provide the foundation for further economic
integration in the GMS.

» Inadequate transport infrastructure and high logistics
service costs have constrained economic corridor
development and integration and more.

» Adequate transport and communications facilities are
considered major determinants of trade performance
and of the costs and profitability of trading
internationally

Logistics System Indicators: A proposed
macro scorecard

Infrastructure

e Freight transport cost per GDP

* Logistics infrastructure investment per
GDP

Maintenance & rehabilitation cost
Gateway capacity

Inland connectivity

Infrastructure quality

A

Institutional Framework

* Trade Openness

* Time for trade related procedures

* Number of documents per trade
transaction

* No. of signature per trade transaction

= No. of operating licenses required

* %% of containers inspected

Service Providers
* Service quality level
* Global coverage

e Liability e
* Reliability

* Track & Trace capability
* Document accuracy

e Logistics cost

* QOutsourcing of logistics activities
» Customer claims

- Inventory turnover

e Delivery In Full & On Time

* Cash to cash cycle
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Corridor development

Stage | Corridor | ] Definiton
Level 1 | Transport Corridor that physically links an area or region
Corridor
Level 2 | Multimodal Corridor that physically links an area or region
Transport through the integration of various modes of
Corridor transport.
Level3 | Logistics Corridor that not only physically links an area or a
Corridor region but also harmonise the corridor
institutional framework to facilitate the efficient
movement and storage of freight, people and
related information.
Level 4 | Economic | Corridor that is able to attract investment and
Corridor generate economic activities along the less
developed area or region. Physical linkages
[ R R and logistics facilitation must be in place in the -
> corridor as a prerequisite.

June 23-24, 2008 Beijing, China
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Higher productivity results in higher total wealth

Index to the U.S. =100 at PPP in 1999

U.S.
2 Ve ~
R=0.97 / Higher productivity

. Germany directly results in

higher wealth
generation in the

® France

® UK
country, while minor

Korea differences among
¢ * Israel

countries are
Poland / conditioned by the
olan
. level of labor
: — Brazil -
Thailand 5 . participation
s *Armenia - J
. Russia
India

Innovation-Driven Economy

* World-Class Export
* Highly-Skilled Jobs
* High Industry Growth

Value
Creation

Pursuit_ of
Innovation

‘ Industrial Policy-Making ’

‘ Governmental Facilitation ’
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Competitiveness Platform
Industry| | Services

Value Chain by Cluster
Infrastructure and Logistics
Sciences and Technology

uman Resource Development

Laws and Regulations

Basic Principal
to economic & social restructuring

Economic stability Value creation from
and sustainability knowledge application

Sustained Prosperity
More Balanced Structure

¢EIEENNNEEY

A FFFRRFFRRY

Proactive social policy
to create positive
externality

Global and regional
positioning
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Example of NSEC’ Issues

Competition Perspectives

NSEC/GMS Logistics Characteristics

Road Port IWT Airport Railway
Guangxi (PRC) | Fair/Good Fair Fair Good/Fair | Good/Fair
Lao PDR Fair/Poor Poor Fair/Poor Poor N/A
Myanmar Poor Poor Fair Poor Fair
Thailand Good Fair Fair Good/Fair Fair
Vietnam Fair/Poor Fair Fair Fair Fair
Yunnan (PRC) | Fair/Good Fair Fair Good/Fair | Good/Fair

Source: Compiled from industry
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Methodology

» Logistics Scorecard

» Logistics corridor “snapshot” assessment model

» Perception of reliability index

Logistics System Indicators: A proposed
macro scorecard

ast t

Freight transport cost per GDP
Logistics infrastructure investment per
GDP

Maintenance & rehabilitation cost
Gateway capacity

Inland connectivity

Infrastructure quality

A

Service Providers

Service quality level
Global coverage
Liability

Reliability

Track & Trace capability
Document accuracy

Institutional Framework
= Trade Openness
* Time for trade related procedures
' * Number of documents per trade
[ transaction
« No. of signature per trade transaction
= No. of operating licenses required
* %% of containers inspected

rs ‘onsignees
Logistics cost
Outsourcing of logistics activitics
Customer claims
[thCIlIUI‘}‘ turnover
Delivery In Full & On Time
Cash to cash cycle
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NSEC/GMS macro logistics scorecard

