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	Objective

APEC Economies will achieve free and open trade in the Asia-Pacific Region by :

(a) 
Progressively reducing tariff measures

(b) 
Ensuring the transparency of APEC economies’ respective tariff measures



	Guidelines

Each APEC economy will:

(a) take into account, in the process of progressive reduction of tariff measures, intra-APEC trade trends, economic interests and sectors or products related to industries in which this process may have positive impact on trade and on economic growth in the Asia-Pacific region;

(b) ensure that the progressive reduction of tariffs is not undermined by the application of unjustifiable measures; and

(c) consider extending, on a voluntary basis, to all APEC economies the benefits of reductions and eliminations derived from sub-regional arrangements.



	Collective Actions
APEC Economies have agreed to take Collective Actions to help achieve these goals.  These actions are contained in Collective Action Plans (CAPs) which are updated annually. The current CAP relating to tariffs can be found in the Tariffs and Non-Tariff Measures Collective Action Plan.  



	Canada's Approach to Tariffs in 2000


 In Canada, the Minister of Finance is responsible for import policy.  In this regard, Canada’s import policy is aimed at advancing Canada’s broad trade agenda while supporting a competitive Canadian economy.

Successive rounds of multilateral trade negotiations under the General Agreement on Tariffs and Trade (GATT) combined with regional free-trade agreements have reduced tariffs to a point that they are less significant in many markets today. However, important tariff barriers remain.  Historically, the Government of Canada has pursued tariff liberalization in order to enhance Canada's economic efficiency and secure and improve access to foreign markets for Canadian business. Although significant tariff liberalization has taken place as a result of international trade agreements, important tariff barriers remain in many economies. 

Today, Canada continues to pursue a policy of tariff and trade liberalization through multilateral, regional and bilateral negotiations.

The key import policy instruments in Canada are:

The Customs Tariff  http://canada.justice.gc.ca/STABLE/EN/Laws/Chap/C/C-54.01.html
The Special Import Measures Act

http://canada.justice.gc.ca/STABLE/EN/Laws/Chap/S/S-15.html
The Canadian International Trade Tribunal Act  http://canada.justice.gc.ca/STABLE/EN/Laws/Chap/C/C-18.3.html
Since the last IAP, Canada has begun negotiating a free trade agreement with Costa Rica, and has entered into exploratory free trade discussions with Singapore.  Both these initiatives help emphasize Canada’s commitment to trade liberalization both within APEC and within the Free Trade Area of the Americas.

For further information on any of Canada’s regional or bilateral FTAs, please visit:

http://www.dfait-maeci.gc.ca/tna-nac/reg-e.asp



Case Study of a Tariff Liberalisation Initiative

N/A

	Canada's Approach to Tariffs in 2000

	Section
	Improvements Implemented Since Last IAP
	Current Tariff Arrangements
	Further Improvements Planned

	Bound Tariffs


	 
	In Canada, there is very little difference between bound and applied tariffs.  Please refer to the Applied Tariffs category for further information.
	


Canada will continue to implement tariff reduction commitments under the Uruguay Round including eliminating tariffs in the paper, steel, and beer zero-for-zeros.  In addition, Canada will continue implementing the Chemical Tariff Harmonization Agreement.

	Canada continues to be active in the WTO’s mandated negotiations on agriculture.  We will continue to work to build a consensus towards the successful launch of a broad-based round of WTO negotiations.

Regionally, Canada will continue its efforts towards trade liberalization in APEC and in the Free Trade Area of the Americas



	Tariff Quotas


	
	Information on Canada’s Tariff Rate Quota system can be found on the Canada Customs and Revenue Agency website:

http://www.ccra-adrc.gc.ca/E/pub/cm/d10181ed/d10181ed.html

	

	Tariff Preferences


	Canada announced that an additional 570 tariff items will be accorded duty-free treatment for the world’s least-developed countries (LLDCs), which means that goods classified under about 90 percent of tariff items from LLDCs may enter Canada duty-free (August 2000). 

Canada also liberalized the origin requirements that apply to imports entering the Canadian market from least-developed countries (August 2000).

The press release for this initiative can be found at the URL below:

http://198.103.104.118/minpub/Publication.asp?FileSpec=/Min_Pub_Docs/103655.htm

	Canada has negotiated the following significant trade agreements:

- the Canada-United States Free Trade Agreement; 

- the North American Free Trade Agreement;

- the Canada-Israel Free Trade Agreement; and,

- the Canada-Chile Free Trade Agreement;

For information on the above agreements please visit:

http://www.dfait-maeci.gc.ca/tna-nac/reg-e.asp
Canada also maintains unilateral tariff preferences for developing and least-developed countries.  Canada introduced its General Preferential Tariff (GPT) scheme for developing countries in 1974, and extended duty free entry for all GPT eligible products from the least-developed countries (LLDCs) in 1983.  Sixteen APEC members are eligible for the GPT tariff preferences.

