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	Chapter 14 : Information Gathering and Analysis

	Objective

APEC Economies will secure a solid platform for the expansion and improvement of Actions in Specific Areas and APEC economies' respective Action Plans by undertaking inter-alia cross-sectoral work.



	Collective Actions

APEC economies will:

a. conduct surveys as necessary of trade and investment impediments;

b. review and analyze the impact of trade liberalization in the Asia-Pacific region;

c. study and monitor the impact of sub-regional and bilateral  trade arrangements such as NAFTA, Association of South-East Asian Nations Free Trade Area (AFTA) and ANZCERTA; 

d. develop databases with regard to merchandise trade, trade in services and direct investment, and update these regularly; and

e. adopt international standards for trade in services and international investment data such as those developed by the IMF.


	Australia’s Approach to Information Gathering and Analysis 2004

Australia collects and disseminates data and information on trade and investments to assist all interested parties to understand the impact of trade and investment on Australia.  For business and investors, information is readily available to help them identify opportunities and plan future activities.  For Government, information is readily available to assist with prudent policy development.

Data and information on trade and investment is available from the following government websites:

(i) The Australian Bureau of Statistics (ABS):  www.abs.gov.au;

(ii) The Australian Bureau of Agricultural and Resource Economics (ABARE):   www.abareconomics.com;

(iii) The Australian Department of Foreign Affairs and Trade (DFAT) www.dfat.gov.au or www.dfat.gov.au/publications/statistics.html;

(iv) The Australian Productivity Commission:  www.pc.gov.au; and

(v) Foreign Investment Review Board:  www.firb.gov.au. 


	Australia’s Information Gathering and Analysis in 2004

	Section
	Completed Work or Projects Since Last IAP
	Current or Ongoing Work on Information Gathering and Analysis
	Future Projects Planned

	Information Gathering and Analysis


	Australia has regularly updated statistics on international merchandise trade, trade in services, balance of payments, and international investment between APEC economies and Australia.  See http://www.dfat.
gov.au/publications/.

The Australian Bureau of Statistics (ABS) released preliminary results of its 2002-03 Survey of Outward Foreign Affiliates Trade (SOFAT), the first such survey conducted for Australia and part of an ABS initiative to improve globalization statistics for Australia.  (See ABS website in adjoining column.)

The TradeWatch website, http://tradewatch.dfat.gov.au/TradeWatch/TradeWatch.nsf/HomeForm?OpenForm, was updated continually to reflect developments in the global trade and investment environment.  Austria, Belgium, Denmark, Hong Kong SAR, Ireland, Macau, Netherlands and Norway have been added since last IAP.
The 2003 edition of APEC Region Trade and Investment was released, presenting statistical data on intra-trade and investment between APEC economies and Australia's trade and investment within the APEC region.

A new statistical publication, Australia’s Trade by State and Territory 2002-03, presents information on each Australian State’s and Territory’s merchandise and services trade with the world, including within the APEC region.  It will be published annually.

Brochures and Fact Sheets

Since August 2003, the Department of Foreign Affairs and Trade’s Trade Advocacy and Outreach Section has produced the following brochures and fact sheets on the Australia-United States Free Trade Agreement (AUSFTA):
· Accessing the World’s Largest Procurement Market;
· Advancing Australia’s Non-Agricultural Exports;
· Advancing Australia’s Investment and Services Exports;
· Advancing Australian Agricultural Exports;
· Facts at a Glance; and
· Delivering Trade and Investment: State Snapshots;
A brochure has also been produced on the Australia-China: Free Trade Agreement Joint Feasibility Study.  The brochures and fact sheets are available at http://www.dfat.gov.au/publications/.
The Economic Analytical Unit of the Department of Foreign Affairs and Trade completed four new reports in 2003-04.

China’s industrial rise: East Asia’s challenge considers China’s increasingly dynamic and competitive manufactured export sector and whether it is “hollowing out” North and South East Asian economies.  The report finds that provided regional government policies continue to encourage flexibility, East Asia and Australia should benefit significantly from China’s industrial rise.  

African renewal: Business opportunities in South Africa, Botswana, Uganda, Mozambique and Kenya helps Australian companies take advantage of emerging opportunities in these five African economies through analysis of current economic, trade and investment policies and the business environment.

