ANNEX – ANNUAL SECTORAL REPORT

Chapter 3: Services


	Chapter 3 (b:1) : Communication Services:  Postal

	Section
	Improvements Implemented Since Last IAP
	Current Entry Requirements
	Further Improvements Planned

	Operational Requirements


	No changes since the last IAP 

	There are relatively few domestic regulatory requirements that govern operational standards in the postal sector.   As a general matter, market forces determine the degree to which private sector postal providers provide quality service and meet customer needs.  There are, however, standards set forth in the suspensions of the Private Express Statutes, which govern private carriage of mail matter.   These suspensions set forth the conditions under which private carriage of letters is deemed to be "extremely urgent" to qualify for the suspension to retrictions on private carriage.  Informaiton on the Private Express Statutes is available at the web site http://new.usps.com/cpim/ftp/pubs/pub542.pdf

	For the past few years, the US Congress has considered postal reform legislation that would reduce the scope of the Private Express Statutes to 12.5 ounces (355 grams).  Although the legislation has not been introduced yet in this Congress, key participants in the postal sector continue to urge for further reform of the postal sector.  Information about prior postal legislative reform efforts can be found at http://www.house.gov/reform/postal/hearings/hr22.htm


	Licensing and Qualification Requirements of Service Providers


	No changes since the last IAP
	There is no "licensing" of private sector postal providers in the United States, although in some localities, businessess must receive general operating licenses.  To the extent that private sector providers engage in regulated activities, such as rail or air transportation, regulatory systems governing these modes of transportation would apply.


	None

	Foreign Entry


	No changes since the last IAP
	There are no foreign entry requirements for private sector postal providers, at least to the extent that such providers do not engage in regulated activities, such as air transporation.  Indeed, several foreign postal administrations have established exchange offices in the United States for carriage of international mail to and from the United States.


	None

	Discriminatory Treatment/

MFN


	No changes since the last IAP
	There are no additional regulatory requirements for foreign suppliers.  With regard to most favored nation (MFN), some observers have questioned whether the terminal dues system adopted at the Universal Postal Union (UPU) Beijing Congress is consistent with the MFN obligation of the GATS.  While no offcial intepretations of the GATS have been made in this regard, in 1999, the United States took a reservation to the UPU Convention, effective on January 1, 2001, to reserve the right to implement tht new terminal dues system under the new UPU Convention in accordance with provisions adopted in future negotiations involving the General Agreement on Trade in Services.


	As a general matter, the United States has supported efforts to reform the UPU.  These efforts, combined with support from other UPU members, led to the formation the High Level Group (HLG) within the UPU.  The HLG was created to consider the future mission, structure, constituency, financing and decision-making of the UPU.  In the four meetings held throughout 2000, the HLG has synthesized various proposals for a new structure for the UPU, adopted a revised mission statement, and worked on recasting the UPU Acts.  The final report of the HLG will be submitted at the October 2001 session of the Council of Administration.  The United States supports the work of the HLG and the reform effort within the UPU.  Information about US positions on UPU issues can be found at http://www.state.gov/www/issues/io_upu_hp.html



