ANNEX – ANNUAL SECTORAL REPORT

Chapter 3: Services


	Chapter 3 (a:2): Business Services: Accounting

	Section
	Improvements Implemented Since Last IAP
	Current Entry Requirements 
	Further Improvements Planned

	Operational Requirements


	In 2000, the standards-setting process in Australia was streamlined with the creation of one Accounting Standard Board, and the profession's Urgent Issues Group, which became a sub-committee of the Board. The Finance Reform Council was also established to oversight the direction and practices of awarding standard-setting in Australia.


	Principal regulatory regimes 

.      Self-regulation of accountants by the ICAA and CPA Australia.

.      Regulation of Company Auditors and Liquidators under the

       Corporations Act.  Accountants may also engage in other

       activities such as financial planning advice, which are also

       regulated under the Corporations Act.

Accountants:

There are no statutory barriers to enter the accounting profession.

The accounting profession in Australia is self-regulated.  Australia's two peak professional accounting bodies, The Institute of Chartered Accountants in Australia (ICAA) and CPA Australia, effectively self-regulate the accounting profession through social acceptance of the qualifications and experience of their members (see Licensing and qualification requirements of Service Providers), and by requiring members  to comply with their respective Codes of Professional Conduct, including a Code of Ethics. Members are also required to abide by the Australian Accounting Standards and accounting and auditing rules established by the independent standards-setters. Together with other stakeholders, each body financially supports the independent standards-setting bodies.  

Contacts:

CPA Australia

Level 28, 385 Bourke St, MELBOURNE VIC 3000

Telephone: +61 3 9606 9606 Facsimile: +61 3 9670 8901

E-mail: cpa@mail.cpaonline.com.au

http://www.cpaonline.com.au/
Institute of Chartered Accountants in Australia

Level 14, 37 York St, SYDNEY NSW 2000

Telephone: +61 2 9290 1344  Facsimile: +61 2 9262 1512, 

E-mail: membership@icaa.com.au 

http://www.icaa.org.au

Company Auditors and Liquidators:

The Australian Securities and Investments Commission (ASIC) regulates Auditors and  Liquidators. 

Australian Securities and Investments Commission

GPO Box 4866, SYDNEY NSW 1042.

Telephone: +61 2 9911 2000  Facsimile: + 61 2 9911 2030.

E-mail: mailto:infoline@asic.gov.au
http://www.asic.gov.au/

	Accounting Standards:

The program of harmonising Australian Accounting Standards with International Accounting Standards is continuing (http://aasb.com.au).

CLERP:

Reforms of business regulation and the business environment will continue, with: the CLERP 6 reforms being implemented via the Financial Services Reform Bill (now awaiting royal assent)  which regulates among other activities, the provision of financial product advice: the CLERP 7 (Simplified Lodgments and Compliance) reforms set to be introduced late in the year: and with work on the CLERP 8 reforms, which will look at Insolvency, expected to start in late 2002.



	Licensing and Qualification Requirements of Service Providers


	No improvements implemented since the last IAP.


	Accountants:

Accountants do not need to be registered or licensed, although most new accountants try to comply with the professional requirements of the ICAA and CPA Australia.  The minimum entry requirement for admission to either body is a three year degree in accounting, commerce or economics (or a similar degree), having undertaken specified accounting and business subjects, such as a major in accounting and finance and commercial law (see links to the bodies below for details). Admission to membership also requires completion of a professional program of studies offered by each body and completion of minimum continuing professional development requirements annually. 

Institute of Chartered Accountants in Australia

Membership Inquiries:

http://www.icaa.org.au/
Follow links to:

Member Benefits + Services

Membership Forms

Becoming a Member of the ICAA

E-mail: mailto:membership@icaa.org.au
CPA Australia

Membership Inquiries:

http://www.cpaonline.com.au/
Follow links to:

Membership Entry Requirements

Contact Details:

http://www.cpaonline.com.au/global/contact/contact.asp
Company Auditors and Liquidators:

Company Auditors and Liquidators need to be registered with ASIC. 

Company Auditors and Liquidators need to hold a degree, diploma or certificate in Accounting (being of not less than 3 years study duration) from an Australian university , a degree, diploma or certificate in Commercial Law (of not less than 2 years study duration) from an Australian University, be members of CPA Australia or the ICAA, or equivalent qualifications as determined by ASIC. They also need experience as an auditor or liquidator and must satisfy ASIC that they are a fit and proper person.

Some Commonwealth, State and Territory legislation containing audit requirements provides that audits must be undertaken by registered company auditors.  Consequently, registered company auditor status has become the de facto benchmark for identifying a competent auditor for many non-corporate audits.


	The process of reform of the financial sector will continue into the future, with the expected commencement  of the CLERP 6 reforms: amongst other things, these deal with the licensing of financial service providers, including financial planners and accountants who offer financial services.  Commencement is currently planned for 11 March  2002.



	Foreign Entry


	No improvements implemented since the last IAP.

	The Accounting Industry:

There are no additional regulatory requirements for foreign entrants wishing to work in the accounting industry.  It is possible for an overseas accountant to work in Australia without becoming a member of CPA Australia or the ICAA.

Most overseas accountants who wish to work in Australia will become members of one of the peak professional accounting bodies.

Generally, overseas entrants must satisfy the same educational and work experience requirements for admission to these professional accounting bodies as would any domestic applicant.  The ICAA and CPA Australia admit non-Australian members on the same basis as Australian members. There is no automatic recognition of overseas qualifications.  Degree entry is a requirement of CPA Australia, with foreign applicants having to complete local taxation law, company law and other subjects as required.  The ICAA has bilateral agreements in place with professional associations in England & Wales, Scotland, Ireland, Canada, South Africa and the U.S.A., allowing applicants registered with those associations to be seen as holding equivalent qualifications to those of ICAA members. 

Institute of Chartered Accountants in Australia

Membership Inquiries:

http://www.icaa.org.au/
Follow links to:

Member Benefits + Services

Membership Forms

Becoming a Member of the ICAA

Contact Details:

mailto:membership@icaa.org.au
CPA Australia

Membership enquiries:

http://www.cpaonline.com.au/07_membership/7_0_0_0_home.asp
Follow links to:

Membership Entry Requirements

Recognition of Overseas Qualifications  

Contact Details:

http://www.cpaonline.com.au/global/contact/contact.asp
Company Auditing and Insolvency:

The areas of  Company Auditing, Insolvency and Reconstruction are regulated, and non-Australians and Australians face the same registration requirements. There are no barriers to non-Australians registering, provided they meet the registration criteria.

In the WTO context, Australia has made comprehensive market access commitments.

	There are no plans to change the regulatory framework for the accounting industry in Australia - see current entry requirements. 

The professional accounting bodies in Australia plan further mutual recognition of qualifications with individual overseas professional accounting organisations.



	Discriminatory Treatment/

MFN


	No improvements implemented since the last IAP (see Current Entry Requirements)

	There is no regulatory discrimination between Australian and non-Australian suppliers.  Foreign entrants are treated on a MFN basis.


	No further improvements necessary (see Current Entry Requirements).