Combating terrorism in the transport sector: Economic costs and benefits finds that countering the risk of terrorism imposes enormous costs on the transport system and requires significant effort from both government and industry.  While it is impossible to remove completely the risk of terrorist attacks, security measures in the transport sector designed to counter terrorism can add certainty and stability to the global economy, raise investor confidence and facilitate trade.  The report was released in June at the APEC Ministers Responsible for Trade meeting in Chile.

South-South trade: Winning from liberalisation finds that developing countries now account for around one third of global trade and also that merchandise trade between developing countries has grown twice as fast as world trade over the last decade.  However developing country tariff barriers remain significantly higher than those of developed countries and around 70 per cent of the tariffs faced by developing country exporters are applied by other developing countries.  This points to developing countries having much to gain from reducing their own trade barriers.  The report was also released at the APEC Ministers Responsible for Trade meeting in Chile.

Shorter publications produced by the Department’s Economic Analytical Unit include a briefing paper Future directions for Fiji’s garment industry.  It examines the implications for Fiji’s garment industry as preferential access to the Australian and US markets is eroded through general reductions in tariffs.

Released in July 2004, Solomon Islands: Rebuilding an Island Economy analyses causes of the nation’s rapid economic decline and the reforms necessary to rebuild the economy.

In 2004, the Department of Foreign Affairs and Trade’s Office of Trade Negotiations has produced the two publications listed below.  They are available through www.dfat.gov.au/publications.
· Asian Agrifood Demand Trends and Outlook to 2010, Volume III of the Agrifood Globalisation and Asia series, analyses the key factors driving the continued growth of Asian agrifood demand, and presents modeling results of the possible size of Asian demand for major agrifood categories by 2010, based on three scenarios of future Asian economic growth.
· China – Asian Agrifood Megamarket surveys the key drivers of change in China’s agrifood demand trends, and presents modeling results of the possible size of China’s agrifood demand by 2010for a wide range of major agrifood categories.  It looks at recent trends in Australia-China agrifood trade.
The Australian Bureau of Agricultural and Resource Economics (ABARE) has produced a number of publications during the course of the year on agricultural trade reform issues of relevance to APEC member economies.  Further details on all papers described below can be found at http://www.abareconomics.com/.  

Agricultural trade liberalisation: effects on developing countries’ output, incomes and trade was released by ABARE in June 2004.  This important paper examines the benefits to developing countries of current special and differential treatment proposals.  The authors highlight that developing countries have much to gain from further trade liberalisation.  However, negotiations for further agricultural reforms need to be more ambitious if the maximum benefits are to be realised.  More importantly, wider participation in the reform process and broad commodity coverage is required to ensure that the benefits are maximized.  The paper also highlights the risks to India of agreeing to only limited tariff cuts.  Such an approach was found to reduce incomes in India as the reductions in applied tariffs from such an approach would occur in the low protection sectors, not the high protection sectors.

During 2004 ABARE jointly convened a meeting of researchers from Cairns Group and G20 countries to improve research and analysis capacity in support of negotiators in those countries.  The activity was very positively received and has led to the formation of the Cairns Group Research Network.

	Regular statistical surveys on investment and trade are undertaken by the Australian Bureau of Statistics (ABS) and the Australian Bureau of Agricultural and Resource Economics (ABARE).

The ABS adopts and implements the latest UN international standards for compiling statistics on merchandise trade, International Merchandise Trade Statistics, concepts and definitions, Series M, No.52 (Rev 2).  

The ABS (http://www.abs.gov.au/) compiles regular statistics on Australia's international merchandise trade, trade in services, balance of payments and international investment position, with the APEC region:

· the ABS Concepts, sources, methods and statistical frameworks, available at www.abs.gov.au, documents the standards underlying Australian official statistics;

· theme pages on the ABS website contain information and statistics about a variety of international trade issues;

· International Trade in Goods and Services, cat 5368.0;is published monthly;

· Balance of Payments and International Investment Position, cat 5302.0, is published quarterly; and

· Directory of Tourism Statistics, containing comprehensive information on sources of tourism statistics in the public and private sectors, is published on an irregular basis.

Australia’s Department of Foreign Affairs and Trade (DFAT) maintains and expands the TradeWatch website, http://tradewatch.dfat.gov.au/
TradeWatch/TradeWatch.nsf/HomeForm?OpenForm, which provides current information about the international trade and investment environment.

