	Individual Action Plan Update for New Zealand for 2007-2009

	
Highlights of recent policy developments which indicate how [economy] is progressing towards the Bogor Goals and key challenges it faces in its efforts to meet the Goals. 

	




	IAP Chapter (and Sub-Chapter and Section Heading, if any) Note 1
	Improvements made since  2006 IAP Note 2
	Further Improvements Planned Note 2

	Tariffs
	New Zealand has continued to undertake unilateral tariff reductions. Under a unilateral tariffs reduction programme announced on 30 September 2003, across-the-board tariff simplification and reductions began on 1 July 2006. Higher tariff rates, e.g. those between 17% and 19%, were reduced gradually, and the peak rate dropped to 10% in July 2009.  Most goods which still attract tariffs, however, have rates of 5%.

On 1 October 2008, New Zealand’s FTA with China entered into force. This FTA is comprehensive and based on a “WTO-plus” approach. Upon entry into force of the agreement, New Zealand provided duty-free access for 39% of imports from China. Tariffs on most textile, apparel, footwear, and carpet products will be phased out between 2014 and 2016. Tariffs on all other products will be phased out in 2012 and 2013 with the majority of such tariffs being eliminated by 2012. 100% of China’s goods will enter New Zealand duty free by 2016. Services commitments made in the FTA are substantial, and cover modes 1-4. 

The Agreement establishing the ASEAN-Australia-New Zealand Free Trade Area (AANZFTA) was signed on 27 February 2009 and will enter into force 60 days after the date by which New Zealand, Australia, and at least four ASEAN countries notify the other Parties that they have completed their internal ratification processes.  New Zealand will provide ASEAN partners with 100% tariff elimination within 12 years. Through AANZFTA, New Zealand has made 40 WTO-plus commitments in the area of services. The target date for entry-into-force is 1 January 2010.

The Malaysia-New Zealand FTA was concluded on 30 May 2009, and is expected to be signed on 26 October. The FTA builds on the benefits both countries secured during the AANZFTA negotiations.  New Zealand will provide Malaysia 100% tariff elimination by the end of 2016. Full details of tariff liberalisation will be available following signature of this FTA.

	Non-preferential import tariffs are to be held at their 1 July 2009 levels until at least 30 June 2015, unless they are required to be reduced earlier following completion of the WTO Doha Round. An assessment will be carried out in 2013 of New Zealand’s tariff situation after 2015.
Free Trade Agreements are currently under negotiation between <New Zealand> Hong Kong, the Gulf Cooperation Council countries, and Korea respectively. Pacific Island Forum Leaders agreed in August to launch negotiations on PACER Plus, and negotiations with India and on the expansion of the TPP are hoped to commence shortly. These Agreements will seek to put in place specific chapters devoted to Rules of Origin and the subsequent removal or reduction of tariff barriers.


	Non-Tariff Measures
	As in 2006 IAP
	-

	Services

(a:1): Business Services: Legal

(a:2):  Business Services: Accounting

(a:3):  Business Services: Architectural

(a:4): Business Services: Engineering

(a:5): Business Services: Other Professional Services

(a:6):  Business Services: Other

(b:1): Communication Services: Postal

(b:2): Communication Services: Express Delivery

Chapter 3 (b:3): Communications Services: Telecommunications

(b:4): Communications Services: Audio Visual

Chapter 3 (c): Construction and Related Engineering Services

Chapter 3 (d):  Distribution Services

Chapter 3 (e): Education Services

Chapter 3 (f): Environmental Services

Chapter 3 (g): Financial Services

Chapter 3 (h): Health Related and Social Services
Chapter 3 (i): Tourism and Travel Related Services

Chapter 3 (j): Recreational, Cultural and Sporting Services

Chapter 3 (k:1): Transport Services: Maritime

Chapter 3 (k:2): Transport Services: Air

Chapter 3 (k:3): Transport Services: Rail

Chapter 3 (k:4): Transport Services: Road
Chapter 3 (l): Energy Services


	Operational Requirements:

The Lawyers and Conveyancers Act 2006 was passed in March 2006 and came into force on 1 August 2008. It regulates the provision of legal and conveyancing services in New Zealand.  A new profession of registered conveyancers was established under the 2006 Act and lawyers and conveyancers are able to provide regulated services to the public through incorporated firms, partnerships or as sole traders.  Under the Act the New Zealand Law Society and the New Zealand Society of Conveyancers are required to have practice rules that, among other things, set standards of professional conduct and client care (s.94).  An enhanced three-tier complaints and discipline process has also been established.

Licensing and Qualification Requirements of Service Providers:

The Lawyers and Conveyancers Act 2006 reserves the terms lawyer, law practitioner, legal practitioner, barrister, solicitor, attorney-at-law and counsel to those providing legal services in New Zealand (S.21). S.52 outlines requirements for admission to the High Court.  S.49 of the Lawyers and Conveyancers Act 2006 prescribes education, training and experience qualifications for legal practitioners. 

Operational Requirements:

In 2006 changes were made reducing compliance costs for businesses by removing filing requirements for non-large companies with 25% or more overseas ownership.

Licensing and Qualification Requirements of Service Providers:

Registered architects in Japan may seek registration in New Zealand via a fast track process.  This process is set out on the New Zealand Registered Architects Board website (www.nzrab.org.nz)

Discriminatory Treatment/MFN:

New Zealand is a participant in the APEC Architects Framework.

As in 2006 IAP – see further improvements planned.
As in 2006 IAP

As in 2006 IAP

As in 2006 IAP

As in 2006 IAP

Operational Requirements:

The Telecommunications Amendment Act, which was introduced into the House in June 2006, took effect on 22 December 2006.  

The Amendment Act introduced new regulated services, including local loop and sub-loop unbundling and an improved wholesale bitstream service, and required Telecom New Zealand to divide its operations into at least three different units:  a network business that sells access to the copper network on an equal basis to Telecom New Zealand and other operators; a wholesale business that sells regulated wholesale broadband access services and resale services on the same conditions to Telecom New Zealand's retail units and other competitors; and one or more retail business units.  

A plan for the operational separation of Telecom gained ministerial approval in March 2008, and Telecom New Zealand restructured accordingly.  

The new regulated services and the operational separation of Telecom has resulted in greater competition in telecommunications markets.

Operational Requirements:

The government is currently reviewing aspects of broadcasting policy.  Minor amendments were made via the Broadcasting Amendment Act 2004 to the Broadcasting Act 1989 in respect of Part 6 – Parliamentary Election Broadcasts.

Further amendments were made via the Broadcasting Amendment Act 2008 to enable New Zealand’s broadcast funding agencies to fund content created specifically for new media platforms.

The Screen Production Incentive Fund (SPIF), which is administered by the New Zealand Film Commission, was introduced in 2007.  The SPIF provides:

· a grant of 40% of Qualifying NZ Production Expenditure that an applicant has spent on an eligible feature film; or

· a grant of 20% of Qualifying NZ Production Expenditure that an applicant has spent on an eligible TV or other screen format production. 
A production certified by the New Zealand Film Commission as an official co-production will be deemed to have significant NZ content and does not need to satisfy the SPIF points test. However, it will need to satisfy the terms of the relevant co-production treaty.

Licensing and Qualification Requirements of Service Providers: 
The objective of the Television Local Content Group has changed to “a forum to discuss issues of common interest regarding locally produced programming.”

Discriminatory Treatment/MFN:

New Zealand signed film co-production agreements with Ireland in October 2007, Spain in January 2008, and Korea in September 2008.  

As in 2006 IAP – see further improvements planned.

As in 2006 IAP

Operational Requirements:

International education: The policy implemented in 2005 whereby all international Doctor of Philosophy (PhD) students and their families were made eligible for domestic fees status has continued.  The rollout of a network of education counselors was completed in 8 locations, although this is now subject to budget constraints and a review.

In 2007, a revised international education framework was published under the name of the International Education Agenda.  This continues to underpin the government’s efforts to develop New Zealand’s international education activities.

Foreign Entry:

Education services are covered by the Trans-Pacific Strategic Economic Partnership Agreement (Trans-Pacific SEP, also known as the P4 Agreement), as well as the FTA signed between New Zealand and China in 2008.  For further details, see the chapter on RTAs/FTAs.

Operational Requirements:

The Government has passed changes to the Resource Management Act that will improve process requirements and enable essential infrastructure to be built in a more timely way.

The Resource Management (Simplifying and Streamlining) Amendment Bill passed its third reading in Parliament on 9 September 2009 and entered into law from 1 October 2009.

Key changes to the Act include:

· reducing the ability for the RMA to be used for making frivolous, vexatious or anti-competitive objections and appeals;

· reducing the cost and time it takes to make decisions on proposals of national significance;

· establishing an Environmental Protection Authority (EPA) to process applications for proposals of national significance in a timely and efficient manner;
· improving plan development and plan change processes to reduce the time and cost associated with preparing and changing policy statements and plans;

· improving the resource consent process to reduce the cost and time faced by applicants while maintaining an appropriate level of public participation;

· streamlining the preparation and improving the effectiveness of national instruments including national policy statements and national environmental standards;

· improving the effectiveness and deterrent effect of enforcement and compliance mechanisms;

· increasing the efficiency and workability of RMA decision-making processes.

The EPA established as part of the Resource Management (Streamline and Simplify) Amendment Act, opened on 1 October 2009.  It marks a new era in managing New Zealand’s natural resources with the Government taking a more active role, and major resource consents being processed nationally. 

Further Cabinet decisions on a broader role for the EPA are being considered.

Operational Requirements:

The financial services sector is regulated by the legislation and associated regulations noted in the 2006 IAP.  Additional legislation includes:

Financial Advisers Act 2008 (to be implemented in 2010)

Financial Service Providers (Registration and Dispute Resolution) Act 2008 (to be implemented in 2010). 