Approximately 82% of Canadian tariff lines offer a preferential rate of duty for GPT beneficiaries ranging from “free” to 2/3 of MFN rates.  Furthermore, as a result of the recently implemented changes, Canada now offers LLDCs duty-free access for 90% of all tariff lines.
	Canada is currently negotiating a FTA with Costa Rica. 

The Government of Canada announced that it would begin exploring the idea of a FTA with Singapore (June 2000)

	Transparency of Tariff Regime


	Canada’s Customs Tariff is available on the Canada Customs and Revenue Agency’s website at the URL listed below:

http://www.ccra-adrc.gc.ca/customs/general/publications/customs_tariff_toc2000-e.html
	Canada continues to send annual updates of tariff and trade information to the WTO for use in the WTO Integrated database (IDB).

Canada makes annual submissions to the APEC tariff database which can be found at:

http://www.apectariff.org
Canada’s Customs Tariff and any amendments are always available to the public in viewing or downloadable format through the Canada Customs and Revenue Agency’s website at:

http://www.ccra-adrc.gc.ca/menu-e.htmL

	


	Improvements in Canada’s Approach to Tariff  Measures since 1996

	Section
	Position at Base Year (1996)
	Cumulative Improvements Implemented to Date

	Bound Tariffs


	In Canada, there is very little difference between bound and applied tariffs.  Please refer to the Applied Tariffs category for further information.  


	

	Applied Tariffs


	Canada’s trade weighted average applied duties have decreased from 1.32% in 1996 to 0.87% in 1999.

In February of 1994, the Government of Canada launched a comprehensive review of Canada’s tariff regime aimed at making Canada’s tariff system simpler, more transparent and predictable.  As a result, on January 1, 1998, Canada’s new simplified Customs Tariff came into effect and systematically modified Canada’s tariff structure and reduced Canadian tariff levels.
	On an annual basis commencing January 1, 1995, Canada has implemented its tariff reduction commitments as per the Uruguay Round agreement in the WTO.

Canada removed tariffs on 465 pharmaceutical products as a result of Pharma II commitments in the WTO (April 1997).

Canada as a signatory to the Information Technology Agreement (ITA), began reducing tariffs on all products under that agreement.  Final reductions were implemented  January 1, 2000, as per the ITA (July 1997).

Canada entered into a free trade agreement with Chile that eliminated tariffs immediately on most goods and will eliminate virtually all remaining tariffs between the two countries by January 1, 2003 (July 1997).

Canada accelerated to 1998 the UR Round tariff reductions for all products that were to have final cuts in 1999, including Uruguay Round zero-for-zero initiatives in the medical equipment, agricultural equipment, construction equipment, and office furniture sectors (January 1998).

Canada reduced to zero all tariffs that fall below 2%, including all of Canada’s applied rates; henceforth, this reduction will be done on an annual basis (January 1998)



	Tariff Quotas


	Information on Canada’s Tariff Rate Quota system can be found on the Canada Customs and Revenue Agency website:

http://www.ccra-adrc.gc.ca/E/pub/cm/d10181ed/d10181ed.html

	

	Tariff Preferences


	By 1996, Canada had negotiated the following significant preferential trade agreements:

 the Canada-United States Free Trade Agreement; 

 the North American Free Trade Agreement; and

 the Canada-Israel Free Trade Agreement.

For information on the above agreements, please visit:

http://www.dfait-maeci.gc.ca/tna-nac/reg-e.asp
In 1974, Canada introduced its General Preferential Tariff (GPT) scheme for developing countries, and extended duty free entry for all GPT eligible products from the least-developed countries (LLDCs) in 1983. Sixteen APEC member economies are eligible for the GPT tariff preferences
	Canada implemented the Canada-Chile Free Trade Agreement (July 1997).

Canada announced that an additional 570 tariff items will be accorded duty-free treatment, which means about 90 percent of tariff items from the world's least-developed countries may enter Canada duty-free (August 2000). 

Canada also liberalized the origin requirements that apply to imports entering the Canadian market from least-developed countries (August 2000).

http://198.103.104.118/minpub/Publication.asp?FileSpec=/Min_Pub_Docs/103655.htm
Canada has begun FTA negotiations with Costa Rica and has committed to explore a FTA with Singapore (2000)



	Transparency of Tariff Regime


	In February of 1994, the Government of Canada launched a comprehensive review of Canada’s tariff regime with the objective of:  (a) making it more responsive to competitive pressures facing Canadian industry as a result of freer trade; and (b) lessening the regulatory burden and associated costs to both the Government and the business community by making the system simpler, more transparent and predictable. After three years of review and extensive public consultations, the Canadian Parliament approved a Bill implementing a new simplified Customs Tariff to achieve these objectives.
	The new Customs Tariff, which came into effect on January 1, 1998, introduced a number of liberalizing measures that will be of benefit to international traders, including those from APEC economies. 

