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	Chapter 11 : Implementation of WTO Obligations (inc ROOs)

	Objectives

APEC Economies will ensure full and effective implementation of Uruguay Round outcomes within the agreed time frame in a manner fully consistent with the letter and spirit of the WTO Agreement:

On Rules of Origin, APEC Economies will:

(a)
Ensure full compliance with internationally harmonized rules of origin to be adopted in relevant international fora; and

(b) Ensure that their respective rules of origin are prepared and applied in an impartial, transparent and neutral manner.


	Guidelines

On WTO Agreements:

(a) each APEC economy that is a WTO member will fully and faithfully implement its respective Uruguay Round commitments.

(b) each APEC economy that is in the process of acceding to the WTO Agreement may participate in APEC Uruguay Round actions through voluntary steps to liberalise its respective trade and investment regimes consistent with the WTO Agreement.

(c) each APEC economy will, on a voluntary basis, accelerate the implementation of Uruguay Round outcomes, and deepen and broaden these.

On Rules of Origin:

Each APEC economy will:

(a)
align its respective rules of origin with internationally harmonized rules of origin to be adopted as a result of the WTO/WCO process; and

(b)
ensure predictable and consistent application of rules of origin.


	Collective Actions

APEC Economies have agreed to take collective actions to help achieve these goals.  These actions are contained in Collective Action Plans (CAPs) which are updated annually.  The current CAP relating to Implementation of WTO Obligations (inc Rules of Origin) can be found in the WTO Implementation  Collective Action Plan and Rules of Origin Collective Action Plan.


	Canada's  Approach to Implementation of WTO Obligations and Rules of Origin in 2000

             Canada implemented its UR obligations under a Parliamentary Bill, Bill C-57 (World Trade Organization Agreement Implementation Act), which entered into legal force January 1, 1995.  Under this legislative Bill, amendments were made to a number of different domestic laws and regulations to meet Canada’s obligations under the WTO Agreement.



	Canada’s Approach to Implementation of WTO Obligations (inc ROOs) in 2000

	Section


	Obligations Implemented Since Last IAP
	Current Status of WTO Obligations Implementation
	Further Implementation Planned

	WTO Agreement,

Annex 1A

(Goods)


	
	Canada has implemented all of the tariff reduction commitments as per the UR agreement on an annual basis since January 1, 1995.  Canada will continue to implement those tariff cuts that remain outstanding, including those that are being implemented on a ten-year phase-in schedule.  These include tariff reduction  commitments related to the Chemical Tariff Harmonization Agreement (CTHA) and various tariff elimination commitments as made under longer term UR sectoral zero-for-zero initiatives including beer, pulp, paper and paper products and steel.  Since 1995, Canada has also participated in two additional tariff elimination proposals in pharmaceuticals under “Pharma II (1997) and Pharma III (1999)” which serve to complement Canada’s  participation in the UR Pharmaceuticals zero-for-zero initiative as originally implemented in 1995.  Finally, Canada is a full participant in the Information Technology Agreement I (ITA I) with all tariffs on applicable products eliminated as of January 1, 2000.  In addition, Canada has participated in all scheduled reviews.

Canada continues to maintain WTO-consistent non-tariff measures required to protect health, safety, security, or environment, as well as comply with our obligations under international agreements.

Canada has fully complied with the ATC obligations and, in fact, has exceeded the formal obligations.

For further information, please visit the Tariffs’ and Non-Tariff Measures’ chapters of Canada’s IAP.
	Canada will continue to implement annual tariff reduction commitments under those products that fall under a longer term tariff phase-in schedule and will eliminate tariffs under outstanding zero-for-zero commitments.  These include Uruguay Round tariff elimination commitments made in the beer, pulp, paper and paper products  and steel zero-for-zero commitments.  In addition, Canada will continue to  implement tariff reductions under the ten-year reduction schedule under the Chemical Tariff Harmonization Agreement (CTHA).

Canada continues to be active in the WTO’s mandated negotiations on agriculture.  We will continue to work to build a consensus toward the successful launch of a broad-based round of WTO negotiations.



	WTO Agreement,

Annex 1B

(Services)


	
	Canada is pursuing the Bogor objective of "free and open trade and investment" by 2010 in services sectors. Canada has a very liberal services regime. This liberalization has been complemented by international commitments pursuant to the 1994 North American Free Trade Agreement (NAFTA) and the 1995 General Agreement on Trade in Services (GATS). 