Licensing and Qualification Requirements of Service Providers

Until the Financial Advisers Act 2008 and the Financial Service Providers (Registration and Dispute Resolution) Act 2008 are implemented in 2010, there are currently no requirements in place for fund managers, investment advisers, or financial intermediaries to be licensed, but they are required to comply with various regulatory requirements, including disclosure obligations.

Discriminatory Treatment/MFN

The legislation mentioned in the 2006 IAP to further enhance New Zealand and Australia’s home/host relationship in banking, has now been enacted.
As in 2006 IAP

Operational Requirements:

As noted in the 2006 IAP, further voluntary standards and a quality audit system have been designed and are currently being implemented under the ‘Qualmark’ brand.  Environmental criteria have been recently adopted as part of the Qualmark scheme.

Operational Requirements:

New Zealand ratified the UNESCO Convention on the Means of Prohibiting and Preventing the Illicit Import, Export and Transfer of Ownership and Cultural Property (1970), and the UNIDROIT Convention on Stolen or Illegally Exported Cultural Objects (1995), with both entering into force on 1 May 2007.
Licensing and Qualification Requirements of Service Providers:

New Zealand is implementing a programme of reciprocal undertakings with other States for maritime qualifications under the International Convention on Standards of Training, Certification & Watchkeeping for Seafarers 1978 (STCW 78).  Further information is available at: www.maritimenz.govt.nz
DiscriminatoryTreatment/MFN

An Air Services Agreement between New Zealand and the Philippines was signed on 21 November 2007.

Air services negotiations with Canada in August 2007 resulted in open arrangements which were formalized with the signing of an Air Transport Agreement on 21 July 2009, replacing an earlier 1985 Agreement.

New Zealand now has air services arrangements in place with all of its APEC partners, though not all are signed.

As in 2006 IAP – see further improvements planned.

Operational Requirements:

Legislative changes have been made following a major review of road transport.

The provisions previously contained in the Transport Services Licensing Act 1989 have been updated and incorporated into the Land Transport Act 1998.  In addition, a new Land Transport: Operator Licensing Rule 2007 has been made.  These new provisions came into force on 1 October 2007.  A new Land Transport Rule: Worktime and Logbooks also came into force on 1 October 2007.

The changes improve the quality aspect of transport licensing but do not impose any quantitative requirements.

Operational Requirements:

Electricity: 

Regulations to facilitate the connection of distributed generation were developed in the Electricity Governance (Connection of Distributed Generation) Regulations 2007.  

In 2008, Amendments were made to the Electricity Industry Reform Act 1998 to relax the rules restricting cross-involvement between electricity lines businesses and supply businesses.

Regulation to provide for the management and co-ordination of outages for security of electricity supply purposes were developed in the Electricity Governance (Security of Supply) Regulations 2008.


	Operational Requirements:

Work is currently underway to review the financial reporting framework.  This is a green fields review, starting from the primary principle of financial reporting (ie. information should meet users’ needs) and the indicators of financial reporting (ie. public accountability, economic significance, and separation of management and ownership).  The Ministry of Economic Development and the Accounting Standards Review board are releasing discussion documents in late 2009.

Licensing and Qualification Requirements of Service Providers:

As noted in the 2006 IAP, work is currently being undertaken to consider the appropriateness and possible design of an independent body to oversee the regulation of auditors by professional bodies in New Zealand (principally ICANZ).

Foreign Entry:

As noted in the 2006 IAP, an independent body carrying out the oversight role (mentioned above) might also have the power to register overseas qualified auditors as able to audit companies or issuers in New Zealand (this power is currently vested in the Registrar of Companies).

Operational Requirements:

From 1 March 2012 only a licensed building practitioner will be able to carry out restricted building work (RBW).

RBW on stand-alone houses and small-medium sized apartments will apply to the design and construction of:

the primary structure – foundations and framing, to ensure the building can withstand vertical and horizontal loads;

external moisture management systems (eg. the roof and cladding) to ensure it is weathertight.

RBW will also apply to the design of active fire safety systems in small-medium sized apartments.

Operational Requirements:

From 1 March 2012 only a licensed building practitioner will be able to carry out restricted building work (RBW).

RBW on stand-alone houses and small-medium sized apartments will apply to the design and construction of:

the primary structure – foundations and framing, to ensure the building can withstand vertical and horizontal loads;

external moisture management systems (eg. the roof and cladding) to ensure it is weathertight.

RBW will also apply to the design of active fire safety systems in small-medium sized apartments.
Operational Requirements:

From 1 March 2012 only a licensed building practitioner will be able to carry out restricted building work (RBW).

RBW on stand-alone houses and small-medium sized apartments will apply to the design and construction of:

the primary structure – foundations and framing, to ensure the building can withstand vertical and horizontal loads;

external moisture management systems (eg. the roof and cladding) to ensure it is weathertight.

RBW will also apply to the design of active fire safety systems in small-medium sized apartments.

Licensing and Qualification Requirements of Service Providers:

Licensing for building practitioners will be introduced in phases, as set out in the 2006 IAP.
Operational Requirements:

International education: The government is now considering how best to maximize the development of New Zealand international education outcomes, including the export education sector and the configuration of New Zealand’s offshore representation.

Licensing and Qualification Requirements of Service Providers

Tertiary Reforms: As noted in the 2006 IAP, changes to the quality assurance and monitoring systems are a key component of the government’s tertiary sector reform package (see 2006 IAP).

The Code of Practice for the Pastoral Care of International Students has been under review since an evaluation of the Code was completed in 2006.  Several periods of consultation were undertaken with the international education sector and Code signatories in 2008 and 2009.  Notification of the reviewed Code is anticipated in late 2009 or early in 2010 with a transition period extending until 31 December 2010.

Operational Requirements:

Further reforms are needed to improve the economic and environmental outcomes of the Resource Management Act.  Greater central government direction and closer alignment with other legislation are the primary objectives of the second phase of reform.

This is a complex reform process with 10 related work streams.   The first four work streams involve greater central government direction to improve management of aquaculture, infrastructure, urban planning and water.  Work is also being done to develop the scope, functions and structure of the Environmental Protection Authority.

A further four work streams involve better alignment of the Resource Management Act processes with those of the Building, Conservation, Forests and Historic Places Acts.  The final work stream involves a number of generic RMA process issues that were too complex to include in Phase I of the reforms.

The work will involve a number of advisory groups and opportunities for public consultation.

Operational Requirements:

As noted in the 2006 IAP, there are currently underway wide-ranging reviews of non-bank financial sector regulation and securities regulation (see 2006 IAP). 

Licensing and Qualification Requirements of Service Providers

The major review underway to reform aspects of the non-bank sector (mentioned above) is likely to include the development of a requirement for a wide range of financial service providers to be registered (including a basic fit and proper assessment) and a formalised licensing and supervision framework for deposit-takers, insurers, trustees and managed funds (see 2006 IAP).

Licensing and Qualification Requirements of Service Providers:

A review is currently being undertaken on the risk management system for adventure tourism to ensure that it has proper coverage of all activities and that risk is effectively managed.

Operational Requirements:

The New Zealand Film Commission is currently under review, and the Ministry for Culture and Heritage will consider whether the New Zealand Film Commission Act 1978 needs to be updated.  A final report is due to be completed in late 2009. 

The Arts Council of New Zealand Toi Aotearoa Act 1994 is under review with a view to streamlining its governance structure.

Licensing and Qualification Requirements of Service Providers:

Maritime New Zealand is undertaking a fundamental review of maritime qualifications and operational limits in order to better align these regulatory requirements with the needs of the commercial shipping sector now and into the future.  This initiative is part of broader efforts to identify and address regulatory, policy or compliance barriers in the maritime sector.

Operational Requirements:

The Railways Network Bill that was being considered by New Zealand’s parliament has been overtaken by events.  In July 2008 the government bought back the rail services from Toll Holdings Ltd.  Consequently, virtually all rail operations in New Zealand are now in government ownership.

Significant work, including preparation of a new Rail Bill, is occurring on rail activity in New Zealand.  The focus is on getting rail to operate as efficiently as possible and reduce its reliance on government assistance.  

Operational Requirements:

Electricity: 

A review is being undertaken of the electricity sector with the intention of improving governance and market operations.  More information is available at: www.med.govt.nz
Gas:

The Gas Industry Company (GIC) has been developing recommendations on various improved industry arrangements to the Minister of Energy as expected in the Government’s 2004 and 2008 Policy Statement on Gas Governance.  The detailed work programme of the GIC is available on its website.

The passage of the Commerce Amendment Act in September 2008 provided for the introduction of a default/customized price-quality path regime over gas transmission and distribution businesses from July 2010.  Responsibility for information disclosure is also set to transfer from the Ministry of Economic Development at this time.

Petroleum and oil products:

As noted in the 2006 IAP, changes to the Crown Minerals Act 1991, made in 2004, allow for additional information to be collected and released by petroleum exploration and development companies.  The regulations to provide effect to these legislative requirements have yet to be promulgated.

Licensing and Qualification Requirements of Service Providers:

As mentioned in the 2006 IAP, as part of a review of energy safety legislation, changes to the registration and licensing requirements for electrical and gas workers are being considered.  (See 2006 IAP).



	Investment

- General Policy Framework
Transparency: 

Implement APEC 

Leaders’ Transparency 

Standards on 

Investment(  

Non-discrimination

Expropriation and Compensation

Protection from Strife

 and Similar Events

Transfers of capital related to investments

Performance Requirements

Entry and Stay of Personnel

Settlement of Disputes

Intellectual Property

Avoidance of Double Taxation

Competition Policy and Regulatory Reform

Business Facilitating Measures to Improve the Domestic Business Environment

Other Investment Measures


	New Zealand has concluded and signed preferential trade agreements with China (signed on 7 April 2008 and entered into force on 1 October 2008) and ASEAN - Australia (signed on 27 February 2009) which include investment provisions.  New Zealand recently concluded a preferential trade agreement with Malaysia that is yet to be signed.  