Overall, the Canadian tariff system has become more simple, predictable, and transparent by replacing the existing seven tariff schedules with a single tariff schedule containing a simpler rate structure and significantly fewer provisions (about 8,000 compared to 11,000). The system has been further simplified by eliminating or streamlining a significant number of legislative provisions and introducing a new, more flexible tariff schedule format (two tariff columns rather than five).  Some of these measures have also broadened the scope of certain existing duty free provisions.

Canada began sending annual updates of tariff and trade information to the WTO for use in the WTO Integrated database (IDB) (1996).

Since its inception Canada has made annual submissions for the APEC tariff database.

Canada’s Customs Tariff and any amendments are always available to the public in viewing or downloadable format through the Canada Customs and Revenue Agency’s website.

http://www.ccra-adrc.gc.ca/menu-e.html



	APEC INDIVIDUAL ACTION PLAN:  TARIFF SUMMARY REPORT FOR 2000

	(PLEASE COMPLETE BOXES)
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	All Goods
	Agriculture excluding Fish
	Fish and Fish Products
	Petroleum Oils
	Wood, Pulp, Paper and Furniture
	Textiles and Clothing
	Leather, Rubber, Footwear and Travel Goods
	Metals
	Chemical & Photographic Supplies
	Transport Equipment
	Non-Electric Machinery
	Electric Machinery
	Mineral Products, Precious Stones & Metals
	Manufactured Articles, n.e.s

	ITEM
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Bound tariff lines as a percentage of all lines 
	99.7%
	100.0%
	100.0%
	57.1%
	100.0%
	100.0%
	100.0%
	100.0%
	100.0%
	94.8%
	100.0%
	100.0%
	99.7%
	99.9%

	Duty-free tariff lines as a percentage of all lines
	47%
	39%
	85%
	60%
	60%
	27%
	34%
	41%
	48%
	41%
	71%
	56%
	73%
	51%

	Preferential tariff lines as a percentage of all lines
	82%
	65%
	93%
	100.0%
	98%
	46%
	85%
	75%
	99%
	100%
	100%
	99%
	98%
	98%

	Ratio of tariff lines with quotas to all lines
	178:81

82
	178:13

91
	
	
	
	
	
	
	
	
	
	
	
	

	Simple average bound tariff rate
	5.6
	4.7
	0.8
	6.5
	3.2
	14.8
	7.9
	3.7
	5.5
	5.4
	3.3
	4.1
	2.7
	4

	4.4
	4.4
	4.1
	0.7
	2.6
	2.3
	10.7
	6.7
	2.6
	3.4
	5.2
	1.7
	2.4
	1.9
	3.2

	Simple average applied preferential tariff rate - indicate for 

each preferential arrangement
	1.3
	1.5
	0.2
	0
	0.7
	3.5
	2.3
	1.1
	1.3
	3.8
	0.2
	0.7
	0.5
	1

	Average applied tariff rate for all lines subject to duty
	8.6
	9
	4.4
	6.5
	5.8
	14.8
	10.3
	4.5
	6.5
	8.8
	5.7
	5.4
	7.2
	6.4

	Import-weighted average applied tariff rate - specify FOB 

or CIF
	0.9
	3.7
	0.1
	0
	0.5
	8.5
	4.4
	0.7
	0.5
	0.5
	0.1
	0.2
	0.4
	0.6

	Import-weighted average bound tariff rate - specify FOB 

or CIF
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	APEC INDIVIDUAL ACTION PLAN:  TARIFF DISPERSION TABLE FOR 2000

	(PLEASE COMPLETE BOXES)
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	All Goods
	Agriculture excluding Fish
	Fish and Fish Products
	Petroleum Oils
	Wood, Pulp, Paper and Furniture
	Textiles and Clothing
	Leather, Rubber, Footwear and Travel Goods
	Metals
	Chemical & Photographic Supplies
	Transport Equipment
	Non-Electric Machinery
	Electric Machinery
	Mineral Products, Precious Stones & Metals
	Manufactured Articles, n.e.s

	NUMBER OF TARIFFS AT OR BETWEEN
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	0%
	3829
	544
	85
	3
	201
	359
	100
	379
	572
	97
	580
	345
	245
	319

	1173
	1173
	141
	14
	1
	69
	34
	42
	350
	176
	7
	58
	109
	23
	139

	5%<X<=10%
	1840
	217
	1
	1
	59
	236
	70
	178
	440
	105
	179
	159
	59
	136

	10%<X<=15%
	259
	76
	0
	0
	3
	97
	24
	10
	12
	12
	0
	1
	3
	21

	15%<X<=20%
	458
	8
	0
	0
	3
	367
	55
	0
	0
	5
	0
	0
	6
	14

	>20%
	224
	13
	0
	0
	0
	201
	0
	0
	0
	10
	0
	0
	0
	0

	Specific
	386
	369
	0
	0
	0
	17
	0
	0
	0
	0
	0
	0
	0
	0

	TOTAL
	8182
	1391
	100
	5
	335
	1311
	291
	917
	1200
	236
	817
	614
	336
	329

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	                                 Note
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	                                            


