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	Chapter 11: Implementation of WTO Obligations (inc ROOs)

	Objectives

APEC economies will ensure full and effective implementation of Uruguay Round outcomes within the agreed timeframe in a manner fully consistent with the letter and the spirit of the WTO Agreement.

On rules of origin, APEC economies will: 

(a) ensure full compliance with internationally harmonised rules of origin to be adopted in relevant international fora; and

(b) ensure that their respective rules of origin are prepared and applied in an impartial, transparent and neutral manner.



	Guidelines

On WTO Agreements:

(a) Each APEC economy which is a WTO member will fully and faithfully implement its respective Uruguay Round commitments. 

(b) Each APEC economy which is in the process of acceding to the WTO Agreement may participate in APEC Uruguay Round implementation actions through voluntary steps to liberalise its respective trade and investment regimes consistent with the WTO Agreement.

(c) Each APEC economy will, on a voluntary basis, accelerate the implementation of Uruguay Round outcomes and deepen and broaden these.
On Rules of Origin:

Each APEC economy will:

(a) align its respective rules of origin with internationally harmonised rules of origin to be adopted as a result of the WTO/WCO process; and

(b) ensure predictable and consistent application of rules of origin.


	Collective Actions

APEC economies will:

(a) utilise on an on-going basis Uruguay Round implementation seminars and other appropriate means to:

(i) improve APEC economies' understanding of provisions in the WTO Agreement and obligations thereunder;

(ii) identify operational problems encountered in implementation of the WTO Agreement and areas in which APEC economies may require technical assistance; and

(iii) explore cooperative efforts to provide such technical assistance in implementation.
(b) consider implementation of suggestions for follow-on work from Uruguay Round implementation seminars; and 

(c) undertake technical assistance based on discussion at the above seminars, including cooperative training projects targeted at prevalent implementation problems to be undertaken in conjunction with the WTO Secretariat and other relevant international institutions.

On Rules of Origin

APEC economies will:

(a) gather information on APEC economies’ respective rules of origin, both non-preferential and preferential, and operation thereof without duplicating WTO work in this area, exchange views and develop a compendium of rules of origin for the use of the business/private sector; 

(b) facilitate, complement and accelerate, in the short term, WTO/WCO work on harmonisation of non-preferential rules of origin; and

(c) study in due course the implication of rules of origin on the free flow of trade and investment, with a view to identifying, in the longer term, both positive and negative aspects and effects of rules of origin related practices. 
The current CAP relating to Implementation of WTO Obligations (inc Rules of Origin) can be found in the WTO Implementation Collective Action Plan and Rules of Origin Collective Action Plan.



	Australia’s Approach to Implementation of WTO Obligations and Rules of Origin in 2002
Successive Australian governments have strongly supported the predictable and transparent international trading environment provided through the rules-based system established under the World Trade Organisation (WTO) and its predecessor, the General Agreement on Tariffs and Trade.  Because of this long-term commitment extending over 50 years, arrangements for the efficient and effective implementation of WTO obligations are well established in Australian legislative and administrative arrangements.

Australia applies rules of origin in accordance with the WTO Agreement on Rules of Origin.  Australia is an active participant in the WTO Committee on Rules of Origin (CRO) and the Technical Committee on Rules of Origin (TCRO) and is committed to finalising the Harmonisation Work Program (HWP) for non-preferential Rules of Origin.

Australia is a signatory to three FTAs which establish preferential rules of origin to determine whether goods qualify for preferential tariff treatment.  The preferential rules of origin are applied in accordance with Australia's obligations under Annex 11 of the WTO Agreement on Rules of Origin. 



	Australia’s Approach to Implementation of WTO Obligations (inc ROOs) in 2002

	Section
	Obligations Implemented Since Last IAP
	Current Status of WTO Obligations Implementation
	Further Implementation Planned

	WTO Agreement, Annex 1A (Goods)


	No improvements implemented since the last IAP (see Current Status of WTO Obligations Implementation).

	Australia has fully implemented its obligations under the Agreements in Annex 1A of the WTO Agreement.

Refer to the detailed statement of Australia's IAP for further information on Australia's tariff and other policies affecting trade in goods.

For further details see: 
http://www.dfat.gov.au/trade/negotiations.

	No further improvements are planned (see Current Status of WTO Obligations Implementation).

	WTO Agreement, Annex 1B (Services)


	No improvements implemented since the last IAP (see Current Status of WTO Obligations Implementation).
	Australia has fully implemented its obligations under the WTO Agreement Annex B, General Agreement on Trade in Services.

Refer to IAP Chapter 3 (Services) for further details on Australia's services sector.

For further details on Australia's GATS commitments:

http://www.dfat.gov.au/trade/negotiations/services/index.html.
Contact Point:

Director, Services Trade and Negotiations Section

Department of Foreign Affairs and Trade

Ph:   (+61) 2 6261 2048
Fax: (+ 61) 2 6261 3514


	No further improvements are planned (see Current Status of WTO Obligations Implementation).

	WTO Agreement, Annex 1C (IPR)


	For details of activities undertaken relating to ongoing obligations under Annex IC, see Chapter 7: Intellectual Property.


	Australia has fully implemented all of its Annex 1C obligations, and will continue its activities in fulfilling its ongoing obligations under the Agreement, including technical cooperation (Article 67), international cooperation (Article 69) and least-developed country members (Article 66.2).  For further details see:  www.dfat.gov.au/ip.
Contact Point: 

Director, WTO Intellectual Property Section
Department of Foreign Affairs and Trade
Ph:   (+61) 2 6261 2039

Fax:  (+61) 2 6261 3514


	For details of planned activities relating to ongoing obligations under Annex 1C, see Chapter 7: Intellectual Property.