Details on the preferential agreements with China and ASEAN – Australia can be found at www.chinafta.govt.nz and www.aseanfta.govt.nz.

New Zealand has concluded preferential trade agreements with China and ASEAN which include   investor/state dispute settlement mechanisms, and related provisions on transparency.  

New Zealand participated in APEC wide efforts to update the “Guide to Investment Regimes of APEC Member Economies” (2007 edition).      

New Zealand has concluded and signed preferential trade agreements with China and ASEAN – Australia which include investment provisions that provide non-discrimination (both National Treatment and Most Favoured Nation Treatment).  

New Zealand has concluded and signed preferential trade agreements with China and ASEAN - Australia which include investment provisions on expropriation and compensation.

New Zealand has concluded and signed preferential trade agreements with China and ASEAN - Australia which include investment provisions on protection from strife and similar events/compensation for losses

New Zealand has concluded and signed free trade agreements with China and ASEAN - Australia which include provisions on transfers of capital related to investments.

New Zealand has concluded free trade agreements with China and ASEAN - Australia which include provisions reaffirming the disciplines on performance requirements under the WTO Agreement on Trade Related Investment Measures.   

See Movement of Business Persons chapter

New Zealand has concluded and signed preferential trade agreements with China and ASEAN - Australia which include investor/state dispute settlement mechanisms.

See Intellectual Property Rights Chapter
Since the last IAP review New Zealand has signed a further four Double Tax Agreements. New Zealand now maintains a network of 35 double tax agreements or arrangements (DTAs)   Since its previous Review, New Zealand has amended agreements through protocols signed with United States (signed on 1 December 2008);  the United Kingdom (in force since 29 August 2008);  Singapore (in force since 17 August 2006), and Australia (in force since 22 January 2007).  Negotiations on a revised DTA with Australia were held throughout 2008 as part of the joint ANZCERTA Single Economic Market agenda.  Most recent DTAs include:  Chile (21 June 2006); Spain (31 July 2006); Poland (16 August 2006);  Mexico (16 June 2007);  Austria (1 December 2007);  the Czech Republic (29 August 2008); and Bermuda (April 2009).

Details can be found at www.ird.govt.nz
See Competition Policy Chapter.

As in 2006 IAP

As in 2006 IAP
	The Overseas Investment Act 2005 and associated regulations is currently under review.  The terms of reference for the review state that there is scope to improve the design and implementation of the current screening regime to ensure it provides clarity, certainty and predictability for investors; ensures efficient processing of investment applications; minimises compliance costs associated with applications for subsequent investments; targets relevant concerns about foreign investments and ensures positive outcomes for the New Zealand economy.  The objective of the review is to create an overseas investment screening regime that promotes and encourages the flow of investment into New Zealand while addressing valid concerns about foreign investment.

New Zealand is currently negotiating preferential trade agreements with Korea and the Gulf Cooperation Council, and is seeking the inclusion of high quality investment provisions in these agreements.

New Zealand will continue to meet the standards set in the APEC Leaders’ Standard’s on Investment.

New Zealand seeks, in its current and future negotiations on preferential trade agreements, provisions on non-discrimination (both National Treatment and Most Favoured Nation Treatment).  

New Zealand seeks, in its current and future negotiations on preferential trade agreements provisions on expropriation and compensation.

New Zealand seeks in its current and future negotiations on preferential trade agreements, investment provisions on protection from strife and similar events/compensation for losses.
New Zealand seeks, in its current and future negotiations on preferential trade agreements, provisions on transfers of capital related to investments.

New Zealand seeks, in its current and future negotiations on preferential trade agreements, appropriate disciplines on the imposition of performance requirements that extend beyond its commitments under the WTO Agreement on Trade Related Investment Measures.

See Movement of Business Persons chapter

New Zealand seeks, in its current and future negotiations on preferential trade agreements, the inclusion of appropriate mechanisms for the settlement of investment disputes.

See Intellectual Property Rights Chapter
New Zealand will continue to seek agreements with other jurisdictions to avoid the double taxation of cross-border income.

See Competition Policy Chapter.

The government has announced a regulatory review programme that aims to improve the quality of regulation in New Zealand.  Further information can be found at: 

http://www.treasury.govt.nz/economy/regulation/statement
As in 2006 IAP



	Standards and Conformance

Alignment with International standards

Participation in international standardisation activities

Participation in plurilateral recognition arrangements (regulatory sector)

Participation in bilateral recognition arrangements (regulatory sector)

Participation in recognition arrangements (voluntary sector).

Improve and maintain level of technical infrastructure

Identification of requirements for technical assistance

Provision of assistance for improvement of other economies’ technical infrastructure

Transparency of S&C requirements

Participation in relevant international fora

Other


	As at 30 June 2009, there were 3,036 Standards (excluding amendments) in New Zealand’s national catalogue.  Of these, 1,333 (44%) were aligned with ISO and IEC equivalents, and 2,456 (81%) were aligned with Australia.  New Zealand has adopted 154 international Standards.

As at 30 June 2009, New Zealand held participant or observer membership in 148 ISO and 116 IEC technical committees and subcommittees.

New Zealand has been an active participant and has provided assistance to Brunei Darussalam and Singapore in the 2008 and 2009 respectively with  seminars and workshops on the APEC EE MRA. New Zealand has also been active in the annual meetings of Joint Regulatory Advisory Committee (JRAC). Most recently, New Zealand supported the Chair of the JRAC to revise the terms of reference of the JRAC to include a more explicit focus on regulatory cooperation. New Zealand is on the Steering Committee to support the Chair with the running of the JRAC.

The TTMRA has undergone its second five yearly review by the Australian Productivity Commission.  A Cross Jurisdictional Review Forum, on which all Australian jurisdictions and New Zealand participate, is currently preparing its response to the Commission’s recommendations.   The review found that the TTMRA continued to support trade facilitation objectives and was a strong driver for regulatory co-ordination between New Zealand and Australia.  It suggested that there were further improvements that could be made in stakeholder awareness and recommended that some clarification to certain occupation provisions may improve confidence and compliance with the mutual recognition regime. 

The TTMRA is firmly embedded in the regulation making process and New Zealand officials are regular participants in the Australia policy process and vice versa.  

New Zealand has concluded free trade agreements with the ASEAN nations and Australia (AANZFTA); Malaysia and China. These agreements have put in place specific chapters devoted to TBT and SPS issues. The FTAs also include provisions for arrangements such as MRAs and regulatory co-operation and co-ordination targeted at reducing the impact of barriers to trade and improving regulatory effectiveness.

The MRA with the Taipei Economic and Cultural Office has been implemented. 

New Zealand is in the process of negotiating a Regulatory Cooperation Arrangement with Chinese Taipei.

In April 2008, New Zealand concluded an agreement with China on cooperation in the field of conformity assessment in relation to electrical and electronic equipment and components. The Agreement entered into force on 1 October 2008 together with the China- New Zealand Free Trade Agreement. Work is currently underway to fully implement the Agreement and to explore next steps to further strengthen the bilateral relationship.

An agreement to amend the MRA has been initialled by NZ and the EC, and is undergoing final approval procedures in both parties.  

New Zealand is an active participate in the Committee on Participation Review (CPR)

for Mutual Acceptance Arrangements (MAA) in relation to water meters (R49), non-automatic weighing instruments (R76) and load-cells (R60).

New Zealand is currently an ‘Issuing Participant’ for the type approval of non-automatic weighing instruments and a “Utilizing Participant’ in relation to water meters and load-cells.

The Review of NZ’s standards and conformance infrastructure was concluded in May 2007 with a series of recommendations for improvements.  These led to the establishment of the Regulators’ Forum, development of a regulatory information portal, and the Standards and Accreditation Bill 2008.  

The Regulators’ Forum is a forum for discussion among the key NZ regulators. 

The portal will provide a single point of entry for information on NZ’s product regulations and standards and conformance infrastructure.

The Bill will improve the governance structures of IANZ and SNZ, among other updates to their establishing legislation.

Drafting instructions for changes to the Weights and Measures regulations have been completed and updated regulations are expected to come into effect in late 2009.  

Radio frequency power calibration capabilities from 30 MHz to 3 GHz are now recognised through the CIPM MRA.

Additional measurement capabilities are being developed for industry in the broad areas of colour and visual appearance.

MSL engaged an expert institute to validate an improved method for detecting neurotoxins in shellfish.

All laboratories have fully implements the revised NZS/ISO/IEC 17025:2005 ““General requirements for the competence of testing and calibration laboratories”. In addition, all medical test laboratories have fully implemented the revised NZS/ISO 15189: 2007 “Medical laboratories – particular requirements for quality and competence”.

New Zealand has rationalised its regulation of food into one agency, New Zealand Food Safety Authority (NZFSA) (www.nzfsa.govt.nz), which became a full Ministry in July 2007. The creation of the NZFSA is providing more consistency in the management of food safety for both domestic consumption and for export. 

Reviews of domestic food regulations and imported food are putting in place a food regulatory programme across all sectors of New Zealand’s domestic food industry that promotes and delivers safe and suitable food in New Zealand. The core tool for government regulation of food safety and suitability is to: 

rely on the risk based programmes (risk management programmes, food safety programmes, product safety programmes) that already operate across most of the food industry; and

enhance or simplify elements of these programmes. 

Work is also underway in NZFSA on imported foods to harmonise the prescribed foods list with Australia; and to amend the ACVM Act to include public health outcomes.

This project was successfully completed.  Through a series of training courses and provision of manuals and equipment, each economy has received assistance developing:

Physical standards traceable to the Metre Convention

A legislative framework aligned to international best practice (OIML)

Operational capability based on trained staff, sound polices and equipment.