NSEC Infrastructure
. : Fair
|t 1o Poor L
- " -
+ Rail: Fair
Air: Fair
I 3
\ J |
NSEC Servi -
s Service quality |‘\‘_ : Fa NSEC Institutional Framework
. (L|1.b|:|t .(‘IU. o k [.-:‘-II. e * Trade Openness: 0.93
. L, b.].‘L P : _ o |*  Avg. time for export: 35 days
R“;i.lhl,fi'[‘ ‘} Poor il 7| Avg. time for import: 39.5 days
I:'z L & "I'ra P ‘t:i‘lih" Poor *  Avg No. of documents: 10
© apability:
Document accuracy: Fair
A
Y

NSEC Shi

s Avg. export cost per TEU: 826 USS |
*  Avg. import cost per TEU: 998 USS

Costs

A

Intermodal transfer,
road to rail

&

ﬁd Waterwayg

Logistics corridor “snapshot”
assessment model

Transhipment to
truck

Unloading

:  Transhipment
Port handling } to barge
: charge :
Road ¢ i i _
ICD Sea Port Sea Port

. : . : . . L
River Terminal Destination

Distance
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. . . 11.
.
Logistics corridor modelling: cost (2006)
Cost (USDITon)
650—
600—-
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Dest : Kunming urban area
500—— Cost: 470 USD/Ton
Distance : 1,867 km
450
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Logistics corridor modelling: time (2006)
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Corridor Level Assessment: R3
From To Level
Bangkok Chiangrai 3
Chiangrai Mae Sai 3
Chiangrai Chiangsaen 3
Chiangrai Chiangkhong 3
Mae Sai/Tachilek Mongla/Da Luo 1
Daluo Kunming 3
Chiangsaen Jinhong 2
Jinhong Kunming 3
Chiangkhong/Hoeuy Xay | Bo Ten/Bo Harn 1
Bo Harn Kunming 3
Overall level 1

Trends on the Bangkok-Kunming corridor

Bangkok-Kunming $/ton | Transit Time | Perception of reliability
(based on 5 point scale)

R3W (via Myanmar)

«2000 $639 77 hrs 2.2

«2006 $470 46 hrs 3

¢2015 $269 30 hrs 35

R3E (via Lao PDR)

«2000 $563 78 hrs 2.6

«2006 $392 51 hrs 3.3

¢2015 $210 30 hrs 4

Via (Mekong River)

«2000 $406 128 hrs 2.7

«2006 $270.5 88 hrs 3.4

¢2015 $107 70 hrs 3.7
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Hainhpng—Kunming cost (2000-2006-2015)

Cost (USDITEU

e Dest: Kunming
18004 Yr: 2000
’ Cost: USD 1,904 per TEU
1,7004- Distance : 885 km.
1,6004— Dest: Kunming
Yr: 2006
1,500+ Cost: USD 1,579 per TEU
Distance : 885 km.
1,400
1,300
1,200
11004
1,000+
900 -
Dest: Kunming
800

¥r: 2015
Cost: USD 772 per TEU

700 Distance : 885 km.

600
500
400
300 4
200

100

Origin: | 1 | 1 1 1 I 1 | Distance (km)

Haiphong Port 100 200 300 400 500 600 700 800 200

Haiphong-Kunming time (2000-2006-2015)

Time (hrs) Dest: Kunming

. Yr: 2000
Time: 85 hrs.
Distance : 885 km.

85

80
75
70

65

Dest: Kunming
Yr: 2006
Time: 58 hrs.
Distance : 885 km.

60
55
50
45
40
35

30 Dest: Kunming

Yr: 2015
Time: 26.5 hrs
Distance : 885 km.

