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 The Ministry of Foreign Trade and Tourism
defines;« leads, executes; .coordinates.  and
supervises ‘the policy of foreign trade and
todrism.

- It is‘responsible of the promotion of exports
and the international trade 'negotiations.
Also, itlis In charge of the regulation of:the
foreign trade.

It promotes, guides and regulates the tourist
activity.
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Economy Vision

“To transform Peru
into an exporting
economy of goods
and services with
higher value
added”

“According to the World Bank an
exporting econnomy is one that
exports not less than 29% of its GDP”

Some Economic Indicators (2007)

World Region
Population 0.43% 5.10%
GDP 0.20% 3.5%
Exports 0:11% 2.30%

Peru

EEUU/PE

UE/PE

China/PE

Area (millions km2) 1 7 2 7

Population (millions) 27 11 11 48
GDP (billions US$) 100 132 95 19
GDP per capita (US$) 4,000 11 8 0.4
Exports (billions US$) 24 44 60 25
Computers by 100 inhabitants 10 8 4 04
Cellular by 100 inhabitants 15 4 6 2

TV color by 100 inhabitants 49 2 2 0.9

Source: Peruvian Institute of Economics
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Trade Data

Export Growth Rate 200772006 16%

Import Growth Rate 2007/2006 34%

Total Exports (millions USD)
Total Imports (millions USD)
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Source: Customs Prepared by: MINCETUR

Strategic tools

Calendar of negotiations
. with strategic economies |
i and major trading partners |

= Trade
Facilitation
= Export Cultare Openess
= Markets
» Regions
= Sectors
= Products
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Logistic in Peru

* Only 13% of the roads are paved in
Peru, this increases the logistics
costs (higher consumption, tires,
repairs, etc.).

» Lack of interconnection between
coast road, mountains and jungle,
preventing trade in goods.

+ Centralism in Lima, causes one-way
trade only making freight costs
expensive.

+ Limited trade through air cargo .

* Delay in port and airport
concessions.

Roads

= The road network in
Peru has

75.727 km. of which
12% are asphalted.

e The main routes are
Panamerican Highway,
which runs 2.800 km.
throughout the coast,
and Central Highway,
which links Lima with
other cities.

COLOMBIA

ECUADOR

@auiros

BRASIL

.....
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Ports

* The Peruvian coast

has 3,080 km.

where 19 ports are A
located. e e
e Only 10 ports are il
for international el
traffic and coastal R
shipping. e
ePeru’s main port is et
Callao. P

Airports

» Peru has 54 airports and airfields.
» Only 10 are international airports 4.

= The most important Peruvian airports B
are controlled the Peruvian Corporation L

of Airports and Commercial Aviation Lo Py
(CORPAC) with the exception of Jorge

Chavez International Airport, Lima Lows
Airport Partners.

= We are planning to grant airports o s
concessions in some provinces, to the - Anrme
private sector, with an estimated

investment of 65’370 million dollars.
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Railway

. The Peruvian rail
network has 1.876
km.
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Concession of the Southern Pier (Callao’s

Port)

- The concession includes the
design, construction, finance,
operation, administration and

maintenance of new terminals =
containers. :

* The conceshion was granted |
to DP World Callao SA a
partneship between Dubai
Ports and Uniport SA. It was
awarded on June, 2006

= DP World is the second
largest global port operator,
operates 56 port terminals in
28 countries.

Source: Proinversion

Pier 5

Modernization of the Pier 5 according to the National Develoment Plan Port

» Specialized in traffic of
containers and minerals.

= Acquisition of gantry
craners.

e |Installation of a
software for containers’
logistic.
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LP1 — Logistics Perception Index (2006)

Ranking (Total=150)

Overall LPI

Customs

I T B

Source: World Bank

New Customs Law

 Regulatory framework of the
WCO. Kyoto Convention.

» Release of goods within

e Trade Promotion Agreement 48 hours
Peru — United States

» Express delivery
e Decision 671 on the Andean
Community:Harmonization
of Customs Procedures and = Advance release
Decision 618 - which
provides for the phasing in . Co
the Community rules for the Warranties in case of
principles enshrined in the difference between the
revised Kyoto Convention. declarated and
realeased goods.

