	CHAPTER 1: TARIFFS


	Objective

APEC economies will achieve free and open trade in the Asia-Pacific region by:

a. progressive reduction of tariffs until the Bogor goals are fully achieved; and

b.
ensuring the transparency of APEC economies’ respective tariff regimes.



	Guidelines

Each APEC economy will:

a. take into account, in the process of achieving the above objective, intra-APEC trade trends, economic interests and sectors or products related to industries in which this process may have positive impact on trade and on economic growth in the Asia-Pacific region and developments in the new economy;

b. ensure that the achievement of the above objective is not undermined by the application of unjustifiable measures; 

c. consider extending, on a voluntary basis, to all APEC economies the benefits of tariff reductions and eliminations derived from sub-regional arrangements; and

d.  implement and maintain standards consistent with the APEC Leaders’ Transparency Standards.



	Collective Actions
APEC economies will:

a. participate and ensure the expeditious supply and updates of the WTO Integrated Database and any other APEC databases;

b. arrange for seminars and/or workshops on industrial tariffs negotiations in consultation with international organisations, where appropriate,  including  WTO Secretariat on WTO Integrated Tariff Database; 

c. study lessons from modalities for tariff reduction and elimination in regional arrangements; and 

d. encourage the accession of all economies to the WTO Information Technology Agreement, including the adoption of ITA provisions by non-members of the WTO.

The current CAP relating to tariffs can be found in the Tariffs and Non-Tariff Measures Collective Action Plan


	Brunei Darussalam’s Approach to Tariffs in 2006

 Brunei Darussalam‘s import tariffs are generally low and about 79% are already at zero while rates of between 5% to 30% apply to some goods. Import tariffs on motor-vehicles are now down to 20 %.

Dutiable goods imported to Brunei Darussalam are based on Customs Import Duties Order 1973 known as Principal Order. A few amendments have been made to the Order following reduction and/or increase in tariff:

 
1994 - increase in tariff of liquors, cigarettes and motor vehicles.

 
1995 – reduce import tariff on 688 items. 

 
1996 – reduce/ eliminate import tariff on 910 items

 
1999 – eliminate import tariff on 30 items

 


	Case Study of a Tariff Liberalisation Initiative




	Brunei Darussalam’s Approach to Tariffs in 2006

	Section
	Improvements Implemented Since Last IAP
	Current Tariff Arrangements
	Further Improvements Planned

	Bound Tariffs


	Brunei Darussalam reduced the bound tariff of 80% of its total tariff lines to 8% between 1997-2000
	7,285 of Brunei Darussalam’s 10,702 tariff lines (76%) are bound at 0 %.

Of the 10,702 tariff lines, 9,504 lines are industrial products while 1,198 are agricultural products.

Brunei Darussalam will bind 82% of total tariff lines at 5%* within the ten year period beginning in 2001 to 2010.
Contact: Abd Wahab Yusof

              Assistant Trade Officer

              Ministry of Foreign Affairs and Trade
              Tel: 673-2-383374

               Fax: 673-2-384099
              e-mail: wahab.yusof@mfa.gov.bn
	Brunei Darussalam will bound 82% of the total tariff lines at 5%* in ten years period (2001- 2010).

 

Brunei Darussalam will progressively reduce bound tariff to zero between 2010-2020.*

 

*These do not include those items which are not bound under Brunei Darussalam’s WTO commitments which falls under Article XX.

	Applied Tariffs


	The Department of Royal Customs and Excise implemented the ASEAN Harmonised Tariff Nomenclature. 2004/HS 2002 version

 

The Ministry of Finance had converted all of Brunei Darussalam’s specific tariff (87 tariff lines) to ad valorem.

 http://www.customs.gov.bn/
 

Contact: Haji Asmayuddin Hj Hamid             
International Section

Royal Customs and       Excise Department

 Tel:673-2-382477
 Fax: 673-2-382666 

e-mail: jked@brunet.bn

	Brunei Darussalam‘s import tariffs are generally low and about 79% are already at zero tariff while rates between 5% to 30% apply to some goods 

The tariff of products under the EVSL sectors ranges from 0-20%. Most of these import tariff are kept because of moral/ religious reasons (toys and food and food product sector) 

 

http://www.apectariff.org/
 

Contact: Abd Wahab Yusof

               Assistant Trade Officer

              Ministry of Foreign Affairs and Trade
              Tel: 673-2-383374

               Fax: 673-2-384099
              e-mail: wahab.yusof@mfa.gov.bn
	Brunei Darussalam will continue to review its tariff policy in view of reducing them on an MFN basis.