25

20

I | 1 | 1 | 1 I ]I Distance (km)

Origin:

T
100 200 300 400 500 600 700 800 900
Haiphong port
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Haiphong-Kunming cost and time breakdown

Haiphong | Transpor Port/ Corridor | Transpor Port/ Corridor
- tcost |Border &| Cost t time Border Time
Kunming Transit crossing
fees time
2000 76% 24% 100% 55% 45% 100%
2006 77% 23% 100% 50% 50% 100%
2015 80% 20% 100% 52% 48% 100%

Trends in the Haiphong-Kunming corridor

Haiphong- $/ton Transit Time |Perception of reliability
Kunming

Year 2000 $105 85 hrs 2.4/5

Year 2006 $87 58 hrs 2.7/5

Year 2015 $43 26.5 hrs 3.8/5

Nanning-Hanoi cost (2000-2006-2015)

Cost(USD)
1,200 ——

1,100 ——
1,000 ——
900 ——
800 ——
700 ——
600 ——
500 ——
400 ——
300 ——
200 ——

100 —

— / Langson

— Pingxian

" Cost:USD 790

Dest : Hanoi
Yr : 2000

Cost : USD 1080

Distance : 440 km,

Dest : Hanoi
Yr : 2006

Distance : 440 km.

Dest : Hanoi
Yr: 20015
Cost : USD 270
Distance : 440 km.

) Distance(km)

500
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Time(hrs)
38—

36 -
34—
32
30+
28
26 ——
24 |-
22 -
20 -
18 -
16 ——

14 -

Nanning-Hanoi time (2000-2006-2015)

Langson

Langson
Pingxian

Pingxian—
_JLangson

Jxl:"‘/ir‘gxian

Dest: Hanoi
Yr: 2000

Time: 37 hrs.

Distance : 440 km.

Dest: Hanoi
Yr: 2006
Time: ~19 hrs.
Distance : 440 km.

Dest: Hanoi
¥r: 2015

~8 hrs.
440 km.

Time:
Distance :

Origin : J I
Nanning

T
200

I
250 300

} | Distance(km)

500

Nanning-Hanoi cost and time breakdown

Nanning- | Transpor | Port/ | Corridor | Transpor | Port/ | Corridor
Hanoi tcost |Border &| Cost t time Border Time
Transit crossing
fees time
2000 51% 49% 100% 64% 36% 100%
2006 52% 48% 100% 63% 37% 100%
2015 2% 28% 100% 87% 13% 100%

Trends in the Nanning-Hanoi corridor

Nanning-Hanoi $/ton Transit Time Perception of
Year 2000 $37 37 hrs relighility
Year 2006 $27 19 hrs 3
Year 2015 $9 8 hrs 3.8
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Corridor Level Assessment
From To Level
Haiphong Hanoi 3
Hanoi Lao Cai/He Kou 1
He Kou Kunming 3
Overall level 1
From To Level
Nanning Pinxian 3
Pinxian Lang Son 1
Lang Son Hanoi 3
Overall level 1
Summary
Routeing Cost/Ton Time Distance | Perception
(hrs) (km) of
Reliability
R3W via 470 US$ 45 1,867 3
Myanmar
R3E via Lao 392 US$ 51 1,906 3.2
PDR
R3 via 270.5 US$ 112 1,834 3.4
Mekong River
Haiphong- 87 US$ 58 885 2.7
Kunming
Nanning- 27 US$ 19 440 3
Hanoi
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Logistics System Indicators: A proposed
macro scorecard

Infrastructure

+ [Freight transport cost per GDP
Logistics infrastructure investment per
GDP

Maintenance & rehabilitation cost
Gateway capacity

Inland connectivity

Infrastructure quality

L

A
Servi Providers Insl.i_tutirmal Framework
e Service quality level * II_’_—“dc F)pL‘IIIICHS
e Global coverage - I.mu: for ll:udc related procedures
e Liability - - > . T\L:mbcr_ of documents per trade
e Reliability transaction
- 'I'rm.:k & "I'mcc capability - l\l_) olisi‘l__'nuu_:ru per trade lrun:.cuctiun
+ Document accuracy = No. l‘)f f.)pct:ulln:__-._]mcn.-;c:-: required

* % of containers inspected
\ 4

Shippers & Consignees
Logistics cost
Outsourcing of logistics activities
Customer claims

Inventory turnover

Delivery In Full & On Time
Cash to cash cycle

Proposed project relationship with NSEC logistics
development issues

NSEC logistics issues Proposed Projects
Trade & Transport |e Pilot implementation of trade and transport facilitation measures (SFA-TFI
Facilitation and CBTA) along Route 3E