NZ will continue to provide technical assistance in the areas of standards and conformance, and electrical safety regulation.  The work programme, in connection to the Australia-ASEAN-NZ free trade agreement (AANZFTA), has yet to be determined; the ASEAN countries are considering their priorities. 

New Zealand is an active, full member of APLMF and chairs its Working Group on Goods Packed by Measure.  In this role New Zealand representatives have developed and delivered several training courses on the control of packaged goods and development of legislation based on the relevant OIML Recommendations.  

New Zealand is also active on the OIML Technical Committee 6, Pre-packaged Products, insights and perspectives from this committee have been feed into the APLMF Working Group.

Since the improved Standards New Zealand web shop and on-line subscription services were launched in 2005 there have been ongoing technical refinements to continue to improve ease of use and support new product and service offerings.

New Zealand is at a pre-publication stage of the Regulatory Information Portal.  The web-based site is developed by the Ministry of Economic Development to provide information about New Zealand legislation and regulations that apply to businesses, their products and services.  In coordination with regulators, work is currently being done around the HTML development of the database for the Portal.

New Zealand continues to be an active participant in the WTO TBT and SPS Committees. More specifically, in the context of the Fifth Triennial Review of the WTO TBT Agreement, New Zealand has submitted a number of papers proposing work programmes to improve the understanding and implementing of MRAs, RCAs and other trade facilitating instruments. 

New Zealand continues to be a full signatory to the OECD Mutual Acceptance of Data Agreement on Good Laboratory Practice (GLP) principles. 

In 2008 New Zealand joined and began active participation in the International Consumer Products Health and Safety Organisation and the International Consumer Product Safety Caucus.  This participation is aimed at developing and harmonising international best practice in regard to the regulation of product safety.

The report has been completed. It identified the need for closer working relationships between agencies that form the metrology infrastructure.  

A Metrology Subcommittee of the Regulators Forum was created with the goal of supporting improved communication on an ongoing basis.

New Zealand has been an active participant in the APEC SCSC and related activities including by way of presenting at the Trade Facilitation Task Force meetings; the 2008 Standards and Conformance Conference; APEC EE MRA seminars and at regulatory dialogues, including on Toy Safety in 2009.  New Zealand has also participated in a range of SCSC projects.

	New Zealand will continue to align its standards with international standards.

New Zealand will continue to participate in APEC seminars and workshops to enhance our understanding and participation in regional arrangements.

The Cross Jurisdictional Review Forum will be reporting to Australian and New Zealand Governments late 2009 with recommendations for further work in clarifying (and possibly amending) some of the occupational provisions of the TTMRA.  It is expected that the User Guide will be substantially revised to provide further guidance to stakeholders and policy developers.  

Free Trade Agreements are currently under negotiation with Hong Kong, China and Korea. These agreements will seek to put in place specific chapters devoted to TBT and SPS issues. The Agreements will also seek to include provisions for regulatory cooperation targeted at improving regulatory effectiveness.  

New Zealand is seeking to extend its current suite of bilateral MRAs and to negotiate other trade facilitation arrangement, such as Regulatory Cooperation Arrangements.

Once the EU/NZ MRA has been amended, the next step will be to identify areas to build on and improve the MRA.

A review of New Zealand’s Type Approval functional capability is currently underway.  This will identify the most effective and efficient way to deliver these services.

Legislation is being reviewed on a continuous basis to ensure on going consistency with the relevant OIML Recommendations.

A new Food Bill involving a complete overhaul of the Food Act 1981, and moving to a risk-based system that offers greater protection for consumers is expected to be introduced to Parliament within the next year and be in place by late 2010 or early 2011.

A regional workshop is currently being planned, sponsored by Physikalisch-Technische Bundesanstalt (PTB – Germany), aimed at assisting Pacific Island economies in the development of trade measurement legislation.  This workshop is planned to take place in Auckland late in 2009.

New Zealand will seek to be an active participant in the implementation of the recommendation arising from the Fifth Triennial Review of the WTO TBT Agreement. 

New Zealand will continue to participate in relevant international fora.

Investigating development of creation of a National Metrology Strategy consistent with OIML best practice.

New Zealand will continue to be an active participant in the APEC SCSC and related activities.

	Customs Procedures

Paperless Trading

Adoption of Revised Kyoto Convention

Implementation of the Harmonised System Convention

Development of a Compendium of Harmonised Trade Data Elements

Other


	Customs and MAF have proposed the build of a replacement information management system that would meet the border management needs of both Customs and MAF, and better support the needs of other government agencies. The proposed system is being called the Joint Border Management System (JBMS).

New Zealand acceded to the revised Kyoto Convention on 7 July 2000, and has accepted 18 of the 25 Chapters that comprise the Specific Annexes (nine without reservation).  New Zealand has placed 13 reservations against the 116 Recommended Practices that comprise the accepted Chapters.
Since January 2007 New Zealand's applied MFN tariff has been based on the HS2007 nomenclature.  It is applied at the HS eight-digit level and has 7,288 lines (excluding 7 lines under HS Chapter 98
); this change cut 144 lines from the previous (HS2002) customs tariff.  The tariff comprises MFN and several preferential rates that are granted under bilateral and plurilateral agreements and unilateral concession schemes (Chapter II and section (d) below).

Version 3 of the Data Model is currently being worked on and aims to be ready for release at the end of 2009. Data Model Version 3 is designed for the single window environment and covers agricultural requirements as well.  Data Model Version 3 is the basis of our JBMS / Trade Single window development.

The Chief Executives of the four core border agencies of the New Zealand Customs Service, Ministry of Agriculture and Forestry, Department of Labour and Ministry of Transport have established the Border Sector Governance Group (BSGG) to provide a sectoral and systems approach to border management. The agencies have developed a Strategy for the key areas of focus for the next five years in developing a more integrated and responsive border management system for New Zealand.

	Stage Two of the  JBMS business case will be presented to Cabinet in mid October for consideration. 

We are planning to review the reservations that we have placed on the 13 Recommended Practices. This review is scheduled to start before the end of 2009.

Version 3 of the Data Model is currently being worked on and aims to be ready for release at the end of 2009. This will form the basis of JBMS.

The BSGG Strategy identifies facilitation, protection and partnership as the desired outcomes for the border sector and establishes four work programmes to realise those outcomes by 2013.

	Intellectual Property Rights

- TRIPS Implementation

- Effective Enforcement of IP Rights


	A Patents Bill was introduced to Parliament on 9 July 2008, to replace the 1953 Act.   Its purpose is to update New Zealand's patent regime to ensure an appropriate balance between providing adequate incentives for innovation and technology transfer and safeguarding the interests of the New Zealand public.  The Bill will provide for stricter criteria for granting a patent, including the introduction of an absolute novelty standard, and the requirements that all applications be examined for "obviousness" and utility.  New measures will assist in protecting the interests of Maori in the commercial exploitation of their traditional knowledge and indigenous plants and animals.  The Bill will also reform the regulatory regime for the Patent Attorney profession.  The Bill is currently before Select Committee, which is considering public submissions on the Bill.  The Bill is likely to be passed into law mid- 2010.

A review of the Plant Variety Rights Act was completed in 2003 and a draft Plant Variety Rights Amendment Bill was prepared for public consultation in 2005.   Introduction of the Bill has been deferred until the Waitangi Tribunal has completed its report on the "Wai 262" Treaty of Waitangi Claim, which relates to the rights of Maori over  indigenous flora and fauna and cultural intellectual property.  The report is not expected to be released until mid-2010.  The Bill, when passed, will provide for enhanced rights for plant variety rights owners, comparable with those provided under the 1991 revision of the UPOV Convention.

The Copyright Act (1994), was amended in 2008.  The 2008 amendments were to ensure that copyright law was up to date with digital technology and that it:  creates a technology-neutral right of communication to the public;  clarifies the liability of Internet service providers (ISPs) when it comes to copyright infringement;  updates the existing permitted acts for fair dealing as well as educational establishments, libraries, and archives;  provides a format-shifting exception for copying sound recordings for personal use or the personal use of the household provided certain conditions are met;  and gives more comprehensive protection to technological protection mechanisms (TPMs) and copyright management information.  

Under the Copyright (Removal of Prohibition on Parallel Importing) Amendment Act 1998, the Government removed the prohibition in the Copyright Act 1994 on parallel imports of goods subject to copyright protection.  The conclusion of a Government review of the parallel importing policy in 2007 was to maintain the status quo – that New Zealand would continue its liberal policy on parallel importation for all goods with the exception of films.  Consequently, there is a nine month ban on the parallel importation of films from their international release date if their intended use is for commercial purposes.  This policy will be reviewed within five years as part of a wider review of the Copyright Act 1994.

In September 2008, the Government introduced the Trade Marks (International Treaties and Enforcement) Amendment Bill to facilitate joining the Madrid Protocol Relating to the Madrid Agreement; the Nice Agreement Concerning the International Classification of Goods and Services for the Purposes of the Registration of Marks; and the Singapore Treaty on the Laws of Trademarks. In addition, New Zealand and Australia have agreed to discuss the creation of single Trans-Tasman trade marks regime

In December 2006, the Government agreed to amendments to the Trade Marks and Copyright Acts that would enable the Ministry of Economic Development to investigate and prosecute criminal offences for counterfeiting registered trade marks and copyright piracy.  In 2007, the Government also agreed to amendments to the Trade Marks and Copyright Acts to facilitate the New Zealand Customs Service to make discretionary prosecutions against importers of counterfeit and pirated goods.   The New Zealand Customs Service is to be given specific powers to seize counterfeit and pirated goods under their control.  These amendments are contained in the Trade Marks (International Treaties and Enforcement) Bill introduced to Parliament on 8 September 2008.


