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	Project Title:
	Economic Analysis in Horizontal and Non Horizontal Mergers

	Fund Source (Select one): 
|X|  APEC Support Fund (ASF) – Sub-Fund.: Sub-Fund on the Renewed APEC Agenda for Structural Reform (RAASR)  

	
APEC forum:
	Competition Policy and Law Group (CPLG)

	Proposing APEC economy:
	Chile

	Co-sponsoring economies:
	Peru; Chinese Taipei;  Viet Nam

	Expected start date:  
	July 2018

	Expected completion date:
	August 2019

	Project summary:
  
Describe the project 
in under 150 words. 
Your summary should include the project topic, planned activities, 
timing and location:


(Summary must be no longer than the box provided. Cover sheet must fit on one page)
	The prospective nature of the analysis in merger control implies that the economic evidence represents a key input for the decision that the authority has to make. The economic tools used by the different competition authorities have significantly evolved in the past years. The latter has generated new possibilities on addressing and measuring risks associated to non-horizontal and horizontal mergers. Nevertheless, simpler and older quantitative tools, such as the definition of a relevant market, HHI index and market shares, remain as important inputs in the decision of important competition authorities.
The objective of the seminar is first to discuss the strengths and weaknesses of different tools used to measure the competitive impact that horizontal and non-horizontal mergers could eventually have and second, to evaluate the importance and validity of simpler tools commonly used to filter out which mergers could present more risks. The seminar will be held in Chile, on the margins of the CPLG meeting during SOM 1 2019.  

	Total cost of proposal: (APEC funding + self-funding): 
USD  137,000 + 25,000 = 162,000
	Total amount being sought from APEC (USD):  137,000
By category:   Travel: 115,000                Labor costs: 7,000
   Hosting:  15,000      Publication & distribution:  0       Other:  0


Project Overseer Information and Declaration:
Name:  José Ignacio Loeser
Title:  Mr. 
Organization:  Fiscalía Nacional Económica
Postal address:  Huérfanos 670, Piso 8, Santiago, Chile
Tel:  562) 27535601	E-mail:  jiloeser@fne.gob.cl
As Project Overseer and on behalf of the above said Organization, I declare that this submission was prepared in accordance with the Guidebook on APEC Projects and any ensuing project will comply with said Guidebook. Failure to do so may result in the BMC denying or revoking funding and/or project approval. I understand that any funds approved are granted on the basis of the information in the document’s budget table, in the case of any inconsistencies within the document.
	 	
Name of Project Overseer / Date 16.03.2018

Project Synopsis

1. Relevance – Benefits to region: What problem does the project seek to address? Does it have sustained benefits for more than one economy?

The promotion of competition in different markets remains a key element to produce economic growth, innovation, productivity, and finally, welfare. A correct and transparent competitive analysis of the several mergers that take place in a specific economy contributes to the achievement of that goal.
The evolution of the quantitative analysis used in merger control in the past two decades can eventually lead to think that the complexity of the tools actually used by some authorities allows, by itself, to get a complete understanding of the competitive effects of the studied merger. Nonetheless, reality is more complex and uncertain than any simulation that the human mind can create.
[bookmark: _GoBack]This seminar will help to improve the understanding, by the APEC economies, of the strength, weakness, limitations and validity of the different quantitative tools used in merger control by the most prestigious competition authorities. It will also discuss the importance and relevance of the definition of a relevant market, especially in the actual context where the new tools usually dispense of the use of a market definition.
The latter will help the APEC developing economies to weight the economic evidence when they face the decision of approving or not a specific merger.

Relevance – Eligibility: How does the project fit the eligibility criteria and funding priorities for the nominated fund or sub‑fund? (see http://www.apec.org/Projects/Funding-Sources.aspx for eligibility criteria)

Merger control is an essential part of a competition policy regime. An effective tool for the analysis of merger control is then important for ensuring a competitive market. This project then helps APEC Economies, especially those that are developing or that have relatively new competition agencies, to further develop skills on these issues which are directly linked to their RAASR Individual Action Plan (IAP). 
This Project falls under Sub-Fund on the Renewed APEC Agenda for Structural Reform (RAASR), which gives priority to the implementation of structural reforms, especially in promoting an open and competitive market environment under the RAASR 2016 – 2020 initiative. 

Relevance – Capacity Building: How will the project build the capacity of APEC member economies? For ASF projects, please identify the APEC developing member economies that will benefit from this project. (Refer to capacity building goals, objectives and principles at Appendix K of the Guidebook.)

