ANNEX – ANNUAL SECTORAL REPORT

Chapter 3: Services

	Chapter 3 (l) : Energy Services

	Section
	Improvements Implemented Since Last IAP


	Current Entry Requirements 
	Further Improvements Planned

	Operational Requirements


	The Government continued to keep under review the rules and regulations in the energy services sector in order to keep up with the latest international standards and cater for the local requirements.  In April 2000, we enacted the Electricity Supply Lines (Protection) Regulation to deter damage to underground electricity cables and overhead electricity lines.  It is expected to come into full operation towards the end of 2000.

	Hong Kong has an open energy market.  Private-owned companies supply energy services and products efficiently without any franchise from the Government.  There are no regulatory impediments to energy-related investment.

The Government has Scheme of Control Agreements with the electricity supply companies which limit their rates of return and provide for monitoring of their electricity-related financial affairs, for protecting the interest of the consumer.

The Government also has an Information and Consultation Agreement with the sole supplier of towngas to increase the transparency of the company’s operations and its justification for tariff adjustments.

The Government regulates the safe supply of electricity and gas and the safety of household electrical products by enforcement of the Electricity Ordinance (available at http://www.justice.gov.hk/blis.nsf/CurEngOrd?OpenView&Start=406) and the Gas Safety Ordinance (available at http://www.justice.gov.hk/blis.nsf/CurEngOrd?OpenView&Start=51).  Among other things, these ordinances cover the registration of generating facilities and gas supply companies, workers and contractors for electrical and gas installations, wiring and gas installation standards and safe distribution and use of electricity and gas.  To facilitate compliance with the requirements, codes of practice are issued.  Lists of code of practice are available at  http://www.info.gov.hk/emsd/english/electric/publications/index.html(on electricity) and http://www.info.gov.hk/emsd/english/gas/publications/index.html(on gas safety). 

Motor gasoline, diesel and other types of fuel are classified as dangerous goods.  The manufacture, storage, conveyance or use of any dangerous goods have to comply with the relevant requirements stipulated in the Dangerous Goods Ordinance (available at http://www.justice.gov.hk/blis.nsf/CurEngOrd?OpenView&Start=295).

Separately, the import/export of hydrocarbon oil has to comply with the requirements stipulated in the Dutiable Commodities Ordinance (available at http://www.justice.gov.hk/blis.nsf/CurEngOrd?OpenView&Start=109).

More information on the latest developments of the rules and regulations in the energy services sector can be found at http://www.info.gov.hk/emsd/english/electric/news/index.html(on electricity) and http://www.info.gov.hk/emsd/english/gas/news/index.html(on gas safety).

The contact point for further information is :

Economic Services Bureau

Tel : (852) 2810 2762; Fax : (852) 2523 1973

E-mail : esb@esb.gov.hk

	Short Term (2001)

To propose amendments to the Electricity Supply Regulation under the Electricity Ordinance, which sets out the technical requirements for ensuring safety and reliability in the supply of electricity, with a view to keeping up with the development in the electricity supply industry.

Medium Term (2002 - 2005)

To strengthen the regulatory requirements for gas safety to ensure public safety.  This includes introducing regulations for a new gas appliance approval scheme based on international standards and implementing a voluntary code of practice for cylinder Liquefied Petroleum Gas (LPG) distributors.

	Licensing and Qualification Requirements of Service Providers


	Previously only companies either holding special importer’s licences for hydrocarbon oils or were able to adduce evidence of a guaranteed supply of oil products from a licensed supplier might tender for petrol filling station sites.  Such tender restrictions have been lifted since July 2000.
	Registration requirements of generating facilities, gas supply companies and workers and contractors for electrical and gas installations are stipulated in the Electricity Ordinance (available at http://www.justice.gov.hk/blis.nsf/CurEngOrd?OpenView&Start=406) and the Gas Safety Ordinance (available at http://www.justice.gov.hk/blis.nsf/CurEngOrd?OpenView&Start=51).

The contact point for further information is :

Electrical and Mechanical Services Department 

Tel : (852) 2808 3620; Fax : (852) 2890 7493

E-mail : info@emsd.gov.h

	No further action planned.

	Foreign Entry


	Not applicable.

	There are no additional regulatory requirements for foreign entry into this service sector.

The contact point for further information is :

Economic Services Bureau

Tel : (852) 2810 2762; Fax : (852) 2523 1973

E-mail : esb@esb.gov.hk

	No further action required.

	Discriminatory Treatment/

MFN


	Not applicable.

	There are no additional regulatory requirements for operation which discriminate between domestic and foreign service suppliers.

The contact point for further information is :

Economic Service Bureau

Tel : (852) 2810 2762; Fax : (852) 2523 1973E-mail : mailto:esb@esb.gov.hk

	No further action required.