	Trade Marks:  A review of the Trade Marks Regulations is to be undertaken in 2010 to facilitate joining the Madrid Protocol Relating to the Madrid Agreement; the Nice Agreement Concerning the International Classification of Goods and Services for the Purposes of the Registration of Marks; and the Singapore Treaty on the Laws of Trademark.  

	Competition Policy

General Policy Framework

Review of Competition Policy or Laws 

Competition Institutions

Measures to deal with horizontal restraints

Measures to Deal with Abuse of Dominant Position

Measures to Deal with mergers and acquisitions

Other issues addressed by competition policy

Cooperation arrangements with other member economies

Activities with other APEC Economies and in other international fora


	Competition policy is an important part of achieving the Government’s goal of improving productivity.

The Commerce Commission has released a number of guidelines to help improve the transparency around the Commission’s decision-making and enforcement processes.  The guidelines include:

· the Merger and Acquisition Guidelines 2008

· the Inter-Relationship between Part 2 of the Commerce Act 1986 and the Telecommunications Act 2001 (released 2008)

· Streamlined Authorisation Process Guidelines 2009

Commerce Amendment Act 2008

Reviews of Parts IV, IV4A and V of the Commerce Act were initiated in 2006, and in September 2008 the Commerce Amendment Act was passed.  The Amendment Act fundamentally reforms the regulatory control provisions of the Commerce Act 1986.  Specifically, the Amendment Act's provisions include generic provisions for imposing economic regulation on goods and services where competition is not feasible.  It encompasses the economic regulation of electricity lines services, gas pipeline services and the airfield activities of New Zealand's three major international airports (in Auckland, Wellington, and Christchurch).  Other amendments include allowing for the variation of an undertaking and providing for the enforcement of undertakings given under section 69A of the Commerce Act 1986 in relation to clearance or authorization of mergers.  In March 2008, the Cabinet Economic Development Committee proposed that the Commerce Act be amended so that SOEs, except Meridian Energy, Mighty River Power, and Genesis Energy, and CRIs are treated as interconnected bodies and are not subject to Commerce Act restrictions on their ability to cooperate.

Streamlined Authorisation Process

In May 2009, the Commission released guidelines which set out streamlined process developed by the Commission that will enable the Commission to make a decision on straightforward authorisation applications as quickly as possible.  The Commission may grant authorisations for restrictive trade practices or business acquisitions that may otherwise breach certain provisions of the Commerce Act, on application by a person or business involved in such a practice or acquisition. In general, the Commission is empowered to grant an authorisation for a practice or acquisition if it is satisfied that the public benefit of the practice or acquisition outweighs the detriment arising from the loss of competition. Part 5 of the Commerce Act sets out some procedural requirements for the consideration of authorisation applications.

AS IN 2006 IAP

AS IN 2006 IAP

Streamlined Authorisation Process

In May 2009, the Commission released guidelines which set out streamlined process developed by the Commission that will enable the Commission to make a decision on straightforward authorisation applications as quickly as possible.  The Commission may grant authorisations for restrictive trade practices or business acquisitions that may otherwise breach certain provisions of the Commerce Act, on application by a person or business involved in such a practice or acquisition. In general, the Commission is empowered to grant an authorisation for a practice or acquisition if it is satisfied that the public benefit of the practice or acquisition outweighs the detriment arising from the loss of competition. Part 5 of the Commerce Act sets out some procedural requirements for the consideration of authorisation applications.
Review of the Clearance and Authorisation Provisions in the Commerce Act

This review looked at whether there were ways to improve the clearance and authorisation regime under the Commerce Act.  It found that the provisions are of a high standard and work well for our small economy.  However, four minor legislative changes are proposed: i) increasing the timeframe for merger clearance decisions from 10 to 40 working days; ii) repealing the requirement that parties halt conduct while the Commission is considering authorisation applications for that conduct, thus requiring the Commission to seek court orders if it thinks the conduct is harmful to competition; iii) repealing the right of an applicant and third parties to call a conference in the course of considering an application but allowing the Commission to call a conference at any time during its proceedings; iv) amending the standing of third parties to appeal against determinations.  The amendments will be included in the next suitable legislative vehicle.  More information is available at www.med.govt.nz/templates/ContentTopicSummary____32574.aspx 

Electricity

In 2008, the Electricity Industry Reform Act was amended to relax the rules restricting cross-involvement between electricity lines businesses and supply (retail) businesses.

In 2008, the Government decided that section 62 of the Electricity Act (continuance of supply obligation) should be continued without an expiry date.

Telecommunications

In 2008, the operational separation of Telecom NZ, as set out in the Telecommunications Amendment Act (No 2) 2006, became legally binding.  Operational separation was implemented to ensure a truly competitive telecommunications market, and access to a wider range of new and improved broadband-based services at a better price.

The Telecommunications Act (No 1) 2006 extended the term of regulation on 10 telecommunications services by two years.

Dairy

In 2008 amendments were made to the Dairy Industry Restructuring (Raw Milk) Regulations 2001, which form part of a suite of pro-competition measures in the Dairy Industry Restructuring Act 2001.  These amendments included an increase to the maximum quantity of raw milk available under the regulations, the introduction of an auction mechanism and a quantity rationing rule.

The 1994 MOU with the ACCC was replaced by the Cooperation Agreement between the ACCC and the Commerce Commission in 2007.  The two agencies also have a Cooperation Protocol for Merger Review, signed in 2006.

AS IN 2006 IAP
	Commerce Commission (International Cooperation and Fees) Bill

In September 2008 a Bill was introduced into Parliament which authorises the Commerce Commission to provide investigative assistance to and share information it holds with overseas competition and consumer protection authorities.  The bill is currently awaiting its first reading and is expected to be passed by June 2010.

Review of the Clearance and Authorisation Provisions in the Commerce Act

This review looked at whether there were ways to improve the clearance and authorisation regime under the Commerce Act.  It found that the provisions are of a high standard and work well for our small economy.  However, four minor legislative changes are proposed: i) increasing the timeframe for merger clearance decisions from 10 to 40 working days; ii) repealing the requirement that parties halt conduct while the Commission is considering authorisation applications for that conduct, thus requiring the Commission to seek court orders if it thinks the conduct is harmful to competition; iii) repealing the right of an applicant and third parties to call a conference in the course of considering an application but allowing the Commission to call a conference at any time during its proceedings; iv) amending the standing of third parties to appeal against determinations.  The amendments will be included in the next suitable legislative vehicle.  More information is available at www.med.govt.nz/templates/ContentTopicSummary____32574.aspx 

Electricity Market Review 2009

The government has undertaken a review to improve the performance of the electricity market and its institutions and governance arrangements.  The review team concluded inter alia that the governance arrangements for the sector should be improved.  It made a wide range of preliminary recommendations which were released for public consultation in August 2009.  These included a recommendation that the Electricity Commission be replaced by an independent crown entity and that the Commerce Commission’s responsibilities be expanded.  The government intends making any necessary decisions in the latter half of 2009 with any legislation being completed in the first half of 2010.  More information is available at www.med.govt.nz/electricity-market-review .

The Commerce Commission (International Cooperation and Fees) Bill outlined above will allow the Commission to enter into agreements (with the approval of the Minister) with overseas competition and consumer protection regulators to provide them with investigative assistance and information it already holds which was obtained using its statutory powers.

	Government Procurement


	The Ministry of Economic Development issued a revised Policy Guide for Purchasers in August 2007.  

The Auditor-General issued a revised good practice statement in June 2008, with the title Procurement Guidance for Public Entities, as well as an overarching guide Public sector purchases, grants, and gifts: Managing funding arrangements with external parties.

A regular five-yearly review of the ANZGPA was completed and the updated text with minor revisions was signed by all Australian governments and the New Zealand government in 2007. 

Through its membership of the Australian Procurement and Construction Council (APCC), New Zealand collaborated in the production of the Australian and New Zealand Government Framework for Sustainable Procurement, published in 2007. This provides a set of high-level national principles and illustrative practices to assist the integration of principles of sustainability into procurement.  

 In 2008, “requiring sustainably produced goods and services wherever possible, having regard to the economic, social, and environmental effects over their lifecycle” was added to the established principles of New Zealand government procurement policy.   

Standards and targets have been introduced for core government departments in the categories of timber, wood products and paper, travel, and light fittings, aimed at improving sustainable business practice and procuring more environmentally friendly products.

In December 2008, New Zealand became an observer on the WTO committee responsible for the Agreement on Government Procurement (AGP).


	In May 2007, Cabinet agreed that the government procurement policy be extended as a single policy to a wider range of agencies beyond the core departments, with progressive implementation across the state sector, commencing 2008/09.

In May 2009, Cabinet agreed to the initiation of a reform programme for state sector procurement (within the existing policy principles) which aims to improve productivity and efficiency, increase opportunities for New Zealand businesses to participate in government contracts and release fiscal savings for use in other priority areas.  Aggregated procurement of selected common-use goods and services through “all-of-government” contracts is to be developed using “Centres of Expertise” in designated lead agencies.  Commodities targeted for the first new contracts by 30 June 2010 are ICT equipment (PCs, laptops, multifunctional devices and peripherals), passenger vehicles and stationery.  Professional development programmes for specialised procurement staff will be further developed to improve individual agency capability.  Business is being consulted on the scope for reducing “red tape” and standardising procurement procedures to encourage participation by New Zealand firms (particularly SMEs), in a non-discriminatory manner consistent with international trade obligations. . 

As of October 2009, negotiations on government procurement were underway as part of bilateral FTA negotiations with the GCC, Korea and Hong Kong.  (The projected negotiations on the government procurement chapter in the NZTCEP by 2007 were deferred and have yet to take place).

The case for New Zealand membership of the WTO AGP remains under review in the light of domestic and international developments, informed by current participation as an observer on the AGP Committee.  