This project will support the capacity building needs of developing APEC economies by providing training to implement tools to analyze and assess merger cases, as well as sharing experiences and best practices of developed APEC economies. While this content is relevant and useful for all APEC economies, it will be specifically targeted to address developing economy members’ capacity building needs, especially those with relatively new competition agencies.
Developing economies officially co-sponsoring this project will be actively consulted in the design of the workshop and its specific agenda and content in order to provide the most responsive and useful outputs for developing economy needs.

2. Objectives: Describe the 2-3 key objectives of the project. (e.g. ensure workshop participants will be able to...; to create a framework...; to develop recommendations...; to build support...; to revise strategies...; to create an action plan;...to increase knowledge in; to build capacity in… etc.)

The objectives of this project are to:
•	To provide practical knowledge for the APEC economies to enhance their capacity of using economic evidence in dealing with merger control; and
•	weigh the quantitative evidence according to its validity in the decision-making process; and
•	bring in expert advice from competition experts on the strengths and weaknesses of the different quantitative tools used in the study of horizontal and non- horizontal mergers.

3. Alignment – APEC: Describe specific APEC priorities, goals, strategies and/ or statements that the project supports, and explain how the project will contribute to their achievement. 

This project is in line with APEC’s Competition Policy 2014 Collective Action Plan -	(f) Contribute to the use of trade and competition laws, policies and measures that promote free and open trade, investment and competition.    
This project seeks to support APEC developing economies and is in line with Pillar 1 & 2 of RAASR.    

Alignment – Forum: How does the project align with your forum’s work plan/ strategic plan?    

The proposed subject of this workshop is in line with priorities of EC and CPLG, in regard to promoting a good competitive environment, building capacity, and sharing of experiences and best practices to implement RAASR Priorities.   

Methodology: How do you plan to implement the project? Briefly address the following: 
· Work plan: Project timelines, dates of key activities and deliverable outputs.

	Date
	Activities
	Deliverables

	July 2018
	- Draft program and develop agenda
- Seeking nomination of speakers/participants
	Program agenda and topics

	August 2018
	- Send invitation letters
- Venue booking (logistics and documentation)
	Draft invitation and admin circular

	September 2018
	· Follow up on participants and speakers
	Workshop materials

	TBD 2019
	· Two (2) day Workshop in Chile 
	Host Workshop

	August 2019
	· Submission of Project Report to Economic Committee and PMU (in SOM3, 2019)
	Feedback forms and activity report



· Beneficiaries: Selection criteria for participants, beneficiary profiles (e.g. participants, end users, policy makers, researchers/ analysts, gender) and how they will be engaged.

The direct beneficiaries of the project will be participants from APEC member economies, especially officers of competition agencies within APEC, in particular APEC developing economies, with new competition authorities. Indirect beneficiaries are those representatives, government officials and policy makers, including those not able to attend the workshop, who will be able to attain the discussions and recommendations from the report which will be drawn from the workshop. The report will be formally submitted to CPLG and EC, and further be disseminated accordingly in APEC. 
The organization of the workshop will promote APEC’s gender balance principles, both regarding nominated participants and invited speakers. APEC travel-eligible economies will be invited to send 2 participants who can be EC/CPLG representatives of their economies. 

· Evaluation: Indicators developed to measure progress, project outcomes and impacts/ successes. Where possible provide indicators which could assess impacts on women.

An evaluation form will be prepared and distributed to all participants, speakers, moderators and experts to assess the effectiveness of the workshop concerning the relevance on the topics, presentations by speakers, overall impact and suggestions for further activities or topics. The comments will be compiled and reflected in the final report. These, together with the attendance to the workshop, will provide indicators to assess the impact of the workshop.

· Linkages: Information on other APEC and non-APEC stakeholders and how they will be engaged. If and how this proposal builds on (but does not duplicate) the work of other projects. How will this activity promote cross fora collaboration?

The project executors will ensure fruitful and active informational exchange among all the participants, including cross-fora cooperation on the issues related to the successful implementation of the project. This project seeks to provide continuity to the actions the workshop Information Sharing Best Practices Workshop on Merger Control Regimes used by APEC economies that was held in PNG in 2018. The main focus of the workshop was to identify best practices regarding merger control regimes (MCRs) to help APEC economies strengthen or develop MCRs in their economies. This project provides for a next step on the development of MCR by focusing on quantitative analysis tools as well as other related issues.
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