For further information, please visit the Services’ chapter of Canada’s IAP.

	Canada has been engaged, with other WTO member countries, in a new round of GATS negotiations (February 2000).  In this context, Canada participates on WTO work on domestic regulations, safeguards, subsidies and government procurement in a services context.  Canada will also seek improved market access and national treatment commitments in a broad range of sectors.



	WTO Agreement,

Annex 1C

(IPR)


	
	Canada is a member of several international treaties regarding intellectual property and actively participates in several international fora to promote further improvements in intellectual property in the global environment.  Canada has fully implemented the TRIPS Agreement to reflect this commitment. 

For further information, please visit the Intellectual Property Rights’ chapter of Canada’s IAP

	Canada will participate in the reviews of the WTO Agreement on Trade-Related Aspects of Intellectual Property Rights (TRIPs) implementation, which are to be held every two years beginning in 2000.

	WTO Plurilateral Agreements


	
	Canada is a full member of the two existing WTO Plurilateral Trade Agreements; the Agreement on Trade in Civil Aircraft and the Agreement on Government Procurement.
	Canada will continue to participate actively in both WTO Plurilateral Agreements: the Agreement on Trade in Civil Aircraft and the Agreement on Government Procurement.



	WTO Ministerial Decisions and Declarations


	
	Canada is an active participant in various working groups as commissioned by WTO Ministers at the 1996 Singapore Ministerial Conference.  These include: 1) working group to examine the relationship between trade and investment; 2) working group related to the interaction between trade and competition policy; 3) working group on transparency in government procurement; and 4) specified work by the Council for the Trade in Goods on the simplification of trade procedures.

	Canada will continue to participate actively in the work of the WTO including that specifically directed by Ministerial Decisions and Declarations.

	Other WTO Obligations


	
	Canada is a full participant in the WTO Trade Policy Review Mechanism (TPRM). As a member of the QUAD, Canada is reviewed under the TPR process on a biannual basis which began in 1990.  In December 2000 Canada will undergo its sixth biannual review.  

	Canada will continue to participate actively in the work of the WTO Trade Policy Review Mechanism including future reviews of Canada.



	Voluntary action to accelerate implementation of WTO Agreement


	On August 25, 2000, Canada announced that an additional 570 tariff items will be accorded duty-free treatment for the world’s least-developed countries (LDCs).  These tariff measures came into effect on September 1, 2000.  Under this new initiative, LDCs will now have preferential, duty-free access, for about 90 per cent of all product categories under Canada’s tariff schedule.   

On August 23, 2000, Canada also liberalized the origin requirements that apply to imports entering the Canadian market from least-developed countries.  This will further facilitate the access of products from the world’s least-developed markets to Canada’s domestic market.

	In February of 1994, the Government of Canada launched a comprehensive review of Canada’s tariff regime with the objective of (a) making it more responsive to competitive pressures facing Canadian industry as a result of freer trade, and (b) lessening the regulatory burden and associated costs to both the Government and the business community by making the system simpler, more transparent and predictable. After three years of review and extensive public consultations, the Canadian Parliament approved a Bill implementing a new simplified Customs Tariff to achieve these objectives.  The new Customs Tariff, which came into effect on January 1, 1998,  introduced a number of liberalizing measures that will be of benefit to international traders, including those from APEC economies.  Among the measures included are:

- The reduction to zero of virtually all tariff rates as they fall below 2%, as a permanent feature of the new tariff. 

- The implementation of a number of other measures to further liberalize trade, including:


- the harmonization of tariff rates of certain competing products;


- the rounding down of most decimal rates to the nearest half percentage point as a permanent feature of the new tariff; and


- the amalgamation of a large number of tariff items, generally at the lowest rate.

- The introduction of a variety of trade facilitation measures.

	

	Rules of Origin


	
	Canada’s rules of origin are applied in a manner consistent with the disciplines and principles set out in the WTO agreement on Rules of Origin.


	


	Canada’s  Implementation of WTO Obligations since 1996

	Section
	Position at Base Year (1996)
	Cumulative Improvements Implemented to Date

	WTO Agreement,

Annex 1A

(Goods)


	Canada has implemented all of the tariff reduction commitments as per the UR agreement on an annual basis (since January 1995). 

