B-6
Appendix B


APEC Concept Note – WORKSHOP EXAMPLE C
Please submit through APEC Secretariat Program Director. Concept notes of more than 3 pages
(including title page) or incomplete submissions will not be considered.

	Project Title:
	APEC Wine Regulatory Forum – Public-Private Dialogue: Risk management and certification requirements for regional trade in wine 

	Source of funds (Select one):   FORMCHECKBOX 
 Operational Account      FORMCHECKBOX 
 TILF Special Account     FORMCHECKBOX 
 APEC Support Fund

	Committee /  

WG / Sub-fora / Task-force:
	Committee on Trade and Investment / Sub-committee on Standards and Conformance

	Proposing APEC economy:
	New Zealand

	Co-sponsoring economies:
	Australia, United States, Chile

	Expected start date:  
	December 2011

	Expected completion date:
	December 2012

	Project summary:

Describe the project 

in under 150 words. 

Your summary should include the project topic, planned activities, 

timing and location:

 (Summary must be no longer than the box provided. Cover sheet must fit on one page)
	The Seminar will build on the momentum and the recommendations arising from the 2011 APEC Wine Regulatory Forum (WRF).  As an regulator-industry collaboration initiative, it will focus on two key themes identified at the WRF as being specific issues in wine regulation that require further exploration and discussion:
1. Wine Trade and Risk (risk assessment and management; risk strategies).
2. Coordinating Approaches to Certification (simplifying certification requirements between APEC economies; trade facilitative approaches to certification; maximum residue levels). 

It will also be an opportunity to continue the dialogue among regulators and with industry with a view to promoting regional economic integration via a best-practice, least trade restrictive model for regulating wine within the APEC region.  The Seminar will be held in Queenstown, New Zealand, 12-13 November 2012 on the margins of the 2012 World Wine Trade Group meeting. 

	Total cost of proposal: (APEC funding + self-funding)

USD  $250,688
	Total amount being sought from APEC (USD):  $125,363

By category:   Travel: $116,363                Labour costs: N/A

    Hosting:  $9,000           Publication & distribution:  N/A       Other:  N/A


Project Proponent Information and Declaration: 
PO Information has been removed from this training resource.
I declare that this submission has been prepared in line with the Guidebook on APEC Projects. If approved, I agree to develop the project in line with APEC project requirements.

Sirma Karapeeva.
 


Name of Project Proponent

Date: 23 December 2011
Project Synopsis

1. Relevance: 
 What problem or opportunity will the project address and why is it important?

APEC region trade in rice, grape and other fruit wine is growing dramatically in importance for both exporting and importing economies. In 2010, the total wine trade in the APEC region rose to US $18 billion from $7 billion in 2000. This has seen an increase in the value of wine exports from APEC economies soaring from $1.1 billion in 2000 to US $3.6 billion is 2010, an increase of 223%. A good proportion of this is the result of wine exports from Asian APEC economies which has climbed nearly fourfold to approximately US $665 million. APEC economies now account for 24% by volume but 33% by value of all global wine imports. Furthermore, wine consumption in the region is forecast to grow by around 20% over the next five years.
Wine trade, however, tends to be burdened by major costs. TBT and SPS issues restrict sales and significantly increase costs for testing and labelling. In addition, compositional and residue limit standards vary from economy to economy and the number of new regulations increases each year.

Wine-related non-tariff barriers in the region – such as divergent, redundant and non-transparent standards and testing protocols - are estimated to cost APEC economies and businesses a combined total of $1 billion USD per year.
From a business perspective, reducing the costs of cross-border wine trade in the region will stimulate demand and increase sales.  The elimination of unnecessary trade barriers arising from certification and/or analytical requirements and the harmonisation or mutual acceptance of compositional and other requirements (such as the Maximum Residue Limits (MRLs) can reduce those cross-border delays and costs.  From a regulatory perspective, promoting a better understanding of different approaches to wine regulation will enhance capacity to regulate in line with international best practice and to achieve public health and safety objectives. This will promote greater economic integration across the region. From a consumer perspective, better aligned regulations will mean more product choice, lower prices and greater certainty as to the quality of products on the market. 

Why should APEC undertake this project?

In 2009, APEC Leaders recognised the importance of reducing technical barriers to trade to the continued prosperity of APEC. In 2010, Ministers Responsible for Trade emphasised the need to promote regional economic integration through efforts to reduce unnecessary technical barriers, including through greater regulatory cooperation. In 2011, APEC Ministers committed to concrete actions to strengthen economic integration and expand trade, including through advancing regulatory convergence and cooperation to achieve economic growth in the region. Specific mention was made to promoting regulatory cooperation on wine and Ministers instructed officials to make further progress to reduce needless technical barriers to wine trade in 2012.