Inclusion of Nanning-Hanoi Corridor in the Scope of the CBTA
Expansion of bilateral exchange of traffic rights arrangements along the
Kunming-Hanoi-Haiphong road link

e Single-window inspection at selected inland ports along the , including use
of ICT, and standardized inspection and documents

e Promotion of inter-provincial & district cooperation and coordination
mechanisms (logistics facilitation)

e Establishment of mechanisms to improve coordination between and among
central, provincial and border officials

Infrastructure e Border Towns Development in NSEC Border Areas
Development e Developing road connections from Lao interior districts to Route 3
Infrastructure e Provision of maintenance funds for Mekong River Navigation
Maintenance
Capacity Building |e Developing logistics capacity in the NSEC
Further Development | e  Study on the establishment of cross-border logistics centres along the NSEC
Studies routes

e Study on the establishment of road maintenance fund, and traffic
management for the NSEC
e Study on the establishment of NSEC logistics standard information system
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» Rules & regulations (software) in place but not totally
implemented.

» Border crossings are still the weakest link in the corridors.

» Transit trade minimal compared to border trade.

» No economic corridor (level 4) yet only transport corridors
are in place

Summary
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Summary of Corridor Development

» Assessment of Stakeholders (e.g. gov, private, etc.)
National/Local Development
International Development
» Assessment of Design Variables (e.g. policies,
technology, finance, etc.) in the four dimensions

» Assessment of Constraints (e.g. culture) in all
dimensions

» Risk Assessment and Benefits Evaluation
Cost Reduction
Time Reduction
Reliability / Quality of Service Improve

Key Comments

» Holistic Picture is needed
» Different Value Chains

Direct and Indirect Benefits

Side effect of development

» Sharing Goals >>Trust Establishment >>

» Cooperation/Competition
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Call on Synergy of Trade
and Logistic Systems
Development Strategies
among Groups/Countries
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Enhancing Cooperation in Trade
Logistics

— Impact of supply chain connectivity
* Need for logistics to keep up with growth in trade
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Enhancing Cooperation among
APEC economies

— Other possible players i.e. role of
* E-commerce
» Trade Facilitation/Customs initiatives
» Transparency
* Finance
» Transit issues

Enhancing Cooperation among
APEC economies

— The process of working or acting together which can
be accomplished by both international and non-
international agents. In its simplest form it involves
things working in harmony, side by side.... Alternative
to working separately in competition.

— Yet it is the desire to compete with others that results
in the common impetus that motivates individuals to
organize into a group and cooperate with each other
in order to form a stronger competitive force.
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Enhancing Cooperation among
APEC economies

— QOverlap in desires

— Chance of future encounters with the same
entity

— Memory of past encounters
— Value associated with future outcomes

Enhancing Cooperation among
APEC economies

Common desire for regional economic integration
Growing trade and economic linkages amongst the 21
APEC economies raises importance of trade logistics for
the APEC economies

Almost 20 years of cooperation to fall back on

Would greater collaboration and cooperation amongst
APEC economies on trade logistics can result in benefits
for all

Would some economies still prefer to “go their own
way...”
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Enhancing Cooperation among
APEC economies

— Awareness raising via seminars, workshops,
presentation of best practices

— Existing APEC initiatives for economies to tap on and
evolve
+ E.g. Trade Facilitation Action Plan | and Il

» Implementation of APEC 8 Options for more competitive air
services

» Paperless trading to enhance border competitiveness

Enhancing Cooperation among
APEC economies

« Current trade logistics buzzword amongst
business is supply chain —is
APEC geared to meet this ?

— On GATS front — key elements are transport services,
warehousing, distribution, information management

— Efficiency in these areas can be enhanced through
technical assistance and training but do they own
their own promote connectivity ?

— How important are linkages in today’s world of trade
logistics- can we afford to let goods lie idle for long
waiting for their delivery to the market ?

— Fast to market crucial for today’s business
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Enhancing Cooperation among
APEC economies

* In today’s business world, Logistic requirements are
more onerous , business seek short transit times,
reliable delivery schedules, careful handling of goods in
cold storage chains, certification of product quality and
security from theft

World Bank study in 2002 showed that APEC economies
differed substantially in the quality of their logistics and
trade facilitation across a broad range of measures, the
differences were related to trade performance and
concluded that substantial growth in trade within the
APEC block could be accomplished by bringing lagging
economies up to median performance levels.