	WTO Plurilateral Agreements


	No action taken.  Australia is not a party to these Agreements.
	No action taken.  Australia is not a party to these Agreements.
	Australia is not a party to these Agreements.



	WTO Ministerial Decisions and Declarations


	No improvements implemented since the last IAP (see Current Status of WTO Obligations Implementation).
	Australia has fully implemented the tariff reduction commitments of the Ministerial Declaration on Trade in Information Technology Products.  Australia has also participated actively in consultations on non-tariff measures.


	No further improvements planned (see Current Status of WTO Obligations Implementation).

	Other WTO Obligations


	Not applicable.


	Not applicable.


	Not applicable.



	Voluntary action to accelerate implementation of WTO Agreement


	No improvements implemented since the last IAP.

	Australia has now completed all reductions of tariff bindings on goods.


	No further improvements planned.

	Rules of Origin


	Australia continues its involvement in the WTO work program on harmonised rules.


	Australia applies rules of origin in accordance with the WTO Agreement on Rules of Origin.  Australia is an active participant in the WTO Committee on Rules of Origin (CRO) and the Technical Committee on Rules of Origin (TCRO) and is committed to finalising negotiation of the Harmonisation Work Program (HWP) for non-preferential Rules of Origin.

Australia is a signatory to three FTAs which establish preferential rules of origin to determine whether goods qualify for preferential tariff treatment.  The preferential rules of origin are applied in accordance with Australia's obligations under Annex 11 of the WTO Agreement on Rules of Origin.


	Implementation of harmonised rules of origin upon completion of the harmonised work program.


	Australia’s Implementation of WTO Obligations since 1996


	Section
	Position at Base Year (1996)
	Cumulative Improvements Implemented to Date

	WTO Agreement, Annex 1A (Goods)


	The Agreements under Annex 1A of the WTO Agreement entered into force for Australia on 1 January 1995.

In 1996, Australia had fully implemented all commitments under Annex 1A Agreements, including scheduled annual reductions of tariff bindings on goods. 

For further information see:  

http://www.dfat.gov.au/trade/negotiations.

	In 1998, Australia accelerated, by one year, implementation of final Uruguay Round tariff bindings for some 2800 tariff lines (1998 IAP).
In 1998, tariffs on a range of products covered by the 1996 Ministerial Declaration on Information Technology Products were implemented ahead of schedule.  All remaining tariffs were eliminated on 1 January 2000, in line with the ITA Agreement (1999 IAP).
"Nuisance" tariffs on 268 tariff items were eliminated on 8 December 1999 (2000 IAP).


	WTO Agreement, Annex 1B (Services)


	The General Agreement on Trade in Services (GATS) entered into force for Australia on 1 January 1995.  In 1996, Australia had fully implemented its GATS commitments.

For further information see:

http://www.dfat.gov.au/trade/negotiations/services/index.html.

	Australia ratified the GATS 4th Protocol on Basic Telecommunications in February 1998, which extended our commitments in this sector.  All 4th Protocol commitments have been implemented (1998 IAP).
Australia ratified the GATS 5th Protocol on Financial Service in May 1999, which extended our commitments in this sector.  All 5th protocol commitments have been implemented (1999 IAP).


	WTO Agreement, Annex 1C (IPR)


	Australia had implemented all of its Annex 1C obligations by the beginning of 1996.  It will continue its activities in fulfilling its ongoing obligations under the Agreement, including technical cooperation (Article 67), international cooperation (Article 69) and least-developed country members (Article 66.2).

For further information see:  http:// www.dfat.gov.au/ip. 

	For details of activities since 1996 relating to ongoing obligations under Annex 1C, see Chapter 7: Intellectual Property Rights.



	WTO Plurilateral Agreements


	Australia was not a party to any WTO plurilateral agreements.
	There has been no change in Australia's status regarding WTO plurilateral agreements.

	WTO Ministerial Decisions and Declarations


	Relevant Ministerial Decisions and Declarations were only put in place from July 1997.


	The Ministerial Declaration on Trade in Information Technology Products entered into force for Australia on 1 July 1997 (1997 IAP).
Australia accelerated the elimination of tariffs on the majority of information technology products on 1 July 1998 (1998 IAP).
Remaining tariffs on all information technology products covered by the ITA were eliminated on 1 January 2000 (2000 IAP).


	Other WTO Obligations


	Not applicable.
	Not applicable.

	Voluntary action to accelerate implementation of WTO Agreement


	All of Australia's WTO Agreement commitments were fully implemented in 1996.
	In 1998, Australia accelerated, by one year, implementation of final Uruguay Round tariff bindings for some 2800 tariff lines (1998 IAP).
In December 1999, Australia eliminated "nuisance" tariffs on 268 tariff lines (2000 IAP).
All reductions in Uruguay Round tariff bindings have now been implemented (2000 IAP).


	Rules of Origin


	Australia applies rules of origin in accordance with the WTO Agreement on Rules of Origin.  Australia is an active participant in the WTO CRO and the TCRO operating under the auspices of the WCO, and in seeking to progress the HWP for non-preferential Rules of Origin.

Australia is a party to three FTAs: the Australia-New Zealand Closer Economic Relations Trade Agreement (CER); the South Pacific Regional Trade and Economic Cooperation Agreement (SPARTECA); and the Papua New Guinea Trade and Commercial Relations Agreement (PATCRA).  All three agreements establish a rules of origin criteria of 50 per cent value added threshold and the 'last process of manufacture' criteria.  That is, for example, goods made in Australia can enter New Zealand duty free if the last process of manufacture was carried out in Australia, and 50 per cent of value is added in Australia, and vice versa.  Likewise, under SPARTECA and PATCRA, goods produced in South Pacific Forum island countries can enter Australia duty free if they satisfy both criteria.


	Not applicable.
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