The APEC SCSC has been discussing the importance of reducing technical barriers to trade in wine since 2006 and established the Wine Regulatory Forum in 2008 to provide an avenue for regulatory cooperation among APEC members. The WRF is included in the SCSC TFAP II and in its plan for greater Integration with Business. The 2011 WRF meeting developed a set of principles and a forward-looking work plan to simply and better align regulatory practices to achieve greater efficiency in wine trade. The recommendations include: increasing information exchange on regulatory developments and labelling issues in order to increase confidence among regulators; eliminating or reducing the need for export certification, possibly by achieving mutual acceptance of oenological practices under appropriate conditions, or by consolidating the information on various certificates into one; accepting an electronic means for the submission of export certificates; and  identifying opportunities to continue the dialogue on these issues including identifying capacity building needs and activities. 

2. Objectives: 

The proposed Seminar is a direct response to Ministerial direction and the 2011 WRF recommendations. APEC economies have identified a desire for greater dialogue and understanding of regulatory approaches in relation to wine. The Seminar will build on the discussions to date with a view to: enhancing coordination and encouraging on-going dialogue within the WRF; increasing the understanding of different regulatory approaches as well as recommendations and guidelines issued by relevant international organisations; and continuing to share information and build capacity among regulators on best practices concerning wine regulation. 

More specifically, the Seminar will focus on two key themes of the 2011 WRF, namely: 

· Wine Trade and Risk: The objective is to examine different issues relating to the nature and significance of risk and how to manage it in the most non-trade restrictive way. Assessment and management of risk through different risk strategies will also be examined. 
· Coordinating Approaches to Certification: The objective is to build on the Compendium of Certification Requirements with an eye towards eliminating unnecessary barriers to trade by simplifying certification requirements between APEC economies; and exploring options for harmonisation or mutual acceptance of certification. Attention will also be given to coordinating and sharing information on APEC economies’ agricultural compound MRL regulations or requirements. 
3. Alignment:  
The Seminar implements the directions contained in the 2011 APEC Leaders’ Honolulu Declaration and AMM Statement on Regulatory Cooperation and Convergence by discussing regional approaches to wine regulation and identifying scope for better regulatory alignment. It will also contribute to the SCSC’s work plan of Promoting Good Regulatory Practices, alignment to international standards, increased business engagement in regulatory activities, and will discuss the use of international conformity assessment mechanisms. Finally, the Seminar builds on the outcomes of the 2011 WRF meeting by taking a more in-depth look at key areas of common concern such as risk management and certification requirements. 

Methodology: Project timelines and dates for key activities and deliverables 
The project proposal will include a detailed breakdown of the project plan. Expected key milestones include: Liaise with APEC economies regarding the seminar and begin logistical arrangements (Jan-Mar 2012); consult and develop seminar agenda (April-June); invite speakers and participants (July-Aug); finalise seminar agenda and logistics (Sep-Oct); host seminar (Nov); distribute seminar outcomes, final report and post documents on-line (Nov-Dec). 

Beneficiaries and stakeholders (APEC & non-APEC) and how they will be engaged 

The intended beneficiaries of the seminar are all APEC economies that have an interest in, or will benefit from, good wine-regulation practices. This includes established and emerging wine export economies as well as importing economies. The primary target audience will be government officials and regulators who will be able to apply the lessons learnt at the seminar to their own regulations. Wine producers, consumers, and the wine industry in general will also benefit in the short term from a better understanding of approaches to wine regulation. In the long term, industry and consumers will benefit from better regulatory alignment in the region which will see reduction in compliance costs, increases in consumer choice and appropriate management of health and safety issues. Stakeholders from all APEC economies will be invited to participate in the seminar. The SCSC will also involve other APEC groups in the implementation of this seminar (e.g. Food Safety Cooperation Forum, Market Access Group, Sub-Committee on Customs Procedures).   

How this proposal builds on the findings or lessons learned from previous projects/activities, while avoiding duplication 
APEC, through the work of the SCSC, has proactively shaped the debate about the value of regulatory cooperation in supporting trade facilitation through a number of successful sector-based initiatives. The 2011 WRF meeting took a further step forward in this area by focusing the discussion on an area of growing trade in the region. The Seminar will focus on progressing the 2011 recommendations while at the same time continuing to encourage and institutionalise on-going dialogue, cooperation and sharing of experiences and knowledge on best practice approaches to wine regulation with the aim of  improving the regulatory environment and further facilitating trade.

How you plan to communicate the results or benefits of this project to others
The results and a summary of the seminar will be available to all APEC economies via the APEC Member Document Database as well as industry websites such as the NZ Winegrowers and the World Wine Trade Group. The project will comply with APEC publication, copyright and logo guidelines. Consideration will be given to briefing general or specialist media about the project as well as providing media releases. The findings of the seminar will be used to inform the WRF forward work plan and, in particular, identify opportunities for capacity building activities in the region. Consideration will also be given to communicating the outcomes to other industries as a case study in future conferences on Good Regulatory Practice.
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