ANNEX – ANNUAL SECTORAL REPORT

Chapter 3: Services

	Chapter 3 (k:3) : Transport Services: Rail

	Section
	Improvements Implemented Since Last IAP
	Current Entry Requirements
	Further Improvements Planned

	Operational Requirements


	· Related regulations :
· Law No.23 of 2007 on Railways.

· Government Regulation No.6 of 2006 on the management of governmental assets regulated the forms of private participation on the management of government asset such as in the form of lease.

· Presidential Degree No.67 of 2005  with additional revision in Presidential Degree No.13 of 2010 concerning on  partnership in infrastructure development between the government and state owned companies (BUMN/BUMD) as well as domestic and foreign companies through a bidding system.

· Implementing Government regulation No.56 of 2009 concerning on railways implementation and Government Regulation No.72 of 2009 concerning on railways traffic and transport.

· According to Law no.23/2007 concerning on railways services, the national commercial railways business must be, entirely or in majority, owned by an Indonesian legal entity or an Indonesian citizen. Service can be held, among others, infrastructure construction, facilities and infrastructure operation, and maintenance of railway infrastructure. 
Public railways and services must follows with bidding process and fulfill the requirement and procedures as stated in related regulations. In line with related regulations as mentioned before, Government procurement is implemented based on Presidential Decree on 80/2003 concerning on procurement of goods and services guidelines. This regulation is adjusted with Law no.23/2007 concerning on railways, government regulation no.56/2009, also Presidential Decree no.67/2005 with additional revision in Presidential Decree no.13/2010.
Trains operation standard in Indonesia is based on related government regulations, such as Law no.23/2007 on railways, government regulation no.56/2009 on railways implementation, and government regulation no.72/2009 concerning on railways traffic and freight.
· According to railway infrastructure, supporting regulations for intellectual property rights are government regulation No.67 of 2005 and Presidential Decree no.67 of 2005 with additional revision by Presidential Decree No.13 of 2010.

· Disputes related to railways operation and management settled under Indonesia’s law.

· For further information contact:
Directorate General of Railways
Karsa Building 2nd fl., 
Jl. Medan Merdeka Barat No.8 Jakarta 10110
Phone   : +62 21 3506204
Fax       : +62 21 3506204 Website : http://www.dephub.go.id/


	-
	Indonesia in process to formalize supporting government regulations concerning on railways operational requirements.  

	Licensing and Qualification Requirements of Service Providers


	· Regarding the tariff and operator qualifications, are regulated by Law No.23 of 2007 concerning on licensing of railway infrastructures in safety and services standard.

· Government regulation No. 56 of 2009 on railway implementation consists of requirement, procedures, and person in charge in railways service providers’ licensing. Technical specification is regulated in government regulation No.72 of 2009 concerning on railways traffic and transport.

· According to government regulation No.56 of 2009, there are licensing process  requirements in railways implementation, as follows:

1. Infrastructure (3 licenses), consist of:
· Railways business;

· Construction;

· Operational.

2. Rolling stock (2 licenses), consist of:
· Railways business;

· Operational.

This regulation also provides about specification, requirement, and list of related documents.

· For further information contact:

Directorate General of Railways
Karsa Building, 2nd fl, 
Jl. Medan Merdeka Barat No.8 Jakarta 10110
Phone   : +62 21 3506204
Fax        : +62 21 3506204

Website : http://www.dephub.go.id/

	-
	Indonesia in process to formalize supporting government regulations concerning on railways licensing and procedures.  

	Foreign Entry


	· Foreign companies/private companies are allowed to carry out railway transportation in the form of joint venture with Indonesian companies. The national commercial railways business must be, entirely or in majority, owned by an Indonesian legal entity or an Indonesian citizen and no capital limitation for foreign company as long the railways company in form of Indonesian legal entity company. Railway investment regulation is in line with investment applicable rules in Indonesia; which coordinated by BKPM (Investment Coordinating Board). However, for technical standards and the application is submitted to the Minister of Transportation UP. Directorate General of Railways refers to further information contact.
· Competition policy is based on Presidential Decree No.80 of 2003 concerning on guidelines of government procurement in services and goods. 
· For further information contact:
Directorate General of Railways
Karsa Bld 2nd fl, 
Jl. Medan Merdeka Barat No.8 Jakarta 10110
Phone   : +62 21 3506204
Fax        : +62 21 3506204

Website : http://www.dephub.go.id/
BKPM (Indonesia Investment Coordinating Board)

Jl. Jend. Gatot Subroto No. 44, Jakarta 12190

Phone     : +62 21 5292 1334
Fax          : +62 21 5264 211
Website   : www.bkpm.go.id
                  info@bkpm.go.id
	-
	-

	Discriminatory Treatment/

MFN


	There is no discriminatory treatment in railways sector. All foreign and local railways companies are treated equally.

For further information contact:

Directorate General of Railways
Karsa Building 2nd fl, 
Jl. Medan Merdeka Barat No.8 Jakarta 10110
Phone   : +62 21 3506204
Fax        : +62 21 3506204

Website : http://www.dephub.go.id/

	-
	-