= New FTA with Singapore,
Canada, Chile, Mexico, EFTA, e Better definition of

EU and China. customs penalties

* Increased competitiveness
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Single Window for Foreign Trade

Objective

Integrate and simplify processes and services of state
institutions related to foreign trade and international
transportation, ensuring compliance and efficient control of
operations

Specific Targets

— Reduce the 226 existing procedures to no more than 111 that are
integrated, simple and fast.

— Transparency and legal stability.
— Coordinated Physical Review.

— Validity of electronic records generated in the process of the
Single Window for Foreign Trade.

— Integrated controls that allow an effective risk management.

APEC’s Role in Infrastructure

*APEC'’s contribution to trade facilitation has been very important but it's only
focused on four areas of action: Custom Procedures, Mobility of business
Persons, Standards and Conformances and Electronic Commerce.

* Improvement in logistics efficiency can have a greater effect on trade
facilitation since it has a more direct impact on the product prices. It also helps
enterprises to be more competitive in the global market.

*Some economies in APEC have already developed logistic infrastructure but
others are just starting. APEC can be an excellent forum for the discussion of
best practices and for information sharing about how infrastructure can be
developed in the most efficient way and also to complement the ongoing work on
trade facilitation.

+ Additionally, APEC can lead the work on the harmonization and
systematization of legal frameworks in order to advantage of the logistics
development.
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Asia-Pacific
Economic Cooperation

!

APEC Seminar on Trade and Logistics
June 23-24 Beijing China
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s

gﬂ
Trade Logistics in I@

APEC Trade Logistics Seminar
June 2008

SE

. Asia-Pacific
SECRETARIA
DE ECONOMIA Economic Cooperation

National Development Plan

» In accordance with the National Development Plan the Ministry
of Economy has elaborated 10 Guidelines for increasing
competitiveness during the period of 2007-2012.

» Mexico as a Center of Distribution (HUB) of Information
Technology and Logistic Services.

» As part of the sectorial policies Mexico intends to be among the
distribution centers allowing connections between different
markets and within the Mexican territory.

PLAN NACIOMNAL DE '
DUBARROLLO t@:
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SERVICES

» Mexico has supported actions to liberalize trade in services
through a multilateral and bilateral strategy.

» Mexico is moving to a trade policy supporting the
development of more value-added services.

Sectors

» Air

» Maritime and Ports
» Multimodal

» Land Transportation

» Postal Services

o AN BAELRAE MRLLLE ARSLLE
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Comparison of Trade Volume Freight in Mexico Between Sectors
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LAND TRANSPORTATION

» Volume of Freight: 1980—253 million tons, 2006—446 million
tons of freight.

» Mexican roads among the longest in Latin America (352.072
km).

» Ministry of Communications and Transport (SCT). Cross-border
services of passenger, freight and tourism transportation,
technical aspects and regulations.

» Roads, Bridges and Federal Land Transportation Law (LCPAF).
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LAND TRANSPORTATION

SCT works to ‘internationalize’ land transportation in
Mexico.

Demonstrative Project for the Opening of Freight Land
Transportation in USA.

100 enterprises, negotiations still in course.

LAND TRANSPORTATION—Railways

26,662 km. of railways.
Mainly for transporting merchandise.

Volume Freight: 1990—46.4 million tons, 2006—94.7 million
tons.

Government has dominion of infrastructure, but gives
concessions dedicated to transportation of goods.

The network hasn't increased in years.
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LAND TRANSPORTATION—Railways

Ferromex Ferrocarril Mexicano.

Private rail consortium operates largest (by mileage)
railroad in Mexico.

MARITIME and PORTS

70% of total volume of Mexico's international trade.

2006, total volume international freight: 213 million tons;
68% exports, 32% imports.

95 maritime, 18 river ports; 66 high-seas traffic (APIs). 37
are commercial.

Integral Port Administrations (APIs). 21 Public, 1 API in
private hands. (2006)

In practice, many principal activities performed by private
sector through concessions.

June 23-24, 2008 Beijing, China 89



APEC Seminar on Trade Logistics

MARITIME and PORTS

2001-2006 increase in investment for port infrastructure,
70% private.

49% limit of FI.
Cabotage not permitted to foreign shipping companies.

Foreign shipping companies/vessels may participate in
high-seas transport activities if country of origin extends
reciprocal treatment to Mexico.

MARITIME and PORTS

Mexican ports have rates for use of a competitive infrastructure,
which is even more remarkable when compared with rates from
US ports.