Enhancing Cooperation among
APEC economies

APEC has limitations in addressing some of the
impediments e.qg. infrastructure but we can still
take the first steps forward by enhancing existing
initiatives i.e.

— Internal coordination and awareness of all the
initiatives that APEC has to offer as the first step of
Iearging curve e.g. usage of RFID to minimize theft of
goods

— APEC to look towards ways in which capacity building
can be geared towards of existing
initiatives e.g. implementation of Single Window
under TFAP 2 will boost time to delivery of goods,
reduce costs
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Enhancing Cooperation among
APEC economies

What next ?

Have our network of FTAs amongst APEC
economies enhanced logistic supply chains —
can APEC build upon this ?

What can APEC do under the new mandate of

Regional Economic Integration to enhance
Compe’;titiveness of the whole logistics supply
chain

What do we need to do to ensure that logistics
services are able to support increasing trade
growth
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Logistics cooperation In
APEC members

He Mingke

(hemingke@vip.sina.com)

Business School of Beijing Technology and Dean, professor, Ph.D.
Business University

The guiding committee of logistics teaching of MOE  Vice director
China Logistics Society ~ Vice president
China Federation of Logistics and Purchasing ~ Vice president
China Associations of Warechousing ~ Vice president

APEC SEMINAR ON TRADE LOGOSTICS

JUNE 23-24, 2008., Novotel Peace Hotel Beijing
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I_ Contents

Understanding about trade logistics

A survey about trade facilitation and transit
The challenging logistics

environment for APEC members

CICustomer service LISimpler processes,

explosion procedures and formalities

) Time compression UResponsiveness and
reliability

CGlobalization of industry
LISCM-relationship
ClOrganizational integration > management

UPhysical inventory v.s.
inventory information

[JFocused factories

CCentralization of )
inventories C1Compatible and
transparent infrastructure

CJPostponement and
localization [LShared standards
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A fact to be aware of

JLogistics cost =Transport cost +
Warehousing and inventory cost

JFor a company, transportation cost
and warehousing cost may be
minimized, but logistics cost may be
very high, why?

Trade Channel Separation based on Container Security Techmology

Transaction Channel

Tranzaction flow
| Trade enablers: Chambers of commerce, consulates, I
health and licensing suthotities, research institutes,

1
1
1
. . . 1
credit agencies, banks, insurers, customs i
i ’ ’ ' Buyer/
1
1
1
1

Selletf

é}}]ﬁl&@x Function: The transfer of ownership rights cus;rnlmer

121 T e | country
T . B

Product flowr

S R ——————

rade enablers: Forwarders, carriers, third party
logistins providers, potts, transport authorities

Function: Transfer of goods from supplier to customer

Arne Jensen, Trade facilitation problems, presentation IN BTBU , 2005

Interaction: oo »
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I_ Supply chain logistics
management system

\ < :
— — - w
RMS i M D R [ C
- — -
Original Country/Region In transit Destination Country/region
Shipper Consolidation De-Consolidation Customer DC Store
: center center

—

A lrIl

I Developing logistics integrator

Master logistics planning for supply chain logistics

Development of supply chain resources

Logistics operation outsourcing and purchasing

Operation supervision and control

System integration in supply chain logistics

Integrated value-added services

L
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I_ Contents

Understanding about trade logistics

A survey about trade facilitation and transit

1

Survey and report on Article
/ of the GATT 1994

Trade facilitation and

ﬁ Freedom of Transit

~) Negotiating Group on Trade
—— Facilitation - WTO Negotiations
on Trade Facilitation Compilation

of Members' Proposals
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Survey and report on Article
V of the GATT 1994

Date: may 10, 2006-Jan. 20, 2007

Questionnaires: valid 65 copies

i «rETrre

Interviewees: importers, exporters, foreign and
local companies, experts, associations, government
officials

Sponsored by: Dept. of WTO affairs of China
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Supported by: EU-China Programme Support to
China’s Integration into the World Trading System

Conducted by: Beijing Technology and
Business University

Survey and report on Article
V of the GATT 1994

ETITIES

Researchers studied proposals submitted by:

o
o) el mm [S3

The following topics are discussed:

Information publication, availability

Disciplines on Fees and Charges

Disciplines on Transit Formalities and Documentation Requirements
Customs clearance

