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13 MR HAWKINS: Good morning. My name is Chris Hawkins from the APEC
14 Secretariat. | would like to welcome you to the briefing by the Chair of
15 APEC's Economic Committee, Professor Bob Buckle, who will be providing
16 you with an overview of the APEC 2007 Economic Policy Report that will be
17 presented to Ministers this week. Professor Buckle will also be providing an
18 overview of the work of the APEC Economic Committee throughout 2007.
19
20 First up, he will give you an overview and a summary of the points he
21 would like to make and then we will open the floor to questions.
22 Professor Buckle.
23
24 PROF BUCKLE: Thank you very much, Chris. Good morning everyone and
25 thank you for joining me here today to discuss, as Chris mentioned, the
26 2007 APEC Economic Policy Report.
27
28 This report is published by APEC's Economic Committee. This year's
29 report focuses on two issues. The first issue is public sector governance,
30 or, if you like, structures, laws, regulations and decision-making processes
31 that govern the provision of public goods and services. The second issue
32 that is discussed in the report is the use of institutions to progress
33 structural policy reform.
34
35 What do | mean by structural policy reform? This really refers to
36 measures to improve market efficiency, flexibility and resilience to shocks
37 through, for instance, improvements in regulatory systems, competition
38 frameworks and governance structures - for example, corporate governance
39 structures - and including, of course, public sector governance. By
40 promoting the more efficient operation of product and service markets
41 within economies, structural reform enhances the climate for investment
42 and, therefore, it strongly complements APEC's ongoing trade liberalisation
43 and trade facilitation agenda.
44
45 | should also stress that structural reform also complements APEC's
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1 Finance Ministers process, which, of course, focuses on macro-economic
2 policies and deepening financial markets in the region.
3
4 APEC's cooperative, non-binding and consensus manner of operating
5 means that it is a good place to discuss structural policy challenges facing
6 the Asia-Pacific region. The Economic Committee is providing greater
7 impetus to behind-the-border or structural policy issues and, in doing so,
8 we are providing what has been, if you like, to some extent the missing link
9 in APEC's economic agenda.
10
11 As | mentioned earlier, this missing link complements APEC's trade
12 agenda and the APEC Finance Ministers agenda. In doing so, it is becoming
13 increasingly recognised that it is a crucial cog in the wheel of regional
14 economic integration and growth in the region.
15
16 Some of you may have seen the Australian Financial Review issued on
17 Monday. In that issue of the Australian Financial Review | discuss in a bit
18 more detail the way in which structural policy reform complements those
19 other processes and why it is important for APEC.
20
21 The role of the Economic Committee - it has been charged with the
22 responsibility for leading and coordinating APEC's structural reform agenda
23 as laid out in what we refer to as LAISR, or the Leaders Agenda to
24 Implement Structural Reform.
25
26 LAISR has five themes. If you have seen the handout flyer for this
27 session, there is a bubble diagram which illustrates the components of that
28 agenda. There are five components to it. The first is corporate
29 governance, the second is regulatory reform, the third is strengthening
30 economic and legal infrastructure, the fourth is competition policy, and the
31 fifth is public sector governance.
32
33 | should also stress that there is important related work being
34 undertaken in other fora within APEC, including the Investment Experts
35 Group and the Small and Medium Enterprise Working Group, for example.
36
37 Before | mention our report, | just want to mention an important
38 milestone achieved by the Economic Committee. This year, the Economic
39 Committee has developed a detailed and ambitious forward work program
40 on how it will progress these five LAISR priority areas through until 2010.
41 For the first time, the Economic Committee has actually developed a work
42 program focusing on structural reform issues. This is quite an important
43 step. It means that we will have, simultaneously, work going on on all five
44 themes over the next few years leading to 2010.
45
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1 What is the place of our APEC Economic Policy Report? That is one
2 of the things | want to focus on today, obviously. The APEC Economic
3 Policy Report synthesises and draws out a selection of key policy
4 discussions, seminars and other work that we have undertaken in the past
5 year on structural reform. In doing so, it will act as a key reference source
6 for economies to draw on as they seek to implement structural reforms that
7 meet their own needs and stages of economic development.
8
9 As | indicated earlier, the theme of this year's report is public sector
10 governance. In preparing this report, New Zealand authored Part 1 of the
11 report. Part 1 captures insights from a seminar on public sector governance
12 that was held in Viet Nam in September last year. That illustrates the way
13 in which we are operating. We are developing seminars on key issues for
14 structural reform, capturing the insights and dispersing the insights through,
15 for example, this report.
16
17 Part 1 contributes to the Economic Committee's work plan by
18 identifying a range of principles for good public sector governance. Some
19 of those principles are laid out in the handout that you have just been given
20 identifying some of those, such as transparency and accountability, for
21 example. Part 1 also identifies key tensions in public sector governance
22 and processes that have been evolved to try to overcome these challenges.
23
24 Part 2 of the report, as | indicated earlier, is entitled "Using
25 Institutions to Support Structural Reform". That was authored by APEC's
26 host economy, Australia. This part of the report intersects with all five
27 LAISR themes. It focuses on how domestic institutions can contribute to
28 the reform processes, what are the characteristics of effective institutions,
29 and how effective institutions can be developed.
30
31 There is a third part to the report, which is authored by individual
32 APEC economies. That looks at developments in those individual economies
33 in public sector governance issues over the past 10 years. If you want to
34 see what some of the developments are in some of the member economies
35 on public sector governance, you should go to Part 3 of the report.
36
37 | would like to take this opportunity to thank all of the economies
38 who have submitted their individual economy report. | won't go into a
39 great deal more detail at this point, but let me just summarise the key
40 points of the presentation. This year's APEC Economic Policy Report
41 discusses, in fact, nine principles of good public sector governance. It
42 summarises key public sector developments in 18 APEC economies over the
43 past 10 years. The report also makes, in my view, a very valuable
44 contribution to the issue of how to use institutions to support structural
45 reform.
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