	Tariff Quotas


	
	Brunei Darussalam does not impose any tariff quotas.
	

	Tariff Preferences


	As of 1st January 2000,Brunei Darussalam has included a total of 6,276 tariff lines or about 96% out of total tariff lines into the CEPT scheme and almost 98% are now in with tariff rates between 0-5%.
	As a member of ASEAN, Brunei Darussalam is committed to the programme of tariff reductions under the Common Effective Preferential Tariff Scheme (CEPT Scheme) for the ASEAN Free Trade Area (AFTA). Under the Scheme, the tariff of all products will be reduced to 0-5% by 2002. 

 

 

 HYPERLINK "http://www.asean.or.id/" \t "_blank" http://www.asean.or.id/
 Contact: Abd Wahab Yusof

              Assistant Trade Officer

              Ministry of Foreign Affairs and Trade
              Tel: 673-2-383374

               Fax: 673-2-384099
              e-mail: wahab.yusof@mfa.gov.bn
	Brunei Darussalam will continue to implement its AFTA commitment to reach the goal of 100% tariff lines between 0-5% by 2002.
Brunei Darussalam will also implement its commitment under the Trans-Pacific Strategic Economic Partnership agreement with Chile, Singapore and New Zealand

	Transparency of Tariff 

Regime, including 

Implementation of 

APEC Leaders’ 

Transparency 

Standards on Market 

Access(

	Updated the Brunei Darussalam’s Tariff data in the APEC Tariff Database. 

http://www.apectariff.org/

	 Brunei Darussalam continues to update its tariff data in a timely manner. 

 

Contact: Ms Johariah Wahab

           Deputy Director
           Ministry of Foreign Affairs and Trade
            Tel: 673-2-383374
            Fax: 673-2-384099
            e-mail: johariah.wahab@mfa.gov.bn
 
            Amran brahim

            Senior Suprentendan

            Royal Customs and   

            Excise Department

            Tel:673-2-382466

             Fax: 673-2-382666 

             e-mail: jked@brunet.bn
 
	The Royal Customs Department is currently putting all information related to tariff on its website.

 

http://www.customs.gov.bn/


	Improvements in Brunei Darussalam’s Approach to Tariff Measures since 1996

	Section
	Position at Base Year (1996)
	Cumulative Improvements Implemented to Date

	Bound Tariffs


	As of January 1996, 4,311 of Brunei Darussalam’s 6,545 tariff lines (66%) were bound at 20% of which 3,447 tariff lines are industrial products and the rest agricultural products
	Brunei Darussalam reduce the bound rate of 80% of the total tariff lines from 10% to 8% between 1997 to 2000.

	Applied Tariffs


	As of January 1996, about 79% of Brunei Darussalam’s total tariff lines are already at zero tariff while rates between 5% to 30% apply to some goods. However, import tariffs on motor vehicles are in the range of 40% to 200%.

 

As of January 1996, the import tariff of products under the EVSL sectors ranges from 0-20%.
	The Ministry of Finance reduced import tariff on 688 items on an MFN basis in  1995 as part of its Osaka Initial Actions. Tariff on electrical home appliances, gems and jewellery and furniture were reduced to 5%, while tariff on computers and related products were abolished. (1996 IAP).

 

The Ministry of Finance eliminated import tariff on 910 items (textile and clothing) in  April 1996. (1996 IAP).

 

The Ministry of Finance eliminated import tariff on 30 items (computer-related products) in April 1999. (1999 IAP).