Improved Coordination and Cooperation
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Findings in the survey

Procedures and Formalities in Export and Import P;_(Jifnoessal Percentage
application of international standards 62 32.29%
simplified procedure and formalities 32 16.67%
business information transparency 30 15.63%
one-stop services 29 15.10%
periodical review 12 6.25%
review of pre-loading 8 4.17%
use of customs brokers 7 3.65%
non-discrimination 4 2.08%
automatic 2 1.04%
same frontier check procedures 2 1.04%
unified customs code 1 0.52%
inspection for special goods 1 0.52%
mtegrateq customs clearance in the same customs 1 0.52%
community

refusal of returned goods 1 0.52%

Findings in the survey

Procedures and Formalities in Export and Import P_rrc;pmtzssal Percentage
application of international standards 62 32.29%
simplified procedure and formalities @ 32 16.67%
business information transparency 30 15.63%
one-stop services 29 15.10%
periodical review 12 6.25%
review of pre-loading 9 8 4.17%
use of customs brokers 7 3.65%
non-discrimination 4 2.08%
automatic 2 1.04%
same frontier check procedures 2 1.04%
unified customs code 1 0.52%
inspection for special goods @ 1 0.52%
mtegrateq customs clearance in the same cu S 1 0.52%
community

refusal of returned goods 1 0.52%

June 23-24, 2008 Beijing, China 199



APEC Seminar on Trade Logistics

[
Reasons and solutions
Procedures and Formalities in Export and Import P;_(?Fn()essal Percentage
application of international standards 62 32.29%
simplified procedure and formalities 32 16.67%
business information transparency 30 15.63%
one-stop services 29 15.10%

Instead of complaints, boycotts, harmful reactions, international
exchange, cooperation and win-win policy are essential:

1.Publicity. regular meeting, government dialogue, training, seminar,
workshop, foreign visit, course or program in university, recognized
certification among members;

2.Compatibility of standards. multiple involvement in establishment of the
standards, important standards led by government or associations with
strong government link;

3.Technical support among APEC members.

4.Best practices. Three level integration of supply chain in China.

Logistics integration:
Internal integration

Internal function integration within a
company

«External network resources integration
among supply chain members

Integration of supply chain logistics
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Thanks.

Rotterdam Port, the Netherlands, May 22, 2004, Photo by He Mingke ;

Bihai Lake
Yunnan

gt
Thank you!

Shangri-la
Sichuan

R & A TRTHER
Speaker: Professor and Dr. He Mingke

IHELE: REIHAEHER
Organization: Business School, Beijing
Technology and Business University

% FéR4F: hemingke@vip.sina.com
Email: hemingke@vip.sina.com

#HaHwiE: 13501207866
Mobile: 00-86-13501207866

@A A F H AR R ERIEIT
Address: No.33, Fucheng Road, Beijing

R B SR AD: 100037

Scen of “Su Di Chun Xiao” at the West Lake Postal Code: 100037
Hangzhou
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Report on APEC Seminar on Trade Logistics

APEC Seminar on Trade Logistics was held on 23-24 June 2008 in Beijing.
Participants, including officials from APEC economies, experts from
international organizations and representatives from academia and private
sectors have broad discussion on the current situations in APEC region on
logistics, including the infrastructure, human resources and government

policies as well as the regional cooperation.

1. Latest development of trade logistics

In the first part of this session, the expert from UNCTAD gave a very
detailed introduction on the major features of recent development of trade
logistics and its future trend. The presentation mainly focuses on the
current development in transportation. Through a number of figures, it
gives a clear picture on the fast development in seaborne trade which then
stimulates the container movement together with the shipment industry
expanding. To meet the demand for logistics, efficient ports become more
competitive. Among 20 top ports in the world, 15 are in APEC. This
reflects APEC’s fast growth in the trade which results in fast growth in
logistics and efficient logistics services. Together with the development in
maritime transportation, there is also an increasing trend in inland
transportation due to the demand for multimodal transport. In the future, to
meet the globalization, it is expected that there will be more investment in
the transportation infrastructure and the industry will continue to be

promising.

