IAP REPORTING TEMPLATE ON FTAS AND RTAS

	
Thailand’s Approach to Bilateral and Regional Trade Agreements in 2010


	Part 1: Description of current agreements 



	Agreement #1

Thailand-Australia Free Trade Agreement (TAFTA)


	Background (membership, date of entry into force, type of agreement)
	TAFTA is a free trade agreement between Thailand and Australia. The Agreement entered into force on 1 January 2005.


	Date of notification to the WTO
	27 December 2004



	General provisions
	The Parties agreed to establish a free trade area consistent with Article XXIV of the General Agreement on Tariffs and Trade 1994 (GATT 1994) and Article V of the General Agreement on Trade in Services (GATS).


	Institutional framework and dispute settlement
	-    A Free Trade Agreement Joint Commission (FTA Joint Commission) was established to ensure the proper implementation of the Agreement and to review periodically the economic relationship and partnership between the Parties.

-    A Party shall accord adequate opportunity for consultations requested by the other Party with respect to any matter affecting the interpretation, implementation or application of the Agreement.

-    If the consultations fail to settle a dispute, the Party which made the request for consultations may make a written request to the other Party to establish an arbitral tribunal.


	Provisions relating to treatment of goods
	Each Party shall accord national treatment to the goods of the other Party in accordance with Article III of GATT 1994 and progressively eliminate its customs duties on originating goods of the other Party. Each Party shall not increase an existing customs duty or introduce a new customs duty on imports of an originating good. Each Party may adopt or maintain import measures to allocate in-quota imports made pursuant to a tariff quota set out in the Agreement, provided that such measures do not have trade restrictive effects on imports additional to those caused by the imposition of the tariff quota.


	Product coverage
	All products


	Rules of origin
	Particular goods shall originate in the territory of a Party if they are the wholly obtained goods of that Party or satisfy applicable requirements of the Agreement as a result of processes performed entirely in the territory of one or both of the Parties by one or more producers. Particular goods that do not satisfy a change in tariff classification requirement are nonetheless originating goods if the value of all non-originating materials used in the production of the goods that do not undergo the required change in tariff classification does not exceed 10 per cent of the Free on Board (FOB) value of the goods and the goods meet all other applicable criteria of the Agreement. Certificate of Origin is required.


	Provisions relating to treatment of services, investment and government procurement
	-    The Parties shall enter into further negotiations on trade in services within three years from the date of entry into force of the Agreement with the aim of enhancing the overall commitments undertaken by the Parties under the Agreement.
-    Each Party shall encourage and promote investments in its territory by investors of the other Party, ensure fair and equitable treatment in its own territory of investments, and accord within its territory protection and security to investments.
-    The Parties shall, to the extent possible, promote and apply transparency, value for money, open and effective competition, fair dealing, accountability and due process, and non-discrimination in their government procurement procedures.


	Services coverage
	Thailand’s sector-specific commitments comprise the following sectors: business services, communication services, construction services, distribution services, education services, tourism services and travel related services, recreational, cultural and sporting services, transport services, and non-service sectors.


	Trade Facilitation provisions (SPS, TBT, mutual recognition, customs cooperation, e-commerce, etc.)
	-    The Parties are to facilitate safe bilateral trade in food, plants and animals, including their products, and animal feed..
-    The Parties are to facilitate trade and investment between the Parties through collaborative efforts which minimise the impact of technical regulations and/or assessments of manufacturers or manufacturing processes on the goods traded between the Parties, in the most appropriate or cost-effective manner.

-    Each Party shall ensure that its customs procedures and practices are predictable, consistent and transparent and facilitate trade.



	Treatment of other issues (competition, intellectual property, labour, environment, etc).
	There are provisions to promote and enhance cooperation on competition and intellectual property issues.


	Other
	Further details are available on the Department of Trade Negotiations’ FTA website: http://www.thaifta.com


	Changes in 2010
	-


	Expected changes in 2011
	-



	Agreement #2

Thailand-New Zealand Closer Economic Partnership (TNZCEP)



	Background (membership, date of entry into force, type of agreement)
	TNZCEP is a free trade agreement between Thailand and New Zealand. The Agreement entered into force on 1 July 2005.



	Date of notification to the WTO
	1 December 2005



	General provisions
	The Parties agreed to establish a free trade area consistent with the WTO Agreement, based upon the principles of common interest and cooperation and the goals of free and open trade and investment.