 

The Ministry of Finance is converting all specific tariff (87 tariff lines) to ad valorem and itemise the tariffs at the 9-digit level. (1998 IAP)

 

The Department of Royal Customs and Excise implemented the Harmonised Tariff Nomenclature. (1999 IAP)

	Tariff Quotas


	 

Brunei Darussalam does not impose any tariff quotas.
	

	Tariff Preferences


	As a member of ASEAN, Brunei Darussalam is committed to the programme of tariff reductions under the Common Effective Preferential Tariff Scheme (CEPT Scheme) for the ASEAN Free Trade Area (AFTA). 

 

As of January 1996 (2 years after the implementation phase started), Brunei Darussalam has included a total of 6,078 tariff lines or about 93.6% of the total tariff lines into the CEPT scheme and almost 92% are with tariff between 0-5 %.
	Under the Scheme, the tariff of all products will be reduced to 0-5% by 2002. Brunei Darussalam has included a total of 6,276 tariff lines or about 96% out of total tariff lines into the CEPT scheme and almost 98% are with tariff rates between 0-5%. (1999 IAP).

	Transparency of Tariff Regime 

including Implementation of 

APEC Leaders’ Transparency 

Standards on Market Access, (

	
	Brunei Darussalam participate actively in the development of the APEC computerised tariff database development and update its tariff data on a timely manner. (1997,1998 and 1999 IAP).


	APEC INDIVIDUAL ACTION PLAN:  TARIFF SUMMARY REPORT FOR {Year}

	(PLEASE COMPLETE BOXES)
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	All Goods
	Agriculture excluding Fish
	Fish and Fish Products
	Petroleum Oils
	Wood, Pulp, Paper and Furniture
	Textiles and Clothing
	Leather, Rubber, Footwear and Travel Goods
	Metals
	Chemical & Photographic Supplies
	Transport Equipment
	Non-Electric Machinery
	Electric Machinery
	Mineral Products, Precious Stones & Metals
	Manufactured Articles, n.e.s

	ITEM
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Bound tariff lines as a percentage of all lines 
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Duty-free tariff lines as a percentage of all lines
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Preferential tariff lines as a percentage of all lines
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Ratio of tariff lines with quotas to all lines
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Simple average bound tariff rate
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Simple average applied tariff rate 
	1.98
	0.03
	0
	0
	3.7
	0
	3.9
	0
	0.57
	0.31
	7.3
	13.4
	0.76
	2.1

	Simple average applied preferential tariff rate - indicate for 

each preferential arrangement
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Average applied tariff rate for all lines subject to duty
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Import-weighted average applied tariff rate - specify FOB 

or CIF
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Import-weighted average bound tariff rate - specify FOB 

or CIF
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	                                Notes
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	                                


	APEC INDIVIDUAL ACTION PLAN:  TARIFF DISPERSION TABLE FOR {Year}

	(PLEASE COMPLETE BOXES)
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	All Goods
	Agriculture excluding Fish
	Fish and Fish Products
	Petroleum Oils
	Wood, Pulp, Paper and Furniture
	Textiles and Clothing
	Leather, Rubber, Footwear and Travel Goods
	Metals
	Chemical & Photographic Supplies
	Transport Equipment
	Non-Electric Machinery
	Electric Machinery
	Mineral Products, Precious Stones & Metals
	Manufactured Articles, n.e.s

	NUMBER OF TARIFFS AT OR BETWEEN
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	0%
	5130
	774
	143
	12
	204
	956
	168
	471
	924
	84
	422
	45
	188
	723

	0%<X<=5%
	414
	3
	 
	 
	36
	35
	26
	 
	58
	 
	47
	101
	27
	81

	5%<X<=10%
	124
	 
	 
	 
	 
	 
	10
	 
	16
	 
	 
	 
	 
	98

	10%<X<=15%
	40
	 
	 
	 
	 
	 
	6
	2
	 
	 
	30
	 
	 
	2

	15%<X<=20%
	660
	 
	 
	 
	47
	 
	28
	2
	 
	85
	241
	167
	 
	90

	>20%
	34
	 
	 
	 
	 
	 
	 
	 
	9
	25
	 
	 
	 
	 

	Specific
	87
	68
	 
	9
	 
	 
	 
	 
	10
	 
	 
	 
	 
	 

	TOTAL
	6489
	845
	143
	21
	287
	991
	238
	475
	1017
	194
	740
	313
	215
	994

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	                                 Note
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	                                       


Appendix – APEC Leaders’ Transparency Standards on Market Access

Introduction

On 27 October 2002, in Los Cabos, Mexico, APEC Leaders adopted the Statement to Implement APEC Transparency Standards (“Leaders’ Statement”), and directed that these Standards be implemented as soon as possible, and in no case later than January 2005.  