	Deregulation/Regulatory Review

General Policy Position, including Implementation of APEC Leaders’ Transparency Standards on Regulatory Reform

Identification and Review of Proposed Regulations

Reform of Industry/Sector-specific Regulation

	New Zealand is committed to ensuring that all government regulation is effective in achieving its intended outcomes and does so in the least burdensome manner, both in relation to business and society generally.  

Regulatory reform is one of six policy drivers that form the core of the current Government’s economic programme, and New Zealand has recently made several enhancements to already existing processes for ensuring effective and efficient regulation. 

New Zealand’s general policy position on regulation is articulated in the Government Statement on Regulation, released on 17 August 2009 by the Minister of Finance and Minister for Regulatory Reform. In the Statement, the Government makes a commitment to deliver better and less regulation, and specifically to:

· Introduce new regulation only when it is satisfied that it is required, reasonable, and robust; and

· Review existing regulation in order to identify and remove requirements that are unnecessary, ineffective or excessively costly.

The Statement is backed up by a number of supporting measures, including:

· systematic and ongoing regulatory scanning by departments to identify regulation that is, or may be, unnecessary, ineffective, or excessively costly

· annual regulatory plans of all known and anticipated proposals to introduce, amend, repeal or review legislation

· enhanced certification requirements for new regulatory proposals (including for the Regulatory Impact Statements that accompany new regulatory proposals)

· post-implementation reviews for significant proposals that are formally assessed by the Treasury’s Regulatory Impact Analysis Team (RIAT) as inadequate (or that bypass the government’s regulatory impact analysis (RIA) regime), and

· regular reporting on how the government is meeting the commitments in the Statement.

The full text of the Government Statement on Regulation is available at: http://www.treasury.govt.nz/economy/regulation/statement.

Other initiatives that have already been implemented or are underway:

· The establishment of a new Ministerial portfolio for Regulatory Reform

· the review of 13 major regulatory regimes and a programme of work to cut unnecessary red tape on business (see below for further information)

· the establishment of a Regulatory Responsibility Taskforce to recommend changes to a Regulatory Responsibility Bill that was introduced to the House of Representatives in 2007. The Bill is aimed at increasing accountability and transparency around law making. The Taskforce was established to provide independent advice on the Bill and reported back on 30 September 2009. The Government is currently considering its response.

· Exploration of the concept of a New Zealand Productivity Commission associated with the Productivity Commission in Australia in order to support the goals of higher productivity growth and improvements in the quality of regulation.

In June 2008, the previous Government took several decisions to strengthen New Zealand’s regulatory quality management system, and to put in place a more strategic approach to managing the impact of regulation on economic performance. This included assigning responsibility for New Zealand’s regulatory quality management system to the Treasury, and expanding its role into three areas:

· Regulatory impact analysis. Independent assessment of economically significant proposals was previously undertaken by the Regulatory Impact Analysis Unit in the Ministry of Economic Development, but from 3 November 2008 has resided with Treasury’s Regulatory Impact Analysis Team. In addition, Treasury must now be consulted on all regulatory proposals.

· Responsibility for setting a prioritised regulatory review work programme and co-ordinating across government agencies to deliver on this programme

· Strategic co-ordination of the regulatory quality system, including recommending improvements to the system and handling Cabinet and Parliamentary processes related to regulations and regulatory reform. 

Part of the rationale for assigning these roles to Treasury was the view that its role as one of the three “central agencies” in the New Zealand state sector provides it with a broad and strategic perspective, enabling it to make connections across policy areas and facilitating early engagement in the policy development process.

New Zealand considers it desirable to promote best regulatory practices in international fora and will continue with dialogue in the APEC, OECD, WTO and other multilateral fora.  

For information on New Zealand’s transparency policies, including with regard to regulatory reform, see New Zealand’s IAP chapter on Transparency. 

General information on New Zealand’s regulatory quality management system, and its regulatory reform agenda, can be found on the Treasury’s website:

http://www.treasury.govt.nz/economy/regulation.

As well as seeking to improve the quality of new regulation, New Zealand is committed to continuous improvement of the stock of existing regulation.

A key initiative in this area is regulatory scanning. This involves progressively embedding into departments’ everyday business systems and processes for systematically, comprehensively and on ongoing basis looking at the legislation/regulation they are responsible for (primary, secondary and tertiary) to identify whether it is, or may be, unnecessary, ineffective or excessively costly. Departments are required to report periodically on the results of their scanning.

Regulatory scanning is an important element in embedding and driving a culture of continuous improvement of existing regulation, and ensuring that all possible opportunities for regulatory reform and review are identified and taken forward via the appropriate process.

The Treasury also has responsibility for setting a prioritised regulatory review work programme and co-ordinating across government agencies to deliver on this programme. 

Thirteen major regulatory regimes are currently being reviewed as part of the 2009 Regulatory Review Programme - Air Quality Standards, Building Act, Electricity institutional arrangements, Employment Relations Act, Food Act, Foreshore and Seabed Act, Holidays Act, Overseas Investment Act, Resource Management, Telecommunications Act, Weathertight Homes Resolution Services Act, Climate Change Response Act and Dairy Restructuring (Raw Milk) Regulations. 

Work is also underway on reducing unnecessary red tape on business (fixing laws that impose unnecessary compliance costs on business and are relatively straightforward to address). An annual Regulatory Reform Bill provides the opportunity to make these sort of smaller regulatory fixes.

There are also ongoing reviews of regulations at the departmental level.

Work on identifying possible regulatory regimes to be subject to major review in the 2010 Regulatory Review Programme is currently underway. One key input into the 2010 (and subsequent) Regulatory Review Programmes will be the results of departments’ ongoing regulatory scanning.

Telecommunications: The Telecommunications Amendment Act, which was introduced into the House in June 2006, took effect on 22 December 2006.  

The Amendment Act introduced new regulated services, including local loop and sub-loop unbundling and an improved wholesale bitstream service, and required Telecom New Zealand to divide its operations into at least three different units:  a network business that sells access to the copper network on an equal basis to Telecom New Zealand and other operators; a wholesale business that sells regulated wholesale broadband access services and resale services on the same conditions to Telecom New Zealand's retail units and other competitors; and one or more retail business units.  

A plan for the operational separation of Telecom gained ministerial approval in March 2008, and Telecom New Zealand restructured accordingly.  

The new regulated services and the operational separation of Telecom has resulted in greater competition in telecommunications markets.

Other major industry/sector-specific reforms include:

Electricity: Regulations to facilitate the connection of distributed generation were developed in the Electricity Governance (Connection of Distributed Generation) Regulations 2007.  

In 2008, Amendments were made to the Electricity Industry Reform Act 1998 to relax the rules restricting cross-involvement between electricity lines businesses and supply businesses.

Regulation to provide for the management and co-ordination of outages for security of electricity supply purposes were developed in the Electricity Governance (Security of Supply) Regulations 2008.

Resource management - the Government has recently amended the Resource Management Act to help reduce costs, uncertainties and delays to the building of essential infrastructure. Key changes in this “Phase 1” of reforms include:
· streamlining processes for projects of national significance

· creating an Environmental Protection Authority

· improved resource consent processes

· streamlined decision making

· strengthening compliance by increasing penalties and proving for a wider range of enforcement.

The government is now moving into a second phase of resource management reform (as noted above under the 2009 Regulatory Review Programme). The overall objective of the second phase of reforms is to ensure that New Zealand manages its resources more effectively and efficiently to deliver both economic and environmental benefits for future generations. Specific areas for investigation include aquaculture, the role and functions of the new Environmental Protection Authority, fresh water management, and urban design and infrastructure issues.

Financial sector regulation - over 2005-07 a review of the regulation of non-bank financial products and providers was undertaken with the aim of ensuring an effective and consistent regulatory framework and promoting confidence and participation in sound and efficient financial markets.  The key changes flowing from the review, all of which are currently in implementation phase, are:

· the Reserve Bank of New Zealand becoming the prudential regulator of non-bank deposit takers (consideration is also being given to it becoming prudential regulator of insurance companies)

· the introduction of licensing and supervision regimes for financial advisers and corporate trustees

· the establishment of a comprehensive, industry-based consumer dispute resolution system.

Labour market regulation - a number of legislative changes took place in 2008 and 2009 in the area of labour market regulation. These include reforms relating to:

· flexible working hours
· increases in the minimum wage (and the abolition of youth minimum wages)

· the introduction of 90 trial periods - whereby employers with fewer than 20 employees could negotiate a 90 day trial period of employment with a prospective employee


	As with new regulation, work is also underway to give effect to the Government Statement on Regulation and related initiatives with regard to existing regulation.

This includes exploring options for a more systematic approach to the ex-post review of existing regulations. Components of this more systematic approach will include the initiatives noted above: regulatory scanning, post-implementation reviews of significant proposals, regulatory plans, regular regulatory reporting and a possible New Zealand Productivity Commission.

Other options being considered for improving the quality of existing regulation include the business cost calculator referred to above.

As noted above, 13 major regulatory regimes are currently being reviewed as part of the 2009 Regulatory Review Programme. Out of this programme may come reform of certain industry/sector-specific regulation, including the building, electricity, telecommunications and resource management sectors.

Electricity: A review is being undertaken of the electricity sector with the intention of improving governance and market operations.  More information is available at: www.med.govt.nz
Gas: The Gas Industry Company (GIC) has been developing recommendations on various improved industry arrangements to the Minister of Energy as expected in the Government’s 2004 and 2008 Policy Statement on Gas Governance.  The detailed work programme of the GIC is available on its website.

The passage of the Commerce Amendment Act in September 2008 provided for the introduction of a default/customized price-quality path regime over gas transmission and distribution businesses from July 2010.  Responsibility for information disclosure is also set to transfer from the Ministry of Economic Development at this time.

Petroleum and oil products: As noted in the 2006 IAP, changes to the Crown Minerals Act 1991, made in 2004, allow for additional information to be collected and released by petroleum exploration and development companies.  The regulations to provide effect to these legislative requirements have yet to be promulgated.