Manzanillo and Veracruz ports are at the same rate-level as
Rotterdam, and below other ports (Long Beach, Houston, and
Mobile).

All costs in Mexican ports are covered by the APIs (Integral Port
Administration), based on concession.
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MARITIME and PORTS

INTERNATIONAL TRADE AND THE INCREASE OF MEXICO'S COMMERCIAL EXCHANGE

DEMANDED IMPROVEMENTS IN THE OFFER OF INTRASTRUCTURE AND EQUIPMENT OF
PORTS, AS IT IS REFLECETED IN THE HISTORICAL INVESTMENT BEHAVIOR.

Investment in Ports, 2001-2006
(Millions USD)

APIS

SCT

PRIVADA

1,000 1,500 2,000 2,500 3,000

0 500

Fuente: Elaboracion propia con informacion de la SCT.

RAILWAY/MARITIME
PORT PROJECT
Punta Colonet, Baja California.

MULTIMODAL

More than specialized container terminal.
Integral Project: Multimodal Corridor.
(East and West coast of USA)

Considerable Investment

30 years

Important social and
economic impact
in the region
API Ensenada Concession

Important political
impact
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MULTIMODAL

AIR

» 2006: Mexico's airport network comprised 1,259 airfields.
» 2002—2006, volume of freight transported rose by 40%.
» 544,000 tons in 2006.

» Number of passengers increased by 37% reaching 45.4
million in 2006.

»  Physical investment (public and private) in air transport
infrastructure averaged US$296 million per annum between
2002 and 2006.
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AIR

35 Airports. Centre North (13), Pacific (12), South-
East (9). Mexico City(1)

Ministry of Communications and Transport (SCT):
policies & programmes for domestic airport
development, concessions for air transport and
services.

Government agency Airports and Auxiliary Services
(ASA).

AIR

Airports Law and its Regulations: general regime
for Mexican airport concessions (50 yrs).

Cabotage concession only for Mexican companies.

Foreign participation in domestic air transport
25% of capital.
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AIR

Level of competition increased considerably in recent
years.

As of mid-2007, no open skies agreement.

SCT: domestic air sector not prepared for wide open
borders. Agreements that allow a gradual and balanced
opening, exhausting opportunities offered by bilateral
relations.

POSTAL SERVICES

Postal services and delivery—one sector, provided only by
the State.

Mexican Postal Service (SEPOMEX).

Ministry of Communications and Transport (SCT): regulate,
inspect and survey public postal services and their diverse
services.
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POSTAL SERVICES

» Current law (1986) doesn’t consider providers of express
services.

» Corporate client sector; private operators have advanced,
even if it is a legally reserved area.

» International mailing, great participation of private
operators in corporate mail.

POSTAL SERVICES—DELIVERY

» Not a reserved area.

» Considerable participation by
private operators (both
domestic and international).

» (SEPOMEX < 10% national,
2% international).

» Strong competition, totally
unregulated.

» Limit federal roads/bridges to
50 km, permission needed.
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CONCLUSIONS

Mexico is strenghtening infrastructure projects.

Mexico needs to continue implementing necessary
actions in logistical infrastructure in accordance
with the National Development Plan and the
National Infrastructure Plan.

Continue enforcing competition in ports services.
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Thailand's Trade
Logistics Policy

Factors Affecting Thailand Logistics Competitiveness

Factor Conditions

« Lack of skills and knowledge
logistics human resources (-)

« Technological capabilities ahead of
human resource capabilities (-)

« Lack of reliable database to
improve better logistics decision (-)

Strategy, Structure & Rivalry

» Fragmented market dominated by
small SME (-)

* Pressure from price competition (-)

« Inefficient legal and regulatory
systems (-)

« Slow & inflexible to meet customer
needs (-)

« Lack of standardized logistics
services & documents (-)

» Government places logistics
development as a national
agenda (+)

« Foreign investors & FTA partners
seek greater liberalization in
logistics sector (+)

Demand Conditions

« High demand sophistication for
logistics services e.g. better,

A

Related & Supporting Industries

« Strong supporting industries such
as construction & automotive (+)
« Available transport infrastructure in

many places (+) but need to be
modernized & customized (-)
« Many sub-sectors are not yet
opme

June 23-24, 2008 Beijing, China
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Thailand Vision on Logistics (2007-2011)