	Institutional framework and dispute settlement
	· A Closer Economic Partnership Joint Commission (CEP Joint Commission) was established to ensure the proper implementation of the Agreement and to review periodically the economic relationship and partnership between the Parties.

· A Party shall accord adequate opportunity for consultations requested by the other Party with respect to any matter affecting the interpretation, implementation or application of this Agreement.

· If the consultations fail to settle a dispute, the Party which made the request for consultations may make a written request to the other Party to establish an arbitral tribunal.


	Provisions relating to treatment of goods
	Each Party shall accord national treatment to the goods of the other Party in accordance with Article III or GATT 1994 and progressively eliminate its customs duties on originating goods of the other Party. A Party shall not increase an existing customs duty or introduce a new customs duty on imports of an originating good. Each Party may adopt or maintain measures necessary to administer a tariff quota set out in the Agreement provided that such measures are transparent and predictable and do not have trade restrictive effects on imports additional to those caused by the imposition of the tariff quota.



	Product coverage
	All products



	Rules of origin
	Particular goods shall originate in the territory of a Party if they are the wholly obtained goods of the Party or satisfy the requirements of the Agreement as a result of processes performed entirely in the territory of one or both of the Parties and the goods did not enter the commerce of a non-party after export from the first Party and before import into the other Party. Particular goods which do not satisfy a change in tariff classification required are nonetheless originating goods if the value of non-originating materials used in the production of the goods that do not undergo the required change in tariff classification does not exceed 10 percent of the FOB value of the goods and the goods meet all other applicable criteria of the Agreement.



	Provisions relating to treatment of services, investment and government procurement
	· The Parties agree to conclude an agreement which liberalises trade in services between the Parties and which is consistent with Articles V.1 and V.3 of GATS. The Parties shall enter into negotiations on trade in services within three years from the date of entry into force of the Agreement, with the aim of concluding an agreement to liberalise trade in services between the two Parties as soon as possible.
· The Parties shall encourage and promote the open flow of investment between the Parties; ensure transparent rules conducive to increased investment flows between the Parties; accord protection and security to investments of the other Party within each Party’s territory; and enhance cooperation in investment between the Parties in order to improve the efficiency, competitiveness and diversity of investment.

· The Parties shall work progressively to reduce and eliminate barriers to the supply of goods and services between the Parties arising from government procurement laws, regulations, policies, practices and procedures, and to increase transparency in government procurement.


	Services coverage
	Interim measures in respect of the Movement of Natural Persons are specified in the exchange of letters on temporary entry for New Zealand business people to Thailand and for Thai chefs to New Zealand.


	Trade Facilitation provisions (SPS, TBT, mutual recognition, customs cooperation, e-commerce, etc.)
	· The Parties are to facilitate trade in all products between the Parties through seeking to resolve trade access issues, while protecting human, animal or plant life or health in the territory of the Parties.

· The Parties are to facilitate trade and investment between the Parties through collaborative efforts which minimise the impact of technical regulations and/or assessments of manufacturers or manufacturing processes on the goods traded between the Parties, in the most appropriate or cost-effective manner.

· Each Party shall ensure that its customs procedures and practices are predictable, consistent, transparent and facilitate trade.


	Treatment of other issues (competition, intellectual property, labour, environment, etc).
	There are provisions to promote and enhance cooperation on competition and intellectual property issues.


	Other
	Further details are available on the Department of Trade Negotiations’ FTA website: http://www.thaifta.com


	Changes in 2010
	-


	Expected changes in 2011
	-



	Part 2: Agreement under negotiation 



	Agreement #1

Thailand-Peru Free Trade Agreement


	Issues being covered in the negotiations
	Trade in goods, Trade in services, Investment, Rules of origin, Safeguards, Sanitary and phytosanitary measures, Technical barriers to trade, Custom procedures, Transparency, Dispute settlement mechanism, Establishment of Joint Commission


	Status of negotiations
	-  Thailand and Peru concluded the Early Harvest Scheme in November 2005, which led to the signings of the Protocol and the Additional Protocol in November 2005 and November 2006 consecutively.

-  Both countries have recently completed the amendments of the prior Protocols with respect to HS 2007 and are expected to sign the Second Additional Protocol in November 2009 for the implementation of the Early Harvest Scheme. 

- The negotiation framework for revise the literal “F” and “G”. Article, Annex 2, of the Protocol signed in 2005 is waiting for an approval from the Cabinet before commencing the negotiation.




	Part 3: Future Plans 

-