Licensing and Qualification Requirements of Service Providers:

As mentioned in the 2006 IAP, as part of a review of energy safety legislation, changes to the registration and licensing requirements for electrical and gas workers are being considered.  (See 2006 IAP).



	Implementation of WTO Obligations/ROOs

WTO Agreement,

Annex 1A

(Goods)

WTO Agreement,

Annex 1B

(Services)

WTO Agreement,

Annex 1C

(IPR)

WTO Plurilateral Agreements

WTO Ministerial Decisions and Declarations

Other WTO Obligations

Voluntary action to accelerate implementation of WTO Agreement

Rules of Origin


	Implementation fully consistent with WTO Agreement

Implementation fully consistent with WTO Agreement

Implementation fully consistent with WTO Agreement

Implementation fully consistent with WTO Agreement

Implementation fully consistent with WTO Agreement

Implementation fully consistent with WTO Agreement

New Zealand has continued to undertake unilateral tariff reductions. Under a unilateral tariffs reduction programme announced on 30 September 2003, across-the-board tariff simplification and reductions began on 1 July 2006. Higher tariff rates, e.g. those between 17% and 19%, were reduced gradually, and the peak rate dropped to 10% in July 2009.  Most goods which still attract tariffs, however, have rates of 5%.

On 1 October 2008, New Zealand’s FTA with China entered into force. This FTA is comprehensive and based on a “WTO-plus” approach. Upon entry into force of the agreement, New Zealand provided duty-free access for 39% of imports from China. Tariffs on most textile, apparel, footwear, and carpet products will be phased out between 2014 and 2016. Tariffs on all other products will be phased out in 2012 and 2013 with the majority of such tariffs being eliminated by 2012. 100% of China’s goods will enter New Zealand duty free by 2016. Services commitments made in the FTA are substantial, and cover modes 1-4. 

The Agreement establishing the ASEAN-Australia-New Zealand Free Trade Area (AANZFTA) was signed on 27 February 2009 and will enter into force 60 days after the date by which New Zealand, Australia, and at least four ASEAN countries notify the other Parties that they have completed their internal ratification processes.  New Zealand will provide ASEAN partners with 100% tariff elimination within 12 years. Through AANZFTA, New Zealand has made 40 WTO-plus commitments in the area of services. The target date for entry-into-force is 1 January 2010.

The Malaysia-New Zealand FTA was concluded on 30 May 2009, and is expected to be signed on 26 October. The FTA builds on the benefits both countries secured during the AANZFTA negotiations.  New Zealand will provide Malaysia 100% tariff elimination by the end of 2016. Full details of tariff liberalisation will be available following signature of this FTA.

As in 2006 IAP

	Implementation fully consistent with WTO Agreement

Implementation fully consistent with WTO Agreement

Implementation fully consistent with WTO Agreement

Implementation fully consistent with WTO Agreement

Implementation fully consistent with WTO Agreement

Implementation fully consistent with WTO Agreement

Non-preferential import tariffs are to be held at their 1 July 2009 levels until at least 30 June 2015, unless they are required to be reduced earlier following completion of the WTO Doha Round. An assessment will be carried out in 2013 of New Zealand’s tariff situation after 2015.
Free Trade Agreements are currently under negotiation between <New Zealand> Hong Kong, the Gulf Cooperation Council countries, and Korea respectively. Pacific Island Forum Leaders agreed in August to launch negotiations on PACER Plus, and negotiations with India and on the expansion of the TPP are hoped to commence shortly. These Agreements will seek to put in place specific chapters devoted to Rules of Origin and the subsequent removal or reduction of tariff barriers.
As in 2006 IAP



	Dispute Mediation

Disputes between Governments

Disputes between Governments and Private Entities

Disputes between Private Parties

Transparency

Recognition of Arbitration Agreements and Enforcement of arbitration awards

Independent Review Procedures

	The New Zealand-China FTA entered into force on 1 October 2008. The NZ/China FTA provides for dispute settlement proceedings between the Parties involving consultations followed by recourse to arbitration. The NZ/China FTA also offers the possibility of good offices, conciliation and mediation as alternatives to arbitration.

On 17 January 2008 New Zealand ratified the Convention establishing the Multilateral Investment Guarantee Agency (MIGA). The MIGA offers a mediation facility for disputes between investors and governments.

The NZ/China FTA, which entered into force on 1 October 2008, contains an investor-state dispute settlement mechanism for settling investment disputes between a Party and an investor of the other Party.

The Arbitration Amendment Act 2007, which came into force on 17 October 2007, amended the Arbitration Act 1996, following a review by the New Zealand Law Commission.  These improved the operation of the Act.  At the same time the amendments incorporated updates in the UNCITRAL Model Law on international commercial arbitration, adopted by the UN General Assembly in 2006.

As in 2006 IAP.

As in 2006 IAP.

The Arbitration Act 1996 (as amended) does allow for the arbitral awards to be appealed to the High Court of New Zealand. 

The Arbitration Amendment Act 2007 clarified that as a general rule, arbitral proceedings are private and confidential whilst subsequent court proceedings are to be conducted in public. The exceptions to this general rule were clarified.  

The High Court Rules 2008, which came into force on 1 February 2009, updated the set of the relevant procedural Rules for Arbitration Act proceedings in the High Court.

	New Zealand has signed the ASEAN-Australia-New Zealand FTA (AANZFTA), and is awaiting its entry into force. The AANZFTA provides for dispute settlement proceedings between the Parties involving consultations followed by recourse to arbitration. The AANZFTA also offers the possibility of good offices, conciliation and mediation as alternatives to arbitration.

New Zealand has also concluded negotiations on an FTA with Malaysia, and is currently negotiating with the Gulf Cooperation Council, Hong Kong and Korea. When these Agreements enter into force it is expected that they will provide for dispute settlement procedures between the Parties, including good offices, conciliation and mediation, consultations and arbitration.

When they enter into force, the ASEAN-Australia-New Zealand FTA and the New Zealand-Malaysia FTA both provide for the resolution of investment disputes between a Party and an investor of the other Party.

New Zealand has signed and is currently working towards the entry into force of the Agreement between the Government of New Zealand and the Government of Australia on Trans-Tasman Court Proceedings and Regulatory Enforcement (the TTCP). The TTCP is an Agreement to streamline the process for resolving civil court proceedings with a trans-Tasman element to reduce costs and improve efficiency, and reduce existing impediments to enforcing certain judgments and regulatory sanctions.



	Mobility of Business People

Regulatory Visa Regimes

Implementation of APEC 

Leaders’ Transparency 

Standards on Business 

Mobility

Technical Cooperation and Training


	A new business migration policy package was introduced in July 2009, which aims to boost economic performance by making New Zealand more attractive for business and entrepreneurial migrants. Two new categories of Investor policy (Investor 1 and Investor 2) have replaced the three previous categories (Global. Professional and General) and a new category of Entrepreneur policy (Entrepreneur Plus) will augment the existing Entrepreneur category. The new policy introduces realistic investment expectations and English language requirements.

The Client Risk Methodology has been further developed and rolled out to all INZ branches.

Over the last year, 17 airline reviews, 3 audits and 3 training programmes have been carried out in managing the Advance Passenger Screening System (APS).

	"An Immigration Bill is currently before Parliament. This Bill rewrites New Zealand's immigration legislation, subsequent to a review of the 1987 Immigration Act. The Bill seeks to modernise and strengthen our immigration legislation."

Further developing the potential for e-business transactions.

	Information Gathering and Analysis


	In 2007, New Zealand and India agreed to undertake a joint study into the implications of a free trade agreement. That study has now been completed and the report of the Joint Study Group can be downloaded at http://www.mfat.govt.nz/Trade-and-Economic-Relations/Trade-Relationships/NZ-India-FTA.php . The study found that considerable potential exists to substantially develop the bilateral trade and economic relationship. Both countries are now undertaking an internal approval process to launch negotiations and negotiations are expected to begin during 2010.

NZ continues to explore potential avenues for further cooperation.  As an example, New Zealand and Japan have established in April 2009 a joint Officials Group to examine ways to further develop our bilateral trade and investment relationship.  The Group will consider inter alia issues related to trade and economic relations and examination of these issues will be as is normally conducted in a joint study on an EPA/FTA.

	-

	APEC Food System

Tariffs

Non-tariff Measures

Services

Investment

Standards and Conformance

Customs Procedures

Intellectual Property Rights

Competition Policy

Government Procurement

Dispute Mediation

Mobility of Business People

Information Gathering and Analysis


	New Zealand has continued to make further unilateral tariff cuts during this update period. 

AS IN 2006 IAP
AS IN 2006 IAP
New Zealand’s investment regime is currently under review. See investment chapter for details. 

New Zealand has concluded and signed preferential trade agreements with China (signed on 7 April 2008 and entered into force on 1 October 2008) and ASEAN - Australia (signed on 27 February 2009) which include investment provisions.  New Zealand recently concluded a preferential trade agreement with Malaysia that is yet to be signed.  

New Zealand has rationalised its regulation of food into one agency, New Zealand Food Safety Authority (NZFSA) (www.nzfsa.govt.nz), which became a full Ministry in July 2007. The creation of the NZFSA is providing more consistency in the management of food safety for both domestic consumption and for export. 

Reviews of domestic food regulations and imported food are putting in place a food regulatory programme across all sectors of New Zealand’s domestic food industry that promotes and delivers safe and suitable food in New Zealand. The core tool for government regulation of food safety and suitability is to: 

rely on the risk based programmes (risk management programmes, food safety programmes, product safety programmes) that already operate across most of the food industry; and

enhance or simplify elements of these programmes. 

Work is also underway in NZFSA on imported foods to harmonise the prescribed foods list with Australia; and to amend the ACVM Act to include public health outcomes.