In paragraph 8 of the Leaders’ Statement, APEC Leaders instructed that “APEC sub-fora that have not developed specific transparency provisions should do so,” and further instructed that such new transparency provisions should be presented to Leaders upon completion for incorporation into the Leaders’ Statement.  Accordingly, the Market Access Group developed the following set of transparency standards on market access for incorporation into the Leaders’ Statement.  

These principles flow from the General Principles on Transparency agreed to by APEC Leaders at Los Cabos and provide specific guidance for implementation within a market access context.  

Transparency Standards on Tariff and Non-Tariff Measures:

1.  (a) In accordance with paragraph 1 of the Leaders’ Statement, each Economy will promptly publish or otherwise make available to all interested parties, through readily accessible, widely available media (for example via the Internet), information on its laws, regulations, and progressively, procedures and administrative rulings relating to tariff and non-tariff measures. 

(b)  Such information could include publication of the following measures: (i) tariff schedules, with current applied tariff rates, on the Internet; (ii) details of preferential tariff programs; (iii) tariff rates applicable under Free Trade Agreements and Regional Trade Agreements; and (iv) NTMs maintained by member economies.

2.  In accordance with paragraph 2 of the Leaders’ Statement, when possible each Economy will endeavour to publish in advance any tariff or non-tariff measure that it proposes to adopt, and provide interested persons a reasonable opportunity to comment on such proposed measures.

3.  In accordance with paragraph 3 of the Leaders’ Statement, upon request from an interested person or another Economy, each Economy will endeavour to promptly provide information and respond to questions pertaining to any actual or proposed measures referred to in paragraph 1 above.  

4.  Each Economy will endeavour to ensure that non-tariff measures are administered in a transparent manner, so as to mitigate their effect on the trade and development of other Economies.  

5.  Each Economy that is a WTO Member will, where possible, provide information on non-tariff measures when requested by other WTO Members in the context of the WTO negotiations on market access and will participate actively in these negotiations as they move forward.

6.  Each Economy that is a WTO Member will comply with notification procedures under the WTO Agreement on Import Licensing Procedures.

7.  Each Economy that is a WTO Member will submit its updated tariff data (both bound, and, where possible, current applied) and trade data to the WTO Integrated Data Base on a timely basis.  Economies in the process of acceding to the WTO will, where possible, submit current applied tariff and trade data to the WTO Integrated Data Base.  Each economy will also submit current applied tariff data to the APEC tariff database in a timely manner.

8.  Each Economy will provide to the APEC Secretariat for inclusion on the website of the Market Access Group (MAG) links to individual government websites, including, where possible, links to specific officials responsible for developing, administering, implementing and/or enforcing policies related to tariff and non-tariff measures.  Each Economy further agrees to provide current information on import regulations for the MAG’s Import Regulation website.  Each Economy will also provide as much information as possible on rules and procedures, and details of enquiry points, in its e-Individual Action Plan.
�  “Tariffs” here refers to import/export tariffs as well as tariff quotas.


( Economies should report against the actual language in the APEC Leaders’ Transparency Standards on Market Access, which can be found in the �HYPERLINK  \l "Appendix"��Appendix� at the end of this document.  


( Economies should report against the actual language in the APEC Leaders’ Transparency Standards on Market Access,  which can be found in the �HYPERLINK  \l "Appendix"��Appendix� at the end of this document.  Economies should continue to use 1996 as the base year for previously raised IAP transparency issues, but may use 2003 as the base year for reporting on new transparency commitments per the APEC Leaders’ Transparency Standards.
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