The Department (http://www.dfat.gov.au/index.html) publishes:

· APEC Region Trade and Investment, presenting statistical data on intra trade and investment between APEC economies and Australia’s trade and investment with APEC region; 
· Asialine, a web-based magazine, accessible through www.asialine.dfat.gov.au , providing a free email-based subscription service to about 950 registrants.  Asialine Online targets Australian businesses, organisations and individuals with an interest in the Asian region.  New articles are added monthly, providing snapshots across a range of issues in individual countries and regionally;

· Composition of Australian Trade (published twice yearly in calendar year and financial year format);

· Direction of Trade, Time Series (annual publication);

· Exports of Primary and Manufactured Products (published twice yearly, in calendar year and financial format);

· Trade in Services (annual publication); and

· Trade with the Americas (published every second year).

For further information contact statssection@dfat.gov.au.

The Economic Analytical Unit (EAU) of Australia’s Department of Foreign Affairs and Trade publishes regularly, including on topics relevant to APEC.  Further information,including executive summaries of the publications, is available at http://www.dfat.gov.au/publications/.
The Australian Bureau of Agricultural and Resource Economics (ABARE) publishes the following trade-related publications:

· Australian Commodities Forecasts and Issues (Quarterly);

· Australian Mineral Statistics (Quarterly);

· Australian Forest and Wood Products Statistics (Quarterly); and

· Australian Commodities (Quarterly).


	Australia will continue to release ABS statistics on Australian international merchandise trade, trade in services, balance of payments and international investment position with the APEC region.

The ABS will release detailed results of its 2002-03 Survey of Outward Foreign Affiliates Trade (SOFAT) in the second half of 2004.  
A new statistical publication, Trade Topics: A Quarterly Review, will be published four times a year.  The first issue, presenting June quarter 2004 trade statistics, will be released in October 2004. The new publication will bring together the latest trends in Australia’s trade with the world and consolidate trade-related statistics produced by various government agencies in a single reference document.

Australia will publish the 2004 edition of APEC Region Trade and Investment.

The Department of Foreign Affairs and Trade’s Economic Analytical Unit has four more major reports under research.

· Papua New Guinea: The Road Ahead examines recent economic performance and the mid-term outlook for this APEC economy.  
· Malaysia: An Economy Transformed (working title) analyses Malaysia’s strong growth performance and the path being followed to reach the next stage of economic development.

· Australia and the United States: Working with the Multinationals is currently being researched.  It will identify how Australian and US companies are adjusting their purchasing strategies and positioning themselves to benefit from globalisation forces and the prospective freeing up of two-way trade and investment under the Australia-United States Free Trade Agreement.  It will canvas some of the challenges for supplying firms as well as opportunities, focusing on the role multinational enterprises can play in facilitating small-to-medium enterprise access to the US and other overseas markets, either via export or joint venture.

· Work has commenced on a book on the Gulf States which examines recent economic developments and Australia's commercial relationship and business opportunities in Kuwait, Bahrain, Oman, UAE and Qatar.

Future topics will be decided by an editorial board which next meets early in 2005.

The Australian Bureau of Agricultural and Resource Economics (ABARE) will continue to conduct research and analysis of key issues impacting on world markets for major agricultural and resource commodities.  ABARE will collect and publish statistical information relating to Australian commodity production and trade.

A major task for ABARE during 2004-2005 will be the ongoing provision of technical information, briefing and advice to the Australian Government on quantitative implications for Australia and other countries of alternative proposals and options to reform agricultural trade barriers.  Briefing will also be provided on technical issues relating to the WTO rules and processes governing international trade in agricultural commodities.  

In 2004-05 ABARE will actively support the development of capacity in developing countries, particularly those within the Cairns Group, to conduct economic analysis of trade issues.  This will include the active promotion of the Cairns Group Research Network, and bilateral cooperative activities. 

ABARE will assist in establishing a group of eminent international contributors to WTO agricultural negotiations in an effort to progress agricultural negotiations to meaningful outcomes.

In 2004-05 ABARE will extend its research into the benefits to developing countries of making world markets more open and competitive.  Specific research topics for the year include: 

· the prospects for growth in agricultural production and consumption in China;
· the potential benefits of a China-Australia FTA;
· prospects for agricultural trade liberalisation through regional trade agreements;
· the future role of India in agricultural markets and the potential benefits of trade liberalisation; and 
· the potential impact on developing countries of further agricultural trade liberalisation outcomes.
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