AS IN 2006 IAP

AS IN 2006 IAP

AS IN 206 IAP

AS IN 2006 IAP

AS IN 2006 IAP

AS IN 2006 IAP

AS IN 2006 IAP


	Non-preferential import tariffs are to be held at their 1 July 2009 levels until at least 30 June 2015, unless they are required to be reduced earlier following completion of the WTO Doha Round. An assessment will be carried out in 2013 of New Zealand’s tariff situation after 2015.
A new Food Bill involving a complete overhaul of the Food Act 1981, and moving to a risk-based system that offers greater protection for consumers is expected to be introduced to Parliament within the next year and be in place by late 2010 or early 2011.



	Transparency

General Framework

Transparency in monetary. Financial and fiscal policies and dissemination of macroeconomic policy data.
Transparency in monetary, financial and fiscal policies and dissemination of macroeconomic policy data

	AS IN 2006 IAP

AS IN 2006 IAP

Fiscal and Financial Policies
There have been no changes to the Public Finance Act since 2006.  Notably however on October 29, 2009 the second long term fiscal report was produced in accordance with the requirements of that Act.  This report is available at www.treasury.govt.nz 
New Zealand’s independent accounting standard has revised NZ GAAP so that for profit-oriented entities it is fully compliant with IFRS, while for entities pursuing public benefit NZ GAAP represents IFRS modified to be relevant to those entities.  The New Zealand Government implemented these NZ IFRS based policies and disclosures in its 2007 Budget and for interim and annual financial statements after that date.  An unqualified audit opinion on the financial statements continued to be obtained.

In August 2009 the Treasury reported on investigatory work it has begun on tax expenditure, an area that has been cited as a potential improvement in New Zealand’s approach to fiscal reporting.
Monetary Policy and Financial Regulatory Policy

No changes to the 2006 material on monetary policy.

On financial regulatory policy:

Following a review over the period 2005-07 of the regulation of non-bank financial products and providers the Reserve Bank of New Zealand became the prudential regulator of non-bank deposit takers (NBDTs) in September 2008. The review was undertaken with the aim of ensuring an effective and consistent regulatory framework, and promoting confidence and participation in sound and efficient financial markets. 

The Reserve Bank expects to introduce regulations for NBDTs in late 2009 and 2010.  Regulations concerning minimum capital requirements and related-party exposures will be introduced. The new regime will also require non-bank deposit takers (above a minimum size threshold) to obtain credit ratings by March 2010 and the Reserve Bank is currently working with other stakeholders to improve public understanding of the role and use of ratings.

Other changes arising from the review include the introduction of a licensing and supervision regime for financial advisers, and the establishment of a system of comprehensive, industry-based consumer dispute resolution schemes.

The Reserve Bank is also continuing to strengthen the prudential framework applying to New Zealand’s registered banks. Following public consultation a revised liquidity policy has been introduced and new arrangements for the treatment of agricultural exposures in the Basel II capital adequacy framework are being developed.
Dissemination of macroeconomic policy data

With respect to New Zealand becoming a subscriber to the IMF Special Data Dissemination Standard (SDDS), the current situation differs little from that in 2006.  

New Zealand is supportive of the standard which New Zealand largely meets. The main areas of non-compliance continue to be the lack of a monthly CPI and no industrial production index.

In relation to the latter, some partial progress is being made. Statistics NZ has recently begun a phased development programme with the medium term goal of redeveloping its existing suite of sub annual financial quarterly statistics and ultimately extending coverage to include the services sector.  There are currently no plans to produce a monthly CPI, which does not feature highly on stakeholders' priorities.


	Fiscal and Financial Policies
A proposed new statutory framework for financial reporting in New Zealand is currently being consulted on.  Options being explored include transitioning the public sector to IPSAS, increasing regulation for financial reporting in the not-for-profit sector and ensuring that all economically significant profit oriented entities make their financial statements open to the public.
A review of the Securities Act, the key piece of legislation governing the offer of securities to the public is currently underway.  Amongst other things, this review is considering possible changes to the disclosure regime, the configuration and powers of securities markets regulators, and the regulation of collective investment schemes.
In addition, legislation is being developed to:

· implement a prudential regulation regime for insurance companies; and

· establish a comprehensive licensing and supervision regime for corporate trustees. 



	RTAs/FTAs  Note 5


	- Description of current 

  agreements


	ASEAN-Australia/New Zealand Free Trade Area

The Agreement establishing the ASEAN-Australia-New Zealand Free Trade Area (AANZFTA) was signed on 27 February 2009 and will enter into force 60 days after the date by which New Zealand, Australia, and at least four ASEAN countries notify the other Parties that they have completed their internal ratification processes.  New Zealand will provide ASEAN partners with 100% tariff elimination within 12 years. Through AANZFTA, New Zealand has made 40 WTO-plus commitments in the area of services. The target date for entry-into-force is 1 January 2010.
New Zealand-China FTA
The New Zealand - China Free Trade Agreement was signed on 7 April 2008 in Beijing, and entered into force on 1 October 2008. Under the FTA, tariffs on all Chinese imports into New Zealand will be gradually reduced to zero, with the final reductions taking place in 2016. The FTA is a comprehensive, WTO-plus Agreement with substantial commitments made in the areas of Goods, Services, Investment and the Movement of Natural Persons. Specific quotas for Temporary Employment Entry into New Zealand and a Working Holiday Scheme were among the key commitments made by New Zealand.


	- Agreements under negotiation


	Please provide information on agreements that are currently under negotiation eg issues being covered in the negotiation and the status of the negotiation. 

	
	Agreement #1


	The Malaysia-New Zealand Free Trade Agreement
The Malaysia-New Zealand FTA was concluded on 30 May 2009, and is expected to be signed on 26 October. The FTA builds on the benefits both countries secured during the AANZFTA negotiations.  New Zealand will provide Malaysia 100% tariff elimination by the end of 2016. Full details of tariff liberalisation will be available following signature of this FTA.


	
	Agreement #2


	The New Zealand-Gulf Cooperation Council (GCC) Free Trade Agreement
The fifth round of FTA negotiations between New Zealand and the six Member States of the Gulf Cooperation Council took place in Muscat from 26-28 May 2009, with intersessional meetings on Government Procurement, Services and Legal and Institutional Issues being held beforehand. The fifth round built on the encouraging progress made in the negotiations to date, with most chapters now being close to completion.  While some areas will require further work intersessionally, both New Zealand and the GCC hope to conclude the negotiations in the sixth round.


	
	Agreement #3


	The New Zealand- Hong Kong Closer Economic Partnership
New Zealand and <Hong Kong> resumed negotiations towards a Closer Economic Partnership in May 2009.  Commitments are being sought in areas such as goods, services, investment, government procurement, TBT, SPS, and customs cooperation.  A fourth round of negotiations was held in Hong Kong from 5 to 9 October 2009


	
	Agreement #4


	The New Zealand-Korea Free Trade Agreement
The first round of FTA negotiations between New Zealand and Korea took place in Seoul from 8-12 June, 2009 and covered 15 Chapters. An exchange of market access offers was made prior to the second round of negotiations, held in Wellington form 14-18 September. A third round of negotiations is scheduled to take place in Seoul in December 2009.


	- Future plans


	Trans-Pacific Strategic Economic Partnership Agreement (TPP)
On 22 September 2008, comprehensive negotiations for the United States to join the Trans-Pacific Agreement were announced. Australia, Peru and Viet Nam also intend to participate in negotiations. The first round of negotiations was scheduled to take place in March 2009, but has been postponed to allow the US Administration time to conduct a general review of US trade policy. 

New Zealand- India

In February 2009 New Zealand and India concluded a Joint Study for a bilateral FTA/CECA (the report can be found at http://www.mfat.govt.nz/Trade-and-Economic-Relations/Trade-Relationships/NZ-India-FTA.php).  The study concluded that the two economies were complementary and there was considerable potential to further develop the bilateral trade and economic relationship.  New Zealand and Indian Ministers agreed in February to commence negotiations once the required domestic approval processes of both countries were completed. The New Zealand Cabinet finalised that approval earlier this year and India's approval is pending. We hope to start the negotiations soon.

Other
NZ continues to be open to the possibility of FTAs with other key trading partners and exploring potential avenues for further cooperation.  As an example, New Zealand and Japan have established in April 2009 a joint Officials Group to examine ways to further develop our bilateral trade and investment relationship.  The Group will consider inter alia issues related to trade and economic relations and examination of these issues will be as is normally conducted in a joint study on an EPA/FTA.



	Additional information Note 6  




Notes

1. 
Economies are encouraged to use the sub-chapter and section headings from the full IAP template as guidance for the appropriate level of detailed information to be submitted in the Update.  

2.
Economies should describe significant new developments under each chapter heading. The information provided should be succinct but sufficient for the reader to understand the outline of the measure being described. Wherever possible all entries should include a reference point (website, document, contact address etc) where further information can be obtained.

3. 
The IAP Update should provide information necessary to bring the most recent full IAP up to date.  

4. 
If there is no significant change to the information provided in the most recent IAP, “As in [year] IAP” should be entered.

5.  Economies will submit IAP chapters on transparency and RTAs/FTAs for the first time in 2005.  These chapters will remain the base document for the Update until the economy submits its next full IAP.  As a transitional measure, economies will also submit a report in 2005 on Area-specific Transparency Implementation using an agreed format. 

6. 
Economies may use the Additional Information section to describe any material not captured in the template.






( Economies should report against the actual language in the APEC Leaders’ Transparency Standards on Investment, which can be found in the �HYPERLINK  \l "Appendix"��Appendix� attached at the end of this document.


� HS Chapter 98, titled "miscellaneous New Zealand Provisions", includes deployment and emergency relief goods as well as ship and aircraft stores exported from New Zealand. 