In the second part of this session, the representative from Hong Kong,
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China gave a comprehensive and informative introduction on negotiations
in WTO on logistics services. The presentation covers general information
on GATS and new round of services negotiations. It focuses on the
collective request on logistics services and gives detailed information on
the logistics checklist. In her presentation, she also gives general
introduction on Hong Kong, China’s development on logistics which
indicates that trading and logistics sector is one of Hong Kong, China’s
economic pillars with the world-class infrastructure and efficient logistics

Services.

In the discussion, interests have been shown on the coverage of the
checklist especially those sectors which are currently excluded in the GATs
and also those sectors which duplicate in other services negotiations. The
general view is that the checklist intends to cover all the sectors relating to
logistics services. However, the finally outcome will depends on the

negotiations.

2. Current Status and Policies on Trade Logistics in APEC Region

Representatives from Peru, Viet Nam, China, Mexico and Thailand give
the presentations on their development in the logistics. From these
presentations, it is easy to find that there is recognition on the importance
of the logistics services. However, due to the different level in the
infrastructure, human resources and government policies, the development

model and level in logistics are quite different.

The expert recommended by ADB also gives introduction on inland

transport collaboration inside the Asean as well as with China mainly
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based on a study in the region. It shows that the inland transportation
construction has not only connected the region, but also has brought
changes to the region including the people. However, it also shows that
road construction is for the purpose of connectivity, but connectivity is far
more than infrastructure. Observations given by participants indicate that
from the experience in the Asean discussion as well as relevant

negotiations in the WTO, inland connectivity sometimes could be difficult.

3. Exploring the future cooperation in APEC on trade logistics

The expert from UNCTAD gave presentation on UNCTAD 3 pilots as
examples of cooperation in trade logistics. The purpose for the pilots is to
smooth the cross board movement of goods by establishing corridors and
clusters. Though not all 3 pilots are successful, at least they show that with
no transshipment or transit charge cross the boarder, the time and cost have

been significantly reduced.

The presentation given by APEC CTI Chair focuses on how APEC could
enhance the work on trade logistics. The picture she presented to the
Seminar shows that APEC has already done a lot of work in areas that
relate to trade logistics. As APEC continues to play the leading role in trade

facilitation, there should be more work APEC could do in trade logistics.

Participants showed great interest in enhancing cooperation in this area.
Some of them indicated that their economies are in the early stage of
developing trade logistics and lacking of needed resources. Therefore, they
hope that APEC could have more activities in this area especially on

capacity building. For possible future work plan, views also expressed that

June 23-24, 2008 Beijing, China 204



APEC Seminar on Trade Logistics

the current work in Asean could be a useful reference for APEC to take the
first step. Asean members are encouraged to take a leading role in this

regard.

The experts from ADB and China gave the presentations on the
cooperation between the government and business. The presentations gave
detailed information on importance to enhance the cooperation between the
government and business as well as cooperation among the business. A
survey introduced by the expert from China also shows that the

cooperation is essential for creating good environment for the business.

In conclusion, the Seminar has met its objectives and provided an
opportunity to explore the possible future work to add value to the APEC
current work on trade facilitation. Though it is the first time for APEC
trade officials to talk about the trade logistics and the discussion is quite

general, it has given some food for future thought.
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Name List of Participants

Speakers
Vincent Valentine Poon Thiengburanathum
Economic Affairs Officer Asst. Prof.
Transport Section,OIC Trade Logistics | Engineering Faculty, Chiangmai University
Branch,UNCTAD Technology and T: +66 8 66541202
Logistics Division E: orashun@gmail.com

T: +41 22 917 2041
E: Vincent.Valentine@unctad.org

Angela LEE Mary Elizabeth CHELLIAH
Assistant Director-General (Multilateral) Chairperson
Trade & Industry Dept. of the Hong Committee on Trade and Investment, APEC
Kong SAR Gov't E:Mary_Elizabeth CHELLIAH@mti.gov.sg
T: 852 + 3403 6400
E: jasminelam@tid.gov.hk

He Mingke
Prof
Beijing Technology and Business
University
M: 13501207866

E: hemingke@vip.sina.com
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Business representative

Shigeru Setoguchi
Chief Representative
Beijing office, NYK LINE
T: +86 10 85221705
E: shigeru_setoguchi@jp.nykline.com