. Vision — Having World Class Logistics System

* Increase Trade Facilitation Efficiency

Logistics Cost
per GDP

* Reduce Logistics Cost

* Increase responsiveness

* Enhance Security / Reliability
* Adding Economic Value

Objectives

‘ 16%

2005 2011
Strategic Agenda
(1) Logistics (2) Efficiency — (4) Trade (5) Human
Efficiency in in Transport (3)_Log|st|c_s Facilitation Resource
? L Service Provider
Pruduction and Logistics Improvement
Focusing Areas in Trade Logistics
* Freight Distribution
* Inventory/Warehousing
. Sourcing Cost SaVing
* Trade Facilitation
* Logistics Network
* LSP Development
+ Utilization of Logistics Infrastructure ‘ .
Responsive

Reliability/Security
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Trade Logistics Policies : Implication for LSP/Users

S atégy_.lgz Trade Facilitation in Response
' to Globalization '

Strategy 3 : Improve Logistics
Management Skill in Business ang
Increase Distribution Network

Strategy 4: Develop Logistics
Network and Freight Distribution

Trade Logistics Committee
(Public & Private Partnership)

Strategy 5 : Enhance Efficiency i
Integrated Logistics Management
of Strategic Goods

Need to Established Closer Dialogue and
Linkage in Private and Public Sector

» Involving Logistics Industry
» Freight Forwarder
» Custom Clearance
» Land transport services
« Water / Maritime transport services
» Air transport services
» Cargo handling
« Warehousing services
» Third party Logistics (Logistics Integrator)
» Packaging services
« Interface between Logistics Service Provider & Users

[ H\/
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Projects that we can Coordinate

 Participation in Thailand s International Logistics Fair
(Exhibition / Symposium / Business Matching) in every
September
« Capacity Building of Logistics and Supply Chain
Management
« Exchange Knowledge of Trade Facilitation /
Regulatory Measures
« Business Matching to strengthen Logistics Networks
« Help reduce logistics problems of
 Availability of container box for international trade
 Increase of freight rate, charge, surcharge r

-_--_-—_-__———-_
| LJ
i

ihuunadrasgaasnisiienun

Logistics
Activities * Just in Time Delivery

Key Supporting i
Activities W Activities * Physical Flow

Customer Warehousin ¢ Information Flow
Services s * Fund Flow
Transportation I-ll\gitcjzl';lr]agls » Value Added

* Cost Reduction
Inventory Mgt Purchasing « Waste Reduction
Information Flow Protective
& Order Packaging
Production
Cooperation
Information

: |
Maintenance ‘

Logistics as a business-function .
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Concept - Geographical Approach for Trade Logistics Development
U N

* Free Trade Zone

* Logistics Park / City /
Cluster

* Logistics Corridor
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Integrator fugiu

1as9n15 / unuuduladadndnisdnadsiseiasfiunsluil 2550-2551 (Quick Win)

aAnsadns 2-anszauiiiusnisia’ddanna WanunEn

- anseéiu LSP Mifigarusnionguing n. Wagled/ auurau/
ARY/ LanAu

- dosBunisiavinunasgrulininisiadigdnd lulne waslvidosBulv LSP §i N/ anuan/

WATFIURINA aas1NITN/ LanuY

msandns 3-Rudnaninnisianisladadndnisa1aasgsna

- ¥avin Logistics Clinic iawauneilssnaunisnauihvanalisdnihasdanusuayia AN aladel
Ufrfdsuladadind U659

- fadombasuassasBuuiandndunsiainssuuTadadndnionisdr lulsena RTRRkifi]
warn1sAIsEnInvlseina (Trade Logistics Focal Points)

- ¥aviTas9ns Logistics Award iiansydugsAalnaWannuianssunis¥anisiad . WELE

&N

- ¥avi1Tas9n1s Thailand International Logistics Fair iianssdiunswanunTadatng AW AE

Tulna

- anusaudinlauazuusirlvild INCOTERMS MiAasslamisagsAaunilan n.Wele /lanau

-msflnausuWennuaainsiuladadndrivineulumbagsAaiolugiunasuazdiu | awdad/ aas/ Aamne/
aliana LanAu

