ANNEX - ANNUAL SECTORAL REPORT

Chapter 3: Services


	Chapter 3 (b:3) : Communication Services:  Telecommunications

	Section
	Improvement Implemented Since Last IAP
	Current Entry Requirements 
	Further Improvements Planned

	Operational Requirements


	There have been no changes since the last IAP

	The primary domestic regulatory framework is the Federal Telecommunications Law (FTL) that was enacted on June 6, 1995. This Law promotes competition in telecommunication services and establishes transparent non-discriminatory procedures to grant concessions. Concessions in this Law shall only be granted to Mexican individuals or companies. 

There are three main areas that are regulated by the FTL: satellite communications, concessions for radio spectrum and public telecommunications networks. In addition, the FTL establishes measures to encourage effective competition
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	A review of the Federal Telecommunications Law is programmed for this year.



	Licensing and Qualification Requirements of Service Providers


	There have been no changes since the last IAP
	The parties interested in obtaining a concession to install, operate or exploit a public telecommunications network shall file an application to the Ministry of Communications and Transports. This application must include at least the name and address of the applicant, services to be rendered, technical specifications of the project, investment and coverage programs, commitments in quality of the services to be rendered, business plan and documents evidencing his financial, technical, legal and administrative capabilities.

Concessions to use frequency bands of the spectrum for specific use shall be granted through a public bid. The Federal Government shall have the right to receive an economic consideration for the granting of the pertaining concession.

For private telecommunication networks no concession, permission or registration is required; except for the use of frequency bands of the spectrum. In this case they must obtain a concession through a public bid.

For rendering value-added services, their registration with the Federal Telecommunications Commission (COFETEL) will be sufficient.


	A review of the Federal Telecommunications Law is programmed for this year.



	Foreign Entry


	There have been no changes since the last IAP
	Concessions shall be granted only to Mexican individuals or companies.

Foreign investment in no case shall exceed 49 percent, except in cases of cellular telephone services. In this case, a favorable resolution of the National Commission of Foreign Investment is required for a greater participation than 49 percent.


	A review of the Federal Telecommunications Law is programmed for this year.



	Discriminatory Treatment/

MFN


	There have been no changes since the last IAP
	Mexico presented a List of Specific Commitments to the GATS in the World Trade Organization (WTO). This List presented major progress in liberalization, even more than the North American Free Trade Agreement (NAFTA)
	