Guo Weixing
General Manager
Beijing Branch, Oriental Overseas
Container Line(China) Ltd
T: +86 10 85183456

Brunei

HAJI Khairul Zaman Bin Haji ABD
Jalil
Assistant ports operation superintendent
Ports Department, Ministry of
Communications
E: nor_2112@hotmail.com

China

Zhang Shaogang
DDG
Dept. of International Trade and
Economic Affairs(DITEA), ,Ministry of

Li Yihong
Director
Dept. of International Trade and
Economic Affairs(DITEA), ,Ministry of

Commerce(MOFCOM) Commerce(MOFCOM)
Ouyang Hong Xiao Shuhuai
Director Director
Dept. of WTO Affairs, International Dept., China Federation of
MOFCOM Logistics and Purchasing
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Liang Zhijun
Deputy Director
Dept. of Reform and Development of
Commerce, MOFCOM

Tang Cuilan
Deputy Diretor
Liaison Department, China International
Freight Forwarders Association

Fu Bo
Official
Dept. of International Trade and
Economic Affairs(DITEA), ,Ministry of

Xie Sheng
Official
Dept. of International Trade and
Economic Affairs(DITEA), ,Ministry of

Commerce(MOFCOM) Commerce(MOFCOM)
Yang Zhengwei Zhao Quan
Official Official
Dept. of International Trade and Dept. of WTO Affairs,
Economic Affairs(DITEA), ,Ministry of MOFCOM
Commerce(MOFCOM)
Meng Wei Wu Bo
Official Official
Dept. of Trade in Services Dept. of Trade in Services
MOFCOM MOFCOM
Zhang Xiao Zhang Bintao
Official Official
Dept. of Trade in Services Dept. of Trade in Services
MOFCOM MOFCOM
Indonesia
Suwoto Rita Putri Salma Algamar

Deputy Director Ministry of Trade
E: ina94220@gmail.com

Head Division for APEC Trade and
Investment Cooperation
Ministry of Trade
E: ritaalgamar@yahoo.com
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Korea

Lee Sangil
Representative

Korean International Trade Association

Beijing Office
T: +86 10 65052671
E: sangil@kifa.net

Malaysia

Mohd MD DAMIRI

official Services Development Division,

Ministry of International Trade and
Industry
T: +603 62033344
E: hafizz@miti.gov.my

Mexico

Monica Raquel Lopez Rincon
Director
Multilateral and Regional Service
Negotiations
Ministry of Economy
T: +52 5557 29 9100
E: mrlopez@economia.gob.mx

Roberta Cervantes Garcia
Department Chief

Department Chief Ministry of Economy

T: +52 55 579100 Ext.15056
E: r.cervantesg@hotmail.com

Peru

Vanessa Uchiyama
Trade Officer
Ministry of Foreign Trade
T: +51 15136100
E:Vuchiyama@minicetur.gob.pe;

jchan@mincetur.gob.pe

Roberto Anguis
Trade Officer
Ministry of Foreign Trade
T: +51 14227613

E: ranguis@minicetur.gob.pe
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Thailand

Sakarn Saensopha
Director
For Multilateral Services and Investment
Negotiations
Department of Trade Negotiations,
Ministry of Commerce
T: +662 507-7482
E: sakarns@moc.go.th

Pornpunnin Tepikan
Trade Officer
Department of Trade Negotiations,
Ministry of Commerce, Thailand
T: +662 507 7474
E: pornpunnins@maoc.go.th;

pornpunnin@hotmail.com

United States

Vincent Huang
Senior CBP Representative(Customs
Attache) U.S.Customs and Border
Protection
T: +10 6410 9313
E: vincent.huang@dhs.gov

Alexis Paul
Senior CBP Representative(Customs
Attache) U.S.Customs and Border
Protection
M: 1391 031 7801
E: alexis.paul@dhs.gov

Vietnam

HO Thi Kim Chi
APEC-ASEM Desk Officer
Multilateral Trade Policy Department-
Ministry of Industry and Trade
T: +84 4 2205 419
E: chihk@moit.gov.vn

NGUYEN Thi Lan Anh
WTO Desk Officer
Multilateral Trade Policy Department-
Ministry of Industry and Trade
T: +84 4 2205 419
E: anhngl@moit.gov.vn
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