S
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159015 / unuuduladadndnisenadsiseiasfiunsluil 2550-2551 (Quick Win)

aAnsadns 4-finluniasvznanscangduainazanunuiiasiuiadsgdindnisan AN UAA

- dosuliidainadiy frae fArrinadud way LSP Warunanunuiiasuladasing AWt /and1nnTTN/
ssuinvduaielndde (Taaawizgsiaciuune) Llanau

- lsndudilssmaiiagnaanuazanvinsaude dusrannnadilulilinaszan n.weld/AuuIAY
dufandnidasninanarsarasiilisniu (1u msaudvinuuauanninafuanuay

Auyan)

- H@NAUAITRTTAVIIANUANRINTATLAEAITE U Tuldun1e R3E ((avse a1 Ju) n.weld/AuuIAy
way R3W (1za9se wiin 3u) wastdunienisaugsina-uada

- Msaviuazaenadsy Tamianauss Aud i uwALLasinuwAuLaTAIs U vsaLiiag n.ANUIAN/ Wielel
unanagduuulunsavandau

- fouBunsaiuatatnansranfudndanTaefuanuaziuial dilseTamidume . WAt /Lanau
R3E

- fouBunsaioatanansrandudndanTaefuanuazdaauniiatil sy Tani AW/ LanAY
L&§une R9

- doBumsaioaianansranadudinalunaiaudn (aussy dilu auawe sl AW/ Lan2AU
andau)

- duidunsaiuieianansyanadudrlnaluaaialui (Ju dudo aadesida AW/ Lan2AY
hgduaud Sadgie glsdesiuaan) =
- duiduuaznseduliiinisidusylamianndutdnsyanadudn / wwiatnanssanadudiuag n.Welael
Tnaludivdssinda

— o

T59n15 / unuonuduladadindnisdriinrsisesadiiiun1stuil 2550-2551 (Quick Win)

gnsadas S-liaunusnsatiuduunisianisiaddgandmenisan HANUAA
-davigrudiayag vivdnsladafnduasdsuilge iviuaide A WeLAL/ AU AL/
CHRIONIS]
:mmﬁuuﬂsvmusvnomsmum (Freight Load Matching Center / Call Center) | a.wadiafed /anunau/
Lwaun"lm:lmmaumm"mua naulisuaae A Wus
- dmaﬁmmsammusmsﬂs fufuuazlseAuaN U E 819N IS URLLIATLIIAS AL WAL/ /AN
WasiusuuAanss Tadadndiiamsdaaludssmauazszninolsang UseAudunesia

qmsmam 6-unszmuﬂszamsmwms'ommsaumqmsmamuuummoas

- fiasangluuuiiveng au’tumsmmumunmussmmm (vdu saN29) Tanssd N.ANUIAN
nsFaniAuassaudaunisussmaihwiniAvangaudoiaraize

- gotssulimdududl / lalanvszuudanisade lidansud Ul Ha N ALy A WL/ ane
AINUADINS

- nunudayadssauilgmidiiunsdnazasauds waBsdadeinannlngllds | awidiaud / tanau
aaaunanlusvdseine

- fadoAuiliunisladafinddnvaunsdinsandiion A WAL/ LN AT
- Wumadaniudgavaandnuaznalilunisldmsidnminia/ wesaefiu N. ANUAN/ WALl

(Charter) &nsunmsuudvdudidianawn ¢

- sfuayugdvaannatagrusaansavaaniialiiuiansuudeunndiuiia . dlatel
dlselaamilunissasasfufuudesenitedssing

-‘_‘——_-_'_‘—‘—-—._
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(X} MINISTRY OF INDUSTRY AND TRALE;
== SOCIALIST REPUBLIC OF VIETNAM |

VilileteralsradE 2ol icyADEpaltment

IiIREDUCTION TO THE LOGISTICS IN
-2 VIETNAM

APEC Seminar on Trade Logistics
Beijing 23-24 June 2008

j——

I11-"PROSPECTS AND SOLUTIONS
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"+ OTHERS: Maritime Law, the Law on Road Transportation, the
Law: on Customs, the Civil Aviation Law...

‘!‘,E

3 - Uraalg activity, Wiere trader carries
Eloore auties including receipr,
warehousing, and yard
= rage or gooa’s and cargo, completion or
S ClUstonis procedures and other formalities
 and. paperwork, provision of consultancy
o customers, services of packaging,
marking, and delivery of goods, or other
services for a fee related to goods.”
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.___ .

° Association

® Restructure
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