Canada continues to maintain WTO-consistent non-tariff measures required to protect health, safety, security, or environment, as well as comply with our obligations under international agreements.

	For improvements please visit the Tariffs’ and Non-Tariff Measures’ chapters of Canada’s IAP.


	WTO Agreement,

Annex 1B

(Services)


	Canada implemented the WTO agreement including its commitments under the General Agreement on Trade in Services (GATS) (January 1995).
	For improvements please visit the Services’ chapter of Canada’s IAP.


	WTO Agreement,

Annex 1C

(IPR)


	Canada’s TRIPS implementation became complete with the January 1, 1996 entry into force of the intellectual property provisions of Canada’s World Trade Organization Agreement Implementation Act.  Accordingly, Canada now maintains TRIPS-consistent regimes with respect to copyright and related rights, trademark rights, patent rights, plant breeders’ rights, rights in geographical indications and industrial design rights.  Canada also protects encrypted program-carrying satellite signals (1996).

	For improvements please visit the Intellectual Property Rights’ chapter of Canada’s IAP.


	WTO Plurilateral Agreements


	As of January 1, 1995, Canada was a full member of three of the four WTO Plurilateral Trade Agreements.  These were: Agreement on Trade in Civil Aircraft; Agreement on Government Procurement and the International Bovine Meat Agreement.  In addition, Canada was an observer to the last of the four plurilateral agreements,  i.e.,  International Dairy Agreement.   
	With the implementation of the new WTO Agreement on Agriculture as of January 1, 1995, the terms of reference of two of the four WTO Plurilateral Agreements, i.e.,  International Bovine Meat Agreement and the International Dairy Agreement, subsequently became redundant.  Given this circumstance, Canada remains a full member of the two remaining agreements, the Agreement on Trade in Civil Aircraft and the Agreement on Government Procurement only. 



	WTO Ministerial Decisions and Declarations


	
	

	Other WTO Obligations


	Canada is an active member of the WTO Trade Policy Review Mechanism (TPRM) and has participated in four reviews beginning in 1990.  These include TPRs as conducted in 1990, 1992, 1994 and 1996.

	Canada has continued to play an active role in the WTO Trade Policy Review (TPR) process.  This has included undergoing review in 1998 and includes the latest review as scheduled for December.


	Voluntary action to accelerate implementation of WTO Agreement


	In February of 1994, the Government of Canada launched a comprehensive review of Canada’s tariff regime with the objective of (a) making it more responsive to competitive pressures facing Canadian industry as a result of freer trade, and (b) lessening the regulatory burden and associated costs to both the Government and the business community by making the system simpler, more transparent and predictable.  A draft new simplified customs tariff was published in March 1996 for public comment.  It is intended that, following the completion of public consultations on the new tariff, legislation will be prepared with a view to tabling before Parliament in 1997 with implementation in 1998.  The tariff simplification exercise may result in further tariff reductions.
	After three years of review and extensive public consultations, the Canadian Parliament approved a Bill implementing a new simplified Customs Tariff to achieve these objectives.  The new Customs Tariff, which came into effect on January 1, 1998,  introduced a number of liberalizing measures that will be of benefit to international traders, including those from APEC economies.  Among the measures included are:

- The reduction to zero of virtually all tariff rates as they fall below 2%, as a permanent feature of the new tariff. 

- The implementation of a number of other measures to further liberalize trade, including:


- the harmonization of tariff rates of certain competing products;


- the rounding down of most decimal rates to the nearest half percentage point as a permanent feature of the new tariff; and


- the amalgamation of a large number of tariff items, generally at the lowest rate.

- The introduction of a variety of trade facilitation measures.

- On January 1, 1998, Canada accelerated by one-year, UR tariff reduction commitments for all products originally placed on a five-year phase-in schedule ending January 1, 1999.  As of January 1, 1998, all final reductions were fully implemented. Similarly, Canada also accelerated by one year its tariff elimination commitments made under UR zero-for-zero initiatives in the agricultural, construction and medical equipment sectors as well as the office furniture sector.    


	Rules of Origin


	Canada’s rules of origin are applied in a manner consistent with the disciplines and principles set out in the WTO agreement on Rules of Origin.

	


